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t oil refinery reported 
as war intensifies 


BY ROGER MATTHEWS 


. THE IRANIAN oil refinery at 
Abadan was reported yesterday 
to have been, with the vital 
nearby, port of Khorramashar, 
encircled by invading Iraqui 

troops in’ what is a further 
major intensification of the war 
between the two Moslem oil 
. producing nations,. 

The Iranian oil refinery at 
Abadan was reported yesterday 
to have been set ablaze and, 
with the vital nearby port of 
Khorramshahr. has been en- 
circled by invading Iraqi- troops 
in;what is a further major inten- 
sification of the war between the 
two Moslem oil-producing 
nations. 

Iraq radio claimed the 
refinery had . been destroyed. 
But witness on 'a ship in the 
Gulf could state only that stor- 
age tanks were on fire. 

If the destruction of the 
refinery and the encirclement 
of the port area is confirmed it 
would prove a devastating blow 
to Iran's . military ability to 
continue the struggle. 

The Abadan refinery provides 
much of the country's petroleum 
requirements. Oil industry 
executives in New York said all 
Iraqi and Iranian oil terminal* 
in the Gulf had been shut. 

Iraq launched its cross-border 
armoured thrust before dawn 
and said it aimed to capture 


several strategic areas in retalia- 
tion for Iran’s declaration that 
the Gulf was now a war zone. 

Despite the Iranian claim, the 
Straits of Hormuz at the mouth 
of the Gulf, through which 
nearly half the industrialised 
world's supply of oil passes, 
appeared free from fighting and 
open to shipping. 

After . declaring the Gulf a 
war zone, the Iranians said they 
would take action against any 
ships passing too close to their 
coast. President Saddam 
Hussein of Iraq said that 
amounted to a declaration of 
war. 

The International Energy 
Agency’s headquarters in Paris 
was preparing for an emergency 
session, if it was felt necessary 
to trigger the oil-sharing 
mechanism in the event of the 
war seriously interrupting sup- 
plies. 

Oil industry anxiety was re- 
flected on the spot market 
where prices hardened despite 
the relatively healthy state of 
world stocks. 

The fighting between the two 
oil-producing Moslem countries 
spread yesterday to take in a 
range of industrial and -civilian 
targets. The Iraqi petrochemical 
complex at Basra on the other 
side of the disputed Shatt al 
Arab from Abadan was also 
attacked. 


• Iraqi troops cross 
border with Iran 

• Straits of Hormuz 
remain open 

• Four Britons and 
three Americans 
killed 

• Baghdad bombed 
by Iranian jets 


Diplomats said that four 
Britons and three Americans 
had been killed at Zubair, which 
adjoins Basra. 

The fires at the Abadan 
refinery, said to be the largest 
in the world and capable of 
refining 600,000 barrels a day, 
could be seen from ships in the 
Gulf. The refinery exports be- 
tween 200.000 and 300,000 bar- 
rels of products a day. 
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The Iraqi news agency INA 
said last night: “Iranian forces 
are retreating leaving behind 
dead, wounded, prisoners and 
equipment. 1 ' The advancing Iraq 
troops had already captured the 
city °f Qasr-a-Shirin before 
moving on to encircle Khorram- 
shahr and Abadan. 

Both sides reported aerial 
bombardment, although all 
claims are likely to be heavily 


exaggerated. Baghdad -radio 
said the capital, along with eight 
other targets, had been attacked 
leaving 47 people dead and 
another 116 wounded. 

A journalist contacted by tele- 
phone in Baghdad said bombs 
were falling in many places and 
Soviet surface-to-air missiles 
were being used to intercept and 
Continued on Back Page 
Economic ripples spread. Page 4 
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Greece may 
soon return 
toNatoU 

' . ■ : - • if---* ■ ' : 

, Moves by. Turkey raised hopes 
that the way could sobit he dear 
for Greece.- to return to the 
military wing of Nato and end 
the alliance's most troubling 
internal dispute. Beck Page 

India outcry 

Indian opposition leaders said 
they would resist special govern- 
yment detention powers enforced 
to check mounting violence. 
Page 3 , ■ 

-Police chief plea 

£olice Superintendents^ Associa- 
tion president called for the 
minimum height restrictions for 
.recruits to be increased two 
inches. 

Ban k loan offer 

Midland. Bank said it was 
prepared to offer home loans of 
- as little as £10,000 to attract 
first-time buyers. Page 7 

Lamb pact near 

European Community appeared 
to be moving towards agreement 
on a new policy which could 
end the Angjo-French lamb war. 
Page 3 

Drug: blamed 

Tests have shown that the com- 
monly used defanl anaesthetic, 
which is though to have made 
two Cumbrian men seriously ill, 
was contaminated. 

Fingers saved 

Young motor cyclist injured in 
a road accident had two fingers 
stitched back on to his right 
hand by Manchester surgeons. 

TV breakthrough 

Thames Television is expected 
to reach agreement soon on the 
introduction of Electronic News 
Gathering equipment Page 10 

Briefly ... 

France has decided to build two 
nuclear powered aircraft 
carriers.- . 

Mystery illness hit more than . 
200 school children and five are 
in hospital. 

Tests confirmed that a Scot who 
holidayed in Benidorm has 
Legionnaire’s' disease.' 


BUSINESS 


Equities off 
2.2 at 485.1; 


Labour market squeezed 
as recession deepens 


•' EQUITIES: the FT 30-share 
index etosed down 2.2 at 485.1. 
Page 36 . 

• GILTS: the Government 
Securities index was 0.05 down 
at 70.19. Page 36 

• WAUL STREET was 6J9 
down before the close at 967.58, 
Page 34 

• STERLING dosed 10 points 
down at $2.4025 but rose to 
FFr 10.0825 (FFr 10.0800) a 5J 
year high. Its trade-weighted 
index was 76.7 (76.5). DOLLAR 
closed al DM 1.8115 
(DM 1.8065). It trade-weighted 
index was 84.3 (84.0). Page 28 

f GOLD closed $i50 higher at 
$716. Page 28. In New York 
the Comex September dose was 
$707 ($715). 

• WORLD BANK is consider- 
ing lending Jamaica just under 
$100m (£41ml in the next two 
years. .Page 6 

0 EEC -proposals to alter the 
Community’s generalised system 
of tariff preferences were 
heavily criticised by India. 
Page 6 

• UK GRAIN CROP could be a 
record at more than ISra tonnes. 
Page 35 

0 BRITISH STEEL chairman 
Jan MacGregor wants to delay 
recommendations on future 
capacity. Output may be up to 
5ra liquid tonnes short of target 
this year. Back Page. West Ger- 
man production ceilings. Page 2 

0 IMPERIAL GROUP’S St. 
Anne's Board Mill is to close 
with 900 redundancies. Back 
Page. Courtauld's weaving divi- 
sion is to cut 700 jobs. Page 10 

• MAINTENANCE workers at 
mills supplying most, flour for 
Britain's bread may take 
industrial action over a 35 per 
cent pay offer. Page 10 

• CIVIL SERVICE faces an 
immediate overtime ban by its 
biggest union in protest at over- 
work. Back Page 

• KLEINWORT, Benson, Lons- 
dale increased its interim 
dividend from 2.5p to 3p net for 
the six months to June 30. Page 
24, and Lex, Back Page 


BY DAVID MARSH - 

TOTAL UK unemployment has 
risen beyond the 2m mark as 
-the recession deepens. The 
squeeze *«i the lahou- market 
intensified in the past two 
months, reflecting a further 
drop in industrial output in the 
summer and a big rise in com- 
pany liquidations and redun- 
dancies. 

The number out of work in 
the UK has risen to 2.039m 
after an increase of 37.800 since 
last month, the Department of 
Employment announced yester- 
day. 

The increase was the biggest 
September rise since records 
began in 1948. It would have 
been higher but for a bigger- 
than-expected reduction since 
mid-August of more than 57,000 
in unemployment among school- 
leavers. 

The underlying trend has how- 
ever. clearly worsened since 
eariy summer. This is high- 
lighted by a sharp increase in 
the seasonally-adjusted figure 
for adult unemployment, 
excluding school-leavers. 

This has risen to 1.784m, up 
88.100 from mid-August. The 
rise was only slightly less than 
the record 89.900 increase 
registered last month and takes 
the adjusted adult unemploy- 
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mem rate to 7.4 peT cent from 
7 per cent in August. 

The figures show the rising 
rate at which companies aue 
shedding labour in the face of 
weakening demand, high 
interest rates and increasing 
competitive pressures. 

Notified redundancies in 
August are put at 46,000, taking 
the number for the first eight 
months to 283.000. This is 
already above the total layoffs 
registered in the whole of the 
recession year of 3975. 

With no sign of a recovery in 
business prospects Whitehall 


and private economic fore- 
casters are united in expecting 
further increases in unemploy- 
ment in coming months. 

Sir Raymond Pennock, presi- 
dent of the Confederation of 
British Industry, yesterday 
warned that another 750.000 
workers could lose their jobs 
in the next two years unless pay 
settlements were brought down 
well below the inflation rate. 

Yesterday's figures drew 
angry reactions from the Oppo- 
sition and trade unions. Mr. 
Eric Varley. the Shadow 
Employment Secretary, accused 
the Government of ** lunatic 
economic measures." 

But there were no signs of 
any change in official policy. 
Mrs. Margaret Thatcher, com- 
menting on the figures in a 
visit to Greece, said they were 
•'distressingly high" because 
of the world recession and 
Britain's Jack of competitive- 
ness. | 

Mr. James Prior, the Employ- 
ment Secretary, repeated that 
the Government was reviewing 
policies aimed at alleviating 
youth unemployment but gave 
Continued on Back Page 
Paper mill to dose. Back Page 
Howe to explain policies. Page 8 
Map. Page 10 


Flat seeks big capital injection 


BY RUPERT CORNWELL IN TURIN 


FLAT, the Italian motor group, 
yesterday announced a two- 
pronged financing operation 
aimed at raising about LaOObn 
(£245m) of fresh capital. 

The Turin company, which is 
paralysed by a wave of union 
protest at its plans to dismiss 
more than 14,000 workers, will 
raise the new money in roughly 
equal parts by a rights issue and 
an issue of convertible bonds. 

The financing operation is 
aimed at demonstrating Fiat's 
determination to put its house 
in order. The move is also cal- 
culated to improve the com- 
pany's hand in the arduous 
negotiations still continuing 
over plans to cut the workforce 
and boost productivity in the 
face of increasingly severe ■ 
competition in the motor 
industry. 

Efforts at an agreement 


between the management and 
unions over these plans have so 
far foundered on the latter's 
resistance to any specific re- 
dundancies. Pressure is grow- 
ing for a strike throughout Fiat 
to force a settlement, which will 
probably take place in the next 
fortnight — barring a break- 
through which yesterday 
seemed improbable. 

The first stage of Fiat's 
financing programme will lift 
the capital of Fiat Spa, the group 
bolding company, to I337bn 
from the present L105bn by the 
issue at par of 345m new shares 
on a one-for-one basis at L700 
each. 

The inflow of Dew funds to 
the company from this issue 
wilf be L241bn. The subscrip- 
tion price of L700 a share com- 
pares with yesterday’s Milan 
Bourse quotation for Fiat 

— CONTENTS — 


ordinary shares of over L2.200. 

Shareholders will also receive 
a free issue of one privileged 
and two ordinary shares for 
every 60 held at present 

The second stage is a L250bn 
bond issue by Mediobanca, the 
State-owned merchant bank, of 
which L150bn will subsequently 
be convertible into shares of 
Fidis, an investment company 
at the moment entirely owned 
by Fiat Spa. 

The capital increase will be 
fully subscribed by the two 
major shareholders of the Fiat 
group — IFI, the Agnelli family 
holding company which owns 
30 per cent of Fiat Spa, and the 
Libyan Arab Bank which under 
a 1976 agreement has a 9 per 
cent stake. 

The fact that the Agnelli 
family is taking up its full 
Continued on Back Page 
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U.S. and 
Russia 
exchange 
warnings 

By Giles Meredith 


THE U.S. and the Soviet 
Union cautioned each other 
yesterday to stay oat of the 
conflict between Iran and 
Iraq. 

President Carter, speaking 
in California, insisted the 
U.5. position was one of non- 
interference and he en- 
couraged other nations "in- 
cluding the Soviet Union,” to 
follow salt. 

. The Soviet warning was 
more oblique. A comment in 
the official newspaper Izvestia 
said “no one has the right to 
Interfere in the bilateral 
relations between Iran and 
Iraq.” The two countries had 
to find a solution to the fight- 
ing themselves, the newspaper 
said. 

In New York members of 
the United Nations Security 
Council were summoned into 
private consultations last 
night in response to a pro- 
posal by Dr. Kurt Waldheim, 
the secretary general. Dr. 
Waldheim called the situation 
“ a potentially grave threat to 
international peace and 
security.” 

The consultations take the 
form of private meetings by 
members of the Security 
Council and other Interested 
delegations. The meetings 
conld decide to proceed with 
a full-scale debate and con- 
sideration of any draft resolu- 
tions. 

Neither Iran nor Iraq has 
yet asked for a Security 
Council meeting to discuss the 
fighting. 

It was clear in Washington 
yesterday that the Carter 
Administration had never 
taken seriously an earlier 
report from Baghdad Radio 
that Iran had released the 
hostages. 

Bnt the . Government is 
showing increasing concern 
for the safety of the hostages 
now Iran is virtually at war 
with Iraq. 

After the report from 
Baghdad Radio the Iranian 
Parliament announced It had 
decided to freeze considera- 
tion of the hostages issue for 
the moment 

•Yesterday’s Izvestia article 
in Moscow has the first 
detailed Soviet comment on 
the fighting. The conflict has 
pot the Soviet Union In a 
dilemma as it has sought good 
relations with both Tehran 
and has a friendship treaty 
with Baghdad. 

Izvestia suggested that the 
real threat to the two warring 
countries came from UJS. 
naval forces in the Gulf 
region. 




Fears for c 
push up 
£ and gold 



BY DAVID MARSH 

FEARS THAT the Iran-Iraq 
conflict could disrupt oil sup- 
plies again sparked off heavy 
flows of international funds into 
gold and sterling yesterday. 

Gold finished in London at 
$716 per ounce, $4.50 up from 
Monday, marking its highest 
close since February 6. 

Sterling finished at its highest 
closing level for 5i years 
against a trade weighted basket 
of currencies. It rose above 
32.42 at one point, before 
settling back to finish slightly 
lower against the dollar but 
well up against other major 
currencies. 

The Deutsche mark and yen 
were particularly weak. 

Trading on the foreign ex- 
changes and precious metals 
markets was extremely nervous. 
Wild price fluctuations were set 
off during the day by the 
Middle East fighting and the 
report — subsequently shown to 
be untrue— that the American 
hostages in Iran had been 
released. 

Sterling is profiting above all 
from the foreign exchange 
market’s belief that Britain’s 
North Sea resources will insu- 
late it from the worst effects of 
any reduction in Gulf oil deli- 
veries. 

Prospects that UK interest 
rates will come down only 
slowly in spite of the deepening 
recession are also attracting 
inflows. 

Precious metals are playing 
their traditional role as a home 
for funds set on the move by 
war scares. Gold touched a high 
of $721 yesterday in very 
erratic trading, silver closed 
17 cents higher, off its top levels 
of the day. while platinum was 
up S3, following both metals’ 
steep price increases on 
Monday. 

But the dollar also gained 
considerable ground this week. 
It has benefited from large- 
scale withdrawal of funds from 
D-marks, yen and Swiss francs 


by investors who fear Conti- 
nental Europe and Japan could 
prove especially vulnerable to a 
reduction in oil supplies. 

Sterling’s trade weighted 
index measured by the Bank of 
England closed at 76.7, up from . 
76.5 on Monday after touching ] 
77.3 early on. This was the • 
pound’s highest overall level ' 
since early summer, 1975. 

Sterling made fresh gains 
against Continental currencies, 
finishing at DM 4.3550 
(DM 4.3450) alter earlier rising 
as high as DM 4.4050. 

The dollar reached its highest 
levels since the beginning . of 
May against the D-mark, rising 
to DM 1.8115 from DM 1.8065 
on Monday. It climbed to 
Y218.25 from Y2 14.75, and to 
SwFr 1.6610 from Sw Fr 1.6575. 

On a trade weighted basis, the 
dollar closed at S4.3 against 
84.0 on Monday, according to 
the Bank of England's figures. 

So far this week the dollar and 
sterling have risen 0.9 per cent 
and 1.4 per cent respectively on 
a trade weighted basis, while 
gold is up 6 per cent 

The dollar would have closed 
higher still against major cur- 
rencies but for central bank 
intervention to restrain its rise. 

The recent firmer trend in 
U.S: interest rates has been a 
fundamental factor bolstering 
the U.S. currency. Easier 
interest rates in West Germany 
after last Thursday’s reduction 
of the Bundesbank's Lombard 
rate has contributed to the 
Deutsche Mark’s weakness. 

Money markets. Page 28 
Commodities, Page 35 

£ in New York ✓ 

— Sept 22 ! previous 


Spot ;S3,408Q -40 90|S2 .3830-7840 

1 month | 0.90-0.85 pis.0.98-0.93 dis. 
3 months \ 2.06 £.00 dis : 3.96-1.91 dis. 
12 months I 3.20-3.00 dis 2.70-2.55 dis. 
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EUROPEAN NEWS 
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The German Catholic Church has broken its 15-year truce with Socialism. Roger Boyes writes from Bonn 

Turbulent priests add some electoral sparkle 


WEST GERMANY’S lack-lustre, 
joyless and almost subterranean 
election campaign has suddenly 
captured a little sparkle. 
.Skeletons are at last beginning 
to tumble out of cupboards, 
albeit in a well-regimented way. 
The latest “election shock* is 
a politically loaded sermon 
highlighting the Catholic 
Church’s troubled relationship 
with the Social Democratic 
Government 


The Church’s poliical inter- 
vention has unleash ed curious 
scenes. A Bavarian priest led a 
demonstration to block a large 
body of people protesting 
against Herr Franz Josef 
Strauss, the Opposition chal- 
lenger for the chancellery. The 
priest stretched himself out on 
the road in front of the protes- 
ters and challenged them to run 
him over. Even more curious 
was last Sunday’s sight of 
journalists inside a Catholic 
Church in Bonn, jostling for 
pews and hard news. 

The sermon, read from most 
Catholic pulpits last Sunday, is 
undoubtedly the most politically 
inspired since the Second Vati- 
can Council of 1965. The coun- 
cil ruled that Catholics were free 
fo differ in their political 
' opinions and the bishop’s synod 
followed this up in 1971 with 
the advice that political opinions 
voiced from the pulpit should 
be limited to those based 
directly on biblical tests. 

Ih general, the German 
Church — which had previously 


HOW THE BELIEVERS INTEND TO VOTE 

1976 1980 1976 



AUG AUG 
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made strong statements of sup- 
port for the Opposition Christian 
Democrats and their Bavarian 
affiliate the Christian Social 
Union — obeyed this ruling 
simply advising parish oners to 
follow their consciences. 

But the latest sermon has 
broken this pattern. It criticises 
the high level of state in- 
debtedness and attacks, the 
expansion of government 
bureaucracy — both issues which 
figure prominently in the 
Opposition’s campaign. 

Predictably, the Social Demo- 
crat leadership has been 
extremely irritated. “I don’t 


see anything about state 
indebtedness in either the Old 
or New Testaments,” said 
Chancellor Helmut Schmidt in 
a recent speech. “Nor was I 
aware that there was a theologi- 
cal institute specialising in 
financial affairs.” Herr Schmidt 
has let it be known that in the 
dozens of meetings he has had 
with the Catholic leadership, 
the problem of state Indebted- 
ness was never mentioned — it 
has become a “ moral ” issue 
only a fortnight before the 
elections. 

Herr Strauss, meanwhile, has 
tried to drive a further wedge 


between the Social Democrats 
and the Catholic Church (and 
therefore, implicitly. Catholic 
voter: ) by suggesting that the 
Government has plans to reduce 
the Church tax. the Church’s 
main source of income. 

Germany, it seems, is 
suddenly full of turbulent 
priests and angry politicians. 
Why is the Catholic Church 
breaking out of its self-imposed 
political boundaries? 

In the first place, the 
relationship between the 
Church and the Social Democrats 
has never been all that happy. 
In 1931. a papal encyclical 
decreed is was impossible to be 
both a good Catholic and a real 
Socialist. German priests thus 
urged voters to choose the 
„ Centre Party as the main poli- 
tical representative of the 
Catholics* The Church regarded 
the. post-war Christian 
Democrat-Christian Social 

Union grouping as the successor 
to the Centre Party and. 
although it broadened to 
include non-Catholics. it has 
continued to receive strong 
Church support 

This changed in the mid-1960s, 
as a result both of the Second 
Vatican Council ruling and the 
formation in Germany of a 
Social Democrat-Christian Demo- 
crat coalition. A live-and-let-live 
agreement had to be reached 
with the Social Democrats. 

Now this agreement appears 
to have foundered, for a variety 
of reasons. The Vatican appears, 
for example, to have entered a 


new conservative and at the 
same time politically interested 
maa d since the accession of Pope 
John Paul. 


In the Social Democrats' view, 
the decisive factor behind the 
surprising politicisation of the 
Church is the drift of Catholic 
voters away from the Christian 
Democratic Party since Herr 
Strauss was chosen as the 
Oppositions rival to Chancellor 
Schmidt 

The chart shows there is con- 
siderable cause for concern 
among the Opposition parties. 
Catholics, after all, are a 
central pillar of their support, 
and such erosion could mean 
long-term structural difficulties 
for the two parties. 

It is almost certainly too 
simple to link religion and vot- 
ing- - behaviour. Evangelical 
Protestants — grouping the main 
Protestant denominations and 
accounting for 45 per cent of 
believers — tend to vote accord- 
ing to political judgment rather 
than traditional religious 
reasons. 

None the less, religion does 
play an important part in. the 
traditional formation of voting 
attitudes— according to a recent 
study, it has more influence on 
Catholics than do educational 
levels or social standing. 

That is why the Social Demo- 
crats believe the sermon will 
not lead to big changes m voting 
behaviour — those Catholics who 
pay attention to their priests’ 
political advice have such 
firmly entrenched political 



The latest West German 
opinion polls suggest that the 
opposition Christian Demo- 
crats have increased their 
support over the past month. 
But the Sodal Democrat-Free 
Democrat coalition still looks 
set to be returned to power; 
Roger Boyes writes from 
Bonn. All three of the 
country’s leading opinion 
polls agree that the. coalition, 
is well ahead. 


views that they are unlikely to 
change their voting intentions 
at this late stage. . . 

This may be wishful thinking. 
Herr Willy Brandt, the Social 
Democrat chairman, admitted 
this weekend that the Church’s 
move is simply likely to make 
anti -Catholic voters eyed more 
opposed to the Church. ~ The 
effect will thus be to make rela- 
tions between the Church and 
a Social Democrat Government 
even more strained during the 
coming years. 





British 



first Class 


service 


Only British Caledonian gives every 
First Class passenger to Hong Kong-and, 
from October 26th, to Houston, Atlanta, 

St Louis and Dallas/Fort Worth-a special 
Skylounger seat that folds down to let you 
sleep. 

As well as being nearly as comfortable 
as your own bed, the Skylounger seats are 
far enough apart to give even the tallest, 
most amply built passenger plenty of room 
to. relax and stretch out 

Naturally we also offer the other First 
Class luxuries you expect from an airline 
with British Caledonian’s reputation: the 
fine wines, haute cuisine and the finest 
personal service. 

But we Ve a suspicion that you won’t 

stay awake long enough 
to enjoy all of them. 


read this 


in bed. 



British H Caledonian 


We never forget you have a choice. 


TO TOTO AND !TtOM^:ABIEgAN, ACCRA, ALG3ERB, AMSTERDAM. ATLANTA, BA?ffUU BENGHAZI BOGOTA BRUSSEL^ BUENOS AIRES, CARACAS, CASABLA1VCA , DAKA R, EDINBURGH^ KtLHlVjWW.GD^AGLASCK^GDAgiQlgL, 
v HONG BXJNG, HOLBTWJERSEY; KANO, LAGOS, LAS R\LMA5, LIMA, LISBON, LUSAKA, MAN CHESTER, MONROVIA, ORAN, EARS, QUTTO, RECIFE, RIO DE JANEIRO, ROTTERDAM, ST LOUIS, SANTIAGO DE OTLE.SAOBffiLO.'IRIPOIiJi'niMBi 




t 







to end divisions 


BY ROGER BOYES IN BOW 


:T- J- 


THE WEST GERMAN Govern- 
ment and a number; of bankets: 
are pressing the county’s ; steel . 
makers to ©id their bitter in- 
fighting and start talks on bind- 
ing production ceilings:. 

The efforts -come, at a time, 
when tht European Commission 
is also tiding, through talks with 
the' individual steel companies,' 
to. rescue the Community’s anti- 
crisis plans, | \ . . .. 

The -Cdmmisslon’sv.original 
plan, 'aimed at cutting: output 
and fixing minimum price levels,^ 
brought.. a degree of . order on 
the traditionally unruly steel' 
market. But the scheme is nour 
foundering, .partly because West : 
German a nil Italian -companies 
have broken ranks. 

. Count Otto Lambsdorff, - the 
Economics _ Minister, ^yesterday, 
called -on the companies “to get 

their house in order as soon as 
possible.” It is also understood 
that' Dr. Dieter von Wudrzen, a 
state secretary in. the Economics:-: 
Ministry, has been holding Talks 
with the chiefs of the ‘German.: 
steel concerns, but so far there 
seems to have been no. success. . 

The banks too have been wor- 
ried by the effectivejcbllapse of 
the European, steel -cartel. _F. 
Wilhelm Christains, rfitaf execu- 
tive of Deutsche Bank, and 


other bankers had ; held: tfl k a 
with some-steel rompany ehiefs, 
urging ,-.fnrther --TatMfcaK?ati(m - 
ami renewed efforts?ito -avoid a 

prieewar. Acoording^o^Bundes-' 
.bank'- figures, the r-Mseei .and 
related-ii^u^es-— tfeatis,’ hod-' 
ferrous' metal producersanfitbe 
foundry - industry -lofted - the - 
banks' some- DM 17iSbn>by. tbe : 
middle .of this: year, excluding 
■ mortgages: . - 1 

. When/ ; the ‘ Commission-: anti- ' " 
crisis -plan was: established: in' 
.the mid~l$70s, 'Gemany com-; 
panies agreed- to flx-fhejr pro. ' 
dnctidn'le.veU.at the l^d'JeveL 
The. problem; is that this wai a 
good year forTfid wbcatToFthe 
industry' apart from;- Kloecjcoer,- 
whose hew Bremen!. pla&ti-was .. 
mat fully effective. IQoedmer is 
-prepare! to take pari.in a.hew; 
scheme, -hut feels that to should ! 
not ' be bound by ;what T :rt\ con- 
siders - artificially - tow -tontpm 
levels. ' : ■ , •• 

• ' This has drawn critrosmironL '■ 
-other ',Geriiutn producers, not-' 
,ahly . Hoesch . which Haimed • 

that Ktoeckner ‘ h& >46- effect ’ 
undermined the .European' car- 
tel. Within the todQsferiaccuM-l 
tions and - icounter-ac'cnSatjonsi 
have been traced .ahpo^ wbat ! 
other companies may. or may hot ' 
be breaking price' and -delivery' 
discipline. . * 


Berlin rail strikers 
begin to weaken 


f u?y y. 

Xi.v"-; 


BY LESLIE COLfTT IN BERLIN 


A WEEK-LONG strife of West 
Berlin rallwaymen employed 
by East Germany’s railway, 
system, the Reichsbahn, showed . 
signs of . weakening yerierdaiy: 
after the West Berlin city gov- 
ernment refused to accept -the' 
strikers' demand that the city- 
take over , the Heichsbalm’s en- 
tire rail .operations in West 
Berlin. 

Following the refusal, West- 
Berlin Reichsbahn guards 
broke into several West-Berlin 
signal stations occupied by the 
strikers- and refuted them: with r 
axes, crowbars and police dogs. 




The West-Berlin police did' not 1 
intervene. v - •• V?' 7 ■ ' ’ : ' .' ! 


Passenger services r Vhad 
already been ’restored^ with 
West Gennanyandotheripotoh, 
bflt freight andmMhtia^were 
s till not rurmi^'yeStetdayr . 

; .ChanceUe r BeMbX ^"Sehmid t •- 
had hinted at possible negotia- 
tions with East Germany on the - 
knotty problem of- tfe^raSwayV 
opera tions in West- Berlin. But 1 
the ruling West Ber-Un ^Social- . 
Democrat- Party: saidthe exist- ' ; 
ing. legal position - could hot be. 
changed. - 


CONSIDERING 


A MAJOR 


EXPORT PROJECT? 


See page 11 




Midland Bank International : 


* * 





Barbados has a marvellous climate for yptir newr' ; 



i 


Barbados offers attractivetax incentivesand sim- 
ple procedures. Fiill^-servioed factory sites are- im^' 
medistelyayailable arid the Island has. ah efficient ' 
infrastructure. : ' : : j - 


Letyour proms grow fn the sunshirae.Baibadbs 
can make the difference. ■: Jir:- C ■ . : - . 


Fbr full detaHs, p^ecorr^l^lhecouiwrv 



BARBADOS INDUSTRIAL i 1 ' 7 - 
DEVELOPMENT ComMXM 

- 117 fiooferardjLcxds Schmlcft -: ^ c 

1040 Brussels - :Betetahr : • 
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EUROPEAN NEWS 


OVERSEAS NEWS 



encourages hopes 
of end to lamb feud 


BY LARRY . KUbtGER' IN BRUSSELS . 


THE European , Community 
appeared yesterday to be moving 
steadily towards agreement on a 
new market policy that would 
, . formally end the Anglo-French 
lamb war. 

Optimism on a possible end 
. to the impasse on - the , Com- 
... raunity’s proposed regime for 
lamb and mutton has been 
V p encouraged by an . apparent 
.-...'shift in the official French 
position. . 

France seems to be prepared 
.-...-to make concessions on import 
duty . levels and agreements 
- . with third countries such as 
New Zealand and Australia in 
• return for guarantees within 
the Community to protect 
~ French fanners against cheaper 
- imports. 

* ■ French negotiators are said 
. . : to have received . instructions 
from “the highest levels of 
- - their Governments ** to press for 
a successful conclusion to the 
■ - talks. 

“To be blunt,” said one 


negotiator, “the French seem 
willing to go ahead on most 
issues .if they . are . guaranteed 
protection against New Zealand 
lamb-imports arriving in France 
. via Britain. They want a 
temporary' ban on . all third 
country imports ’ entering 
.France, possibly of up to two 
years’ duration.” 

. Commission officials now 
believe, however, that: it may 
be possible to. overcome the 
main obstacles to commence- 
ment of the regime in time to 
ensure its adoption by the 
Council of Agriculture Mini- 
sters meeting in Brussels next 
Tuesday. 

An officially-accepted regime 
would supersede France’s 
national scheme of bans and 
.import levies, thereby removing 
the root cause of the Anglo- 
French lamb feud. It would 
enable France to reverse its 
defiance of rulings against it 
on the issue by the European 
Court Of Justice. 


While -optimistic. Commis- 
sion officials are urging caution. 
Discussions were continuing last 
night in the EEC's special agri- 
culture committee, and some 
negotiators said that they 
expected further talks would be 
necessary next Monday ahead of 
the Ministers’ meeting. 

France is still seeking assur- 
ances that imports from over- 
seas into one EEC member 
country cannot be re-exported 
to . another member country 
.when this would result in 
economic difficulties at their 
final destination. 

EEC law provides for the un- 
restricted distribution of goods 
once they have met all the 
requirements of entry into the 
Community. But it also provides 
for the Commission to restrict 
the free movement of goods if 
a member country can demon- 
strate that they entered at such 
a low price that their export 
could cause “ considerable 
economic difficulties.” 


Polish union move ‘rejected’ 


WARSAW — The Warsaw 
District Court is said to have 
rejected the first application for 
registration by an independent 
trade union, citing objections to' 
the group’s . charter, member- 
ship and financing. 

The application was filed last 
week by an organising com- 
mit tee in the Silesian city of 
Katowice which claimed to 
represent some 14,000 members. 

According to members, of the 
independent union movement, 
the court questioned among 
other things the committee’s 
plans to operate nationally, to 
allow members to come from 
various, unrelated professions 
and the unemployed and to 
finance its operations in part 
from donations. 

- Court officials could not be 
reached to confirm the develop- 
ment The - ■ -Government 
announced earlier this month 
that the new independent 
unions should register with the 


Warsaw District Court pending 
enactment of a new labour law 
this year. 

The committee has the right 
of appeal. The union organisers 
were said to be meeting with a 
Goveniment delegation led by 
the Minister of Steelworks and 
Foundries. 

Dissidents, meanwhile, re- 
ported that representatives of 
various Polish universities met 
on Monday in Warsaw and 
founded an organisation called 
“the Poland-wide independent 
initiative - organisation of 
students of Poland.” 

The organisation, it was said, 
would serve as a rival to the 
Socialist. Union of Polish 
Students', the only student 
association since the merger of 
three groups in 1973. 

In a separate development 
the Polish Government 
announced new investment 
priorities for' 1981 yesterday 
and said the country would con- 
tinue to need foreign loans to 


help it overcome its economic 
problems. 

The official news agency PAP 
said tbe Government had 
decided to shelve some big 
investment projects and give 
priority to investments con- 
nected witb consumer needs and 
food. 

'Tensions in the economy 
impose the necessity of solving 
tbe present swollen problems 
. . . with the help of additional 
foreign means,” the agency said. 

Poland, which owes more 
than $20bn to the West faces 
an uphill struggle to recoup 
economic losses- from a summer 
of strikes which caused a deficit 
in .foreign trade for the first 
eight months of the year. 

The Government pledge to 
concentrate investment in food 
supplies conformed with the 
pledge by Mr. Stanislaw Kama, 
Poland’s new Communist leader, 
to boost the depressed private 
agricultural sector. 

Agencies 


Pravda defends radio jamming 




V-*' 


BYMVlb SATTER IN-MOSCOW 

;:TH£T 

. f the two 
Russian language broadcasts of : U.S.-financed stations -based in 
Wertern, radio stations and Munich,, whose broadcasts were 
accused the stations of trying to jammed before the events in 
-‘split socialism; from within?’ Poland, and said the Voice of 
Although the newspaper did America, tftfe BBC arid Deutsche 
not mention the jamming of. the Welle were increasing; their co- 
Russian language services of operation with those stations, 
the Voice of America, the BBC The jamming of . Western 
and Deutsche Welle directly, it broadcasts began August 20 at 


said tbe stations were waging 
“ psybocological war " over 
events in Poland. 


the height of the Polish crisis, 
and the uncompromising tone 
of the Pravda article suggested 


that it may ' continue 

The newspaper said that 
“ subversive ” Western broad- 
casts marked a revival of the 
cold war doctrine of “rolling 
back communism." 

In apparent -preparation for 
expected criticism- of the 
jamming at the Madrid Euro- 
pean security conference next 
month, Pravda said the “ incom- 
patibility” of these broadcasts 
with the final act signed in 
Helsinki is "obvious without a 
magnifying glass.” 


*,;■ _• 


Parliament favours Strasbourg 


: BY JOHN WYLES IN BRUSSELS 

THE EUROPEAN Parliament 
has again demonstrated its 
dear preference for Strasbourg 
’ over Luxembourg as its centre 
of activity by scheduling five 
of its first seven sessions next 
year in the French border dty. 

But the decision, by the 
Parliament's administrative 
bureau, should not he seen ae 
a pointer to where the Parlia- 
ment wishes to be permanently 
.located.. On this issue the 
bureau has cast a straw in tile 
wfnd by asking the Belgian 


Government to provide its 410 
MPs with- more facilities in 
Brussels. 

The Parliament holds most of 
its committee meetings in 
Brussels, but will not have any 
office facilities here until 
November 1'. But tbe bureau 
considers that these facilities 
requiring MEPs to be housed 
two or three to an office, to be 
barely adequate and has now 
requested an annexe providing 
another 210 offices. 

There are rsome indications 


that a clear majority of MEPs 
are in favour of holding tbe 
Parliament’s full monthly ses- 
sions in Brussels. 

Sensing the trend of opinion, 
the French Government has 
started moves which could lead 
to a final decision by the 
Council of Ministers on “ the 
seat " of the Community's 
institutions. France is desperate 
that Strasbourg should be 
declared the Parliament's meet’ 
ing place despite the risk of a 
confrontation to the Parliament 


Spain anxious on EEC talks 


BY ROBERT GRAHAM IN MADRID 


SPAIN IS anxious to ‘ press 
ahead with as much of the tech- 
nical negotiations as possible 
with the EEC, leaving aside 
important substantive matters 
that are politically sensitive. 

In this way the Madrid Gov- 
ernment hopes that the negotiat- 
ing impetus will not be lost' 
while the Community sorts out 
its internal problems and awaits 
the result oft he French Presi- 


dential elections due in 1981. 

This view has emerged from 
a meeting in Brussels on Monday 
between a Spanish delegation led 
by the former EEC Affairs 
Minister, Sr. Calvo Cotelo, who 
.now has overall responsibility 
for the economy, and the 
President of the EEC Commis- 
sion, Mr.. Roy Jenkins. 

The /meeting was the first 
contact between Spain and the 


EEC since the summer recess, 
and it followed Spain's Cabinet 
reshuffle two weeks ago. 

Mr. Jenkins is understood to 
have told the Spanish delegation 
that he too wanted to maintain 
momentum in the negotiations. 
There appears an understanding 
that the political and economic 
problems posed by Spanish 
entry should not inhibit negotia- 
tion of less contentious issues. 


Parties more concerned than 
voters in French Senate poD 


BY DAVID WHITE IN PARIS 

P0L££ taking place this, Sunday 
for a third of the- seats ■ in 
indirectly-elected Senate art 
providing reasons for concern 
both in the Government and In 
the Opposition, even if they 
have yet to stir the Frenchmen 
in the street from his customary 
indifference towards this- com-, 
plex ritual. 

The election is for 98 seats in 
38 departments of France itself, 
as well as French Guiana, and 
the Pacific territories of French 
Polynesia and the Wallis . and 
Futuna islands. 

The 41,720 electors, who.have 
to choose between 302 candi- 
dates, are all elected members 
of regional councils, -local 
governments or the National 
Assembly. 

■' Senators, who have to. beaver 
35, are elected for nine years, 


with a third of the seats up for 
. election every three years. The 
departments to be contested are 
taken in alphabetical order. 

• For tbe Government the main 
concern is a series of National 
Assembly by-elections likely to 
result from Sunday’s poll. Ten 
National Assembly deputies are 
standing for' the Senate, includ- 
ing four from the Giscardian 
UDF party and . two from the 
Gaullirt RPR, as well as M. 
.Edgar Faure,= a former Prime 
Minister and now an indepen- 
dent MP. If' elected, they will 
sacrifice their National 
Assembly seats. 

The election is also likely to 
•bring about a minor Government 
reshuffle, as five members of the 
current Government team are 
also standing, including two 
Cabinet Ministers. Of these, l£ 


Yvon Bourges. Ganllisl Defence 
Minister, is thought likely to be 
kept on. But >L Robert Galley, 
tbe Co-operation Minister, is 
considered likely to leave the 
Government, as are three Secre- 
taries of State 

The Socialist Party stands to 
reinforce its representation in 
the upper house. This is because 
the largest number of electors 
are delegated by local govern- 
ments elected in 1977. when the 
Union of the Left was at its 
height and Socialists and Com- 
munists had not yet split over 
their common programme. 

The Socialist* are expected to 
become tbe largest single group 
in the Senate without threaten- 
ing the. majority .of the Centre- 
Right, currertly . holding. -195 
seats. 


New attack 
on Botha’s 
apartheid 
‘reforms’ 

By Quentin Peel in Johannesburg 

PROF. CAREL BOSHOFF, 
the new leader of the 
Afrikaner Brocderbond. the 
powerful secret sod pty which 
dominates the ruling National 
Party in South Africa, yester- 
day set himself firmly against 
changes in apartheid and 
the cautious reformism of Mr. 
P. W. Botha, the Prime - 
Minister. 

Prof. Bostaoff. chairman of 
the Sontb African Bureau of 
Racial Affairs (SABRA). a 
Brocderbond Front organisa- 
tion, who now succeeds Dr. 
Gcrrit Viljoen as head of the 
Broederbond itself, rejected 
any suggestion or racial 
economic integration in South 
Africa, as recently outlined 
by the Prime Minister. 

Speaking at the annual 
congress of SABRA. Prof. 
Bosboff, son-in-law of the late 
Dr. Hendrik Verwoerd, the 
chief architect of Apartheid, 
outlined his hardline con- 
servative position as favour- 
ing rigid racial segregation, 
and the creation of a “white 
fatherland.” 

He described “ economic 
integration in a system of 
separate political sovereign- 
ties" as a “false doctrine” 

His stand suggests that Mr. 
Botha has lost control of the 
Broederbond leadership at a 
critical moment 

The secret organisation' 
wields enormous power 
throughout Afrikanerdom, 
dominating politics, educa- 
tion, the Dutch Reformed 
Church, and sport. 

Reuter reports from Salis- 
bury: A police camp near 
here came under mortar tire- 
wfaen it was attacked by gun- 
men. police said yesterday. 
No injuries were reported at 
the camp at Goromomzi. 


Outcry over Gandhi’s new powers 


BY X. K. 5HARMA IN NEW DELHI 


FEARS THAT Mrs. India 
Gandhi, India's -Prime Minister r 
would again unleash the repres- 
sive measures used during her 
Emergency. Rule from 1975 to 
1977 were voiced by Opposition 
leaders yesterday, following 
promulgation of an ordinance to 
legalise preventive detention 
without trial. 

Tbe ordinance, promulgated 
on Monday night, took the 
opposition by surprise. Mrs. 
Gandhi now faces nationwide 
agitation for repeal of the 
ordinance, although no efforts 
have been made towards 
co-ordinating such a movement 
yet. ■ ' 

Individual opposition parties, 
notably the Marxists and Com- 
munists. have called for an 
agitation, and it is possibly that 
they will initiate consultations 
with other political groups. 

Preventive detention without 
trial was withdrawn by the 
Janata Government soon after 
it wrested power from Mrs. 
Gandhi in 1977 although it tried 
unsuccessfully to restore the 
detentions ip modified form, to 
deal with those committing 
“economic crimes” such as 
smuggling and black marketing. 


Mrs. Gandhi has been toying 
- with the proposal to reintroduce 
preventive detention for some 
time.' especially after large-scale 
sectarian rioting in the past few 
weeks in some cities in the poli- 
tically .important state of Uttar 
Pradesh, during which hundreds 
of Moslems were killed- 

Law and order deteriorated- 
following the prolonged 11-" 
month agitation in Assam, 
where students paralysed the 
state to press their demand for 
deportation of “foreigners.” 

Agitators have also disrupted 
essential services and supplies 
in. various parts of the country 
and opinion has been growing- 
that some kind of stern 
measures are needed to deal 
with what are called “anti-social 
elements." 

The opposition fears Mrs, ' 
Gandhi will misuse powers to 
act against her political 
opponents if they threaten her 
position. At the moment, this 
is unlikely because of opposition 
'disunity. 

' But conditions could' change ' 
within a year or two, especially 
if Mrs. Gandhi is not able to 
check inflation and the social 
tensions that economic back- 





Mrs. Indira' Gandhi 


wardress 

structural 


and the country’s 
weaknesses are 


causing. 

In that case, the opposition 
groups contend, the powers con- 
ferred on the Federal and State 
Governments by Monday's ordi- 
nance could be liable to misuse. 
Ironically, Mrs. Ghandi cam- 


paigned against preventive 
detention when sbe- was out of 
power. 

- The new ordinance, which has 
been called “ draconian ” by the 

- opposition, permits detention 
without trial for a maximum'of 
12 months for a person thought 
to be acting against national 
security and endangering public 
order, or maintenance of essen- 
tial supplies and. services. . 

The Government contends 
that the need for the ordinance 
has arisen because of the pre- 
vailing communal disharmony, 
soeial tensions, activities of the 
“ extremists." atrocities against 
Untouchables, and the “ ten- 
dency on the part of. various 
interested parties to engineer 
agitations on different issues." 

Officials made it dear yester- 
day that Mrs: Gandhi was not 
imposing the kind of emergency 
that had earlier made her lose 
her popularity — and, riibse- 
quently, the Prime Ministership. 

The situation in India is now 
different. Mrs. Gandhi is secure 
as Prime Minister, with a two- 
thirds majority in Parliament, 
and an opposition which poses 
hardly any challenge. 


Ethiopia rejects U.S. pledge on Somali pact 


BY JAMES BUXTON ’ ' 

ETHIOPIA does not accept U.S. 
assurances that a military 
agreement with Somalia, signed 
last month, will not lead to 
Somali aggression against 
Ethiopia, a senior Ethiopian 
minister said in London yester- 
day. The record of both the U.S. 
and Somalia in the Horn of 
Africa “ made it impossible to 
believe the assurances the U.S. 
has given.” he added. 

■ Mr. Getachew Kebreth, the 
Ethiopian Justice Minister, said 
he had explained to Sir Ian 
Gilmour, Britain's Deputy 
Foreign Secretary, . Ethiopia’s 
concern about the U.S.-Somali 
agreement, at a meeting a day 
earlier. Under the pact, the U.S. 
will be able to use naval facili- 


ties at Berbera on the Gulf 
of Aden and at Mogadishu; on 
the Indian Ocean. 

In return, the U.S. will pro- 
vide Somalia over two years 
with $40m-worLh of credits to 
buy arms. The U.S. has assured 
Ethiopia that its agreement 
provides that the weapons 
should be used only for defen- 
sive purposes and that Somalia 
will not commit its regular 
troops to fighting in the Somali- 
populated Ogaden, which ‘is part 
of Ethiopia. 

Mr. Getachew pointed out that 
the Somali-U.S. agreement was 
made only a few weeks after 
Ethiopia defeated an invasion 
of tbe Ogaden by Somali 


regular troops,- which began in 
May. 

With the U.S. agreement, 
Somali would be able to launch 
attacks on Ethiopia from a more 
secure “ lair,” Mr. Getachew 
claimed. “The U.S. wants to 
make Somalia an instrument as 
part of its scheme to dominate 
the region.” 

Mr Getachew also pointed 
out that the U.S. had withdrawn 
its military support from 
Ethiopia during the 1977 /7S 
war between Ethiopia and 
Somalia and “had not delivered" 
arms which Ethiopia bad paid 
for. while saying it would pro- 
vide arms to Somalia. 

Sir Ian told Mr. Getachew 


that . the U.S. . facilities . in 
Somalia, part. of. a_ chain: involv- 
ing Oman, Kenya, and Egypt, 
were in response - to - the 
heightened tension in the 
region following the Soviet 
invasion of Afghanistan. 

Mr. Getachew refused to 
acknowledge the presence of a 
Soviet military base 8t Aden 
in South Yemen, and said that 
the Soviet Union had no “fast 
deployment force ” such as the 
US. proposed launching from 
its facilities around the Indian 
Ocean. 

The Soviet Union only had 
military advisers in Ethiopia, 
while Cuban troops were there 
in a defensive function. 



HeavyLift are 
fast becoming famous 
for flying outsize cargo. 

" Like generators, mining equipment 
helicopters, vehicles, aero engines and fuselages. . ... 

The easy access and huge capacity of our Belfast aircraft are 
available now. We can advise at the design, assembly and 
packing stages to give you the advantage of the new dimensions 
we can offer. 

Our business is delivering bulky items - if it's also part of yours, 
why not give us, or your agent, a call or return the coupon. 


HeavyLift Cargo Airlines London Slonsted Airport, Stansted, Essex. 
Tef; Bishop's Stanford (0279) 576 H Cobles; HeavyLift Slonsled 
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THE IRAQ/IRAN CONFLICT 


Financial Times Wednesday September 24 198a- 


Economic ripples spread from the battle for Shatt al-Arab 




War strikes at the oilfields 
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H Elin) pe WORLD OIL PRODUCTION [I EXPORTS FROM GOLF .ST»TESg|Oj^ 


THE GROWING conflict 
between Iran and Iraq was last 
night threatening oil supplies 
from the Gulf, which provides 
almost half the world's inter- 
nationally traded crude. 

The war moved closer to the 
oil industry yesterday when 
Iraqi aircraft and artillery 
reportedly attacked Iran's 
Abadan oil refinery — the 
biggest in the world— and Iran 
restricted tanker movements in 
the Gulf. 

~ The International Energy 
Agency was preparing for an 
emergency session. Officials 
were in touch with the delega- 
tions of member countries 
yesterday, and in Paris— the 
agency's headquarters — it was 
felt that the emergency oil- 
sharing mechanism might be 
triggered if the war continued 
and interrupted supplies Id a 
significant extent. 

The uneasiness of the oil 
industry — despite its large 
stocks — was reflected on the spot 
market, where erode oil and 
products prices hardened. Gas 
oil prices rose from around 
$280 to $290 a tonne in north- 
west Europe. 

Companies with spare crude 
were not anxious to sell in view 


die criminal U.S.A. intends, with die help 
of criminal Saddam to weaken our battle 
forces and with die help of hypocritical 
counter-revolntionary groups ... to split onr 
united r anks and prepare a final blow 
Tehran radio. 


of the uncertainties in the 
Middle East 

Gulf producers — those coun- 
tries whose exports would be 
severely affected by a conflict 
which closed the Straits of 
Hormuz at the entrance to the 
Gulf — now provide 18.5m 
barrels a day (b/d) of the 
world’* total 60m b/d. 

- Nearly 17m b/d of this Gulf 
production is sold as exports, 
some 16m b/d of the total being 
carried in tankers through the 
straits. An estimated 800,000 
b/d of Iraqi oil is exported 
through two pipelines to the 
Mediterranean through Turkey 
and Syria. Oil industry execu- 
tives suggested yesterday that 


it might be possible for Iraq 
to export a further 500,000 to 
lm b/d by these routes. 

Other producers are less 
fortunate. Virtually all their 
exports are shipped, although 
oil transport is being made 
more flexible. Saudi Arabia is 
building a 750-mile, 48 in pipe- 
line across the Arabian 
Peninsula to the Red Sea port 
of Yanbu. That line will be 
able to carry 1.85m b/d within 
the next few years. The king- 
dom has also considered build- 
ing pipelines connecting its oil- 
fields with the Gulf of Oman 
and the Arabian Sea. 

But the Gulf producers now 
are vulnerable to any action 


restricting the flow of oil 
through the straits. The 16m 
b/d throughput accounts for 
almost 50 pes cent of interna- 
tional oil movements, almost 60 
per cent of Organisation of 
Petroleum Exporting Countries 
production, and 35 per cent of 
consumption in the free world. 

The entire industrialised 
world would feel the pinch if 
the Hormuz Straits were closed. 
Disruption of just Iranian and 
Iraqi supplies— and there was 
thought to be little oil moving 
out' of those countries yesterday 
— would hurt developing coun- 
tries in particular. Brazil, for 
instance, relies on Iraq for 40 
per cent of its oil imports; 
India receives a large propor- 
tion of its imports from Iraq 
and Iran. 

With worldwide oil stocks so 
hi gh, there was little worry 
about an energy crisis arising 
soon. One major oil company 
pointed out that stocks were 
now 500m barrels above historic 
levels — enough to make up for 
lost Iranian exports over two 
years. 

Even so. International Energy 
Agency officials are watching 
events closely. Before the Iran- 
Iraq crisis, production was 
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running at some 8 per cent 
below the reference level, a 
sufficient drop to trigger the 
oil-sharing agreement As 
demand has also fallen sub- 
stantially, no member country 
has considered it necessary to 
call for emergency sharing. 

Under the emergency scheme, 
a shortage of 7 to 12 per cent 
would cause Governments to 
curb demand by at least 7 per 


cent and share the available oil. cent North'. America could last 


A more severe reduction, of 12 
per cent or more of normal 
supplies, would lead Govem- 


for well over a year before its 
stocks were reduced to a mini- 
mum operational level On the 


ments to restrict demand by at same assumption, Japan could 
least 10 per cent last for .over three years apd 

The Agency estimates that if Western Europe for over four 
total supplies were cut by 10 years. 

per cent and demand by 7 per - Even without the scheme 


Diplomats fear more 
states may enter war 


SYRIA 




BY IHSAN HIJAZ1 IN BEIRUT 


wneveh\ 


ARAB STATES may find it 
difficult to stay out of the war 
between Iran and Iraq if the 
conflict intensifies, according to 
diplomats here. 

The Kuwaiti Government held 
an emergency meeting yester- 
day as demonstrators chanting 
pro-Iraqi slogans marched 
through the streets. 

The only third country so far 
involved was believed to be 
from Jordan. Iraqi military and 
civilian aircraft have been 
landed at bases there to keep 
them out of reach of Iranian 
strikes. 

In Abu Dhabi, an official said 
that events were “very 
worrying ” and it was likely that 
a conference would take place 
soon between the Gulf leaders 
to co-ordinate their reaction. 

Th Gulf states have large 


Iranian communities. In Dubai 
there are about 20,000. though 
a number are from southern 
Iran and are Sunnis. 

King Hussein of Jordan has 
openly supported Baghdad and 
Amman Radio reported yester- 
day that he had spoken to 
President Hafez Assad of Syria 
and Crown Prince Fahd of Saudi 
Arabia. 

Officials in Beirut believe 
Baghdad’s decision to order 
Its forces to invade Iran terri- 
tory in retaliation to Iranian 
action in the Hormuz Strait 
could be a prelude to an 
attempt to capture three Arab- 
claimed islands occupied by 
Iran nine years ago. 

The islands, Abu Mussa and 
Greater and Smaller Tunbs, 
are located near the Strait 
about 400 miles south of Iraqi 
territory. 
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Hormuz Strait still open 
despite the conflict 


being officially applied. Agency 
members will be testi ng ' the 
emergency supply system by 
wi Trying out a dummy run of 
s severe supply disruption. This 
“ dress reheansal " is due in 
October and November. At; 
present, there are. no signs jj&j 
that rehearsal being postpone^? 
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THE STRAIT of Hormuz 
remained open yesterday, despite 
some ■ reports that it bad been 
closed because Iran had declared 
the northern side of the Gulf a 
war zone, Simon Henderson 
reports from Bahrain. 

The Middle East Navigation 
Aids Service . (MENAS) in 
Bahrain, which operates naviga- 
tion beacons and buoys through- 
out the Gulf, said that traffic was 
normal through the strait This 
was confirmed by local shipping 
agents. 

The Iranian declaration, 
which also said all ships should 
leave the Shatt al-Arab estuary 
immediately was later being 
broadcast in the form of a 
navigation warning by Bahrain 
Radio on its maritime fre- 
quencies. 

Iran, has stipulated that ships 
entering the Gulf must sail 12 
miles south of the ^sputed 

•*# • 


island of Abu. Musa just west of 
the Strait 12 miles south of 
Sirri Island, slightly further 
west and a terminal for an 
Iranian offchore oil-field and 12 
mile 5 south-west of Farsi Island 
in the centre of the Gulf 

This would imply that .all ., 
shipping is having to stay away 
from Khaxg Island, the main 
Iranian crude oil terminal* The; 
frequency of tankers berthing 
there has declined due to the 
post-revolutionary drop in Iran's 
oil production. But experts 
think that to meet' supply 
demands, at least one tanker 
needs to load there every two or 
three days. 

Normal traffic coming into the 
Gulf through the Strait -of-, 
Hormuz runs at 28 shipe a day 
in each direction, of which -more • 
than 70 per cent are tankers. 
With traffic to all Iraqi and . 
Irani&n. ports -inhibited because • 
\ .. 


of the fighting this figures cuujg 
drop dramatically' in the-negig 
. few days. ; v .. 

Apart from Iran and Iraq, thg. 
other two most powerful nava£ 
forces in the area are the 13^ 
and -the Soviet Unjott The 
anchorage facility ih Bah rauffi 
was yesterday occupied by oiqyg 
one ship although- three da^ 
ago, three vessels were -reported 
there. -.' •>*"_ 

The U.S. embassy in Bahrajut 
refuses to comment eh the htovsk 
meat of the fleet, known as the- 
Middle East Force, which 
usually comprises three / 
destroyers. . a 

The Soviet Union always has 
a;spy trawler if a destroyer 
’ oh station in: • the : Strait, of 
Hormuz- Both the U.S. and the 
Soviet Union - have considerable 
reinforcements. ' available in 
theijf.Indian Ocean fleets. 


U.S. fears Tanker owners 
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BY OUR SHIPPING CORRE5PONOa4T 


By David Buchan in Washington 


THE U.S. Administration is 
showing increasing concern 
for the safety of the American 
hostages in Iran, but has had 
to halt any approaches to 
Iran about the hostages' 
release as ** a practical 
matter” while the fighting 
lasts, Mr. Edmund Muskie, 
Secretary of State, said yester- 
day. 

Mr. Muskie has also been in 
touch with Dr. Kurt Wald- 
heim, United Nation’s Secre- 
tary-General to examine 
means of trying to stop the 
conflict in the Gulf area. 

Yesterday, a State Department 
official said the U.S. was 
** strictly enforcing " its 
embargo on the arms and 
weapon spare-parts shipments 
it bad imposed on Iran after 
the seizure of the hostages. 

“ We are encouraging other 
sanctions-im posing countries 
to police tiieir programmes 
tightly,” the official added. 
He acknowledged Iran could 
probably obtain spare parts 
for American weapons from 
other countries — principally 
outside NATO 


THERE ARE usually up to 300 
ocean-going vessels in the Gulf 
and, of these, about 30 fly the 
British flag. In View of the in- 
creasing tension, tanker own- 
ers have been reluctant to take 
their ships into the Gulf unless 
they are fixed for a specific 
cargo. 

As a result the number of 
ships in the Gulg may now be 
no more than 200 and a sizeable 
number of tankers are moored 
in the Gulf of Aden, and num- 
bers are increasing daily. 

Imports to Iran and Iraq will 
be severely curtailed if the war 
prevents shippers using their 
Gulf ports. 

According to Lloyd’s Ship- 
ping Economist just over 800 
ships a month enter the Gulf 
through the Straits of Hormuz. 
On a daily basis, this breaks 
down to about 12 very large 
crude carriers and a roughly 
similar number of general 
cargo ships. 

At the moment shipping 
movements appear to be run- 
ning fairly normally through 
the Straits of Hormuz but there 
are a number of factors which 
will affect traffic- 

The Iranians have declared 
that territorial waters within 12 
miles of their shores institute a 
war zone and they are not re- 


sponsible for anything that 
might occur within this area. ; 

This means that scheduled 
liner services and tanker opera-' 
tors are unlikely to risk taking 
their ships into these areas. So 
far, tanker movements from 
other Gulf oil terminals in 
places such as Kuwait and Abu 
Dhabi are operating, normally. 

The other factor- affecting 
shipping in the Gulf is that that 
the British War Risk . clubs 
(mutual insurance associations 
formed to protect shipowners) 
have excluded- a large part of 
the Northern Gulf from their 
policies. 

This means that UK ship- 
owners are unlikely to enter the 
ports of Basra in Iraq and 
Bandar Khomeini, Abadan and 
Khorramshahr in Iran without 
fixing up special insurance in 
the commercial markets, which 
will be at prohibitive levels. 

Patrick Cock born adds; Al- 
though Iran controls the west 
of the Gulf, foreign vessels may 
be unwilling to risk an Iraqi 
attack. 

Iraq's Gulf coastline is nar r 
rower, with only two ports at 
Basra and Umm Qasr, but in . 
the past many of its imports 
have come through Kuwait, 
which has excellent facilities. 


i Its capacity. 'to increase its fle$ 
of imports coming - overland 
through Jordan, Syria and Tur- 
key -is higher than Iran’s. 

Last year, two-thirds of 
Iran’s imports _ of _ 12m ; tons 
came through " the ’ ports of 
Bandar Khomeini and Bandar 
Abbas. '. Over the last 7 ;£ix 
months the" Tehran - govern- 
ment,' .fearing a U.S; blockade 
of the Gulf, tried to increase 
the capacity of its overlaid 
routes through Turkey and the 
Soviet Union but without 
. much success. . . . r - ■ r - ; ;~ 

The best route for trucks is 
through . Bazargan on ' the 
Turkish border; The rail' rofige 
through the Qotur. valley was 
cut by Kurdish gueml&s 
earlier this year but has. been 
re-opened. It has proved im- 
possible- -to incerase . the nujn- 
ber of railway wagons crossing 
the Soviet border . at . , Julfa 
above 100 a day. : . - ■' 

Iraq is better placed. ; Ife 
short Gulf coastline has made' 
it more heavily reliant : "qji 
overland .transport A tradi- 
tional route runs from. -Turkey 
through Zakho in northern 
Iraq, But in the. lasr : five. yeafis;.-. 
Baghdad has. cultivated beftdr 
relations with Jordan and ..has 
imported heavily '.through 
Aqaba. • • , r - . - ' -fjf: 


Baghdad aims for quick victory 
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BY JAMES BUXTON 

IRAQ'S STRATEGY in the 
conflict with Iran depends 
heavily on achieving a quick 
victory — partly to justify its 
having initiated the fighting, 
and partly to avoid dissipating 
the advantage it has over Iran 
in terms of ammunition, spare 
parts and replacements, 
been to recover from Iran 

Iraq's long-standing aims have 
sovereignty over the whole of 
the Shatt al-Arab waterway and 
over a 200 square-mile piece of 
territory on the border zone 
further north: to restore the 
three islands near the entrance 
to the Gulf — seized by the 
Shah in 1971 — to Arab (but 
not necessarily Iraqi) control; 
and to secure aiftonomy for 
different ethnic groups in Iran 
— primarily the people of 
Khuzestan who are of Arab 
descent 

In a more general sense, the 
Iraqi aim appears to be to bring 
down the Islamic government 
of Ayatollah Khomeini, 
possibly to see it replaced by a 
military administration which 
be easier for Iraq to deal with, 
would not attempt to arouse 
discontent and subversion 
among Iraq's Shia Moslem 
majority, and would-not support 
the Kurdish population of Iraq. 

To achieve these aims. Iraq 
needs to inflict substantial and 


humiliating damage on Iran, 
though possibly stopping short 
of totally obliterating the 
Iranian forces. 

But already, with the Iraqi 
attack on the Abadan refinery 
and the series of claimed 
attacks and counter-attacks by 
pach side, there are signs that 
the war has taken on a 
momentum of its own and that 
military objectives may be 
broadening. 

So far, the Iraqis say they 
have taken control of half the 
200 square mile area they 
claim, while it is unclear 
whether they have actually 
established effective control 
over the whole of the Shatt al- 
Arab. 

The claims of both sides need 
to be treated with caution. But 
if Iraq has, as it cleams, cut 
off Abadan and Khorramshahr 
from the rest of the country. - 
this is a very serious blow V 
Iran as it severs the Iranian 
forces from fuel supplies from 
the refinery at Abadan. 

The Iraqi army has consider- 
ably greater manpower and 
armour than that of Iran, and 
has Uie added advantage that 
Iran is short of both spare 
parts and technicians to main 1 
tains its tanks. Tran does, 
however, have considerable 
strength in artillery. 
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Though Iran is superior on 
paper in terms of aircraft, only 
30 or 40 per cent -of them are 
serviceable, according to Dr.. 
Avi Plascov of the International 
Institute - of Strategic Studies. 
They lack both the U.S. 'tech- 
nicians and ‘ the middle-class' 
Iranian personnel who used to 
maintain them. 

The Iranian navy is -larger 
than the Iraqi navy and his the 
added advantage of. • a long 
coastline to' operate from. 
Should Iran -wish' to try to block 
the Strait of Hormmt~perhaps 
as a means of escalating the- 
crisis to persuade other Gulf 
states to force Iraq to step down 
— it would be able to do so from 


the port of Bandar -Abbaa," scad , 
it would be hard; for the; Iraqis “ 
to step them,- Dr.-- Plascov 
believes. . . : 

Similarly the recovery of the ■ 
three islands— Abu . Musa and ■ 
the Great and Lesser^ TuntiSj . 
/claimed by the United :Arab - : 
Emirates — would be difficult ior" : - 
Iraq to .achieve/ given, the - 
present strength of the Ir anian - 
navy. 

But the : Iraqis should have^a 
considerable ' edge over the 
Iranians through, their orderly, 
efficient : • military 'command 
structure. Dr. Plascov believed. - 
The Iranian command' structure ' 
is more, fragmented, and. ft. -4? •" 
possible that escalations could 
be Caused 'by local Iranian com- - 
manders seizing imtiatives^nn 
the spot. 

The iaek of official -commtnp- .- 
cations between Iraq andzlrdtt • 
could also make it- difficifft ’to ' 
negotiate any de-escalation,- - 

For. the first few days of figMt; : 
ing, depending; on 'itht rate of -. 
attrition and 1 the speed: ''With- . 
which ammunition ~ is used uf», 
.the Soviet ■ Union * cannot eater- 
cise much -leverage,, oyer - Iraq: v 
through the supply dr withhold-; - 
£ng c f _ mi lit.ary supplies.'.' - 
"But its. potential ievera^elaP A 
gradually increase if the fight- % 
ing is* proldugedt-a ’ -fqftbar - ‘ ' 
-argun^ent -for a - - 
■ victory. • ; - • : v.-# 
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The pressure on business profits has never been greater than at 
present. To survive, let aloneflouiish, is a tricky business. Itpays to knowthe 
system. The Q1 system. 

lenyears ago Q1 developedthe world’s first microcomputer 
system. Today no-one is better equipped thanus to help solveyour business 
efficieneyproblems. 

The key to solvingthesecomplexproblems is versatility: Q1 have 
-developed arange of almost infinitdyversatue computer systems. Systems 
that canbeusedinconjunction with your existing computer or completely 
.independently. These systems are based on a “building block” principle. 

Ql’s versatile “building block” principle. 

The Q1 organisationknows that businesses are like people. 

No two are exactly alike. 

Each business needs both hardware and software that solves 
individual problems and suits its personality So Q1 computer systems are 
made as versatile as building bloclrs. 

At each locationyou can have from oneto sixty-fourwork stations, 


£nd build as you go. . 

And, just as important, performance andreliabililywill never suffer 
ns each Q1 “workstation” is itself afully mdependent multifunction computet; 


:eping and invoicing 


Ql’s versatility is not just amatter of the number of work stations for 
your data and word processing requirements . We also have a complete range of 
add-onunits thatwfil bring further depth and dimension. 

?, For instances high quahtyprinterfor word processing, andline 

printers forlongruns of customer statements, stock lists, and similar 
repetitivedocuments. 

New advanced ‘Winchester” disk drives, with astorage capacity 
from 5 to 176 million characters of informationper system are also available. 

\Our software is versatile too. 

Q1 software is every bit as versatile as our hardware. 

Take omnewFultylntegratedFinandal Applications system-Ifis 
designedto caterfarcompanies.of allsizes and Q1 wul provide individual 
prog rams ora rnmp Wiy pgrated sriy depending onvour needs. Special 
facmties aUow communications to mainframe computers too. 


An end to redundant equipment 

Technology in the computer world develops at an astonishing rate. 
Withfhisinraind, Q1 make alltheirhaxdware andsoftware easilyupgradeable, 
and that’s almost -unique in the worldof computers. 

Gonetherefore are the worries of obsolete equipment and software 
that has to be replaced every time newhardware is purchased. 

Q1 -The Company. 

Ql’s experience now spans overtwo decades and they have a 
worldwidenetwork embracing over 20 countries. 

Q1 Europe, a British company, is backed by the National Enterprise 
Board ofGreatBritainandhasafreadysoldover800systemsinWestemEurope. 

In addition to research and manufacturing facilities, sales and 
engineering support centres are in London, Southampton, Birmingham 
and Brussels. 

Business profitability for all. 

Q1 knowlhat, with the presentrinhealthystate of theworld 
economy, ordythe fit will survive. Today, being fit means being efficient and 
being efficient means being profitable. 

Companies of eveiysizeneedcomputersystems.Notasystemthatis 
forced upon a company but a system that fits each company’s individual needs. 

That is whythe versatile building block principle can really help 
buildabusinessandnelpbuildprofits.Andisn’tthatwhywe’re allinbusiness? 

Q1 COMPU TER SYSTEMS 

%/CPC ATI! STY CAP rTormorein&nnarioiiaboutQl computer^-stems, write to: ™| 

W ■Hw%l Ikfl I I ■ 1 DavidTrehnnick, Q1 EuropeLtd, 52 /53 Jerxnyn St, London SWiVfiix I 
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Opinion polls provide a confused picture of U.S. Presidential election f UK, Mexico 

‘Don’t knows’ the deciding factor ™ e v n e JjJ en 

BY JUREK MARTIN, US. EDITOR IN WASHINGTON , 1 v • 

trade ties 


India criticises EEC proposals 
to alter tariff preference systei 



BY JUREK MARTIN, U.S. EDITOR IN WASHINGTON 

ASSORTED • . public opinion toral college ■ votes, had been 
PoUs taken recently in the big considered the biggest desert 
U.5. states, the main political in the western wasteland that 
battleground, are underlining is. inhospitable to the President 
now difficult it is to forecast the He was campaigning there 
outcome of the Presidential yesterday, with Senator Edward 
election in November. Kennedy at his side, and some 

The most surprising recent of his aides now dect hope in : v* 
survey, out this week, was the state (which Mr. Ford car- 
taken by the Texas Monthly ried hy under 27 per cent in 
magazine, whose canvass of 1976), though the optimism runs 
1,000 voters found Mr. Jimmy counter, as in T$xas, to the pre- 
Carter leading Mr, Ronald vailing political wisdom. 

Reagan by 42 to 34 per cent The New York Daily News 
with Mr. Anderson at 11 per poll of the second biggest state, 
cent and 14 per cent undecided, with 41 electoral college votes. 

At the end of July, the finds a virtual dead heat, with 
magazine gave Mr. Reagan a 49 Mr. Carter getting 34 per cent 
tp 30 per cent lead over the one more than Mr. Reagan and 
resident with the same 11 per 10 more than Mr. Anderson, 
candid ? r 1116 ^dependent New York is a state, won by 

Texas Carter 'H *S? ***- 4 

and, by common conseus 
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tte estimated 800.000 Mexican croOlS^SS some “ ™ achh 

Ambencan voters and about 2° £5? j a rits as toe ing class votes in this di 

half that number of blacks in “f™?, -£?, t industrial state, 

the state behind the President. “®“J“«e of *e smaU but in- Jq minois ^ y 

Four years ago, Mr. Carter *,**»,„, « electoral coUege vot 
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TOGETHERNESS: Former adversaries Governor Jerry 
Brown (left) and Senator Edward Kennedy (right) campaign 
for President Carter in Los Angeles. 


« BY GARETH GROTTOS 

trad A tlAC INDIA has strongly criticised terms with industrialised econo- Ridiajs at present engaged In 

*'*■ Ww EEC proposals to alter the Com- mies would be Inhibited under talks with the Commission on a 

munity’s generalised system of the system. renewed general cooperation 

MEXICO CITY— Mexico and tariff preferences (GSP), which The committee is examining agreement Indian offiaais are 
Britain have agreed to the Indians say will penalise the lO-yeaiHJld generalised angry, however, that the EEC 
strengthen trade and energy co- investment in processing indus- system of preferences, which is has not implemented an agree- 
operation, Mr. David Howell, in -the Third World: due for renewal by the: end of; rnent gimg Access to comn^r- 

the Energy Secretary, said Mr. H. E. P. K. Dave, the the year.. 'rial funds Such a;ccess wojrid 

yesterday. Indian Ambassador in Brussels, it believes account should be provide the stimulus for prota 

He told a Press conference told a meeting of the European taken of the principles laid Cfropera^on between Eim)p|an 

that his talks with Mexican Parliament’s External Economic down by the InieSrnational and Indian companies, Mr. i»y»;. 

officials had “successfully pre- Relations Committee In Cam- Labour Organisation (ILO), In ... . ■ - 

pared the grounds for coUabora- bridge yesterday that the com- particular those relating to trade -The committee nearoe^aenra- 

tion, and we have found a posi- mittee’s own proposals for unions and file employment of from five Con^nweaiin moas- 
tive response (from Mexico) objective criteria to determine children. Mr. Dave said India sadors and high conumssianera 
concerning our intention of trading classification was even had been very active in enacting from Australia, wnaoa, laua, 
establishing ioint ventures not more unacceptable. ILO regulations, but it woiid 

only in oil, out also coal and Mr. Dave said that, although not like labour standards to be complained about me Way 

trade.” the planned scheme would be to connected to areas such as trade EEC trading policy., affected 

On the -forth -South dialogue, India’s benefit over the next five talks. Conditions were different... them. Vi/*: T':. 

he said that one of the purposes years (because of its low-cost and the next move would be such Sir Jamas PlimsOJI, the .AJU; 
of his visit had been M to sup- exports) investment in more a code for loans. He said India tralian High Commissioner 
port the lead Mexico has taken sophisticated industries such as did not wish to become an associ- his country had . . been affected 
in seeking to gel the nations of processing, which was bound to ate of the Community, but more than any other by Briton s 
the world to focus on the vital need competition on favourable; wanted stability in trading. entiy into the EEC. . 
problems of energy and deve- : — — ■ • 


26 elec- the Lndenendent "candf and - b Y common consensus, must Psephologists have suggested Un nuclear technology jar. 

less the date » s D erformance might be do so a 8 ain to vin - Mr. Reagan’s that Mr. Reagan’s greatest asset Howell said Britain was pre- 
b“ *• * to be found in Se country's g™*, 

Mexican it_ ballot ca nr>ied with some success m reaching work- increasingly homogenous and “J* 

LSTS “ »"*a - “ “• depressed WtTJMSnS.- 


lopment.” 

On nuclear technology Mr. 


Vienna drive to boost UK sales 


BY PAUL l£NDVAI IN VIENNA 


where party loyalties and Mr. 


fluenti al liberal Party. 


In Illinois, also with 26 Carter’s inherent advantage as a 


years ago, Mr. Carter But the tentative evidence is Sf? toral “S 0 *® v ° tes ’ S e Democrat, are weakest Chamber of Economy, arrives During the 1970s, Austrian by 2.9 per "cent to Scfc /4.4bn. 

vote that * M*- Carter’s unpopularity °27 M^fnr Hr' However, it is quite possible an ^visited ttef Campeche oil ^ London today on a three-day imports from Britain rose only g t Britain is still Austria’s 

With Jewish Americans notwith- S?" "fStLSAiSLS that Mr. Anderson, as the clear JKHS* official visit to discuss possibi- by 25.7 per cent to Sch 7B6bn 


During sr^r Visit he MB- RHDCHiF SALUNGE». the cess in its trade with Biitrnn while, during the same peftUl. 
met Mexican President Jose President of Austria’s Federal over the last decade. _■ Austrian exports to the-UK fe2 


performance, and in the neces- X 

sary volume, to survive in this fjffjz™?; . 
conservative state. SfiSl J S , 

Mr. Carter could also take rt ^ 

some heart from the latest in , Ne Y Yo F^:. . 


Party is slowly beginning to •«*«*□ " utl »«san 

reassert its traditional control p if not more than Mr. Carter in 


Reagan and 14 for Mr. Anderson 
uemocranc ^ hig borme jtate— but with a 


“ candidate of conscience ” 
could hurt Mr. Reagan as much 


undediced. 


ixu. v/iurier cuuiu also ujrc •_ « T w «. — buiibuiwu. mhupltc 

some heart from the latest m New Yorfc t This poll also demonstrates 50016 of ^ weaIthier suburbs. 

California Poll, run by Mr. 111 pivotal Ohio, however, with where the strengths of the res- It is necessary to insert the 
Mervyn Field, and taken early lts 25 electoral college votes, pective candidates He. In inevitable caveat that all polls 

this month, which found him the Colnmbos Dispatch’s poll of Chicago Itself. Mr. Carter scores are transitory and that some of 

behind Mr. Reagan in the m0Te than 1.800 registered 50 per cent with his two major those quoted above do not have 

latter's home state" by 29 to 39 voters gives Mr. Reagan a opponents in single figures and great reputations for accuracy. 


fields in the Gulf of Mexico. 
Reuter 

Creusot joins 
Czech project 

By Terry Dodsworth In Paris 


official visit to discuss possibi- by 25.7 per cent to Sch 736bn largest market - after 

lines for increasing bilateral (£2 56m), while Austrian Wegt Germany • Italy ? dhd 
trade with Britain in talks with exporters managed to double Cwi^ftrland. * * 

Mr. John Nott the Secretary their sales to the DK from 

of State for Trade, and Sir Keith Sch 4.55bn in 1970 to Sch 9;18bn Some 50 Austrian; companies 
Joseph, the Secretary of (£300m) in 1979. operate through subsidiary oom- 

Industry. However, of immediate- con- panies in the UK, white .,#50 

The Chamber bas warned cem is the fact that the trend other Austrian exporters ^use 
about a forthcoming “ difficult has changed this year with local agents* --to tap . the -UK 
period of a trial of strength ” British exports to Austria dur- market The Austrian’s esxpbrt 


tarter g nome State oy to “ upyunents iu siugie ngutes nuu. ic H u lauu^ w. j. ^ • _ i.«n«Tmwi j nmn : no hv nrimarilv arid rlnthwnr 

per cent, with Mr. Anderson healthy 43 to 30 per cent edge 29 per cent unsure. But in the The constant factor is that all cREUSOT-LOIRE, the French Sfq 

scoring IS per cent. Mr. Field’s over Mr. Carter, with Mr. city suburbs, Mr. Reagan show a very high percentage of engineering company which Austria has enjoyed great sue- 20.9 per cent to Sch 4.53bn machinery, - papa: and ste^W - 

•Tnly survey had given Mr. Mr. Anderson at 12 per cent.^ assumes the lead, by bigger undeddeds^wMeh makes it all recently caused an international ; : ; ^ 


Rea can a 19 point lead. 


Mr. Carter squeaked past Mr. margins the further away from the more difficult to predict what $tir a plant contract 


California, with its 45 elec- Ford in Ohio four years ago the city. 


wfU happen in November. 


Maine residents vote in nuclear referendum 


BY DAVID BUCHAN IN WASHINGTON 


CITIZENS of Maine yesterday development of nuclear power Air Force insisted there was no Nuclear Regulatory Com- Rreditanstalt organisation. The GEC MACHINES of Rugby has for the construction of a £2.4 

cast their ballots in a referen- will be on the November 4 bal- radiation leak, and this week mission, which regulates the ^ western companies will be won a £6m contract to supply hydro-electric plant in India, 

dum over whether to shut down lots “ Missouri.- Montana, the warhead was hauled to a licensing and operation of the building a cellulose magnesium water turbine-driven eenera- rw rihraw 

the State’s only Suclew no^S Oregon, South Dakota and nearby base in containers 70 reactors currently m semce bisulphite plant at Paskov in " ^ corresinmde 

oltnt ^TODDlrinR one W Washington. In the last state marked “ do not drop.” around the country, said yester- Mora v ia , for a total of FFr 1.3bn tors » ttie MahaweU Authority adds: GEC Telecommumcatio: 

fte eieSlclS- If tte Vote is Governor Dixy Lee Ray, an Maine residents around the da * ^ Mame ““tiattve coirid ($3l6m) _ of Sn Lanka for a dam and 0 f Coventry has won a £600,0 

against, ?t would be the first arde °t nuclear power entbasiast Yankee plant at the attractive ^ a h ^ fr™ n ^S bI jSed T to hydroelectric scheme near orde r to introduce intemation 

such move in the U.S. to close a “ d fprmerJy head of the U.S. coastal town of Wiscasset are has Tl 1 :u Kandy. direct-dialling facilities and ’ 


against, Uwouid be the first Y^pKf^SSfa Ire ^ 

such move in the U.S. to close formerJy head of the U.S. coastal town of Wiscasset are 25S a Sr down tem- 

down a reactor already operat- Atomic Eo6r g9°“™ ls s* 6 A ^ concerned about a recent earth- 5l r ?rilv on* t«hnic^ sietv 

ine this month been defeated for quake the seC ond strongest the poran y 00 tecnmcat saieiy 

?: e the Democratic nomination for ?tate had ever had There was grounds ’ but never ; Permanently 

Managers of the seven-year reflection - Vz lr Vwf on political grounds. 

old Yankee plant have mounted Concern about nuclear safety, Yankee plant, but it reminded If court battles were -to last 
an exDensive publo city cam- inevitably an issue in the Presi- man y of^a possible danger. long enough, the issue might 

paign to warn Maine residents dentlal -"campaign . since the * poss .° e ° g fizzle out. because the Yankee 


70 reactors currently in service S^t at Paikov in Water turt>, °^ lriveo Our Gibraltar correspondent 

around the country, said yester- xf ora via. for a total of FFr 1 3bn tars the Ma ^ iaweli Authority adds: GEC Telecommunications 
day the Maine initiative could of Sri Lanka for a dam and 0 f Coventry has won a £600,000 


Buss to build 
Alcan plant 


hydro-electric scheme near order to introduce international 
Kandy. direct-dialling facilities and to 


long enough, the issue might l 0 * 1 " Wicks m Zurich 


that its closure would boost dr3m atic accident at the Three 
their electricity bills, and re- Mile ^jand plant in March 
cent surveys suggest this argu- 1979> has a] SD been highlighted 
ment may carry, the day. But by- last week’s nuclear weapons 
Maine is only one of a growing accident in Ar kan sas 
number of states where the when a Titan missile silo 
legislatures are passing the buck accidently blew up because of 
on nuclear power to a referen- a fuel leaK the missil’s nine 
dum- megaton warhead was cat a- 

Motions to restrict the future pultea into the countryside. The 


referendum eoes 0Ut ’ 0ecau f e Yankee BUSS the Swiss company, has 

Pi 301 “ t0 ' I received an order from Alcan 


accident in Arkansas. wwueugeu oy 10 c tuiwer ram- effect of ^ referendum vote: 

When a Titan missile silo pan - v _ ,n _ courts, on the the company is a Maine cor- 


accidently blew np^ecause” of ■ g™* ^elTST^l 

a fuel leak, the missii’s nine ^- s - 15 a federaJ ’ not a state and rf the vote went against it consist of tw0 production lint. 

megaton warhead was cata- maner - _ would be illegal lo operate the ^ 15 000 annual-tonnes capacity 

plant, he sail. I eaC b and is to come on stream 


A spokesman for the U.S. plant, he sail. 


Strike threat 
by Canadian 
public servants 


World Bank loans for Jamaica 


BY CANUTE JAMBS IN KINGSTON 


OTTAWA — About 47,000 THE WORLD BANK is con- 

members of the Public Service sidering loans to Jamaica sidered for Jamaica include American oil exporters are to . . 1 , . 

Alliance of Canada have voted totalling just under 3100m $15m for urban transport, and sell oU t0 severa i regional telecommunications group, said brand names, the company said, establish dealer networks, while 

V_» « per .wrn twojw*: ™ t'ltiSSS governments at 30 par cent JSgSSJt SL’TSn'EsT: Rico1 ' wU1 5,3X1 marketing “IJf S 


The project loans being con- Under the scheme, both Latin 


itir with a steel plant contract 

part in a further consortium ! GEC wins £6m contract Jakarta to ;: 

agreement with another Eastern : ■ nt*n'v4 nioilE ' - 

. for Sri Lanka generators start 

junior partner in the deal, *=’ - fWBX7p>l« TlltUn 

alongside Andrita. the Austrian BY ^ WO rld TRADE STAR 1 . ^ : 

company, which is part of the 

Kreditanstalt organisation. The GEC MACHINES of Rugby has for the construction of a £2.4m By Richard Cowper in jakarta’; 

wo Western companies will be won a £6m contract to supply hydro-electric plant in India. ■ : ‘ " 

luildine a cellulose magnesium - . .. , CONSTRUCTION ..work- - on 

'Sulphite plant at Paikov in " a “ ? rb J^ lrlv “ A ^ra- Our Gibraltar correspondent : Indonesia’s mok -amMtteus 
Joravia. for a total of FFr 1.3bn t0rs o t0 ? lah / weli Authority adds: GEC Telecommunications power plant to date will s^art 

5315 m). of Sri Lanka for a dam and of Coventry has won a £600,000 early next year, according tb 

hydro-electric scheme near order to introduce international PLN, Indonesia’s state-owfied 

T1 i i oj Kandy. direct-dialling facilities and to electricity company . _ . 

JrSUSS to ullllu The company will bnild and expand the. Government tele- The plant, vriii^isjestimated,tto 

« 1 i . commission a power plant. On- phone exchange in Gibraltar. cost around $7 00m will , be 

.Alcan Diant site construction starts in 1983 The new equipment will be built Surabaya m -noidji- 

* and the power unit should be operational by the end. of 1982. wert Java. Among the foreign 

By John Wicks in Zurich commissioned the following This order extends a tong - rompanies expected to pjay 

year. rolattonshin hetwpen GEC and “Y reles m the design and 

pppivpri an order from A This brings the total value Se GftStor StSritoT Th! 

mi r£niSTfiff% °f contracts won by GEC company has been the main ' ^ d 

JJachines this month to £8L4m. telephone equipment supplier ■V' “2SSi-®®g3P*i n 
onsmictioo of an alumin Earlier it announced agreement to Gibraltar since 1926. The. plants . whiph ...w^l -be 

luonde unit at an Alcan site . designed to run by either coal 

a Jonquiere, Quebec. Total or oil will he built in two 

ost of the project is given as stages with a total', initial 

:$60m (£21.4m). The plant will T) * /ilinn/Triri marlrnfiTifT . capacity of BOOmw. The first 

onsist of two production lines JK1COD CDoIlSvS IllJix JvCtlllli 400mw stage is to be com- 

f 15.000 annual-tonnes capacity “ “ . pleted by 1984 and the second 

ach and is to come on stream c/*tlATH£k f TTlimiW* ’ . by 1985. The power plant will 

“ 1984 - JSCDvIllC lUlT HitllUlA/ - ' /be the. largest ever ballt. in 

■*■ - . . Indonesia and .is ultimately 

Ericsson wins huanom. times mporter I 3,006mw. to provide electrujty 

-J RICOH OF JAPAN plans to Ricoh will seH dry-toner across Java. 

11 um oraers market office paper copiers in copiers in Britain' and West The main chunk of toe flhan- 

Europe under its own name Germany throngh . local subsi- ring win be a $350m l&n 

By William Dulfforce in Stockholm rat b er ^hau under distributor diaries, which in turn will *F 0m ^ p rid Bank vm 


in Jonquiere, Quebec. Total 
cost of the project is given as 
C$60m (£21.4m). The plant will 
consist of two production lines 


in 1984. 


Ericsson wins 
£10m orders 


commission a power plant. On- phone exchange in Gibraltar, 
site construction starts in 1983 The new equipment will be 
and the power unit should be operational by the end. of 1982. 
commissioned the following This order extends a tong 
year. relationship between GEC and 

This brings the total value the Gibraltar authorities. The 
of contracts won by GEC company has been the main 
Machines this month to £8.4m. telephone equipment supplier 
Earlier it announced agreement to Gibraltar since 1926. 


Ricoh changes marketing 
scheme for Europe 

FINANCIAL TIMES REPORTER 

RICOH OF JAPAN plans to Ricoh will seH dry-tone 


strike after last-minute negotia- according to officials of the ton free trade zone. World Bank orders worth $25m(£I0.4m) for dryrtoner equipment in Britain. whereinEtirope.wmbecon- 

tions with the Canadian Federal Bank.' Two loans of about loans to Jamaica over the past hriow the December 1979 price, its telephone exchanges from ^ w r ducted through local distobur 

J $30m each would be intended to three years have totalled $184m with the 30 per cent saving Latin America. rrance ana west Germany, ^ 


Government broke down. 


/vctiliuciiL Uiwc uuuu. /**.-*■ ~ * I j.. • ro/wintln nho-ncraA if- 

The union represents Federal assist the island’s faltering and have been used to develop being given to the purchaser as i The Costa Rica telecommuni- recenuy cnangea no The company 's studying the 

, i m s - ■ . » . , : ^ ... distributor agreements. __ IZi ■ 


Government clerks and staff economy, which is Tunning -a hydro .electricity, rehabilitate a low interest loan, 

who work -in Government foreign exchange deficit of the sugar industry and improve r . . . 

agencies. A previous two-year, about ?500m. forestiy. -j a u * 0 


pay contract . _ . 

November. officials, the loans are intended pecting to receive any benefits tion in the scheme would be ; exchange equipment. I AG’s Kalle-Infotec and Nashua time being. The company pre- 

Mr. Andy Stewart, President for structural adjustment, so from the recent Venezuelan- made retroactive to January i In Colombia, the telecommuni- 1 Corporation, which both sell dieted the market for liquid- 

of the union, said he would meet that Jamaica would gain greater Mexican oil rebate facility until this year, and they expect to 1 cations administration of Medel- , Ricoh copiers under their own toner copiers would be squeezed 

Government negotiators today benefits from the bank’s tradi- after the impending general receive about $100m in loans I lin has placed a 912m order for brand names, will continue until to some extent by dry-toners in 


expired 


According to World Bank 


hydro .electricity, rehabilitate a low interest loan. i cations administration has con- distributor agreements. possibility of manufacturing, 

the sugar industry and improve r . .. - . | tracted to pay $13m for a large Meanwhile, Ricoh’s existing photocopiers in Europe, though 1 

forestry. , v ' ea ‘/ a * ° aniK omciais nere j AXE telephone exchange and liquid-toner marketing agree- machines will continue to be j 

Jamaica is not. however, ex- said that Jamaica s participa - 1 “substantial volumes” of other meats in Europe with Hoechst exported from Japan for the! 


AP-DJ 


tional project loans. 


election- 


this year. 


Ericsson exchanges. 


expiry in 1983. 


the years immediately ahead. 


Candidates take practical approach to America’s trade problems 


BY DAVID BUCHAN IN WASHINGTON 


"FREE trade never won a fair 
election,” particularly in a race 
as close as that between Presi- 
dent Carter and Mr. Ronald 
Reagan. So, protectionist noises 
coming out of the U.S. over the 
next five weeks have a lot to do 
with the politicking here. 

Both main candidates have 
well-attested free-trading in- 
stincts, but both are vying for 
the favours of such key con- 
stituencies as the car and steel 
workers. Their votes may deter- 
mine which way the New York- 
Michigan industrial heartland 
goes on November 4, and thus 
which way the nation turns. 

Mr. Reagan last week called 
for stronger anti-dumping en- 
forcement and the re-introduc- 
tion of import “trigger prices" 
to protect American steel from 
foreign depredations. His object 
was to steal part of the thunder 
from the deal which the Carter 
Administration is trying to 
arrange. 

A return to trigger prices 
(plus some tax and regulatory 
relief for U.S. steelmakers) 
could induce the U.S. Steel Cor- 
poration to drop its specific 
dumping suit against European 
steel producers. 

Both candidates have 
muttered darkly about curbing 
Japanese car imports, while Mr. 
Reagan has blamed shipbuild- 
ing’s plight on inadequate pro- 
tection from the Carter 
Administration. 

Yet it is not as bad as it 
sounds. When Mr. John 
Connaily dropped out of the 
primary contests, the country 
test the one candidate who 
openly talked of hitting foreign 
traders in the groin with 
higher tariffs or quotas. 

President Carter has a 
generally good trade record in 
office. The same goes for Mr. 


John Anderson, the independent 
candidate, during his 20-year 
voting record in Congress. 

Mr. Reagan has Friedraanite 
free trade advisers around him, 
notable among them Mr. Richard 
Allen. He is the chief foreign 
policy and trade counsellor and 
has spent much of his time in 
recent years helping such com- 
panies as Datsun import into 
the U.S. and Lockheed export 
out of it 

While the. plaintiff U.S.. in- 
dustries do not present a 
totally united front to the poli- 
ticians, those companies -in the 
most dire straits naturally cry 
loudest for protection. 

Chrysler, Ford and the 
United Auto Workers (very 
many of whose onion members 
have been laid off this year) 
have called for import curbs on 
Japanese cars. General Motors 
has not Many smaller and less 
troubled steel companies had 
their misgivings when U.S, 
Steel went to court against the 
Europeans. 

So the candidates have fudged 
their positions. Mr. Carter made 
a big show of requesting the 
International Trade Commis- 
sion, a semi-independent body 
which makes initial trade rul- 
ings. to speed up its inquiry on 
whether Japanese cars have 
been the main culprit in. De- 
troit’s decline or whether the 
damage was more self-inflicted. 

The 1TC was asked to issue 
its finding before the Novem- 
ber election. An ITC verdict 
against the Japanese would 
have allowed Mr. Carter to im- 
pose duties during the election 
run-up. 

But some Administration offi- 
cials were privately very re- 
lieved that the ITC rebuffed 
the President's acceleration re- 


quest. thus possibly avoiding a 
protectionist move that would 
have haunted them in a second 
Carter term. 

For his part Mr. Reagan 
said there needed to be some 
“across the table talking” with 
Japan. In his frequent trips to 


exists— quite widespread accord- 
ing to a June New York Times 
poll which found that 70 per 
cent of its sample valued job 
protection orer the chance to 
buy cheaper foreign imports. 

The smooth passage in Con- 
gress of the 1979 GATT agree- 


the U.S. and has become no 
more relenting on its barriers 
to imports; the European Com- 
munity has taken action against 
U.S. synthetic fibre exports 
there, while the U.S. unemploy- 
ment rate and overall trade 
deficit have risen this year. 
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Dark mutterings about curbing imports of Japanese cars like these ones on a Detroit lot. 


Detroit In recent weeks to 
exploit the high unemployment 
there the Republican candidate 
has been clearly tempted to go 
further. But his soothing words 
to car workers — “Government 
must help solve the problems it 
has created" — turn out, after 
textual analysis by Reaganolo- 
gists to be justification for his 
new found support of the Gov- 
ernment bail-out of Chrysler, 
rather than for tariffs on 
Japanese cars. 

But it would be silly for U.S. 
politicians to risk ignoring the 
protectionist sentiment that 


ment to lower trade barriers 
was a piece of lobbying magic 
by Mr. Robert Strauss, then the 
President’s trade negotiator. 
Congress has got stiller since 
then. For instance, among 
ideas being aired on Capitol Hill 
is the “buy American” amend- 
ment proposed by Senator John 
Heinz of the steel-making state 
of Pennsylvania which proposes 
that no Federal -money be used 
to buy trains or buses with less 
than 70 per cent UJ3. 
components. 

It is not surprising. Japan 
still runs a $9-10bn surplus with 


Mr. Carter has mixed his 
decisions on trade this year, 
with the result that opponents 
find it hard to attack -them as a 
whole. This year, the President 
has phased out quotas on 
specialty steel imports, dropped 
voluntary restraint pacts With 
Far Eastern shippers of shoes, 
but extended them on colour 
television sets and last week 
signed a textile agreement 
restraining imports from China. 

On the heels of toe China tex- 
tile agreement, he signed a pro- 
clamation that the U.S. will 


raise duties on some European 
textile imports, mainly woollen 
goods from the UK, if the Euro- 
pean Community does not 
end its quotas on U.S. polyester 
fibres at the end of the year. 
The U.S. move would go into 
effect on January 1. 

More controversial have been 
Mr. Carter’s ** political 
restraints on exports though 
there is no question - of the 
justification ' of U.S. trade 
retaliation against Iran for 

seizing the hostages. The ban 
on extra grain shipments to the 
Soviet Union has not proved as 
unpopular as originally expected 
with American fanners, but this 
is largely thanks to accidents 
such as the summer drought in 
the U.S. (which cut crops and 
boosted prices) and increased 
sales to other markets. 

The restraint on "machinery 
and technology sales to the 
Soviet Union has not gone a 
treat with the business- com- 
munity. nor indeed with some of 
Mr. Carter’s own trade officials. 
One former Commerce Depart- 
ment official complained just 
after be resigned that “one 
might just as well attempt to 
square a circle as to expect the 
Soviets to abandon their mis- 
guided cause in Afghanistan 
under threat of losing. American 
help to build a blue jean fac- 
tory." Yet Mr. Reagan’s attempt 
to exploit this discontent has 
sat ill with his well-known 
hawkishness towards Moscow. 

Mr. Carter and Mr. Reagan 
■have emphasised the core for' 
the trade deficit is to boost 
exports rather than . crimp, 
imports. But " when all is said 
and done, more .is said than 
done." quipped one Administra- 
tion official last week, aboiit the 
fact that so little has been 
achieved since Mr. Carter first 


announced a “national export 
policy,’’ m 1978. 

It is, of course, . an uphill 
task to interest most of 
America’s 250,000 manufactur- 
ing companies in anything else 
than their big continental home 
market. A hundred- UJS; com- 
panies still account for half the 
country’s exports. 

Some steps have been taken, 
however: The ' Administration 
has given a" push to legislation 
to create export trading com- 
panies that would have, as -their, 
most valuable ’ feature, equity ' 
and the foreign -expertise -of. 
U.S. banks. 

If. re-elected, Mr. Carter has. 
promised to try to reduce taxes 
on . Americans working abroad 
and get other countries to follow 
the U.S. ban on bribery, which 
American business often feels 
places them at a disadvantage. 

■ But export credit policy is 
a shambles. Having failed ' to 
get competitor countries to curb 
their credit - subsidies, the 
Administration has rim onto toe 
rocks to trying to beat them At 
their own game. The Export- 
Import Bank virtually had to 
close its doors this summer as 
Congress procrastinated on rais- 
ing its lending celling for 
1979-80, and is now seeking 
some $lbn to private - market 
loans to meet commitments. 

The Exhn Bank is caught in 
crossfire between those who 
have complained it has spent 
too much of j- its .limited' 
resources on one single sector 
— aircraft-rand' U.S. trade 
unions which think it is export- 
ing their .‘jobs and want . 
Congress to limit, the banKs. 
resources further.. - 

These are the, sort of pres-', 
sures that will _ bo -around- to : 
plague whoever " . wins to 
November. 


from toe World Bank Wfih 
the rest coining from a y$x 
of aid, export credits ^d 
Indonesian government 
, money. Details of toe nltimdte 
* package have- yet 
finalised. A large. numbaC«f 
■ the 22 separate tebders;H»r 
toe project have already &rpe 
out with.most of them dugfa 
. be closed by toe end of .IBs 
year. The government hopes 
that all toe contracts will be 
signed by May, 198L . 
Indonesia now has around 150m 
people, .of whom, only ltaujre 
electricity users. slZi 
The Surabaya power plant 
- ultimately be linked to -a Wgh 
-voltage transmission i&e 
which is to run toe w&tjjle 
. . length of. Java, with feeder 
lines running from it - - 

BP in deal 
with Petromin 

By Martin Dickson, Energy 
Correspondent 

BRITISH PETROLEUM has 
signed a five year contract ro 
buy 200,000 tonnes a year 
of liquefied petroleum gas from 
•Peiro.min, the Saudi Arabian 
state oil company. 

. This is.BP’s first direct hydro- 
carbons purchasing deal with 
Petromin, which is marketing. an 
increasing proportion, .of Sandi 
oil and products. 
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Casinos 

...decision 

expected 

today 

f/ ■ Financial Tunes Reporter 

’CORAL Leisure Group expects 
. ; ;;to learn today whether it has 
‘ succeeded . in retaining 
.’licences for its London 
^ casinos. ■ 

" ' ’ Hie South Westminster 
■ Licensing Committee has 
; J»en hearing Coral’s defence 
^against the. arguments of the- 
r: Gaming Board and the police 
. ■ .--that the' dubs should be 
■.* dosed, following allegations 
;*,of breaches, of the gaming 
laws. 

-**■■' Meanwhile, Mr. Bernard 
/"Coral, former head of Coral’s 
> j casino division, was yester- 
day eleared of a conspiracy 
charge which alleged a board- 
room cover-up of crime at the 
dubs. 

He had been accused with 
Mr. Bryan Sherley-Dale, for- 
mer managing director of 
Coral csainos, of plotting to 
deceive auditors and share- 
holders of Coral. 

. ro But this- chrage, and a 
•l-.-related one of attempting to 
.^defeat justice and hiding 
w - . criminal offences from casino 
...'staff, from police and the 
'Gaming Board were dropped 
‘"'at Marlborough Street Magis- 
trates’ Court 

j Mr. CoraL still faces other 
; - i. charges and was remanded on 

1 *’ £20,000 bail to appear at 
i j Highbury Corner magistrates’ 
Z court on December 3. 

! ?*■■- He and former Coral 
< .^accountant, Mr. Dudley 
Murray, who was bailed to 
the same date, are accused of 
plotting to breach the 1968 
Gaming Act and Theft Act 

Milk delivery 
charges queried 

.THE MINISTRY of Agrlcal- 
_Tpre asked Express Dairies to 
explain reports that it is 
charging some London custo- 
mers an extsa delivery fee.' 
The dairy is said to be 
. • .charging about 6,000 ensto- 
> mere in North London some 
10p extra a -week For milk 
. .delivery. 

^Military radio 
r-plans announced' 

. ^PRODUCTION lines for a 
- new mffitazy. radio are to be 
' ' set up In Britain and Belgium 
' 'by companies in the Philips 
- 1 Group under plans „ an- 
nounced yesterday. ; . . 


BY HM DICKSON 

ANOTHER clearing bank is 
expanding its mortgage scheme, 
t 0 ‘. attract first-time buyers. 
Mi d lan d Bank announced yes- 
terday that it is prepared to 
offer loans of as little as 
£10,000, compared with the pre- 
vious minimum, when ‘house 
mortgages were introduced at 
the bank in June last year, of 
£ 20 . 000 . 

The maximum amount which 
the Midland will lend is 
£150,000 over a maximum term 
of 25 years. Interest will still 
be charged at 2$ per cent over 
Midland Bank base rate (cur- 
rently equivalent to 18i per 
cent), with a 10 per cent 
minimum. 


BY TIM DICKSON 

THE NEW “ mini ” krugerrands 
are now officially on sale in the 
UK 

The South African Chamber 
of Mines said yesterday that 
$75m (£31m) of thet new coins 
have been ordered in the past 
week. These have been sent to 
distributors of the coins around 
the world, such as the big 
bullion houses in London. 

The three new krugerrands, 
which contain one half, one 
quarter and one tenth of a troy 
ounce of pure gold respectively, 
were announced earlier this 
year as a response to the soar- 
ing price of bullion. 

The South African Chamber 
of Mines said yesterday the 
recent very substantial increase 
in the price of gold has led to 
a situation “in which only the 
more wealthy” are now able 
to afford to buy the well-known 
one-ounce coin. 


sale and legal for use are at 
least as dangerous at speed in 
the wet as lyres which are 
considered illegal and unsafe, 
says a report published today. 

Tyre laws should be changed 
to take account of modern, 
motoring conditions, say the 
report sponsors, Dunlop and 
Motor* magazine. 

The report says .that since 


Midland said revision of the 
minimum advance was made 
“with .the particular aim of 
helping customers who are 
first-time house-buyers." 

In this, it is following the 
example of Lloyds Bank, which 
this summer announced that it 
was reducing its minimum 
mortgage from £15,000 to 
£ 10 , 000 . 

The smallest home loan 
Barclays will grant is £15,000. 
National Westminster will 
generally consider only applica- 
tions for £20,000 or more. 

The stepping up of the 
clearing banks' presence in the 
mortgage market comes as 
demand for home loans has 


The new krugerrands will be 
marketed as bullion coins with 
premiums over the value of the 
gold content of 5 per cent for 
the half ounce version, 7 per 
cent for the quarter ounce, and 
9 per cent for the one tenth 
ounce model. 

Based on yesterday’s Kruger- 
rand price of £308, the half 
ounce coin will cost roughly 
£165, the quarter ounce £85 and 
the Que-tenth ounce £35. Inter- 
gold, the chamber's marketing 
arm in the UK said these were 
approximate prices subject to 
fluctuations in the bullion price 
and dependent on where they 
were bought. 

Mr. L. W. P. van den Boscb, 
vice-president. Chamber of 
Mines of South Africa, yester- 
day predicted that the new 
coins would achieve the same 
success as the one-ounce 
krugerrand. 


that more motoring now takes 
place at high speed. 

Also, UK motorways were 
designed originally for lower 
axle loads ' and a lower truck 
density, so ruts in which water 
can lie are more common than 
a decade ago. 

Cuts in road building 


New mini krugerrands 
officially on sale 


Tyre legislation fails 

BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 

SOME TYRES which appear the tyre laws were enacted in 

1968, motorway mileage in 
Britain has tripled, suggesting 


£10,000 


been tailing off. The banks, 
however, see provision of 
mortgages as filling an impor- 
tant gap in their range of 
services. 

Midland said yesterday that 
the maximum amount any 
couple will be able to borrow 
will be 2f times the higher of 
the two annual salaries (gross 
before overtime), plus half the 
lesser salary. 

The amount forwarded on 
loans between £10,000 and 
£20,000 would range from 
between 80 per cent and 90 
per cent of valuation, or cost 
if lower. The advance on bigger 
loans would be limited to 80 
per cent of valuation or cost 

Additions to 
recognised 
banks list 

Financial Times Reporter 

DOW BANKING Corporation 
and Habib Bank AG Zurich have 
been placed on the list of recog- 
nised banks issued by the Bank 
of England under the 1979 
Banking Act 

There are also 16 newcomers 
on its list of licensed deposit- 
taking institutions. 

They are: A1 (Investment), 
Banca Serfin, Banco de Jerez, 
Bank of Oman, Bank Street 
Securities. BCF Finance. 
Bremar Holdings, Century In- 
dustrial Services, Chesterfield 
Street Trust, Colmar Finance 
Company, DunsterviRe Allen, 
Girozenirale und Bank der 
Osterreichischen . Sparkassen, 
The Mardun Investment Com- 
pany, Merseyside Finance, PKB 
Investments, and David Sasson 
and Co. 

Harwell Finance has been re- 
moved from the list of licensed 
deposit-taking institutions. 


Building 
societies face 
£13.75m 
tax bill 

By Andrew Taylor 

BUILDING SOCIETIES face a 
£13 .75m tax bill this year on 
cash held in investors’ accounts. 
The bill is slightly higher than 
it would have been had change 
in the income tax rate structure 
not been introduced in the 
March Budget 

But for these changes, which 
included abolition of the 25 per 
cent rate tax band, societies 
estimate their total bill for 1980 
would have been nearer 
£13J4m. 

Interest 

Under the composite tax 
arrangement agreed between 
societies and the Government, 
interest payments made to Inves- 
tors are paid net of tax. 
Societies then remit a total tax 
bill based on estimates agreed 
with the Inland Revenue of the 
average personal tax rate of 
investors. 

The Building Societies Asso- 
ciation said the increase in the 
tax bill had been widely anti- 
cipated. Account of it had been 
taken in society budgets. 

However, the increase could 
mean that, when societies 
reduce the mortgage rate, 
reduction might be a quarter of 
a percentage point less than 
might otherwise have been the 
case. 

Index-linked 

The BSA said, however, that 
the size of the tax bill was 
unlikely to affect timing of any 
decision to reduce society rates. 
More important to societies was 
the impact that the Govern- 
ment’s Index-linked retirement 
bond, to be launched in Novem- 
ber, is expected to have on their 
funds. 


Nuclear authority 
criticised over leaks 


BY MARTIN DICKSON, ENERGY CORRE5PONDB4T 


THE UK Atomic Energy 
Authority was criticised yester- 
day by the Government for 
failing ' to report an incident 
last year at its Dounreay 
nuclear-power development 
establishment Caithness. 

The Department of Energy 
said the AEA should have 
informed Mr. DavM Howell, 
Energy Secretary, of an 
incident in July, 1979, when 
eight men working at Dounreay 
— site of Britain’s prototype 
fast-breeder reactor-handled 
flasks contaminated by small 
quantities of plutonium. 

Four of the men were found 
to have plutonium in their 
bodies, although the amounts 
were not medically significant 
and there was no public 
hazard. The department said 
that although the incident did 
not have serious implications, 
it should have been reported to 
Mr. Howell. 

However, the Ministry made 
clear that the AEA had 
observed correct reporting pro- 
cedure in three other incidents 
at Dounreay, which caused 
major controversy earlier this 
month when investigated by 


BBC’s Panorama programme. 

The first incident, in 1973, 
was the loss of an irradiated 
fuel pin containing 10 grammes 
of plutonium. It was not re- 
ported to Ministers because at 
that time no arrangements for 
reporting existed. 

The second incident was the 
loss in 1977 of a fuel pin con- 
taining 25 grammes of uranium. 
This was reported to the 
Government and to Euratom. 

The Department of Energy 
said yesterday there were good 
reasons to conclude that neither 
of these pins had left the 
Dounreay site. 

The third incident was an 
explosion in May, 1977, involv- 
ing sodium in a solid-waste 
disposal facility. The depart- 
ment said this had been fully 
reported at the time and Mr. 
Howell believed it had been 
properly dealt with. 

The Minister concluded that 
the reporting arrangements 
under which the AEA now 
operates were an eff ective way 
of ensuring the industry’s per- 
formance was kept subject to 
Government and public 
scrutiny. 


Warning on high cost pits 

BY MARTIN DICKSON, ENERGY CORRESPONDENT 


THE PRICE paid for coal by 
the electricity supply industry 
must not be used by the 
National Coal Board to subsi- 
dise uneconomic pits, Sir 
Francis Tombs, chairman of the 
Electricity Council, said 
yesterday. 

He said the electricity in- 
dustry was “ concerned that 
high cost pits ore being kept 
open beyond their economic 
lifespan.” More than 75 per 
cent of Britain’s mines were 
more than 60 years old and the 
task of maintaining and re- 


placing capacity from old and 
exhausted pits must be 
formidable. 

However, he supported the 
NGB’s plans for new low-cost 
super-pits and said that only 
coal and nuclear power could 
be developed on a scale large 
enough to meet the anticipated 
growth in energy demand 
during the remainder of the 
century. 

A spokesman for the NCB 
replied last night that the age 
of a pit did not necessarily 
indicate inefficiency. 




eet modem conditions, says report 


expenditure means that roads 
are less well maintained.. 

“The combination of these 
ruts and the higher speeds 
means that the . average driver 
is more likely than ever before 
to encounter conditions which 
can create aquaplaning (when 
the build-up of water under 
the tyres completely eliminates _ 
their adhesion). And it has ' 
been estimated that 30 per cent 


of all motoring in the UK takes 
place in the wet,” says the 
report 

Tests independently carried 
out at Karlsruhe University, in 
West Germany, caused particu- 
lar concern when a tyre had 
severe shoulder wear on one 
side (generally caused by poor 
track adjustment). 

Although such a condition 
does not look unsafe and it 


satisfies the law, the tests 
showed that tyres affected in 
this way lost 84 per cent of 
their braking capabilities when 
run at 74.5 mph through water 
about one-fifth of an inch deep 
on the road. 

The reduction in cornering 
power was even more dramatic, 
being essentially zero in the 
direction in which the worn 
shoulder was on the outside. 


The authors of the report 
suggest that the tyre laws 
should be changed to demand 
a minimum tread depth of 
2 mm across the whole width 
of the tyre, instead of the 
current legislation which 
requires a tread pattern to have 

a minimum depth of 1 mm 

visible around the entire 
circumference and across three 
quarters of its breadth. 


White Paper 
callsformore 
Government 
scientists 

By Robin Pauley 

THE CIVIL Service is 
seriously In need of scientists 
with administrative and man- 
agement skills as well as high 
level technical knowledge. 

The call in a White Paper, 
published yesterday, for 
increased recruitment to the 
scientific section Is made in 
spite of the Government aim 
to eut Civil Service jobs to 
530,000 by the next general 
election. 

It emphasises that although 
there Is generally overstaffing, 
certain areas are seriously 

undermanned. Another 

example is accountants. 

The latest Review of the 
Scientific Civil Service* says 
more progressive career 
development and manage- 
ment aB| l more emphasis on 
applying scientific knowledge 
and research findings in 
policy are needed. 

It also calls for more 
critical selection of the re- 
search which government 
needs to do. 

The report says the Civil 
Service takes only about 5 per 
fywf of the nation’s qualified 
scientists and only about half 
of these enter the scientific 
side. 

Industrial recruitment is 
therefore little affected by 
the Government’s need for 
scientists, though all sectors 
of the economy must compete 
for those specialists in short 
supply. 

The scientific Civil Service 
would contribute more effec- 
tively to industry if its mem- 
bers understood the aims and 
operation of industry better. 
This would be helped by a 
greater interchange between 
the service and industry. 

u Many of the problems 
which the UK faces have a 
technical content and we 
believe that the infusion of 
such knowledge at the top of 
the service will improve the 
advice to ministers as they 
develop policies,” the report 
says. 

Although scientists were 
often associated with research, 
and development, in fact, 
more than half of those in the 
scientific Civil Service worked 
on policy, management of 
defence projects and special- 
ist services. 

The report also says that 
pay most be sufficient to 
obtain and retain the neces- 
sary staff of suitably high 
calibre. 




Ansafone is the biggest manufacturer and 
distributor of telephone answering machines in 
the UK, and one of the largest in the world. 

Naturally, a company which is itself in the 
advanced electronics field, is no stranger to 
computers. 

"But we were using 1960s techniques for 
1980s business," say s Managing Director, John 
Evans. By which he means that Ansafone was 
buying batch-processing time for its various 
operations with six computer bureaux. 

"All too often we were forced to base 
decisions on information that was already out 
of date and it was costing a fortune," adds 
Financial Director, Mike Smith. 

John Evans: "If we were going to stay ahead, 
we needed our own on-line system. 

We needed it to administrate our tens of 
thousands of rental contracts. We needed itfor 
payroll and internal accounts. Most vital of all, 
as a cost-conscious manufacturing company, we 
needed it to improve our inventory and 
production control, which, in turn, would have 
a significant influence on ouroverall profitability^ 

Ansafon.e investigated the hardware of 
sixteen computer companies before deciding 
the most effective answer was to install three 
mini-computer systems by Data General, to 
handle independently their three main 
requirements. Data General equipment was 
chosen on technical merit and its capability of 
using advanced COBOL* to simplify in-house 
programming 

From the word 'go' in September 1979, 
things moved fast The rental system was in 
and working by November. Stock control and 
payroll, by March 1980. And in June, the stock 


control system was adapted to give production 
control and materials requirements planning. 

The production control system -1MPCON . 
(Inventory Management and Production 
Control) was provided as a package by Cable 
and Wireless UK Services Ltd, using a Data 
General CS/60 computer and six terminals. 

"Before we had this new system" says Mike 
Smith, 'the best we could expect were stock 
reports days late. Now, we can define 
production and parts requirements against 
manufacturing estimates with total accuracy. 
What we particularly like are the extensive 
costing facilities. It not only deals with parts and 
quantities, but converts them into cash values? 

John Evans: "Dramatically better-the results 
are there already? 

If you wantthe answer to improving your 
manufacturing or business processes, 
ring Data General, or find out 
more about us by sending # 

the coupon, today. 
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CIBC is one of the top 50 banks in the world. 

With assets exceeding $50 billion, and currently 
$32 billion out on loan, Canadian Imperial Bank of 
Commerce is the 7th largest bank in North America and 
is one of the World’s foremost financial institutions. 

It’s not only size that makes CIBC worth your 
consideration when you’re seeking finance. 


It’s CIBC’s ability to raise loans quickly. 

Our considerable local knowledge. Our 
international flexibility in providing a full range 
of financial services. And our readiness to finance 
imaginative projects. Wherever you are in 
Europe . . . whatever financial service you 
require, CIBC should certainly be on your shortlist 


The financial force you may have overlooked 


<i> 
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BY PETER RIDDELL, ECONOMICS CORRESPONDENT IN BERMUDA 


SHI GEOFFREY HOWE, the 
Chancellor of the Exchequer, 
will, in the next two days, have 
to explain — and probably 
defend — British economic 
■policy to as diverse a group of 
fellow Finance Ministers as he 
is likely to have to face all 
year. 

He is attending the tradi- 
tional two-day annual meeting 
of the Commonwealth Finance 
Ministers which starts . in 
Bermuda today. 

The meeting is, in many 
ways, a curious relic. Its origins 
lie in the days of the Sterling 
Area when Britain was banker 
and financial counsellor to its 
former colonies. But sow -this 
role has virtually disappeared, 
and the meeting is left primarily 
as a talking shop with no 
decisions to take and only a 
bland communique to sign. 

The discussions do, however, 
provide an opportunity for pre- 
liminary talks ahead of the 
more important sessions at the 
International Monetary Fund/ 
World Bank annual meetings in 
Washington next week. And 
British Chancellors have been 
known to float ideas about UK 
policy for borne consumption 
ahead of the party conference 
season. 

There are no obvious bonds 
between tbe ministers, apart 
from those of history and 
language. Yet the occasion does 
provide an opportunity for some 
of the richer nations (the UK; 
Australia, Canada and New 
Zealand) to face up to the prob- 
lems of the poorer countries 
which form most of the 
Commonwealth. 

The difficulties of the less- 
developed countries are likely 
■to dominate the next two days' 



Sir Geoffrey Hoiire 


talks. Ihe philosophy of xnost 
of the ministers, is ’hardly, sur- 
prisingly, pro^aid and ip .favour 
of new. institutions, easier con- 
ditions and ' more in t prnil ^i‘ nTia ^ 
initiatives. ^ 

Yet the UK has cut batik on 
its overseas add programme. - In 
volume terms, British spending 
is projected to decline from 
£794m in 1970-80 to £680m in 
1982-83 (both figures at constant 
1979 prices). 

Sir Geoffrey has .been un- 
apologetic about this cut. 

In his view, overseas aid. can- 
not be exempted from: the more 
general reduction in the level' 
of public spending. Even 
though the UK’s aid commit- 
ment is well below the United 
Nations target of 0.7 per cent 


of Gross National Product, the 
UK’s performance has still been 
better -ttm. those of- a -lot of 
m other big ^ indnstiial^ed 
countries. . : X : : . 

Sir Geoffreys viey has; aqy- 
way; ; been that aid fe nrdy: one 
- element in . the flows of finance 
to less, devvloped countnes and 
_ _that:^_ private ... - investment- : ^ is 
• much- more' important ~~ 

. After aU» the,, XEK -has re- 
moved all exchange controls on 
-such Tnvesttoent flows, to other 
countries. However, he believes' 
that the extent of such; flows, 
depends on how.receptive_.tbe 
' poorer coun tries " are '"fix’ their 
attitude fo foreign private in- 
vestors.'-' 

. - Sur GerfTr^s view . is that 
■ countries mtist essentially sort 
out their omo- problexnsVwitbih 
their own - boundaries -rather 
than seek" solutions in inter- 
national initiatives.'- - 

This may notrbe the. approach 
of all his fellow finance, minis- 
ters!. A report publish ed earlier 
this year by .-the Commonwealth 
Secretariat (“The Woiid Eco-. 
nomic Crisis: a Commonwealth: 
Perspective”) concluded that. 

many of the problems: of the 
Internationa! economy cannot 
be solved by nations acting on 
their" ovm or in rsnuiR groups. -- 
:■*? The present . tendency of 
the world’s leading nations to 
seek solutions IndividuaHy,. with 
too little reference tothe global 
dimension, is a cause 'of serious 
concern- / . ; 

. . f The interdependence, of the 
world ^mhpmy.is now se strong r 
that there would be a good case 
for 'collective , action - even ’ In 
times of prosperity and growth; 
in the crisis situation now pre- 
vailing the case ior. joint action . 
is compelling.'* 




CONTRACTS 


£7m steel plant for India 


CANADIAN IMPERIAL 

BANK OF COMMERCE 

Head Commerca CkxirtiTtxTmt^ Canada M5L 1A2 _ 

55 BuhopsgafolxmdanECZN 3NN. Tel : 01-628 9858. Also in Birmingham, Amsterdam, Frankfurt Milan, Pans and Znnch 
Over 1800 branches in Canada and offices throughout the wodd. 


DAVY McKEE (MINERALS 
AND METALS), Stockton-on- 
Tees, a Davy Corporation com- 
pany, has won a £7m contract 
for an oxygen steelmaking plant 
to be constructed at Jamkhed- 
spnr, Bihar, India, for the Tata 
Iron and Steel Company. 

Tbe contract includes two 140- 
tonne capacity top-blown oxygen 
furnaces, fume collection' hoods 
and waste gas cleaning and 
collecting system, flux additions 
system and all ancillary equip- 
ment as well as the computer 

control equipment— . 

* 

AVON INDUSTRIAL 

POLYMERS, Bradfordron-Avon, 
Wilts., part of the Avon Rubber 
Group, will have more than £lm 
worth a year of components 
fitted to Ford’s new Escort 
Avon will supply a range of 23 
different radiator and heater 
hoses for the Escort range, not 
only for the UK model but for 
the cars to be made in West 
Germany for the European 
market The company will also 
supply seals and transmission 
bellows to America for the U.S. 
version of the era. 

★ 

SPP FIRE PUMPS, a member 
of tbe SPP Group, is to supply 
fire protection pumps for an 
extension to the Sines oil 
terminal near Lisbon, under a 
contract valued at £276,000. Two 
vertical pumps, each with a 
capacity of 600 cubic metres per 


hour against a total generated 
head of more than ISO metres 
will be supplied. Each unit, is 
powered by .a 760 bp diesel 
engine, water cooled via : a heat 
exchanger, driving the pump 
through a right-angle gearbox. 

The University of London has 
placed an order with INTER-’ 
NATIONAJCL COMPUTERS for a 
twin 2956 computer, valued- at 
more than £Lm fox nse. by its 
management' systems division. - 

V ■: _ . * „ i- 

Data communications equip- 
ment orders totalling well Over 
£200,000 have been placed with 
SE . Labs' .<ia§i), \Felteanv 
Mjddlesex, ; by;, .the Eastern 
Electricity Board ’ i and’., the 
Science Research Council. Both 
customers have specified/ the 
company’s new . • high-speed 
9600 bits/sec modem— the Type 
9620 device — for; use in expan- 
sion programmes . aimed • at 
increasing the size and scope of 
their respective . computer . com- 
munications networks* 

GEC MACHINES, Rugfby (sub-' 
sidiary of General ' Electric 
Company) has been awarded a 
£6m contract by the Mahawedi; 
Authority of Sri Lanka, for the 
supply of three semi-umbrella 
type vertical water, turbine 
driven generators for the 
Victoria Dam and hydro electric 
project Each unit wiH have a 


Tnarrimiini continuous jating : of 
. 95,000 -kYA; each will weigh 300 
tonnes: : and - be housed- in a 
circular . casing, 9 -metres in 
diameter. The contract will also 
cover ' the supply of excitation 
equipment, local control- panels, 
isolated .-phase connections and 
neutral earthing : equipment in 
addition “to the; erpctiou «ad com- 
' missioning of tiie. plant', ' " 

FEBB Aynr : computer 

SYSTEMS has received a £3L6m 
contract to supply three- Action 
-Bata.- -Aatomation;_ r '~ ’Weapon 
Systems (ADAWS 4) for installa- 
tion ,in the,-* Type 42 class 
jde5twra^now';ima^ construc- 
tion .for the Royal Navy. Lo the 
, type/ 42^ destroyer. ADAWS 4 in- 
tegrates fee- .control of the 43-in 
. BdkS airtocratic gud, t1fe Seadart 
'.missile launder, ; torpedo and 
a5t'-tO'S®face- J} missile' ; armed 
Lynx' ' . faefteopter; and", other 
weapons, -with; the sonari ' radar 
and. electronic^ warfare- equip- 
ment' Each system Is based on 
two; Ferranti FHC1600 computers. 

-'»•/ • ' ■ ■ 

TIT COTIPONENTS GWttlP 
has an./ -order v£rku ^British 
Telecom -'(ffut -of . the -fPost 
Office) .' for-* BO , optical 1 time' 
:,domain> Teflectometers. ■ The re- 
flecto meters are befeg 'purchased 
by British Telecom as . standard 
test equipment fox; ; t ife, with; tee 
15 fibre, '.'-optic - transmission 
. systems beinff suppHed to -teem 
by STC.GEG .anp Plessey. v 



. Work it out. 

The distance from “goods outwards”to the 
major transport networks of road, rail and sea, 
is a critical part of your communication with 
the rest of the world.’ Critical in time, in cost 
and in stress. Look at Newport. 
NO SITE IN NEWPORT IS MORE THAN 10 
MINUTES FROM THE MOTORWAY 
(M4), THE RAILHEAD (125 HIGH SPEED 
TO PADDINGTON), OR MAJOR 
DOCKSIDE FACILITIES. 
The airport is.30 minutes down the road, and 
you can.time your arrival at Heathrow by car 
moreaccurately from Newport than from 
Trafalgar Square: What’s more Newport 
welcomes industrialists' and manufacturers. 

It is.no mean welcome. 
We’ve industrial sites large and small for 

early development. 


MAW SITES 
NEWPORT TOWN 

mvcmxfm 

RIVER 

MAIN RAH. LINKS 


There are modem factories, warehouses 
and offices, ready and waiting, arid we’ve . i 
skilled hands awaiting work. . - V ^ - 

Rents are highly competitive, and on top of V 
that the local, county and central government 
support for development i| now more ; h ;• '7 
generous here than it has ever been. . - ; • ‘ 


Meanwhile, nowhere in Newport is mpre than; 


countryside and cpastlineintheUK. : 
Getatability isavery attractive prpppsitipri. 

For full details complete the coupon below, or. 
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Thel 0 minutes from anywhere town. [ 
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UK NEWS 


Fund to aid companies with new ideas 


se seeks ( Five face ‘false 


BY MOUfflL OOUNt 


'rills ' National Seseaidi 
Development Corporation, 
which provides cash for the 
development of Inventions or 
other projects, has set up the 
Small Company Innovation 
Fond (SCIF) to increase its; 
support for smaller orgamsa- 
' ttous requiring small sums for 
-new ideas. 


The; SCIF has iniliaJ 
resources of £3m provided by . 
the NRDC, and is already con* 
sider ing over 20 applications 
from snail companies for 
amounts ranging from £10,000 
to £60,000. 


’■ The corporation said yester- 
day that tiie fond will offer a 
wide, range of financial pack- 
ages, tailored to meet the 


needs of infiddml ^wite, 
ThfcSe packages may include 
equity stakes In the com- 
panies, preference shares and 
loans, as well as other types 
of finance. 

The fund may provide more 
than 50 pm* cent of the funds 
required by individual clients, 
bnt will not seek to. gain 
control of any company for 
which it provides cash. 

The NRDC sees the new 
venture as meeting past 
criticism that not enough of 
Its funds are channelled 
towards smaller companies. 

Broadly, the fund’s cash win 
be allocated to innovative 
ventures with a good chance 
of ultimate success. The inten- 
tion is to offer both venture 


capital and participate In the 
risks and successes of the 
businesses. 

The NRDC fund manager In 
charge of the SCIF is Mr. 
R. L. S. Blackadder, who 
also heads the corporation’s 
Management Assistance Group 
which provides free consulting 
assistance for clients. 

The fund Is In addition tb 
tiie new subsidiary, Finovia. 
set np by the corporation 
during the year to provide 
leasing as an extension of the 
NRDCs activities in the pro- 
vision Of finance for innova- 
tion. 

The Corporation's annual 
report for the year to end- 
March, 1980, shows that its 
cash position remains strong. 


with £18. 65m on deposit or at 
the bank — a figure which 
corresponds closely to its out- 
standing commitments on 
projects. 

The corporation earned a 
surplus, after interest and tax 
for the year, of £3-52rn com- 
pared with £$,77 m in the 
previous financial year. 

licence income was down 
slightly at £16, 86m against 
£18Jbm. This was primarily 
due to the strength of 
sterling, since £1 3.59m of the 
licence income was received 
in foreign currencies. The 
corporation has 571 licences 
outstanding of which 121 are 
overseas. 

The report shows the 
corporation substantially 


increase its activities during 
tbe year, authorised new pro- 
jects rising from 113 to 157 — 
a 40 per cent jump. 

The number of current pro- 
jects in the portfolio at the 
end of the year was 608, a 
new record. Of these. 286 are 
projects with industrial com- 
panies, an increase of 30 per 
cent over the previous year. 

This sharp increase in the 
corporation’s activity has con- 
tinued into the current year. 

Among new ventures sup- 
ported are the Fi el dm aster 
agricultural aircraft in 
association with NDN Air- 
craft, and a new 80-passenger 
hovercraft with the British 
Hovercraft Corporation and 
HovertraveL 


more time 
to defend 
its rules 


money charges’ 


BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 


financial Times Reporter 


Benefits of tourism 
to Scotland decline 


BY RAY PERMAN, SCOTTISH CORRESPONDENT 


BTA plans 
big U.S. 
sale efforts 


EEC grants £29m 
more for Britain 


BY USA WOOD 


THE VALUE of the tourism in- 
dustry to Scotland has declined 
because. 'the country fails to 
attract its share of holiday 
makers from within the UK. 
according to a report from the 
Scottish Council for Develop- 
ment and Industry. 

Tourist spending in real terms 
in Scotland has been falling 
since 1972, while in Britain as 
a whole the figure bas been 
rising. 

The report, published yester- 
day, said this situation arose 
because British tourists are put 
off by the high cost of travel 
and accommodation in Scotland. 
There bad been a steady rise 
in the number of tourists from 
overseas. 

To counter the trend it was 
essential to maintain public 
transport and make use of con- 
cessionary passes, which can be 
used for journeys on ferries. 


trains and buses. 

The report suggested there 
should be more direct air and 
sea links between Scotland. 
Europe and the U.S., from 
where most overseas visitors 
come. This would reduce their 
travelling costs and encourage 
them to spend more in Scotland, 
rather than saving their shop- 
ping for the return trip 

Hoteliers and retailers could 
increase tourism’s benefit to the 
economy by insisting that the 
food and goods they sell are 
produced in Scotland. 

Fixed overheads could be off- 
set by increasing the short 
tourism season in Scotland 
through such measures as de- 
veloping new winter sports faci- 
lities. 

Increasing the Benefits from 
Tourism, Scottish Council, 23, 
Chester Street, Edinburgh 
EH3 7EN, £2. 


financial Times Reporter 


Popular spots on display 


VISITORS TO five of London's 
most popular tourist centres will 
soon be able to identify quickly 
the key features of the areas on 
indicators, to be erected at 
Bankside, Lambeth Palace, Par- 
liament Square, South Bank and 
Tower Bridge. 

The stainless steel indicators 
has been designed by the archi- 
tect’s department of the Greater 
London Council for the Silver 
Jubilee. Walkway Trust The 


■ Lambeth Palace indicator will 
be unveiled on October 1 by Dr. 
Robert Runcie, the Archbishop 
of Canterbury and the Parlia- 
ment Square one on October 7 
by Hr. Norman Tebbitt, the 
minister responsible for 
tourism. 

The indicators show the chief 
features of the locality and the 
route of the 12-miles of walk- 
way. They have been donated 
by ICI, Courage and Cbarrisg- 

tOZL 


AMERICANS MAY be making 
more than 5m visits a year to 
Europe Mr. Len Lickerish, 
director-general of the British 
Tourist Authority (BTA). told 
UB. travel agents yesterday at 
a conference held in The 
Aviemore Centre in Scotland. 

Tourism, said Mr. Lickorish, 
would be one of the major 
growth businesses in the future. 
He added that BTA would be 
increasing its North American 
marketing efforts. 

He told members of the 
Association of Retail Travel 
Agents how tourism had proved 
increasingly resilient to reces- 
sion. 

Holidays and travel had now 
attained a high place in con- 
sumer preferences, changing 
from a semi-luxury into a near- 
necessity. 

Value for money, not cheap- 
ness. was sought by travellers. 
They wanted quality and satis- 
faction. 

The availability of cut-price 
flying encouraged visitors to 
make individual arrangements 
instead of buying packages. 
This benefited countries with 
bargain ground travel facilities 
— such as Britain with its High- 
lands and Islands Travel Pass 
and its Bri trail pass. 

As a result, over 80 per cent 
of -visitors to Britain made their 
own travel arrangements. 


MORE THAN £4.6m has been 
granted in Common Market aid 
to reimburse the UK Govern- 
ment for regional aid it granted 
to Carreras Rothmans for set- 
ting up of a cigarette factory 
in County Durham. 

This is the single largest 
amount granted towards British 
industrial development under 
the latest EEC Regional Fund 
grants. 

A total number of awards 
worth £29m to the UK have been 
made in this, the third alloca- 
tion under the fund's 1980 
budget. This brings regional 
fund grants to the UK to £145m 
this year, and to £558m since the 
fund began operations in 1975. 

Carreras Rothmans opened 


the factory in Spennymoor last 
year. It now employs 483 
people and will employ 750 by 
July next year. The company 
said that it had received aid, 
given by the Government to 
encourage employment in areas 
of high unemployment, and the 
EEC money would be paid to 
the Department of Industry. 

About two thirds of the 
awards are made towards infra- 
structure projects, mainly in 
Scotland and Wales, which will 
receive £6.93m and £S.50m 
respectively. 

In Northern Ireland, the 
Government will receive £42m 
partly to reimburse it for aid 
granted to Fisber Body whose 
Belfast factory makes rear seat 
belts and other car parts. 


THE STOCK EXCHANGE » 
seeking a further three-month 
postponement until -December, 
of its initial statement to the 
Restrictive Practices Court in 
defence of its rules. 

Mr. Nicholas Goodison, chair- 
man of the Stock Exchange, said 
yesterday in London that “a 
mo untain of work ” has been 
involved in preparing explana- 
tions and justifications for the 
181 rules its lawyers believe 
may violate the 1973 Fair 
Trading Act 

He said the Stock Exchange 
has already spent £385,000 in 
legal fees and other costs 
associated with preparing Its 
rase. 

The Exchange originally esti- 
mated costs would be between 
£500,000 and £lm but Mr. 
Goodison said ultimate costs 
could be well over £lm. 

The case arose automatically 
from the 1973 legislation, which 
requires all groups who sell 
services subject to defined terms 
and conditions, to either aban- 
don those conditions or demon- 
strate in the court that they are 
in the public interest. 

The Stock Exchange was 
referred to the Office of Fair 
Trading In the autumn of 
1978, which in turn referred to 
the court. 

It gave notice of reference 
last September, allowing the 
exchange three months to sub- 
mit a statement of its case and 
a list of relevant documents. 

Mr. Goodison said this type of 
inquiry was inappropriate aDd 
argued that an independent 
Government inquiry, such as a 
Royal Commission, would be 
cheaper and more balanced. 


"FALSE MONEY” was created 
by a company in the London and 
County Security group, the 
secondary bank which col- 
lapsed in 1973, to inflate ns 
balance sheet it was alleged at 
the Old Bailey yesterday. 

Bogus cheques totalling #«n 
— drawn on accounts not having 
enough money to meet them— 
were paid to London and 
County (A and just before 
the end of its accounting penod 
in September. 1973, said Mr. 
David Smoot, QC. . , , 

A and D then issued bankerr 
drafts to enable the cheques to 
be met a few days later. 

Five businessmen associated 
with London and County are 
charged with conspiring to de- 
fraud the shareholders end 
creditors of the group holding 
company, London and County 
Securities Group (L and C) and 
creditors and depositors of 
A and D. 

The five, Mr. Woolf Perry. Mr. 
Brian McMenemy. Mr. John 
Hillman, Mr. Robert Rubin and 
Mr. Michael Davidson, all plead 
not guilty. 

They are accused of con- 
spiring with Mr. Gerald 
Caplan, London and County's 
chairman and managing 
director, to prepare and publish 
a false balance sheet foT 


A and D for the period ending 
September 30, 1973. 

Mr. Smout said that A and D 
had window-dressed its 
accounts for March 31, 1973, by 
borrowing £25m short-term on 
the money market. Unattractive 
though the practice was, it did 
reveal the company’s ability to 
raise real money at short notice, 
he added. _ , 

But then someone had the 
idea that it was not necessary 
to go to the expense of borrow- 
ing real money. All that was 
required was for someone to 
provide a cheque. It did not 
matter if he did not have the 
funds to meet it because by the 
time it was presented A and D 
would have transferred the 
money to cover it 

“This is not window-dressing 
in the sense of borrowing money 
from the market" said Mr. 
Smout. “This is the creation of 
false money by A and D, pro- 
viding its own finance to enable 
a cheque to be put into its 
records as assets. 

“The prosecution alleges that 
to present a strong balance sheet 
Mr. Caplan. Mr. McMenemy and 
Mr. Perry so lowered their stan- 
dards that they were prepared to 
persuade others to provide 
cheques in that way." 

The hearing continues today. 


£30,000 for table 


FT architecture award 


FIVE DESIGNS, out of 68 
entries, have been selected as 
finalists for the 1980 Financial 
Times Industrial Architecture 
Award. 


Mr. Michael Heseltine, the 
Environment Secretary, will 
present a trophy to the winner 
on December 5. 


The five finalists are: 

CEGB South Western Regional 
Headquarters, Bristol. De- 
signers, Arup Associates, Lon- 
don; Builders, John Laing 
Construction 


New Factory for Landis and 
Gyr, London. Designers, Michael 
Aukett Associates. London; 


Builders, Miller Buddy Con- 
struction 

Advance Industrial Unit, War- 
rington New Town. Designers. 
Nicholas Grimshaw of Farrell/ 
Grimshaw Partnership, London; 
Builders, Cruden Construction 
Advance Industrial Building, 
Gillingham. Kent. Designers. 
Nicholas Grimshaw of Farrell/ 
Grimshaw Partnership, London; 
Builders, Laing Management 
Contracting 

Draught Beer Department, 
Greene King and Sons, Bury St 
Edmunds, Suffolk. Designers, 
Michael Hopkins Architects, 
London; Builders.- Boris Con- 
struction 


Accord over 
Euro travel 


A WHITE-PAINTED table 
designed by Charles Rennie 
Mackintosh, the Scottish artist 
and architect, sent Christie's 
autumn season off to a good 
start yesterday. It was sold to 
the Fine Art Society, London, 
for £30.000. The table, 92 cms 


SALEROOM 

BY ANTONY THORNCROFT 


cheque group 


AGREEMENT HAS been 
reached on the structure of Euro 
Travellers’ Cheque International, 
the company being set up to 
take control of the Thomas Cook 
travellers cheque subsidiary of 
Midland Bank. 

The company, in which 
Midland will keep a 20 per cent 
interest, will be based in 
Brussels. The names of the 
financial institutions from 12 
European companies participat- 
ing have not yet been revealed. 


wide, was commissioned in 1901 
by Fritz Warndorfer, a Viennese 
businessman, as part of the 
fu rnishin gs of a music salon. 

A bronze mounted bench, 
probably late 19th-century 
Italian, sold for £2,200, and a 
bronze* and ivory figure of 
Salome by Henri Fugere for 
£1.500. A de Morgan lustre 
charger was bought by the 
Australian National Gallery for 
£280. The sale of art nouveau, 
art deco and studio pottery 
realised £85,522 in total. 


Already this season good 
furniture has been attracting 
high prices. At Bonhams on 
Thursday a pair of early George 
HI black japanned serpentine 
commodes sold for £29,000; an 
Italian sti petto by Gatti, made 
for the Paris Exposition, 1855, 
made £17,000; and three items 
that had belonged to the Brown 
ings realised £3,800 for Mrs. 
Browning’s desk. £3,000 for 
Robert Browning's table, and 
£1,400 for a small silver-plated 
kettle. The auction brought in 
£200,000 in total which is high 
for Bonhams. 

At Phillips’ sale of the con- 
tents of Nunwell House. I.o.W., 
a set of ten early George HI 
dining-chairs in the manner of 
Ince and Maybe w fetched 
£ 21 . 000 . 

Phillips disposed of several 
items of Cape Huguenot furni- 
ture from the family of Sir 
Charles Molteno, the first Prime 
Minister of the Cape in the 
early 19th century. 
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UK NEWS - LABOUR 


Courtanld to close weaving mill 


BY MAURICE SAMUELSON 


SAMUEL COURTAULD, the 
weaving division of the 
troubled Courtaulds textile 
group, is to make nearly a 
quarter of its 3,000 workforce 
redundant. 

The 700 redundancies involve 
the closure of a mill at Brain- 
tree, Essex, and affect four 
other plants in Essex and 
Lancashire. 

They bring to more than 
10,000 the number of jobs axed 
by the whole Courtauid group 
in the past six months. The 
total over the past 18 months 
now exceeds 23-000. 

At Braintree, the closure of 
the 100-year-old mill will pnt 
all its 265 employees out of 
work. The plant has been oper- 
ating at a low capacity for the 
last six months. 

Another 30 jobs will go at 
the nearby Halstead weaving 
mill and 50 more at a dye house 
at Becking. 

. The plants affected in Lanca- 
shire are at Nelson, where the 
Valley Mills will lose 300 out 
of 480 workers and at Leigh, 


where the Bedford New Mill 
Will lose 86 of its 400 workers. 

Zn Essex, the announcement 
brought an angry reaction from 
textile unions. Mr. Tony White- 
ley, divisional officer of 
the Association of Scientific. 
Technical and Managerial Staffs, 
said the Braintree workers 
would not accept the closure, 
which would make the town 
*■ barren of employment pros- 
pects." 

Members of A5TMS and other 
unions have formed a joint 
action committee to try to save 
the mill and to fight other 
redundancies in Samuel Court- 
auid. They are to meet the 
management next Monday. 

The loss of 22,000 jobs over 
the past year and a half means 
that Courtauld’s UK workforce 
is now dow n to80,000, compared 
with 136000 a decade ago. 

The recent cuts in the 
Northern spinning division 
reduced the number of mills 
in that division from 42 to 35. 
The Samuel Courtaulds com- 
pany has 11 plants including 


Braintree. 

In its last financial year, 
Courtaulds made pre-tax profits 
of £6S.lm, compared with £64m 
in the previous year. The 
group explained the closure of 
the seven spinning division 
mills as part of a modernisation 
programme 

Sealing announced yesterday 
that it was preparing proposals 
to close the Heysham-Belfast 
roll-on/roll-off freight service at 
the end of the year. 

The company said: “ This ser- 
vice has operated at a con- 
siderable loss for some years 
and it is estimated tho deficit 
this year will exceed £lm.” 

The Birkfn Group of lace 
manufacturers is to introduce 
short-time working for 300 of 
its employers at factories in 
Nottingham. Long Eaton and 
Borrowash. The majority of em- 
ployees will be affected, includ- 
ing departmental heads and 
middle management 

The company has applied for 
Government assistance under 
the Temporary Short Time 


Working Scheme. Mr. W. A. 
Tunni cliff e, Birkin’s chairman, 
said: “Due to the recession all 
prices are under tremendous 
pressure. In several cases we 
have been forced to sell at cost 
or less in order to maintain em- 
ployment and production.'" 

Chamos, the hosiery manu- 
facturer with factories in 
Ilkeston and Long Eaton, Derby- 
shire, is to make 50 workers 
redundant next month. 

A Cumbrian foundry company 
which six months ago had plans 
for a large expansion in its 
workforce may now have* to 
make some workers redundant 
Precision Products of Alston, 
which employs 58 people at two 
foundries, Is being forced by a 
drop in orders to concentrate 
production In its main foundry 
building and some jobs may be 
lost between now and the end 
of the year. 

A total of S2 workers were 
declared redundant yesterday 
by the Spalding Sheepskin 
Company which is to close its 
factory at Spalding, Lines. 


Bowater 
delegation 
to lobby 
the EEC 


flour mill maintenance workers 
urged to take industrial action 


BY NICK GAB NETT, LABOUR STAFF 


By Pauline Clark, Labour Staff 


Unemployment rises by 
41% as all areas suffer 
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BY DAVID MARSH 


THE RISE in unemployment cent. This compares with the 
during the past 12 months has total increase in UK unemploy- 
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been spread 


regions. Areas such as the Mid- 41 per cent 


meat since last September of 


lands and Humberside, with The South-East and East 
heavy concentrations of manu- Anglia have also registered 
facturing industry, have suffered above-average increases in un- 
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most. 

But the South-East and 
East Anglia— traditionally areas 


employment— of around 44 per 
cent — daring this period. 
However, unemployment in 


where unemployment has been these two regions as a percent- 
well below the national average age of the working population is 



— have 


registered sharp still some way below the present 


increases in jobless totals. 
Department of Employment 


national average of 7.4 per cent. 
Areas where the unemploy. 
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figures published yesterday meat rat-? >s worse than average 
show that adult unemployment, have registered somewhat lower 


excluding school leavers, has increases in jobless totals'durng 
risen by 59 per cent during the the >a «t 12 months. 
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past 12 months in the West Mid- In the North West and Scot- 


lands and 57 per cent in the land, where 9 to 10 per cent are 


East Midlands. 

The rise in Yorkshire and 
Humberside has been 49 per 


unemployed, the increases have 
been 42 and 31 per cent 
respectively. 
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A DELEGATION representing 
the condemned Bowater news- 
print-mill at Ellesmere Port is 
going to Brussels next Monday 
to argue for lmpositiou of tariffs 
on newsprint imports. 

The delegation will meet the 
EC director general for indus-' 
trial affairs. It hopes to per- 
suade the EEC to save the 
Bowater mill The mill is 
threatened with closure this 
autumn, with the loss of 1,600 
jobs, because of competition 
from foreign paper imports. 

Mr. Andrew Pearce, Member 
of the European Parliament for 
Cheshire West, said yesterday 
he hoped the delegation would 
be joined by Mr. Ray Bernie. 
chief executive of Ellesmere 
Port borough Council, and “a 
small number of other 
interested people." 

The delegation would discuss 
use, for the first time, of the 
existing mechanism for applying 
a tariff on newsprint importfi- 

The arrangements for the 
Brussels meeting followed talks 
with Viscount Davignon at the 
European Parliament, Stras- 
bourg. last week. He undertook 
to raise urgently the problem 
of Britain’s newsprint imports — 
if the British Government 
pressed him to do so— when he 
visits Canada shortly. 

Mr. Pearce suggested several 
moves to save the mill. He urged 
Bowater to r eaffir m its wish to 
keep the mill open and to invest , 
in the plant He urged local 
unions to give guarantee that 
high productivity would be ! 
sustained. I 

He urged newspaper pub- 
lishers to argue the case to main- 
tain newsprint production in 
Britain, to protect their long-, 
term interests, and to agree “to j 
a modest price rise by Bowater, 
subject to a * guarantee of 
supply." 

He also wanted the Govern- 
ment to use its powers through 
the EEC to impose a tariff on 
newsprint imports. 


MAINTENANCE workers at 
four processing mills supp lying 
the bulk of flour for the UK’s 
bread production are being 
advised by their principal union 
i to begin industrial action over 
pay. 

If the craftsmen accept the 
advice and the employers refuse 
to improve their 15 per cent 
offer, flour production could be 
severely affected within days of 
action starting. 

The executive of the Amal- 
gamated Union of Engineering 
Workers yesterday formally, 
rejected the offer made by the 
Incorporated National Asocia- 
tion of British and Irish Millers 
to the a)0 craftsmen employed 
by the association companies. 

The rejection was made in- 
spite of acceptance of the same 
offer by the industry’s 5,000 
process and transport workers. 
Mills in the association supply 
the flour for bread-ma king at 


the two big plant bakers— feanks 
Hovis McDougall and Associated 
British Foods* Allied Bakeries— 
as well as that. for many small 
bakeries and for cake and pet 
food manufacturing. 

Mr. Gavin Laird, AUEW 
executive member said that the 
other craft unions had also re- 
jected the 15 per cent Hu 
union would be con sul ti n g with 
its 500 craftsmen in the industry 
to confirm their support of the 
rejection. 

If they did confirm the rejec- 
tion. the union would make a 
final attempt to improve the 
offer before industrial action 
started. - 

Mr. Laird said he believed 
the rejection would be con- 
firmed by the craftsmen and 
that there would be no alter- 
native to an all out strike. The 
consultation process would take 
about two weeks but the action 
would have an impact within a 


few days of starting. 

The association said Indus- 
trial action by craftsmen would 
not affect plants in a unifonn 
way. In some mills it would 
have no impact 

National officials representing 
process workers had declined 
to accept the 15 per cent offer 
but had subsequently seen 
their members accept it. The 
employers appeared «ope 
yesterday that this would hap- 
pen with the craftsmen. 

The employers lifted the 

original offer from 124 per cent 
on basic rates to 15 per cent. 
In return for this increase, how- 
ever, they withdrew an earlier 
element of the offer improving 
holiday pay. „ _ . . , 

The withdrawal of this ele- 
ment — which would have linked 
holiday pay to average earnings 
— was an important reason for 
yesterday’s rejection of the 
offer. 


TUC to hear Grain 
grievances today 


Technology 
deal near 
at Thames 


BY JOHN LLOYD, LABOUR CORRESPONDENT 


TWO OF Britain’s largest 
unions — the L2m strong Amal- 
gamated Union of Engineering 
Workers and the 420,00-strong 
Electrical and Plumbing Trades 
Union— will face today’s meet- 
ing of the TUG general council 
with a strong and unrepentant 
case for having flouted its 
advice on the Isle of Grain 
power station construction site 
over the past three months. 

Both Unions could face sus- 
pension, and ultimately dis- 
missal, from the TUC if their 
position remains unchanged, or 
if the TUC continues to insist 
on observance of its advice. 

The TUC confirmed yesterday 
that it ha& received a request 
from the General and Municipal 
Workers* Union to invoke the 
disputes procedure over allaged 
“ poaching " of GMWU members 
who work as insulation engin- 
eers, or laggers, at the Milford 
Haven oil terminal and cracking 
unit construction sites by the 


AUEW and the EPTU. 

Contractors at the Milford 
Haven site have ignored the 
traditional practice of reserving 
lagging work for the GMWU. 
and have Insisted that all 
workers conform to common 
wage and bonus rates. 

The GMWU, whose 1 agger 
members have been replaced by 
other unions at Grain , fears that 
the AUEW and the EPTU are 
determined to break its mono- 
poly of lagging on large sites. 

The TUC had advised those 
unions with members doing 
lagging work at Grain to with- 
draw them in favour of GMUW 
lag gers. This the AUEW and 
the EPTU have refused to do. 

The council will also consider 
the separate Issue of the vote 
by the selection committee last 
week to di smiss Mr. Frank 
Chappie, the EPTU general sec- 
retary, from the. Tec’s power- 
ful finance and general purposes 
committee. 


SOME GOOD 


Campaign of resistance 
threat by Gormley 


BY NKZK GARNETT, LABOUR STAFF 


BUSINESS NEWS 


FORACHANGE. 


The National Union of Mine- 
workers warns the Govern- 
ment today that It will not 
stand by and allow its policies 
to continue. 

In a special edition of the 
union’s paper issued this 
morning, a long commentary 
under the names of Mr. Joe 
Gormley, the union’s presi- 
dent together with the vice- 
president and secretary, says 
the miners "cannot and will 
not stand aside as the Tories 
de-industrialise the nation — 
whatever die outcome of this 
year’s wages negotiations. 


CLIPPERCLASS. 

Pan 'Airis unique Clipper Class: that’s the 
good news for all international travellers. 


And Pan Am also gives you extra care on 
the ground With special check-iri service and a 
First Class baggage allowance. 

Sq the next time yorire flying to America, 
talkto your TiavelAgent about Clipper Class. 
Because when you travel on business, you 
could probablyuse our kind of good news. 



The last meeting of the 
union’s national executive 
co mmitte e ' decided unani- 
mously to mount a campaign 


against Government policies 
towards the . teal industry and 
this commentar y appears to 
b e its fi rst shot across the 
Government’s bows. 

“The British working man 
and woman and their families 
are under violent attack from 
this Tory Government," Mr. 
Gormley says. “The miners 
know that they are under 
attack as well, despite the 
silent voices." 

The “extremists" now in. 
power had interpreted their 
ma ndate as “one to ruin 
Great Britain." The Govern- 
ment, through. ’ the Coal 
Industry Act, had knitted a 
fina nci a l corset -that would 
soon, strangle the coal ' 
industry “if we don't fight" 


By Paulin* Cterfc. Labour Staff 

THAMES TELEVISION, one of 
the biggest Independent TV 
companies, fit expected shortly 
to reach agreement with unions 
on the introduction of new 
technology on Its news 
programmes. 

The move towards using elec- 
tronic news gathering (ENG) 
in current affairs programmes 
will be significant for the com- 
pany following the recent 
agreement readied on new tech- 
nology at Independent Televi- 
sion News. 

The system uses a light- 
weight video camera and sound 
pack fur direct transmissions 
of news events, elimii*|ting the 
need for film processing and 
large film crews. 

London Weekend Television 
has recently concluded a deal 
on ENG with the Association of 
Cinematograph. Television and 
Allied Technicians. But the 
prospective agre e men t at 
Thames is seen as a further 
important breakthrough for 
British, televisioa because the 
company is more news-oriented 
than LWT. , . 

A deal on ENG Is of special 
Importance to Thames because 
Its present 10-man film crewing 
arrangements are among the 
highest In the industry. 

Negotiations With ACTT. 
whose members include the 
technicians and fibn editors 
most directly affected by the 
new technology, are believed to 
centre primarily an new man- 
ning arrangements. 

Ideally, the company would 
like to see pews gathering 
crews reduced to three or fpur 
man-units but this would be 
alongside an increase in the 
number of units to service its 
; three daily news programmes. 
Staff would therefore not be 
made redundant, . . but would 
need retraining. 

Tim company is anxious to 
reach agreement soon so that 
ENG can be used by news crews 
sent abroad for tis winter 
current affairs programme, TV 
Eye. 


Labour’s uncertain mood 




ofbusiness travelers In mind 'fou see, we 
bdievethatbusiriess travelers deservealotof 
extra attention 
exto*extiari’toa 

Sq, in Clipper Class; we give every 
passenger a great choice. A choice of 
main courses with every meaLAchdce 
of drinks on thehouse. Thafe 
cocktails, champagne and 
Then there’s free headsets, 
dipper sockSyandevenaicee 
s^t next to you 'whenever 



A BASIC fact of Labour Party, 
conferences is that decisions 
are determined by the trade 
unions whose block votes .com- 
mand some 90 per cent of the 
voting strength present. ' 

This has been emphasised in 
rerent weeks by speculation on 
the way the unions will cast 
their votes, on the three con- 
stitutional changes proposed, by 
Labour’s Left. A survey of the 
major unions on this pre-con- 
ference week shows that, while 
some have made their position 
clear, enoug h uncertainty 
surrounds others to make a 
decisive - result difficult to pre- 
dict 

The issue Is complicated by 
the tentative emergence - of a 
compromise position, between 
the two extremes of voting for 
the three changes, or voting 
against them. That compromise 
relies upon the mechanism of 
the electoral college, . abbot 
which there, are -a variety of 
views. ■ • ^ 

The party’s NEC will propose , 
to the conference that the 
principle of the electoral col- 
lege be accepted, and then is 
likely— although not .certain — 
to propose three different forms 
of . college, 4n the fOnn of 
amendments. One, to which a 
number of NEC members ■are 
committed, is known as the 
50/50— willi 50 per cent trade 
union representation and 50 p4r 
cent made up of constituency 
party representatives, parlia- 
mentary Labour Party people 
and representatives . of prospec- 
tive candidates. 

.The other major proposal is 
the i/i/t solution— one-third 
made union, one-third consti- 
tuency and/me-third PLP repre-. 


would have the final say on the 
manifesto, and on, the choice of 
party leader. Oh the issue of 
mandatory reselecEUm, the 
union’s view remains the 
it wants it in. 


The Amalgamated Union of 
Eng ineering Workers’ engineer- 
ing section (876,000 affiliates) 
has made the most celebrated 
volte face since last year. ' Its 
delegation is strictly mandated 
.to vote against all three 
changes. 

The General and Municipal' 
Workers - Union (650,000 
affiliates) is in favour of change, 
although does not much like 
any of the alternatives on offer. 


JOHN ULOfD. assesses 
the chances of success 
at the Labour Party 
conference for the 
three proposed consti- 
tutional changes. . They 
are: ft The mandatory 
reselection of MPs. ft 
The election of the 
leader by party confer- 
ences. ft The drafting 
of the manifesto by the 
National Executive 
Committee. 


It did propose, in its. evidence 
to -the party's commission of 
Inquiry, thatan. electoral ' col- 
lege be set up, but' it saw the' 
college : as & body which 'merely 
ratified the choice of leader. The 
wider powers in the NEC’s - 
alternatives and those backed 
by the TGWTT do not' appeal to ' 

Sh* ‘ find it le liVfihnMw at +Tri> 


certainty. The Shopwalkers’ 
Union .(around 430,000) and 
the Electrical and Plumbing 
Trades Union (280.000) and the 
National Union of KfiUwayxnen 
(180,000) will vote solidly 
against changes— but the 
National Union of Public 
Employees (500,000) is likely to 
go for . them, although a final 
decision awaits the delegations 
meeting this weekend. 

The National Union of Mine- 
workers (about 250.000 will 
similarly not be committed 
until its delegation meets this 
weekend — but it is likely to pro- 
duce, as last year, a mixed 
result It will support manda- 
tory reselection of MPs, but 
will probably continue to vote 
against change oh leadership 
elections and the manifesto. 

The Union of Construction, 
Allied Trades and Technicians 
took a decision at its biennial 
conference earlier this year to 
support all three changes^ 
though; in. the- past there has 
been some disjunction between 
UCATT conference decisions 
ahd the delegation’s voting 
patterns. That js not expected 
to oocnr; this year, and it is 
likely to be counted .on the 
ride of the Left 

The Union of Communica- 
tions Workers (187,000) meets' 
tomorrow to decide . its ' voting 
behaviour. It would be surpris- 
ing tf that decision were other 
than a vote against change 
'*• The Association of Scientific, 
Technical and Managerial Staffs - 
(about 147,000), poses ' the 
largest pmzle cf.alL It is for 
change—it supports mandatory 
reselection of MPs and will do 
so again— but it Js not yet dear 
how it will move on the other. 


mia i 





(probably) is to have the 
conference as .; constituted at 
present,, become' the electoral 
college. Few think this will: 
attract much support, and it may . 
never be put. as. a motion. 

The Transport and General 
Workers Union, which affiliates - 
L25m members to the Labour 
Party, last' week modified its 
previous portion of support ftw 
all three changes.fo one of bade-, 
ing for an electoral college on 
the $/$/$ modeL " This college 


stage, that the union ..will vote . 
against any change. ' '. >• * 

- From the.' Mg’ three/ then;, it: 
see ms : that those who Wish to 
see; change -voted 7 -down can., 
gain' some -comfort: the likely; 
outturn of their voting shows ®. 
200$Q0 r vote ' majority. , Ipi. 
things- as. they are~ That lead, = 
however, - is not '-a*. large that 
other .Unions voting heaviiy oae 
way or the" other may riot upset’-' 

rti - f- ” , l j- v '•* 

Among the medhHn-sized; 
unions, there is: still some 


favonred an electoral college 
but how that is to he composed! 
. andlmw wide its powers wSihe 
• IS still . a matter to be decided! 

' JrovlBiond arithmettoS 

te around 2.7m votes *5 
change; assuming that arotmti 
80( per cent of the constituency 
,T*h?ur parties vote thatwav 
f° me 700,000 votes 
Short, which means thar 

i .eMWg.mnstigjfX ^ 

'"ISrw SS ?- Basnett 
WHl. be the object of. some re- 

: fo rming blandishment this week. 
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Financial Times 

OUR 

COMMITMENT 

We promise 
you outstanding 
service: 
competitive, 
flexible, decisive - 
cutting red tape 
and providing 
a continuing and 
expert service 
to help bring 
your contract and 
its financing 
to completion. 

We deliver - : 

1. FINANCIAL 

STRENGTH = 

As oneof the world’s . 
leading international 
banks we can arrange ■ 
financing for feasible 
projects of any size. 

2. ADVICE ON 

E.C.G.D. 

We provide you with 
an early indication of 
both financing costs for 
the preparation of tender 
costings and advice on 
EGGD. terms of cover. 

3. FRONT-END 

FINANCING 

We advise you on 
the possibilities of 
related Eurocurrency 
loans (not guaranteed 
by E.C.G.D.) at highly 
competitive financing 
costs for front-end 
payments, as well as 
third country supplies 
and local costs. 

4. FOREIGN 

EXCHANGE 

We will offer you 
guidance on foreign 
exchange risk factors 
involved in your projects 
and the means of cover 
and protection against 
such risks. 

5. E.C.G.D. EXPORT 
SERVICES 

We also advise you 
on how you can benefit 
from any of E.C.G.D.’s 

ancillary export services: 
for example, bonding 
support, unfair calling 
cover and tender to 
contract cover. 
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enaissance for printed circuit industry 

Alan Cane reports on a survey done by Systec Consultants SJS 

J _ PPR Art v 


THE BRITISH printed circuit 
board industry, in the doldrums 
since the mid-1970s, is going 
through a renaissance. 

Sales last year topped £201m 


but designed for general 
industry use, rather than high 


with fine metallic lines to carry of which the report attributes 
signals from one component to to IBM. 


and are growing at 20 per cent reliability applications. 


a year. According . to a new 
survey of the industry,* sales 
should reach £477m in 1933. 

The survey warns, however, 
of increasing competition from 
ihe U.S. and the Far East, aided 
by a tariff structure which 
means some Far East manufac- 
turers pay no import duty, and 
others have a competitive 
advantage o\ er UK producers. 

The survey, carried nut by 
System Consultants for the Elec- 
tronic Components Industry 
Federation, makes four chief 
recommendations. 


another, 'they attract none of 
the glamour associated with 


That company refused to give 
any information which would 


- mm L UiC eioiuuui BUU^iauu null « *UJ TfUivu 

♦ Tariff structure should he u^^hips but are just as help the estimation of the 
changed to encourage manuiac- essentia j to a Wealthy national import figure, but by round* 


ture in the UK. 

O Companies buying printed 
circuit boards (PCBs) should 
collaborate with their supplies 
at an early stage to facilitate 
better delivery planning and 
larger orders. 

• A common standard for the 


electronics industry. 

Over the past few years, a 
series of reports has cast doubt 
on the health of the British 
PCB industry. ■ 

But according to Systec, 
faced with these problems, 
many UK PCB suppliers 


artwork data produced by many UK PCB suppliers 
eoraputer-aided design systems. 


bout methods Systec reckons 
IBM imports about -£14m of 
PCBs a year. 

Systec estimates the value of 
exports from the UK at only 
£9.7m. 

The biggest single market for 
PCB in the UK is the telecom- 
munications industry, of which 
about 60 per cent of require- 


-hng-Je flat investments in new plant around meats come from the Post Office, 
Printed circuit boards, oat 


plates oE epoxy glass or card are 
the staple diet of the electronics 


1977, improving production 
capacity, quality and price. 


Defence projects come a close 
second and Systec notes: “All 


® The development of a quality ' Industry. 

standard or cade of pr3rtice Drilled through to take .vlec- 
similar to British Standard 9000, tronic components and printed 


Tmnnrt* at £2tm now reore- these defence projects have a 
seif oidv a little over 10 pe^ major electronic content and are 
cent of the overall -market, most lu * e,y 10 require a si s nlficant 


MARKET GROWTH BY BOARD TYPE (VALUE) 


Adjusted 


Adjusted 


Paper-based 
Epoxy glass 
Plated through hole 
Multilayer 
Flexible! 

Total market 


Compared 

with 

19BO 

_% 

37 

Nil 

86 

106 

63 

67 


1983 * 

Equivalent 
compound 
annual rate 


Source: Svsiec 


amount' of multilayer, flexible, 
flexi rigid and other high tech- 
nology printed circuits. We 
expect this sector to grow fastest 
in terms of PCB value.” 

The technology used to create 
primed circuit boards does not 
compare wilh the sophisticated 
high precision methods used in 
microchip manufacture, but 
there arc degrees of complexity 
in. PCB types. 

The simplest is a card printed 
on one side only, and with com- 
ponent holes punched rather 
than drilled (many small job- 
bing companies produce these 
boards). 

Greatest growth. 40-60 per 


cent a year Is presently seen 
in markets for flexible boards 
printed on a mylar base, which 
find application in flexible 
connectors for motor cars and 
special connexions in militar y 
equipment and in the highly 
sophisticated multilayer boards 
which are expected to account 
for 20 per cent of the business 
by value in 1983. 

Multilayer boards are effec- 
tively solid state wiring- 
microchips writ large. Thin 
boards are bonded together to 
form a sandwich with all the 
beard interconnection* and 
power lines buried deep with- 
in the layers. 

The UK’s biggest producer 
of multilayer boards is Inter- 
national Computers, which has 
a high reputation in the pro- 
duction of boards up to 22 
layers thick. Its subsidiary ICL 
Logidayer plans to turnover 
£5m by 1982. 

The motor industry repre- 
sents an area of enormous 
potential for the PCB industry. 
There are suggestions that 
within two years, cars coming 
off the production line will be 
fitted with up to ten PCBs to 
mount components for lights, 
windscreen wipers, fuse 
holders and the more elaborate 
microprocessor based diag- 
nostic equipment. 

The survey says: " If UK pro- 
duction remains in the order of 


1.5 vehicles a year this repre- 
sents about 22 per cent of total 
PCB consumption in the UK.” 

But it warns it may be eight 
to ten years before that level is 
reached, a compound annual 
growth of about 11 per cent 

The survey highlights the 
deleterious effects of tariff struc- 
tures on the UK industry. Com- 
ponents attract duty of 17 per 
cent while PCBs attract 9.5 per 
cent and assembled boards 5.8 
per cent It is possible to avoid 
duty altogether by importing 
from the Third World and 
taking advantage of doty free 
quotas. 

Manufacturers can - therefore 
make significant savings by buy- 
ing abroad, assembling and 
importing. The survey says: 
“We have evidence the effect 
of differential tariffs levels is to 
encourage . larger electronics 
companies to manufacture over- 
seas even if manufacturing and 
components costs are no 
cheaper. 

“This represents a potential 
loss of employment in the UK as 
well as potential loss of business 
to the PCB industry. 

“It means that a UK manu- 
facturing company may be at a 
competitive disadvantage rela- 
tive to a U.S. or Japanese com- 
pany making the same 
equipment even in the UK." 

• The United Kingdom Printed 
Circuit Board Industry. Systec 
Consultants. Famborough, 
Hampshire. £250. 
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post at Bank of 
New South Wales 


Mr. Reginald Barham has been 
'appointed by the BANK OF NEW 
SOUTH WALES to the new post 
of chief manager, foreign 
exchange and money markets, at 
its London headquarters. He 
will be in charge of the develop- 
ment and expansion of the bank s 
world wide foreign exchange 
dealings and Euro deposit market 
activities. Mr. Barham takes up 
his new appointment on January 
1, 1981, after retiring from his 
present position as vice president 
and assistant general manager of 
Morgan Guaranty Trust Company 
at the end of this year, where he 
has headed the foreign exchange 
and money market operations in 
London for the past 18 years. 

The Bank of New South Wales 
also states that its agency in New 
York is to be raised in status to 
a federal branch. Recently, the 
San Francisco representative 
office was upgraded to an agency. 
* 

Mr. Clive J. V. Denning, 
managing director of "Wellman 
Alloys, has been appointed 
group engineering co-ordinator 
for tbe parent company, the 
WELLMAN ENGINEERING 
CORPORATION. Mr. Richard F. 
Pearson, a director of Wellman 
Alleys, has become general 
manager of that concern and 
continues as company secretary. 
Hr. Terry Thomas has been 
made company accountant of 
Wellman Alloys. 

★ 

Hr. George R. Brown, formerly 
chairman of Brown and Root 
Inc., has been elected an 
honorary director of TEXAS- 
GULF INC. 

Hr 

Hr. K. S. AiSford and Mr. T. J. 
Rae have been appointed 
directors of ALEXANDER 
HOWDEN INSURANCE 

BROKERS. 



Mr. David Co His 

Mr. David Collis has been 
appointed chief manager of 
the Access Department of 
NATIONAL WESTMINSTER 
BANK He was formerly chief 
advances manager of the Bank's 
International Banking Division, 
and succeeds Mr. Geoffrey 
Bnrdett. recently appointed 
head of public affairs, National 
Westminster Bank Group. 

★ 

The UNIVERSITY OF BIRM- 
INGHAM has appointed Dr. J. 
Malcolm Harrington to be its first 
Professor of Occupational 
Health from January 1 , 19SI. 
Dr. Harrington is at present 
senior lecturer in occupational 
medicine in the TUC Centenary 
Institute of Occupational Health, 
a part of the London School of 
Hygiene and Tropical Medicine. 
He is also adviser to Whitbreads 
on occupational medicine and a 
member of the Board of Milton 
Keynes Occupational Health 
Service, which provides a 
service for small industries. 

* 

Mr. David Hope bas been 
appointed a director and 
general manager of WELDING 
UNITS (UK), a member of the 
Robert Smith Group. 

★ 

The Queen has approved the 
appointment of the Earl of Avon 
as a Lord in Waiting in suc- 
cession to the Lord Mowbray 
and Stourton. In addition to be* 
int» a Government Whip in the 
House of Lords. Lord Avon will 
also act as a spokesman on tbe 
arts and on environment and 
transport matters. - 

TVIr. Barry W. V. Bovey has 
become chairman of the 
COUNCIL OF BRITISH MANU- 
FACTURERS OF PETROLEUM 
EQUIPMENT nn tbe retirement 
of Mr. J. E. Williams. Mr. Bovey 
has been honorary treasurer for 
eight years and is managing 
director of Orbit Valve. 

ilr 

Mr. A. Macarlhur has been 
appointed director of opera- 

tions of MITEL TELCOM, of 
Slough. He has been with the 
company for several years and 
was most recently managing 
director of manufacturing in 
Shannon, Ireland. 

★ 

At the World Congress of 
Anaesthesiologists held Id Ham- 
burg, five British anaesthetists 
were elected as key officers of 
the medical speciality's World 
Federation. The posts are each 
held for four years. 

Dr. John Zorab becomes secre- 
tary general of the WORLD 
FEDERATION OF SOCIETIES 
OF ANAESTHESIOLOGY: Dr. 
Peter Baskett, resuscitation com- 
mittee secretary; Professor 
Michael Vickers, chairman of the 
education committee; Dr. 
Michael Rosen, chairman of tlie 


committee of obstetric anae- 
sthetics; and Dr. Douglas flowar, 
vice-president 

The World Congress in' Ham- 
burg took place immediately 
after the annual meeting in 
London of t he ASS OCIATION 
OF ANAESTHETISTS ' ,OF 
GREAT BRITAIN AND' "IRE- 
LAND at which Dr. Derek 
Wylie was elected president to 
succeed Dr. Stanley Mason. . 

★ 

Hr. Carlo do Bcnedetti Is. to 
join the international council .of 
AMAX INC. •: - 



Sir Alex Smith. 


Hr. B. A. N. Henley has been 
appointed chief manager of 
MIDLAND BANK'S branch to 
be opened in Hong Kong at the 
end of the year. He also becomes 
managing director of Midland 
Finance (ELK), a newly-formed 
deposit- taking company, oper- 
ating alongside tihe present 
representative office. 


{SssSF '•••* ■ iMS&tS&istl 

MW 

w 


Sir Alex Smith, who is- direc- 
tor of Manchester Pol ytechn ic, 
has joined the Board of THERM- 
A-STOR, double glazing manufac- 
turer of Perivale, Middiesex._Sir 
Alex was bead of advanced, .-re- 
search at Rolls-Royce -Limited 
prior to his appointment in 1969 
at Manchester Polytechnic./ 

Thenn-A-Stor specialises ,ln 
tempered safety glass .applica- 
tions in double glazing, and. id- at 
present campaigning for Govehh 
ment legislation to reduce glass 
accidents in the home. Sir Afex 
attended an all-party briefing -for 
MPs concerned with the number 
of domestic glass accidents 
shortly before a recent adjourn- 
ment debate on the subject 
initiated by Mr. Michael Morris, 
Conservative HP for Northamp- 
ton South. 

Hr. David Jenkins has been 
appointed commercial director. 
Hr. Alan Grimadeli, commercial 
secretary, and Hr. Bryn Hack- 
land, financial controller of 
DAC, which recently changed- its 
name from Derby Automation 
Consultants. The parent concern 

is sica 

★ 

Hr. Richard Ellis has been 
appointed finance director of 
BISON CONCRETE. ■ He was 
formerly financial controller of 
Tunnel Cement 

* 

Mr. L. Wayne Oliver, vice- 
president and director, market- 
ing and business development 
for ITT CANNON ELECTRIC- 
NORTH AMERICA, has been 
elected president of that divi- 
sion of International Telephone 
and Telegraph Corporation. He 
will replace Hr. James H. 
Anderson, who has been, pro- 
moted to assistant group general 
manager. Hr. Robert J. Trivison 
has been appointed senior vice- 
president and director of operas 
tions at ITT Cannon. 

★ 

Mr. Bruce L. Crockett bas 
been elected vice-president of 
finance and treasurer of COM- 
SAT GENERAL CORPORATION, 
a subsidiary of Communications 
Satellite Corporation. - 
★ 

Mr. Walter A. .Marlowe, 
assistant vice-president of the 
BANKERS TRUST COMPANY, 
has been appointed' representa- 
tive in Amsterdam in charge of 
the bank's international depart- 
ment business in the Nether- 
lands. He succeedsHr. Alex- 
ander P. McKown, 1 vice-presi- 
dent. who is to become head of 
the bank’s world corporate 
department In the Netherlands, 
based in the Amsterdam .office. 
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Mr. John Barclay 

Mr. Jobn A. Barclay is to be- 
come manager of the London, 
Lombard Street Office of the 
ROYAL BANK OF SCOTLAND 
from October 1. Mr. Barclay has 
been in that office since the 
beginning of July,, when he was 
appointed joint manager. 

* 

UNITED GLASS ' CON- 
TALNERS bas appointed Hr. 
Peter F. Palmer as national 
industry sales manager, to head 
a newly-organised sales depart* 
ment which integrates the com- 
pany's activities m the. food, 
pharmaceutical,' toiletry ' and, 
household products industries. ’ 
Mr. Derek Parr is t aking up th* 
new senior position as. UGCTS 
national manager, eustonw* 
services. 
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Construction is su35ering as- much as any industry from the world recession. 

For the. leading groups in most countries the weakness of their home market is forcing them 
to seek export business opportunities in, so far, relatively untapped markets. 


SEHERE ARE no easy options 
fbr contractors presently seek- 
ing work in international con- 
struction markets. World 
: economic problems and political 
.'■factors continue to stifle output 
■‘■in an industry which has pre- 
•viously often managed to pro- 
ject itself from the full impact 
~ of world recession by locating 

- and then thriving on regional 
'-pockets of high activity. 

„ This time round, however, 
„t£>ere have been few such 
;>s places and international civil 
, engineering contractors and 
^builders have rarely been able 
"to claim that business has not 
■ been hit 

” When the Middle East con- 
■ struction markets — at the centre 
;• ;of the international cohstruc- 
"tion industry’s attention for 

- most of the. 1970s— began to 
•"show the inevitable signs of 

retrenchment there was much 
talk of “ moving on to the next 
: boom market" 

Tba problem was that few 
, . contractors had - any idea of 


where the next" boom market ” 
was going to be and what might 
have seemed like sound strategy 
amounted to little more than 
wishful thinking, xn the event, 
no region has emerged .to fill 
the gap left by the spending 
. reductions introduced among 
the Arab oil States. 

Today the international con- 
struction market is geared for 
high - volumes of work which, 
for the time being at least, 
simply do not exist. Over the 
past decade contractors have 
substantially raised - their 
dependence on overseas work 
and the worldwide downturn 
has left many of them with a 
sizeable dilemma. 

The fall in workload has 
heightened competition for 
contracts to levels almost 
unheard of previously. The 
pressures have been intensified 
by the presence of a new 
s generation of contractors, 
principally from the Far East, 
who have come to use their 
construction shills as a major 
foreign-earnings instrument and 
"who - have no- intention of 
relaxing their grip. 

A decade of modernisation in 
many of the developing nations 
has also established, with 
varying degrees of effectiveness, 
a new batch of indigenous 
contracting industries which 
have benefited from foreign 
participation and which now 
find themselves increasingly 
-capable of taking on the type 
* of work which a few years ago 
would have been beyond their 
resources. Having learned 
from overseas contractors, they 
are now taking them on at 
their own game. 


While accusations of "unfair 
advantage” are pointed at some 
.of the -newcomers to the inter- 
national contracting scene, the 
objects of such scorn have 
pressed on and pushed deep 
into territory traditionally 
-regarded as the -preserve of 
the big European and 
American contractors. 

Lovv labour rates, army-style 
organisation and total govern- 
ment support have combined to 
help - such contracting organi- 
sations grab a startling share 
of the construction cake in 
several major markets, although 
there are signs that they have 
been falling from favour in 
some countries. 


Determining 


State support, in all its forms, 
has become increasingly 
important in determining which 
international contracting forces 
fare well in the fight for 
business. Long-standing com- 
plaints that British civil 
engineers, for example, receive 
little useful back-up from 
government have recently been 
renewed amid fears that cuts in 
the UK foreign aid programme 
will further damage their 
chances of winning work 
overseas. 

Financial aid can represent 
an almost compulsory pre- 
requisite for contract success 
and with the UK alone of 
industrialised countries expect- 
ing a substantial drop in the 
proportion of Gross National 
Product diverted to foreign aid, 
the outlook for British con- 
tractors seems less hopeful than 
in the recent past 

Despite repeated official 
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recognition that co-ordination 
and support at the highest levels 
can be instrumental in winning 
international contracting busi- 
ness, there remain grounds for 
criticising the nature of the 
British effort. Attempts to 
secure contracts invariably 
remain fragmented and fail to 
display the all embracing 
approach adopted by some other 
nations and which involves the 
banks, contractors, government 
and manufacturing industry. 

Perhaps the military tendency 
displayed by some contracting 
countries represents an extreme 
and unacceptable approach but 
there is no doubt that some of 
the UK’s more comparable com- 
petitors have formulated a 
philosophy within which 
integrated effort seems to work 
well. 

In France, for example, the 
largest main civil engineering 
contractors — owned by groups 
of banks — are organised in one 


group which bids overseas and 
which then apportions work. 
In the U.S. the U.S. Corps of 
Engineers secures oversees 
business which is handed on to 
designers, contractors and 
manufacturers. In West Ger- 
many the use of aid packages 
is employed far more directly 
in efforts to obtain work, while 
consultancies in Holland seek 
work through a central repre- 
sentative agency which tenders 
for schemes and then allocates 
contracts. 

Momentum 

Perhaps hone of these 
approaches comfortably fits the 
UK style of operation and it 
must be said that past contract- 
ing successes have limited the 
need for criticism. But with 
clear indications that some of 
the momentum is running out 
of the British effort, fresh 
initiatives rather than stale 


tactics might become increas- 
ingly necessary. 

One bright spot in terms of 
the UK overseas construction 
effort has been the major con- 
tribution made by the country’s 
consultants in the shape of in- 
visible earnings. For the past 
few years, the consultants’ 
earnings have managed to out- 
strip those of the contractors 
but now even here the outlook 
appears less promising. 

The consulting engineers 
have been warning that their 
ability to maintain their recent 
record of overseas earnings is 
being seriously threatened by 
the steady erosion of a domes- 
tic workload which forms the 
base for all other operations. 

The domestic downturn comes 
at a time when the consultants 
also face growing difficulties in 
picking np foreign jobs, 
together with the familiar prob- 
lem posed by the rising value of 
sterling and the growing use of 
locally-based consultancy opera- 
tions. 

It would, however, be mis- 
leading to suggest that the inter- 
national contracting business is 
fiat on its back. While tbe scale 
of development activity in the 
Middle East for example, has 
been reducing, the volume of 
work being done or proposed 
only compares badly when set 
against the extraordinary and 
unrepeatable levels of output 
sanctioned throughout much of 
the last decade. 

The value of contracts planned 
throughout the Arab world 
remains huge and as many 
nations enter the next natural 
phase of development, centred 
around industrialisation plans 
which range from the modest to 


the immense, spending looks set 
to remain high. 

There are also hopes that 
those contractors, consultants 
and material suppliers which 
upheld the highest standards, in 
terms of business integrity and 
quality, are the ones which will 
stand to benefit most in the next 
decade. Many Arab States have 
been severely chastened by their 
experiences in the role of con- 
tracting clients and have per- 
haps appreciated that perform- 
ance and the right results are 
ultimately as important as price. 

Reduction 

In some Arab countries, how- 
ever, there is a limit to just how 
many major civil engineering 
schemes can be justified and 
the completion of multi-million 
pound projects can mean a 
sharp and permanent reduction 
in the level of large-scale con- 
tract opportunities. 

Contractors are then faced 
with the prospect of trying to 
move on to those markets 
where contracts are big enough 
to fill the void left by job 
completions elsewhere or of 
lowering their horizons in terms 
of the size of projects they take 
on. Another alternative involves 
greater participation in the type 
of work which follows on from 
infrastructure civil engineering, 
such as the design and installa- 
tion of process and manufactur- 
ing plant 

As for the natural successors 
to the Middle East markets, 
there are no obvious alter- 
natives. The potential of 
nations like Brazil, for example, 
is undisputed but legislation 
involving such fundamental 


matters as taxation and import- • 
jug activities will pose a 
challenge to a contractor wish- 
ing to tackle a market which in. 4 
any case is well served by its 
local industry. 

China is- another popular 
alternative in any assessment of 
world contracting markets and 
again the potential must be re- 
garded as enormous. China 
proposes massive capital ex- ■. 
penditure programmes aimed at 
pushing itself into the modern . 
industrialised world, although , 
there seems . no . question of 
progress being characterised by 
some of the wild spending seen 
in the early stages of the Arab 
world's modernisation plans. 

There will be substantial con- j 
tr acting opportunities and the 
West Germans, Japanese and 
British are among those nations 
already establishing for them- , 
selves a commercial foothold in 
a market which will be heavily , 
dependent on imported • 
Western technology and equip- 
ment 

There is unlikely to be any 
u crash ” development strategy, 
however, and China's ambitions 
have already received a set- 
back with the recent announce- 
ment of a large and unplanned 
budget deficit and resulting re- 
ductions in public spending 
which will inevitably hit 
hopeful contractors. 

Other Far Eastern markets 
could also become increasingly 
important for European and 
American contractors, with 
members of Jfie Association of 
South East Asian Nations 
(ASEAN) providing a thriving 
if highly competitive market 
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Moving the earth. 
Since 1876. 


■O&K earthmoving machines are in use 
everywhere. Wherever the face of the 
earth is to be changed - in the construction 
of highways and towns, in quarries and 
sand pits, for dams and pipelines, as well as 
for waterway construction, reclamation of 
land and open-pit mining. O&K keep the 
earth moving - with the wide range of 
equipment in the world for earth- 

% 


moving. Hydraulic mobile excavators, 
hydraulic crawler excavators, wheeled 
loaders, dumpers, graders, bucket-wheel 
excavators, bucket chain excavators, 
spreaders and dredgers. But also plant and 
machines for crushing and grinding. And, 
last but not least, escalators and autowalks 
for department stores, administration 
buildings and traffic facilities. 






| O&K Orenstein & Koppel Aktiengesellschaft . 
£ Head office: D-4600 Dortmund 1, W. Germany 


~ In UK: O&K Orenstein & Koppel Limited, 
Watford Village, Northampton NN6 7XN 
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The challenging problems of this 
new decade demand both team- 
work and expertise in construc- 
tion as well as in other fields. 
And Hanyang, as a world- 
renowned general contractor, 
can readily provide you with 
these essential ingredients for 
successful completion in a wide 
variety of construction, engi- 
neering, and related services. 

MEMBER COMPANY TEAMWORK. 

The members of the Hanyang 
Group work together to make 
any project you have a one-stop 
package deal: Hanyang Corpor- 


ation provides the construction; 
Hanyang Engineering, the 
engineering and consultancy; 
Hanyang Lumber, wood pro- 
ducts— construction materials— 
furniture ; Hanyang Metal Indus- 
trial, industrial and construction 
machinery & equipment; 
Hanyang Shipping, materials & 
product transport; and Hanyang 
Stores, shopping centers— 
supermarkets — leisure & 
recreational facilities. 

MEMBER COMPANY EXPERTISE. 

Each member company of Han- 
yang is staffed with experts with 


years of technical experience, 
and combined with our com- 
puterized analysis system, 
modem equipment guarantees 
you the latest in technology and 
expertise in Housing & Architec- 
tual, Civil Works, Industrial & 
Power Plant, Electrical & Mech- 
anical, and Environmental Pro- 
tection Works. 

Teamwork and expertise. An es- 
sential combination for a new 
and challenging decade. And 
Hanyang provides you with both. 
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INTERNATIONAL CONSTRUCTION II , 


Fresh initiative 



UK contractors 


IN THE face of a continuing 
decline in overseas construction 
orders, a new drive is on the 
way to step up the volume of 
contracts won by UK contrac- 
tors. ‘ 


Having come to some rather 
unpalatable conclusions about 
prospects for the British over- 
seas construction effort in the 

medium term, the civil en- 
gineering economic develop- 
ment committee at the National 
Economic Development office is 
to put its weight behind a fresh 
Initiative in a bid to rectify 
what it sees as a steadily 
deteriorating situation. 

The plan is to establish a 
secretariat which will identify 
overseas contract opportunities 
and advise on how competitive- 
ness can be improved. It is being 
suggested that the new opera- 
tions will be headed by Sir 
Alfred Lamb, currently Britain’s 
Ambassador in Norway, who is 
due to return to the UK at the 
end of this year. 

The proposals may sound 
strangely familiar to those in 
the construction sector who have 
been around for a few years and 
who have witnessed previous 
attempts to establish an indus- 
try with the type of co-ordinated 
central strategy that appears to 
have provided the springboard 
for success among some other 
world competitors. 

Initiatives of this type have 
come and gone on a fairly 
regular basis, involving export 
supremos and the establishment 
of market intelligence networks 
which have all been designed to 
supplement the resources of the 
individual contractors and 
material suppliers. 

To be fair, the performance 
of UK contractors overseas can 
hardly be classed as low. Such 
has been the extent and con- 
sistency of their foreign activi- 
ties. however, that an apparent 
stumble in progress is tending to 
diminish their commendable 
track record. 

Until the year to April 1979 
Britain's contractors had seen 
six years of uninterrupted over- 
seas growth. Then came the 
break with the value of new 
contracts falling to about £1.3bn 


against £L6bn in the previous 
12 months. Official figures on 
the year to April last are due 
shortly and are expected to show 
that, while work in progress 
remains at high levels, new con- 
tracts have continued to slide. 


The reduced inflow is not of 
course the fault of any lack of 
effort or enthusiasm on the part 
of the British but more • the 
result of increased world com- 
petition, protectionism and poli- 
tical instability in some major 
markets. The fact remains, how- 
ever, that contractors will have 
to work harder to stand still and 
that includes the British contin- 
gent 

The ultimate value of a fresh 
and centrally organised initia- 
tive may be doubtful but there 
is at least a case for suggesting 
that some of the past efforts 
have not been entirely in vain, 
with UK participation in con- 
struction work abroad providing 
an impressive catalogue of con- 
tract successes. 


effort and enthusiasm which the 
contractors put into -winning any 
contract, large or small Their 
. activities, with varying degrees 
of commitment and . expertise, 
have been helped by an inter- 
national diplomatic network 
which now generally regards its 
commercial role as at least as 
important as fts political func- 
tion. ... 


Standards 


The British civil engineering 
industry is well regarded for its 
long experience and highly 
developed technical and pro- 
fessional standards. At the risk 
of sounding trite, the industry 
generally attempted to pur- 
sue — and succeeded in pursuing 
and maintaining — a level of 
business ethics . not always 
readily associated with the 
industry in which it operates. 

There has been recurring 
criticism that its insistence 
on following the rules has cost 
it dearly and British consult- 
ants in particular have been 
accused of going out of their 


way not to recommend perfectly 
tors and 


capable UK contractors 
suppliers simply in order to 
demonstrate their . jealously 
guarded impartiality. 

While the British have stuck 
to the rule book— so. the theory 
goes— the rest of the world has 
piled in and picked up work 
from under their noses. 

There- may well be some 
truth in such an observation, 
though it is oftenhard to recon- 
cile such a belief with the 


The extent to which the. com- 
mercial departments of UK 
embassies scattered around the 
world can help contractors in 
seeking and securing work is 
limited by available manpower 
and resources, but a 

very mixed pattern of response 
is reported by the companies 
themselves. While some tell 
stories of diplomats . not. even 
conversant with companies con- 
sidered to be household names 
■ in the UK, othehs are happy to 
recount circumstances in which 
quibk reaction or accurate -guid- 
ance on tbig i part of diplomatic 
commercial staff have directly 
resulted in contract success. 

But there is no escaping the 
conclusion that , as a rule the 
average UK civil engineering 
and building contracting opera- 
tion prides itself oh its depend- 
ence, believes itself capable of 
seeking and winning work un- 
aided -by outside ■ agencies (or 
traditional, competitors) and 
sees little benefit in commercial 
co-operation within its own 
ranks. - 

There are examples enough 
of joint venture co-operation to 
illustrate that UK contractors 
will involve themselves in an 
Integrated approach to winning 
work, although ‘ it Is bard to 
escape the conclusion that this 
formula usually r emain* a last 
resort rather than a natural 
option. 

It is understandable that any 
contractors should want to 
avoid having to share profits on 
a scheme when h&canhave 
them all for himself, but how 
many contracts have in the past 
been lost altogether to competi- 
tors who have shown themselves 
ready and happy to take half a 
cake instead of none? Perhaps 
with fewer . “jumbo ” projects, 
around, the need for the joint 


venture approach will no. longer . ]: 
be as acute but just bow inucii; - 
impact can a nationally orcbe^ v. 
trated campaign have .if the } 
individual members prefer fp - 
work in isolation? . • • 1 

The contracting industry has ' 
reacted in different ways to &e. 
Ranging international seen*. ; 
While some groups aaro 

widened the search for woikiniji . 
new territories, others ; havp . 
been reluctant to crp» aey 
frontiers, ev ex-mindful of tfee 
dangers of operating in pncj»- , 
tain surroundings ior unprea^- 
able clients. - . t 




Fragility 


>T' 


The fragility of their market 
place baa time and again- , 
dramatically exposed. .. - - 

po rarity raptnrad. relationships^, 
with Saudi Arabia: recently, seat 
a few contractors'.- and Consu^-. 
ants' hearts "racing while legjg- ► 
lative confusion in/NIgeria—v 
another major UK market— -haji f 
a similar effect , . * 

A few weeks ago Marchwfel j 
had to announce a £3m dip. in 
profits, • brought about vfcyrl 
problems on - .a- : £ll.-5m.' road- ■ 
building project la the Sudan ■ 
and its fall-year profits could 
down to £2m or' less against 
£ 12.4m in!97&. /- , -»•’ 




The 





SAUDI ARABIA is a classic 
example of the foreign worker 
syndrome that has been a pro- 
minent feature of today's inter- 
national construction industry. 
Flush with booming oil 
revenues, the Saudis embarked 
on a massive programme of 
capital expenditure— but lacked 
the workers necessary to carry 
out such construction. 

Now, however, it is estimated 
that out of 5m Saudis, some lm 
are in the labour force, while 
another 1.3m are foreign wor- 
kers. Some 80,000 of the latter 
come from the Far East, 300,000 
from the Indian sub-continent 
400,000 from the two Yemens 
(with 180,000 in the Western 
Province), 350,000 from Egypt, 
and 50.000 from Europe and the 
U.S. The remainder comes from 
assorted countries in the Third 
World, including other northern 
Arab Stales. 

But earlier this year Saudi 
concern at the number of 
foreign workers in its economy 
led to the announcement that 
the proportion of aliens would 
be cut to about 55 per cent 
keeping on those workers with 
skills, but reducing the un- 
skilled labour force. 

Saudi Arabia is not alone 
among the Gulf States in voic- 
ing fears about the large pro- 
portion of foreign workers, 
especially those involved in con- 
struction projects. Abu Dhabi 
has about 40.000 labourers work- 
ing in the construction industry, 
while the United Arab Emirates 
is estimated by some to have 80 
per cent of its workforce com- 
prised of foreign workers. 

Concern about the high 
numbers of foreign workers is 
not only over the social conse- 
quences of having such large 
numbers of people with 
different rehrions and social 
backgrounds but also because 
the Middle Eastern countries 
are beginning to realise that 
cheap imported labour is not 
the most efficient way of using 
their resources. Productivity, 
for example, remains low 
because labour is so cheap. 

Construction companies work- 
ing in the Middle East are also 
aware that in the increased com- 
petition for contracts, the 
quality of tfceir workforce is 
likely to be a critical factor in 
firstly winning the contract and, 
then, making it pay. 

Labour for the Middle East, 
however, has been drawn from 
throughout Asia and from as 
far away as from Korea. The 
experience of contractors has 
resulted in tome generalised 
observations about the quality 
of workers from various coun- 
tries. Portuguese and Philip- 
pine) workers, for example, are 
said to be very expensive to 
feed, while workers from 


Turkey and Pa kistan have been 
regarded as “difficult” to con- 
trol. 


Koreans, on the other hand, 
have won a reputation for being 
hard-working and reliable. As 
a result Korean contractors 
have been granted contracts 
worth more than S2bn in the 
Middle East. 


fact ' that Western . contractors; 
are usually among the better 
providers of accommodation 
and food. . - • 


But labour from Korea has 
virtually dried up as a result of 
Government Intervention. As a 
result contractors have looked 
increasingly towards India — 
with its 40m unemployed — to 
provide the new source of cheap 
labour. The Indian Govern- 
ment, however, appears deter- 
mined not to let Its population 
be exploited and has laid down 
guidelines for pay and condi- 
tions for workers who go 
abroad. 


The Indian Government's 
approach is dot without critics 
Id its' own country, who argue 
that it could force contractors 
to look elsewhere for labour. 
In fact there are already signs 
that alternative sources of 
labour are being tapped— such 
as Sri Lanka and Bangladesh 
— but it seems only too likely 
that these governments will 
copy the Indian example and 
ensure some minimum stan- 
dards for their workers over- 
seas. 




Guidelines 


These guidelines include 30 
days’ paid leave a year, free 
medical services, free trans- 
portation to and from the 
construction site, and a 
guarantee that at least 10 per 
cent of the workers’ earnings 
are sent back to India. 


The Middle East is also 
becoming seemingly less attrac- 
tive for the managerial and 
skilled Western expatriate. -The 
problems in Iran and growing 
social discontent in other -coun- 
tries, coupled with social res- 
trictions in certain countries, 
have tended to make it seem 
less worthwhile to work in the 
Middle East. Even -the tradi- 
tionally high salaries - have 
become less attractive when 
viewed against the' high level 
living costs and sharply’ rising 
inflation. 



Door 


Folding Shutters, 
Roller Shutters, 
Sectional Overhead, 
Hinged Doors, 
Steel Door Frames. 


The Indian Government’s 
tough approach is justified by 
the less than ideal conditions 
reported to exist in many 
countries, although these have 
improved substantially over the 
past few years. It is doubtful, 
however, whether similar condi- 
tions would be tolerated by 
Western labourers, despite the 


But with the UK construction 
industry in the doldrums, work- 
ing abroad does offer the young 
manager the chance to gain 
much needed experience at a 
higher level of responsibility 
than, would be available in the 
UK. 


Dadd Churchill 


Bostwick 


Doors 


Bost^cK Duois iLJK; ltd-, 
Mursrry Industrial Estate, Stockport, 
Cheshire- SK4 3ELI England. 
Telephone: 06144? 722? ;10 linnai 
Tl-Im No. 667725 
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-The everpresent .danger : $1- 
unforeseen technical problems f 
compound an outlook Soften 
clouded- by local political >Jhsfev| 
bility and it is perhaps under- 
standable— if highly- uncouven- 1 
tional— that a-grdop lil^BrcC;. .' 
which own&'the Balfour; Beattjr r 
contracting .operation, - . should 
insist on knowing -.the' 'full* 
picture at Higgs and EiU/ftfeeJf \ 

having recently-made provisions 
of £2.5m to cover losses -‘gn * > 
Trinidad road contract) Jby way _\ 
of an independent' Investigation;- . 
of work in progress. .T A • : * : 

As-for new territories, 7 : ^me 
of the ^largest contritetprs i are .. ; 
turning, their -attention- -./to ... 
markets which axe hot'new to 
them but which have not pre- 
viously ranked in. importance 
..alongside \ regions Tlike -r.tfip . - 
Middle /East. These . indpdp 
North America, Hexk», Austria- ; 

lia andparfe tsf the FarEast, .' ^ - 

: A$: an /additional alternative, - 
some Contractors have been 
widening their technical capa- 
. bilities and pushing into areSgk 
previously . left tp '.othei||»^suKSi . 
ai process plant engineeripgafid 
~ opencast coalmining/ '/l' 

.- The need ; to ; push, so had. - . 
abroad would - perhaps not bp 
quite so acute but. for the poor , 
condition of -the contractors’ 
domestic market, ;withinjwhfeh' 
civti -engineeririg . as j bedng .hilt : 
hardest of all; Years of difficult 
market, conditions have forced 
many contracting gronps-T-somp 
reluctantly and others entihuri- . 
astically— to look further, a&sljt 
for . Work; .and for' moist .these 
can he no tinrh&ig bade. Foridgi- 
coutracts - have ; . become /-jm . 
in dispensable part- of thearTnis^' 
ness and' the battie to 'estegpe 
they maintain 4 their. Jhaiiset . :. 
share can only intensify - over 
tile next few years. ' . •/’- 

. Michael 
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Residential development providing tS3 apartments, 
medlcel centra and cinema, being built for the Abu 
Dhabi National Oil Company, bringing tils value o i 
work carried out by Sunlay. m the Gull States alone, 
to almost E2SQ million . 


m' l': : 


kESKARp SUNLEY & SONS LTD, 321 Beckenham RcL, Dedcenhwn, Kent. 01-459 2354 Trlcx: i ^ ' 
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INTERNATIONAL CONSTRUCTION m 


wave of Middle East business 


Before you 
make your next 
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NOT SO long ago, tales of 
Arabian nights usually involved 
nightmarish stories of ' un- 
successful attempts to bargain 
for a bed in a Middle East hotel 
which was long on excuses and 
a bit short on rooms. 

There was a certain ratchet 
ft. be had from regaling col- 
leagues; in the local with 
‘detailed -descriptions of bow, at 
three in . the morning, you 
were told to make room for 
another guest, : despite protests 
4o the: effect that you really had 
•no 'wish to share it with an 
-American oil executive. 

** Having to leave at 10 minutes 
'notice because some sheikh had 
decided to grace the hotel with 
■ftis land his imm ense family’s) 
^presence' was given a similar 
'rating hi the long list of Middle 
'East horror stories, porn out of 
the Klondyke-type rush to the 
region in the early 1970s. 

; Embarrassing 

■•'■But today, the tale is a differ- 
ent one. In many places,- short- 
ies of hotel beds have been 
-replaced with an embarrassing 
oversupply. Salesmen who were 
'bhce forced to- divert some of 
"their skills to winning a room 
may now concentrate their 
efforts on seeking sales. 
l r - . The Middle East construction 
."markets - have undergone some 
profound changes in the last 
sax or seven years, both in 
?terms of the volume and the 
J type of work available. Experi- 
ence has transformed attitudes 
and made for wiser clients and 
*, contractors. In the main, it has 
rflso instilled a sense of priori- 
ties and orderliness which was 
"damagingly absent in the early 
--days of the oil-fed construction 
-boom. 


The Middle East states have 
followed a predictable pattern 
of - development, though It 
seems to have come as some- 
thing of a surprise to those who 
chose to look no further ahead 
than the contract immediately 
in hand. The initial demand 
was for the type of infra- 
structure needed as a base for 
further development and 
expansion. None of the client- 
nations had the capability to 
provide the necessary roads, 
airports, harbours and irriga- 
tion systems, and civil 
engineers and consultants from 
abroad were more than ready 
to oblige. 

In retrospect, it was perhaps 
not surprising that the clients 
Insisted upon a catalogue of 
guarantees and bonds designed 
to protect themselves against a 
commercial army intent upon 
extracting from them large 
amounts of their oil wealth. 
The Arabs, with plenty of ideas 
and virtually no expertise, were 
working in a vacuum where 
trust bad to be supplemented 
by cast-iron security. The 
result, however, was mind- 
boggling bureaucracy and a 
minefield of pre-conditions. 

However, many companies 
managed to overcome the 
obstacles. By 1977. UK con- 
tractors alone had managed to 
pick up £874m worth of new 
work in the Middle East Hardly 
a major contracting company in 
the world failed to compete for 
business, often spending huge 
sums of risk-capital merely to 
stand a chance of finding them- 
selves on the final short-list for 
work. 

As competition reached new 
heights, the inevitable down- 
turn in contracts, arrived. As a 
client; the public sector bad 


been pre-eminent-— and . amid 
growing fears the State budgets 
had lost both a sense of direc- 
tion and of proportion, the cuts 
came in. 

The number of multi-million 
pound infrastructure projects 
were in any case limited by 
their very nature. All at once 
those contractors heavily 
committed on one or two major 
schemes found themselves back 
in the marketplace and facing 
tough competition for work of 
far more modest proportions. 


Reappraised 


That, in essence, is where 
most of the Middle East con- 
struction markets stand today. 
The first rush to spend is over, 
budgets have been reappraised 
and redrawn and— for many 
states— development has started 
to move onto another phase. 

The biggest misconception is 
that construction work in the 
Middle East has dried up. The 
reality is that large volumes of 
business exist and can be 
expected within the region for 
many years. 

Some projections suggest that 
the major Gulf countries will be 
increasing construction invest- 
ment by up to 50 per cent over 
the next 10 years. Much of tbe 
activity will be centred on the 
provision of technology as 
opposed to bricks and mortar 
and, once again, outside exper- 
tise will be essential. 

Industry, agriculture, water 
resources and waste and 
sewerage systems rank high in 
the new list of development 
priorities, though it would be 
wrong to assume that the Arab 
nations are broadly all on a par 
in terms of progress. The task 
of modernisation represents a 
challenge of varying dimensions 


from state to state. And while 
some of the smaller countries 
have well advanced develop- 
ment programmes, other 
nations — by virtue of size or 
population — still have much to 
do. 

Saudi Arabia, for example, 
remains one of the world's 
biggest — if not easiest — con- 
struction markets. The country 
is pushing on with a programme 
designed to create a modern, 
industrialised society out of 
desert and is spending well over 
$200m to that end in its 
current five-year plan. 

While investment in basic 
infrastructure has been cut to 
about one third of total spend- 
ing, against 50 per cent in the 
last five-year programme, spend- 
ing on industrial and agricul- 
tural construction is set to rise 
substantially. 

The investment plans provide 
over $7bn to be spent by the 
Saudi Basic Industries Corpora- 
tion on the Kingdom’s two 
major industrial centres at 
Jubail and Yanbu. Given this 
sort of emphasis, contracting 
success will clearly become 
steadily more dependent on 
expertise in those bigh- 
technolosy fields less closely 
associated with mainstream 
civil engineering. 

The U.S. contractors, with 
their long experience in tbe oil 
sector and close ties with the 
Kingdom, continue to dominate 
the contract lists. However, 
competition has increased as 
contractors who previously pre- 
ferred to concentrate on Arab 
markets, once regarded as 
easier to penetrate, have 
switched some of tbeir attention 
towards Saudi Arabia. 

In terms of “new” markets, 
the international contractors 


have recently started to pay 
close attention to Egypt, one of 
the few Arab countries with a 
population big enough to justify 
a massive construction and civil 
engineering programme. 

Given a semblance of political 
stability and an apparent readi- 
ness to pursue an '* open door ” 
policy — in marked contrast to 
rhe strategy of the previous 
political regime — Egypt repre- 
sents a market with huge 
potential . but strictly limited 
resources. 

The key to success is often 
tied up with foreign' aid. The 
existing five-year plan envisages 
expenditure on economic de- 
velopment of around $30bn. 
Those organisations wanting a 
share of the construction busi- 
ness will invariably be ■ ques- 
tioned just as closely about 
matters other than technical ex- 
pertise. Contractors who chn 
point to financial back-up in any 
one of a various forms will have 
a head-start over the competi- 
tion. 

Strains 

There is no shortage of ambi- 
tious projects proposed or under 
way in Egypt. They include the 
widening and deepening of the 
Suez Canal, a series of tunnels 
under Suez (one of which is vir- 
tually complete) reconstruction 
of Isinaiiia and Port Suez, and 
the building of new desert cities 
to relieve the mounting strains 
placed on Cairo's hopelessly in- 
adequate facilities. 

Egypt is getting on with the 
provision of industrial capacity 
as it attempts to modernise its 
most basic amenities. Power 
generation stations, steel pro- 
duction complexes and vehicle 
manufacturing plants rank 
alongside huge housing, land re- 


clamation and water transpor- 
tation schemes. Nearly all in- 
volve some degree of foreign 
financial assistance, provided- by 
most European nations, the UB. 
and the World Bank. 

It is a measure of the grow- 
ing interest in Egypt as a major 
construction market, as well as 
the downturn in work else- 
where, that nearly 50 inter-, 
national consortia recently 
expressed interest in bidding 
for a $300m-$400m - water pipe- 
line, planned to link the Nile 
with Suez and the Canal Zone. 
The Government, however, will 
not be looking for World Bank 
or international agency support 
but is expecting bidding con- 
sortia to provide funds in con- 
junction with govemment-to- 
govemment backing. 

Elsewhere in. the Middle East 
Iraq represents one of the 
largest markets for construction 
and civil engineering specialists 
— though it has from time to 
time tended to display the type 
of political uncertainty which 
has kept many interested 
parties at bay. 

As for the United Arab , 
Emirates, which formed part of 
the spearhead of the post-oil 
price-rise construction boom, | 
the prospects for continuing 
construction work can hardly be 
said to have been written off. 
With a federal budget in 1980 
of around $4bn — the highest 
ever — the sum allocated for con- 
struction projects has again 
been pushed up marketly. In 
addition to individual State 
spending programmes, this has 
helped ensure a buoyant pro- 
gramme of works which only 
looks disappointing when set 
against some earlier budgets. 

Michael Cassell 


Export opportunities in materials 


THE London Brick Company 
published some interesting 
statistics a few years ago which 
'highlighted the problems of 
overseas expansion for UK 
construction material producers. 
'The figures, showed that in one 
'case where -a price had been 
given for .delivery., to Riyadh, in 
j ffonflia Arabia, the transport 
“charges worked out at 41p a 
Jbrick — - . some 21 times the 
ex-works price of the bricks 
-themselves. 

■- This may be an extreme case 
of the extra transport costs 
■associated with exporting con- 
struction materials. But it does 
•reflect the fact that it is not easy 
for UK companies to look 
to exports to replace any slump 
In the domestic market Yet that 
is exactly what UK producers 
have had to do in the past few 
years, to compensate for the 
general weakness in UK 
construction demand. 

Z Although some UK companies 
have realised that the way ahead 
in the 1980s must be through 
increased . exports, others are 
jitill slow to realise export 
opportunities. A new report on 
tie* problems ..of material 
producers, published earlier this 
month by the National Economic 
development Office, re-inf orces 
ibis view. “ Some concern exists 
that the UK is not taking full 
advantage of these developing 
markets and that UK imports of 
Biiildlng materials - have 
increased, ” the Teport says. 
^Tlnfact, the latest trade figures 
dhow a net trade deficit of £58 lm 
te • construction materials. 
Exports in 297.9 totalled £L18bn, 
fehfle imports were £1.76bn. 
NEDO’sr ' Building and Civil 
Engineering economic develop- 
ing committee, therefore, has 
Egt forward a number of 
suggestions to improve the 
gxport. performance of UK 
fiTOduoers.' 

£,0ne of the report’s main 
recommendations is that UK 
companies should concentrate 
more attention on the markets 
og Western Europe, even though 
{Sere are faster-growing mar- 
kets elsewhere in the world. 
Western' Europe ' already 


that tbe UK is still only supply- 
ing a very small percentage of 
these markets. 

This share amounts to about 
5 per cent. Tbe UK’s market 
share in .individual countries 
varies between over 60 per cent 
in Ireland to less than 4 per 
cent in Belgium and Luxem- 
bourg.-. And in spite of EEC 
membership, the UK’s share of 
that market* at about one third, 
is less than - for the rest of 
Western Europe. “ There would 
appear to be considerable scope 
for expansion to Western 
Europe,” the report suggests. 

It is not size alone that makes 
Europe an attractive proposi- 
tion. Other factors are its 
familiarity, its nearness, and 
tbe prospect of a long term and 
growing demand for building 
materials. “ Many of our recom- 
mendations, particularly those 
on standards, should help 
British manufacturers to in- 
crease tbeir share of tbe Euro- 
pean market” tbe NEpO report 
adds. Tbe report highlights the 
great concern within the indus- 
try over the use of standards in 
statutory regulations as trade 
barriers by many countries. 
This is particularly worrying as 
neither British Standards nor 
Agreement Certificates are 
generally used in this manner 
in the UK The situation is 
especially serious for potential 
UK exporters to West Germany 
and France. 


gation of the “feasibility and 
desirability” of the last two. 

The organisation suggests 
that better product design 
would make a significant con- 
tribution to increasing exports 
and reducing imports. “Material 
producers’ designers rarely 
travel abroad, and so it is hardly 
surprising if a product produced 
for the UK market is found to 
be unable to withstand the 
rigours of the climate, the un- 
skilled construction worker, or 
even the journey." The report 
recommends that a board mem- 
ber should be responsible for 
the design function in a company 
and that the importance of feed- 
back on the implications of de- 
sign variations should not be 
underestimated, 

NEDO draws attention to the 
perennial problem facing UK ex- 
porters from all industrial sec- 
tors of long delivery times and 
failures to meet agreed dates. 
The report acknowledges that 
the costs and problems involved 
in maintaining export stocks are 
much greater than with pro- 
ducts for the home market but 
says that investment in adequate 


stocks “is an essential condi- 
tion for successful exporting.” 

Lack of aggression in selling 
overseas is also cited as a prob- 
lem for the industry. “ Foreign 
material manufacturers and mer- 
chants are said to put a greater 
physical selling effort into ex- 
ports than the British,” the 
report comments. The Industry 
does not appear to make full 
use of the official services pro- 
vided by tbe British Overseas 
Trade Board to encourage ex- 
ports. But the report also 
voices criticisms by tbe in- 
dustry that British embassies 
do not offer such an extensive 
service in this area as other 
embassies. 

The UK’s performance 
emerges as relatively poor com- 
pared with other countries. 
West Germany is the dominant 
supplier to countries in Europe, 
tbe UB. to Japan and the rest 
of the Americas, and Japan to 
the rest of Asia. These three 
countries have been most suc- 
cessful in maximising building 
material . exports to the whole 
world. 


But if allowance is made for 
the different sizes of their home 
economies, the most successful 
are Belgium, Luxembourg, the 
Netherlands and Italy— most of 
whose exports go to adjacent 
countries. In such rankings, 
the UK appears about half-way 
down the list 

Attractive 

The NEDO report— one of 
the most extensive documents 
ever produced on world con- 
struction material markets — has 
put forward a “ top ten ” group 
of countries as the most attrac- 
tive future markets for building 
materials. It includes Saudi 
Arabia, Nigeria, Iraq, China, 
Indonesia, Thailand, Poland, 
Ecuador, Oman, and Malaysia. 

NEDO says that although 
Japan warrants inclusion in 
this list according to most 
criteria, the sophistication of 
the Japanese material produce 
tion industry suggests that 
Japan cannot be rated among 
the top ten most attractive 
future markets. Although no 


Western European countries 
appear in the top ten, the EEC 
wonld have been included if 
considered as one market, even 
allowing for- the fact that the 
top ten is based on general 
attractiveness for all countries, 
not just British producers. 

Haw successful the UK will 
be in these top ten markets will , 
depend on the strength of com- 
petition from other exporters 
and the UK's success in meet- 
ing this competition, particu- 
larly by adopting the NEDO 
recommendations. 

The report points out that the 
prospects for some individual 
materials may diverge signifi- 
cantly from the average. NEDO 
intends to 'carry out some 
follow-up work by concentrating 
on six major products to deter- 
mine what specific action is 
needed to increase exports and 
reduce imports. 

Building materials: export 
opportunities and import sub- 1 
stitutioi?. available from HMSO, 
price £ 10 . 

David Churchill 


look at ours. 

Machine quality is only thefirstway 
Case-Poclain investmentprotects your own. 
Equally important is our investment in an 
~ unequalled level of totally controlled 
customerservice support 



To find out more, write to, Sales 
Department, Case-Poclain, Osborn Way 
Hook, Nr. Basingstoke, Hants. RG27 9EX. 
TeL No: Hook (025672) 3211 
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Options 


NEDO suggests five options < 
for the UK industry to pursue 
to “ameliorate the present un- 
satisfactory position.” These 
are: international standards, 
EEC standards, mutual accept- 
ance of certification and test- 
results. statutory British stand- 
ards, and greater reliance of 
third-party certification. 

Progress on the first three 
options is by no means depen- 
dent on the UK since it relies on 
acceptance of new standards 
both by international and Euro- 
pean agencies. Tbe NEDO re- 
port recommends that the UK 
should only make concessions 
under the first three options 


CKs exports . of construction those of the UK’s competitors, 
materials, but NEDO points out NEDO also recomm ends mvesti- 



limited 


International Civil Engineering and 
Building Contractors 

Operating tiirougfaDiTt the United Kingdom and 
with operations in 'the West Indies, Mauritius, 
Qatar and Sri Lanka. 

Contact our Managing Director, Mr. M. W. King, at 

Johnston House, Hatchlands Road 
Redhfll, Surrey RH1 1BG 
Tel: Rtigate 42466 . Telex; London 27641 
A member of the JB Holdings Limited Group 





theM25. 


You must admit that's not bad for an asphalt paver 
Laying over a ton of material at speed with precision accuracy 
was a prime reason for Blaw Knox Pavers being used on the 
M25 motorway project in the first place. And Blaw Knox 
Pavers have been there ever since. 

In fact our pavers have worked on virtually every stage 
of the M25 motorway completed so far, laying from dry lean 
concrete to black top. Blaw Knox, which is a vital part of the 
Babcock Construction Equipment 
Group has a major share of the U.K. 
and European Paver market and 
an enviable reputation built up 
over years. 

Today the company * 
produces a range of pavers for world-wide use, capable of • 
paving widths from 030m to 930m and beyond, and as a 
result of its specialised knowledge of the Construction Indust- 
ries needs, has extended its range even further to include 
equipment such as the S6100 Motorgrader. in addition the 
company markets the successful range of Dynapac Compac- 
tion Equipment in the UK. 

BCEL is one of the most significant companies in the 
world of construction equipment. In addition to Blaw Knox it 
jpfp embraces such famous names as Winget. 
^j^^-.Muir-Hill and Allatt and markets a range 
of products which includes Dumpers, 
Pavers, Forklifts,Compaction Equipment, 
Sweepers, Shovels, Tractors, Tower 
Cranes, Draglines, Mining Shovels, Raise Drills. High Pressure 
water jetting equipment, Mobile Concrete Pumps, Turbo- 
mixers, Truckmixers, Batching/Mixing Plant and Portable 

Babcock 


Constnj^^ 


A suffirtfiary of Babro-fc irrienEiiwa; LrcieC. an i^e^ntJert Bnns.1 wwEany 
Babcock Corarudon Equpmenl Untied. Mcva*. Way. Packer },«r s£t 
England fei: Medvaji (05341 41ML MZH Tssa'an’i Rocnesa.T***. 95^47. 

Babcock Construction Equipment timited 

Right at the heart of the Industry. 
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The Road gritting. 



Cement mixing. 



Skip loading. 

MAGIRUS 


In other words — there’s not much a Magirus can’t do. Given the body, and the chance. 

Take the four different models. The 173 bhp 16 tonne 4x4. The 228 bhp 24 tonne 6 x 4. The 228 bhp 
26 tonne 6x6. And the 301 bhp 32 tonne 6 x 6. Multiply them by the various bodies required for specialised 
applications — and you get a formidable, capable work-force. 


Quarry-bred and proven, during years of on/off-site slog, these trucks have the engine power payload and frame 
lost other tasks well within their capacity Givii 



strength to put most other tasks well within their capacity Giving- you extra durability and exceptional reliability. 

- -All feature our unique rear bogie — centrally pivoted with two springs — and cross and inter- axle drff locks. 
Ensuring maximum wheel traction. While a ground clearance of 320mm keeps them ^ - 
wel I out of trouble. ♦ 

Dependable in all climates and conditions, Magirus chassis cabs 
for public — and private — service. 

Their naturally aspirated air-cooled engines can’t freeze or overheat. 

Or be put out of action by the leaks, corrosion, cavitation damage, water , 
pump or radiator failure that cause five out of ten power unit breakdowns? 

And, safeguarding the Magirus reputation for reliability, there’s our 
select network of dealers who operate a 24- hour 
radio-controlled mobile back-up service. 

Just to make sure that your Magirus- and its body 
- are always gritting, clearing, recovering, mixing, 
fighting, hauling, carrying. . . or simply dumping. 

•National Breakdown Commercial Recovery. March 1980. 
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resistance. 



In the toughest job site battle of all, exca- 
vating solid rock, modem weaponry froth Poclain 
is proving more than outstandingly effective. 

_ It’s provingoutstandingly profitable. Poclain’s 
unique Variodynjiigh pressure hydraulics system 
achieves a tremendous advance in power to 
production ratios compared with conventional 
mechanical excavators of similar bucket capacity. . 

The result; lighter^ simpler machines (which 
means lower investment and maintenance 
costs). And minimum fuel consumption, ' 
combined with less energy-, 
consuming intermediate 
componentry, (for greatly reduced 
operating costs). 

Contrast these savings with 
your increased output. 


You’ll find you can exploit mineral beds 
fhat'have been up to now uneconomical, both 
in stripping and extracting. You’ll find new 
standards of operating precision, new standards 
of mobility in getting from one work point to 
the next 

You’ll find you’re winning the profit war on 
every front Send now for a full catalogue of 
available Poclain weapons. Or ask for a battle- 
site demonstration. 



Choose Poclain and be well armed. 

<3>PodEsin 


60330 Le Piessis-BeheviUe - France 
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INTERNATIONAL contractors 
operating in an increasingly 
unsettled tradin' environment 
still lace complex problems 
when funding overseas projects. 

Against a background of 
political uncertainties in the 
Middle East, and after the 
upheavals in Iran, the banks are 
understandably wary : about 
funding long-term projects, par- 
ticularly in areas which might 
become unsettled. 

Moreover, the trading back- 
ground against which most 
international contractors are 
operating probably justifies a 
mood of caution. British and 
European contractors have seen 
a fall in the inflow of new 
orders from overseas markets. 

This reflects the growth of 
competition and protectionism 
as well as the political unrest 
in some traditional markets. 
More significant, it reflects the 
completion of major infra- 
structure projects for the Gulf 
States. Finding replacement 
projects of similar value is 
proving a major problem for 
international contractors. 


Unprofitable 


To compensate for the fall 
in orders in some areas British 
companies are seeking to 
expand in other markets; but 
developing new areas of 
activity is costly and initially 
can be unprofitable. 

It is a time when most con- 
tractors are looking for the 

magimntn amount of flexibility 
and response in their funding 
arrangements. These charac- 
teristics, some contractors have 
argued, have not always been as 
much in evidence at their banks 
in the past as they would have 
liked. 

Development projects have 
become more complex, involv- 
ing long-term finance, and this 
requires greater technological 
understanding among bankers 
who need to assess and under- 
stand the problems experienced 
by the contractors. Contractors 
and engineers have often urged 
that bankers should participate 
more closely in negotiations. 


especially where government or 
other major projects are 
involved. 

But if the banks may not be 
as flexible as the contractors 
would like .on occasion there are 
signs of growing, awareness in 
government circles of the needs 
of the contractors and other 
companies- seeking to develop 
overseas markets. 

In August it was announced 
that a new projects and export 
policy division was to be created 
in the Department of Trade to 
co-ordinate the support provided 
by the Government for industry 
in pursuing capital projects 
overseas. 

One of the present services 
which can be utilised by the 
contractor - is the overseas pro- 
ject fund. This is designed to 
encourage greater effort in pur- 
suit of major and difficult pro- 
ject contracts. -Subject to prior 
agreement this fund can contri- 
bute up to 50 per cent of the 
pre-contractual expenses of com- 
panies pursuing such contracts. 

To qualify for such assistance 
the project must offer a mini- 
mum UK content of £20m in 
goods and services, with the 
goods element predominant 
Similar assistance can be pro- 
vided for consultancy .or pro- 
ject management contracts 
which by themselves would 
make a major contribution to 
Britain's balance of payments. 
The minimum UK content for 
these contracts is £lm net 
return to the UK. 

The aid provided is subject 
to a maximum per project (in 
the range of £50.000 to £200,000 
in 1979/80) which is related to 
the gross value of the contract 
being sought, or i per cent of 
the gross value in the case of 
consultancy or project manage- 
ment contracts. This contribu- 
tion is repayable if the contract 
is won. 

Under the aid-and-trade pro- 
vision scheme aid is provided 
to assist British companies to 
secure orders considered to be 
of industrial or commercial 
importance and which are 


‘‘develbpmentaliy sound* in de- 
veloping countries to which fixe 
UK does not normally provide 
aid or where the planned alloca- 
tion is' already committed; -• . 

The scheme can provide: aid 
funds alongside officially- sup- 
ported* commercial credit to 
form a M mimi credit. ,T - The aid 
which may be available in a 
particular case will be the mini- 
mum necessary , to . secure the 1 
business while meeting the UK’s 
international obligations On 
export credit. In certain cir- 
cumstances, such as consultan- 
cies or. training, and ^yhere the 
amounts are smalli 100 per cent 
aid funding may be considered.' 


Condition 

Aid-and-trade provision' funds 
are offered, by. UK Government 
to ' the government . of the 
developing country on the condi- 
tion that the relevant contract 
is awarded to a British company. 
The scheme is - open to all UK 
consultants, manufacturers, 
exporters and contractors who 
wish to export capital goods or 
services to a developing country 
considered to' have good, com-; 
merdal prospects. ... 

To gain the aid the proposed 
project must have sufficient 
priority 1 in .the development 
plans of the recipient govern- 
ment; it should help to create 
industry and jobs abroad with- 
out producing overcapacity; the 
technology involved should be 
appropriate to. the recipient 
country. -There should be pros- 
pects of substantial follow-up 
orders on normal commercial 
terms; there should normally be . 
evidence, of. foreign competition, 
officially - supported by a 
measure of funds on aid or 
other unusually generous terms. 
In addition the importance of 
the contract in relation to the 
company, such as Its- iinpaet on 
production capacity, . -product: 
development, . ■.. marketing 
. strategy and employment will 
be assessed. 

The Export Credits Guarantee 
Department (ECGD), .a • UK 
Government - department de- 
signed to help exporters through 


Alarm among 


the provision of insurance: arid 
: a; variety of guarantees,; bgs \ 
recently revised its main-insar- ■ 
ance support for the .contractor 
__the‘ - coHstructibnal * works 

guarantee- . '■ ■ . 

' This has ; been replaced tfy 
specific . ; constructional' wtofo , 
guarantee which provides- cdvdr- 
under one- guarantee tor cob- I 
tracts Involving both the supply', 
of goods and - performance jbf 
services. ' Cover is related- to 1 
-sums due” under the contract 
and the. scale; of premium rates 
is the 'same as.' for . speejfjc 
'guarantees. For -business on - 
five , years* ^instalment ; credit, 
even with a pre-shipment period i 
of up to two - years, premium I 
should not. exceed about'£4w«) < 
per cent in the weakest markets, i 
and -on . & sound market - should 
be about : £l.50-per cent , f 
- The risks covered by ;tfte- • 
specific constructional works 
guarantee axe similar to those 
covered by comprehensive Per- 
cies except that the top percemt- 
age of cover is 90 per xsent j 
cover Is available against failure | 
to take np goods./ Forcofctraets / 
with • public - ' employers-: • the . 
guarantee provides-cover against 
the refusal of employers - to 

* perform under! the contract ,i ' . 

The dravdwdr 'in; ECGD aid - 
-Is that the- contractor still has. . 
to bear the - strains in his bal- 
ance sheet of a . 10 per cent ' 
exposure not ' .supported' “by 
ECGD;' With contract rahies 

* constantly rising this proportion 
■' of the esposnre can often, be' an 

onerous burden to the overseas . 
contractor, particularly if ^the 
contract runs into trouble. - 

The debate about the limita- 
tions of ECGD support Still con- 
tinues. The most* 1 common 
criticism is that' settlement' of r 
claims. is often' delayed while 
the validity of claim? is lesteS; | 
-while exclusion clauses in “tBe 
small print can sometimes m<S4n - 
that 'a -company is not covered 
for a; particular set. of drctdh- 
stances. This can put enormdtts ■ 
pressure- on ..the hard-pressCd 
contractor.^--;-- . :• - , 

V _ rivJc^.Mqojf^ 
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THE CONSULTING engineers 
lot appears not to be a happy 
one. As a body, consulting 
engineers are becoming increas- 
ingly concerned that the con- 
tinued erosion of their domestic, 
workload— -caosed by the slump 
in UK construction and the 
Government’s cut-back in pub- 
lic spending — is seriously 
weakening the base on which 
their overseas operations 
depend 

They have built up a steady 
record of growth overseas, so 
much so that between 80 and 
90 per cent of their workload 
is now overseas. But this posi- 
tion is threatened by the decline . 
in activity in the Middle East, 
the strength of sterling, and the 
growing use of locally based 
consultants. 

The consultants’ problems are 
not, however, simply their own 
concern. Consulting engineers 
are estimated to have certified 
for payment over £10bn worth 
of construction work on over- 
seas projects in 1978. In the 
same year consultants’ activi- 
ties overseas represented a gain 
to the UK balance of payments 
of £37 5m in fees. Thus any cut- 
back in the consultants’ activi- 
ties overseas represents a loss 
to the balance of payments 
account. 

The Association of Consult- 
ing Engineers, therefore, has 
been one of the main organisa- 
tions involved in trying to per- 
suade the Government to help 
maintain the vital role played by 
consulting engineers. 

The job of the consulting 
engineer is to offer a compre- 
hensive professional service on 
construction projects of all 
sizes. In addition, to the job of 
designing all or part of a 
scheme, consultants’ services 
include initial evaluation of a 
project, provision of a feasibility 
study, handling of tenders, 
advice on selection of a contrac- 
tor, supervision of construction, 
advice on payments, and overall 
management and - assistance, if 
required, with the operation of 
the completed plant 

Consultants are paid for their 
services on the basis of a 
diminishing proportion of the 
project cost calculated oh the 
basis of an agreed scale. Their 
fee, however, represents a very 
small part of the cost element of 
a project 

Consulting engineers work 
from private practices on a 
project-by-project basis, at home 
and abroad, thus building up a 
wide experience in various 
fields. By operating indepen- 
dently of manufacturing or con- 
tracting interests, their concern 
is to help the client select those 
companies most suitable for the 
project in hand. 

A report published by the 
National Economic Develop- 
ment Office earlier this month 
points out that in most areas 
consultants are free to specify. 
British Standards and in some 
cases to specify a British sup- 
plier “or equivalent", Mrs. 
Margaret Bloom, who acted as 
an industrial consultant for the 
report was told during her dis- 


cussions with companies that the 
tightness of the specification, 
and the extent to which a 
foreign contractor is subse- 
quently able to substitute 
materials produced by his 
countrymen or others, vary 
between UK consultants and can 
depend on the countries they are 
working in. 

The report says that clients 
.are taking more of an active 
personal interest and can over- 
ride the consultants recommen- 
dations on behalf of their com- 
patriots who manufacture or 
'.represent non-UK interests. "As 
some countries develop, these 
Influences are becoming stronger 
— even to the extent that im- 
ports are banned where domes- 
tic products are available," the 
report adds. 

The main problem facing UK 
consulting engineers, however, 
is the lack of demand for their 
services in the UK. "A few years 
ago, consulting engineers were 
very much In demand in 
Britain,” says the association. 
Nowadays, however, “they are 
being increasingly deprived of 
this role by two groups of new- 
comers to the engineering world. 
These are construction com- 
panies which offer “turnkey” or 
“package” deals, by which they 
cany ont the project manage- 
ment in the same way as con- 
sulting engineers, and in-house 
engineers employed within 
Government departments and 
local authorities. 



for British engineers, versatility 
of training for young graduate 
* engineers and tech n icians , and 
a training base for. . overseas 
engineers participating in joint 
ventures (which sometimes can. 
be a condition of overseas con- 
tracts). 

The association’s determina- 
tion to strengthen the home 
market led to the Government 
agreeing; in 1977, the need for 
a more even distribution of 
government work between ln- 
house and private sector- con- 
sulting engineers. 

As a beginning, the regional 
water authorities were invited 
by the Department of the 
Environment to ensure a reason- 
able allocation of work.. How- 
ever, the association says that 
the compliance of this request 
has proved difficult to verify. 


Bat recently ru .-. ^ 

the Bepartment of. the; 1 

ment indicate \ a v ml 

^reduction lit the pr6pqrti6n.»f 
work being, undertaken - by T$ri- 
vate sector cansnltantif on i^b- 
■jeds birth bemg-.f 
under supervision. 

' The /.assodUraon, . 

Wants tfce ' Goyemment w • ( 
sider reducir ppm 
' in-house conSap&ts as 
its drive to - ; OT& civil __ 
manpower. ■ -If 
G ovemment ; % V*"’^ — v 
previous -adininlsfcr . 
ment that treasonable. 

Hon of gov«nhmp±jwft^t^, 
go .-to private. 

. engineers 

system to ensure- -ihai- this 
■commitment'.; 








Province 


It is this latter development 
which most worries the consult- 
ing engineers. They argue that 
public capital expenditure pro- 
jects such as motorways, schools 
and hospitals were the tradi- 
tional province of the consult- 
ing engineer and provided their 
primary source of income. How- 
ever* Since the war, and particu- 
larly since the reorganisation of 
local government in 1974, the 
public sector has employed a 
growing number of engineers 
whose services are replacing 
those formerly carried out by 
consulting engineers. 

The association points out 
that consulting engineers have 
several advantages over in-house 
specialists. For example, the 
wide variety of projects which 
the consulting engineers under- 
take and the range of clients 
they need to satisfy gives them 
a broader range of experience.' 
In addition, consulting engineers 
are able to form multi-discipline 
teams to meet the exact needs 
of particular projects. 

The consulting engineers’ case 
for a steady home market rests 
on the assumption that this is 
tiie best way to ensure the con- 
tinued flow of overseas earnings. 
The main function of a strong 
home market is to act as a 
“ shop window ” to demonstarte 
experience and ability to over- 
seas clients. The UK also pro- 
vides a base of operation for 
research and development, a 
supply of UK staff for overseas 
projects, continuous new and 
challenging design experiences 
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S.E. Asia promising but competition fierce 
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WITH recession kitting home 
markets and Middle East con- 
tracts not so plentiful, the 
major construction companies 
have turned to South-East Asia 
to bolster their business. The 
shift is not solely a matter of 
•.making a virtue out of neces- 
-Tsity, though companies like 
Those in Britain facing a 6.5 
-per cent decline in real terms 
l in work done in the domestic 
' market have a strong incentive 
to look further afield. . 

"■ The economies of South-East 
'Asia are witnessing a construc- 
c 1 tion boom that is not simply the 
* :!result of' rapid growth rates 
-T (countries like Singapore, 
^Malaysia, 'and Indonesia can 
3>past rates nearer to 10 per 

S int a year than 5 per cent). 

ore important, they have 
^reached a stage in their develop- 
ment where construction must 
/play a major part 
: Roads and railways have to 

Vbe improved, ports and airports 
“built, populations with rising 
/expectations have to be 
“adequately housed, possibly in 
new townships. Without these 
; £ infrastructural foundations, the 
-'rising material standards of liv- 
: 'Jug that have been underpinned 
• 'by rapidly growing exports and 
■ -■better exploitation of indi- 
J r, genous natural resources would 
,* ‘■collapse, with incalculable poli- 
i 'tical consequences. 

*• Sensing this trend, the small 
-but respected market research 
••company for the constructional 
industries, Plantecon (Over- 
-seas) Research, has recently 


turned to South-East Asia as 
“probably the largest growth 
area for heavy equipment 
[sales] during the 1980s.” 
Intensive research for detailed 
market reports is now being 
conducted in Malaysia, Thai- 
land, Singapore and the Philip- 
pines. Reports assessing 
prospects in Indonesia and 
China are already complete. 
Plantecon researchers are con- 
vinced that the Middle East 
construction boom, which was 
such a panacea for Western con- 
struction companies in the early 
TOs, is about to be repeated 
in South-East Asia, though per- 
haps not on the same scale. 

The region presents a whole 
new spectrum of problems to 
companies hoping to win busi- 
ness there. Each country has 
differing needs, its own culture 
and business customs. And as 
recession is fierce worldwide, so 
competition is intense — with 
not only Japanese and Korean 
contractors vying with Euro- 
pean and American companies, 
but Australian, New Zealand 
and even highly competent 
Indian contractors presenting 
tenders. 

The boom is nowhere more 
evident than in Malaysia, where 
the building and construction 
industry has emerged as one of 
the fastest growing sectors in 
the economy. 

Real growth this year Is 
estimated at 14.5 per cent com- 
pared with 14 per cent in 1979, 
13 per cent in 1978, 10 per cent 
in 1977 and 72 per cent in 1976. 


Housing looks 
best U.S. bet 


.rrms YEAR has been one of 
almost unprecedented difficulty 
.-.Cor the U.S. construction indue- 
Ltry because it has also been a 
year of unprecedented volatility 
-in interest rates. With the 
^Garter Administration and the 
Federal Reserve see-sawing 
wildly in their approaches to 
^the solution of the country’s 
inflation problems, the U.S. 
pime rate rocketed to a 20 per 
cent peak in April, dragging 
home mortgage rates to 17 per 
cent in some parts of the coun- 
try. .. - 

For several months at the be- 
ginning of the year mortgages 
became virtually unobtainable 
as the savings institutions 
jvhich are the. main channel for 
.dispensing them bit a serious 
liquidity crunch caused by the 
-gap between their income from 
old — and in some cases fixed 
rate— mortgages and the cost 
Jot the new funds in the money 
’"markets. 

.. Not surprisingly, housing 
Starts plummeted, leading the 
JJ.S. economy to a second 
. quarter slide which produced a 
.record post-war quarterly 
•..decline in Gross National Pro*, 
/duct for the period. 

But if the severity of the 
/spring downturn took some by 
' surprise, even more forecasts 
have been confounded by the 
'pace of the recovery seen in the 
'last three months, with housing 
starts showing strong month -on- 
month improvement between 
3une and August. Housing 
economists now expect the year- 
end total for housing starts to 
be around 1.2m compared with 
}.7m in 1979 and 2.02m the year 
before. 

■ The standard view of the 
poming decade is that_ it will 
present great opportunities for 
Housebuilders as the adult U.S. 
population continues to expand. 
According to Continental Bank 
of Chicago the age group 30-44 
will increase by 18 per cent in 
the next five years, .-ensuring 
healthy growth . of demand for 
housing. 

^Overstated 

: Others are not so sure. Mr. 
Edward Davis, Paine Webber’s 
building analyst, argues that the 
Census Bureau data on family 
formations are overstated and 
that the 19S0s trill not be able 
to match the 1.63m a year 
household formation rate of the 
■1970s. ^ 

These numerical disputes 
aside, however, there is strong 
evidence that the 15 per cent 
a year increase in average home 
Values between 1978 and 1979, 
well in excess of the general 
inflation rate, has convinced 
in any Americans that home 
‘ownership is a wise investment. 

: This probably accounts in 
ipart for the sharp recovery In 
(demand in housing in May and 
■June of this year, although that 
(recovery Is now threatened by a 
secondary surge in interest rates 
•which has taken mortgage rates - 
•in California almost to the 14 
Jper cent mark from a low in 
July of 11.5 per cent These 
Srapid movements in rates make 
St virtually certain that in time 
:the U.S. will move the way of 
Britain and permit floating rate 
(mortgages, which are now avail- . 
(able only in Isolated spots in the 
States. 

; According to Mr- Gopal 
jAhluwalia, research director of 
;the National Association of 
: Homebuflders, the recent rise 
•in rates has .already seriously 
(eroded confidence- in fbe indus- 
try, length en«I the lists of pro- 
perty for sale, and even started 
-to roll back prices somewhat 
(Overall this year there has. been 
."very little advance in the 
(median . single-family house 
(price,,. up from $63400 In 
(January to 864,300 in July. 


Housing accounts for the 
lion’s share of UJ3. construction 
activity, with spending up to 
the end of July this year totall- 
ing $32.Sbn .(against $45.5bn in 
the corresponding period last 
year), compared with non- 
residentaal spending of $29.5bn 
($29.3bn).- According to Mr. 
George Christie, economist at 
F. W. Dodge, which compiles 
these figures, the -. non- 
residential sector, having held 
firm so far this year, is now 
expected to follow its traditional 
route of a: delayed decline in 
the wake of the housing sector. 

- But in the longer run, there' 
is little optimism that the stag- 
nation of non-residential con- 
struction spending in the U.S. 
will show any sign of ending. 
Between 1970 and 1979 the 
Commerce Department's index 
of real construction activity fell 
from 100 to 96.5 in the non- 
residential sector . as public 
works programmes at both 
Federal and State leveZ tailed 
off. 

Apart from one or two &*and 
projects, such as the contem- 
plated MX missile programme, 
and the requirements of the 
booming U.S. oil industry, there 
is little sign of any return to 
real growth in capital spending 
projects by American business, 
although the current support 
for investment-boosting tax cuts 
by both Mr. Carter and Mr. 
Reagan provide one hopeful 
sign — at least in the longer 
term. 

Retailers, for example, who 
account for a large slice of this 
non-residential activity, will, 
according to Chain Store Age 
executive magazine, increase 
capital spending this year by 
only 5.7 per cent to $44bn — 
representing a decrease in real 
terms even though ft will pro- 
duce a 13.5 per cent increase 
in floor space. Higher petrol 
prices and tougher planning 
laws have curbed the boom in 
ont-of-town shopping mall con- 
struction. 

The only bright spot in 
demand is office building, which 
is enjoying a boomlet in a num- 
ber of major cities including 
Chicago, New York, San Fran- 
cisco and Houston. 

Mr. Don Bodel, managing 
director of the U.S. operations 
of UK property agents Richard 
Ellis, says that with the vacancy 
rate an almost invisible 1-1 per 
cent in San Francisco and a 
slim 5 per cent in Chicago, 
pressure on rental rates seems 
certain to remain strong, pro- 
viding a spur to development 
even at Today’s higher interest 
rates. The office situation, has 
also been much helped by the 
fact that the current recession 
was not preceded, as was the 
case in many cities in 1974-75, 
by massive speculative over- 
building. 

The going rate per square 
foot for prime office space in 
major cities now ranges from 
$15 in Atlanta to $35 m New 
York, showing increases of 
between 10 per cent and 15 per 
cent this year. Prices for exist- 
ing office buildings have also 
been roaring ahead, from the 
eye - catching $4G0m which 
Metropolitan Life Insurance 
paid for the Pan Am building 
in New York, and representing 
$180 a sq ft to the $75 to $100 
per sq ft going rate in other 
major industrial cities such as 
Chicago, and the $180 per sq 
ft on prime West Coast sites. 

Mr. Bodel also believes that 
the rapid recent growth of 
interest in development and 
property-owning by financial 
institutions in the U.&, mirror- 
ing a trend of 15 years ago, is 
certain- to continue- 

Ian. Hargreaves 


The Malaysian Treasury esti- 
mates that for 1979'about 50 per 
cent of all non-oil private Invest- 
ment was channelled to con- 
struction. With exports ex- 
pected to grow more slowly 
because of the international 
recession, the stimulus for 
growth during the next two 
years will ocme from the con- 
struction sector. A wide range 
of. incentives to the industry 
have been provided under the 
Fourth Malaysia Plan (1981-95). 

Incentives 

With these incentives, and 
with an active public and 
private involvement, construc- 
tion is expected to account for 
15 per cent of Gross Domestic 
Product by 1982-83. compared 
with 4.7 per cent currently. 

A substantial part of the con- 
struction activity would be on 
bousing. The pent-up demand 
for bouses is so great that 
prices have quadrupled in the 
past decade. Currently there is 
a shortage of 3m housing units. 

Profits to be made in housing 
are extremely good. Plantation 
companies such as Dunlop and 
Sime Darby with land around 
the cities have gone into 
housing. 

The latest to go into the 
business is the UK-registered 
CastJefleld (Klang) Rubber 
Estate. It has teamed up with 
Syed Kechik, the richest bumi- 
putra in Malaysia, to develop a 


1,900-acre rubber estate it owns 
outside Kuala Lumpur. The 
joint company, iq which Castle- 
field will have a 30 per cent 
stake, will buy the estate from 
Castlefield for Ringgit 36.8m 
<£5.4m). 

Besides bousing, development 
of commercial buildings is ex- 
pected to be strong. Major 
office projects to be built in- 
clude the Ringgit 100m Malayan 
Banking headquarters (with a 
floor space of 800,000 sq ft), the 
Sime Darby headquarters 
1460,000 sq ft) and the 37-storey 
Pern as headquarters. 

Sime has entered into an 
agreement with George Wimpey 
of UK to set up a company pro- 
viding technical services in con- 
struction. The joint company 
is about to sign a deal with the 
Kedah State Government to pro- 
ride a wide range of services 
for the development of the 
State, including new townships. 

Government funds will be 
spent largely on schools, 
hospitals, and power plants as 
well as ports and airports. 

Taylor Woodrow of the UK is 
a typical beneficiary of this 
public work, winning a clutch 
of useful contracts over the past 
two years. ■ These include a 
£3m road-building contract in 
Johore State, an £Sm contract 
to modernise tbe main Subang 
airport, and a £5)m deal to 
prepare the site of a £400m 
liquid natural gas facility at 
Blntulu in Sarawak. 


The Government, through its 
oil company. Petrosas, will be 
investing heavily in several 
other major petrochemical pro- 
jects, including the building of 
the . Association of South East 
Asian Nation* (ASEAN) urea 
plant,, two medium-sized oil 
refineries and the development 
of an oil town at Paka in 
Trengganu State. 

Among foreign contractors 
the Japanese and South Koreans 
hold a dominant role in Malay- 
sia’s construction industry. 

The performance of tbe South 
Koreans has oeen particularly 
impressive. Starting with their 
first contract in 1975 — a 
Ringgit 75m road improvement 
contract by Sambu — the 
Koreans have moved aggres- 
sively. They have since com- 
pleted 14 building projects in 
Malaysia, and early this year 
the Korean Construction Mini- 
ster was in Kuala Lumpur to 
lobby for more projects. 

Last May Hyundai Construc- 
tion of South Korea got away 
with two prestigious contracts — 
a Ringgit 240m award for civil 
works to the giant Kenyir hydro 
power plant in Trengganu and 
the building of a Ringgit 300m 
cement factory in Perak. 

Two Korean groups are also 
among the final bidders for the 
Ringgit 500m bridge linking 
Penang Island to the mainland, 
construction of which will begin 
in 1983. 

The construction industry is 


clearly poised to play a bigger 
role in the economy in the 
coming years, as tile country 
moves iBlo larger infra-struc- 
ture projects. Foreign - com- 
panies will tender for at least 
70 major contracts in the year 
ahead. 

But there are possible bottle- 
necks. These include' the short- 
age and rising cost of building 
materials, the growing shortage 
of labour (the industry is 
employing thousands of illegal 
Indonesian immigrants), and 
Government red tape. The- 
federal government authorities 
acknowledge that bureaucracy 
is delaying many projects. 

Indonesia presents vast oppor- 
tunities — but only a few bave 
so far been tapped. Plantecon 
director Winfred Richter reports 
government plans to spend 
$9.88bn this year on construc- 
tion, logging and mining— and 
almost double that by 1983-84. 

Solutions 

Mr. Robert Aldred, chairman 
of Taylor Woodrow Interna- 
tional, aptly notes: "Indonesia 
is a difficult area to work in. 
It has tremendous resources 
and a tremendous need for de- 
velopment. But before it can 
really move ahead, it has to find 
its own solutions to its own par- 
ticular problems.” 

With huge natural resources 
and a swelling population 
already in excess of 100m 


spread over .a huge country with 
difficult terrain, the need for 
infrastructural spending is 
urgent But a formidable 
bureaucracy. ' ingrained expec- 
tation of kick-backs or “commis- 
sions” and a lack of ‘finance 
means, in the words of Winfred 
Richter, that “tbe incentives to 
attract international investors 
are still very far from clearly 
defined.” 

For .those companies prepared 
to enter the labyrinth, huge 
tracts are there to be won. UR 
contractor Balfour Beattie has 
won £120m of business over 
the past five years, with a con- 
tract last year for 500 kV over- 
head transmission lines worth 
£27m. .Tenders close in Decem- 
ber, for two contracts, each 
worth about £100m, for a simi- 
lar transmission line in Java. 

The Philippines, no longer 
the preserve of American com- 
panies, has shared in the 
regional boom, though lack of 
finance and an increasingly ner- 
vous political atmosphere may 
change this soon. Mr. David 
Steel, chairman of Coles 
Cranes, a subsidiary of Britain’s 
Acrow group, has seen business 
rise from nothing three years 
ago to a point where he now 
describes it as “a very impor- 
tant market" Balfour Beattie, 
with £16m of contracts already 
sealed over the past year, has 
in the past few days won a £9m 
contract for mini-hydro power 
stations. 


Of all the countries in 
ASEAN, Thailand has perhaps 
attracted least attention. But 
the discovery of offshore gas, 
and a Government decision to 
boost exporting industries, 
mostly from industrial proces- 
sing zones, is changing the post , 
tion. British civil engineers 
Paulings have for a number of 
months been quietly negotiating j 
a contract which may eventually , 
be worth £20Om. Again, raising 
the necessary finance has been 
a 'major obstacle. 

Singapore is a completely 
different market. Despite major 
urban development projects, 
notably the Marina Centre and 
the Raffles City complex, this 
tiny State offers a comparatively 
<mall volume of business for 
major contractors. Instead, the 
high level of training of its 
workforce and the excellence of 
telecommunications have made 
it an ideal centre for establish- 
ing regional headquarters, and • 
running servicing and spare , 
parts operations. 

A wholly Government-owned 
company, the International 
Development and Consulting 
Company (INDECO), is offering , 
consultancy services to local 
companies and is bidding for 
work in neighbouring countries. 
Singapore is clearly poised to 
take advantage in typical 
fashion of tbe coming upswing 
in construction activity. 

David Dodwell 
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HYUNDAI SPECIALIZES IN MA KING 
SWEEPING CHANGES FOR THE BETTER 

thru designing, engineering, manufacturing, installing. 


The people in the 30 countries where HYUNDAI has 
been at work over the past decades have a great deal 
to be proud of. They are conquering the age-old bar- 
riers of nature, be they arid deserts, untamed wilder- 
ness, isolated coastlines or remote rain forests. 

But HYUNDAI is prouder still to have been right 
there with them, transforming each vision into the re- 
ality it is today. 

HYUNDAI— making the sweeping changes for the 
better that placed us 78th on the 1979 '"Fortune 500" 
list of top industries outside the U.S. 


BUSINESS LINES: 

International Trading, Shipbuilding, Automobiles, Electrical & 
Mechanical Engineering, General Contracting, Shipping &. 
Shiprepair Services, Manufacturing: Plants, Offshore Facilities, 
Machinery, Engines, Rolling Stock, Electrical Equipment, 
Metals and Chemicals. 

k HYUNDAI 

The Trading House of the Hyundai Group 

Hyundai Corporation 

485-1 Sinsa-dong, Kangnam-ku, Seoul, Korea 
CPOBox: 8943. Telex: HDCORP K23175/7 
Tel: 52-4141/70 


• ASIA- TOKYO (TEL: 03-211/0651/5), MANILA (TEL: 871480), JAKARTA, SINGAPORE, BANGKOK, HONGKONG, KUALA LUMPUR • AMERICA: NEW YORK 
(TEL: 212-695-1210). NEW JERSEY, LOS ANGELES, HOUSTON, SEATTLE, TORONTO, MIAMI, SANTIAGO • EUROPE & AFRICA: LONDON (TEL: 01-741-1531). 
DU SSELDORF, AMSTERDAM, LAGOS, DACCA. • MIDDLE EAST: RIYADH (TEL: 46739, 69694), QATAR, ABU DHABI, DAMMAM 
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PAULING 



W 

Pauling and Company Ltd 


100 Rochester Row, London SW1P 1JP 
Telephone 01-828 4355 (15 lines) Telex 263131 

Cables Clamatores London SW1 



INTERNATIONAL CONSTRUCTION 


Dufeo Pauling (Private) Limited 
PO Box 5240 Dubai, United Arab Emirates 
Telephone Dubai 257175. 

Telex 46906 DPPCO EM 


Binzagr Pauling Limited 
PO Box 209 Jeddah, Saudi Arabia- 
Telephone Jeddah 20803-33052 
Telex 401 131 IKBALSJ 


Qatar Construction Pauling 
PO Box 5537 Doha, Qatar 
Telephone Doha 329885 
Telex 4294 QCDCDH 


Pauling (Middle East) Limited 

PO Box 282 Abu Dhabi, United Arab Emirates 
Telephone AbuDhabl 44884-44885 
Telex 22433 


Pauling (Nigeria) Limited 
PO Box 91 Kano, Nigeria 
Telephone Kano 4409 
Telex 77153 PLGKN NG 


Pauling Systems Limited 
100 Rochester Row 
London SW1P1JP 
Telephone 01-828 4355 (15 Lines) 
Telex 263131. 

Cables Clamatores London SW1 



ENKA 


CONSTRUCTION and INDUSTRY INC. 


Highways, bridges, funnels 
Power plants, factories 


Off-shore works, airports 
Infra - structures 



Balmumcu. ENKA BlNASI Bflfifctaf -- Istanbul - TURKEY 1 d: 06 22 15-19 Telex: Pima TR. IsL 26139 



C0STRUZI0NI 
GENERALI S.p.A. - MILANO 


Bastion! di Porta Nuova,2i 
20121 Milano - ltaly-Tgl.0312 
Telegr. COGEFAR Milano 
Telex. 310358 COGEFM 1 


COGEFAR, a leading International Contractor. 

Since 1959 they operate in all civil engineering fields, 
both in Italy and abroad. 

During this' period, COGEFAR has carried out the construc- 
tion of dams and hydroelectric schemes.tunnels. airports, 
railroads, underground railways, harbours, highways and 
bridges, land reclamation works, industrial buildings and pre- 
fabricated buildings. 

Branches and Associated Companies in: France, Luxemburg, 
Switzerland, Algeria. Cameroons, Kenya, Malawi. Zambia. Iran, 
Australia, Canada. El Salvador, Guatemala, Honduras. 
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INTERNATIONAL CONSTRUCTION VI 


China proving a hard slog 


PROSPECTS FOR the inter- 
national construction industry 
jn dealings with China are likely 
to r emain patchy at least for the 
next few years. After the initial 
promise held out by the 
aoouncement in 1978 of a mas- 
sive modernisation drive, firms 
selling construction equipment 
or expertise are finding it a 
hard slog, with new contracts 
few and far between. 

The present virtual embargo 
on major new projects means 
that businessmen with schemes 
in the pipeline will have to be 
patient. China has a serious 
foreign exchange shortage and 
gives every appearance of not 
wishing markedly to increase 
its indebtedness. For many 
foreign businessmen working 
against this background, it is 
proving extremely frustrating. 

Suppliers of construction 
equipment have the best pros- 
pects. In Judy. China’s national 
technical import corporation, 
TECHIMPORT, called bids for 
the supply of equipment for six 
projects, which are being 
funded under a loan agreement 
between Japan's Overseas 
Economic Co-operation fund and 
China's Commission on Foreign 
Investment. The projects range 
from port development to 
hydro-electric schemes. 


Tenders 

Tenders specify trucks of 
various types, jeeps, buses, 
cranes, bulldozers, excavators 
and a range of other equipment 
for use in large-scale construc- 
tion projects. This is believed 
to be the first time China has 
called such bids. 

The Japanese-funded projects 
include work to increase coal- 
loading capacity at Qinghuang- 
dao, China’s main coal outlet, 
situated on the north-east coast; 
the construction of a deepwater 
port at Shijiuso in Shandong 
province and the construction of 
a railway line between Shijiuso 


and a coal-mine at Yanzhou; the 
modernisation of a railway line 
between. Peking and 
Qinghuangdao to help the move- 
ment of coal to the coast; a rail- 
way project in Hunan province, 
and the constructon of a hydro- 
electric power station also in 
Hunan to provide additional 
power for mining and forestry. 

While the Japanese 'loan is 
not tied to specific conditions on 
contracts, companies from 
Japan will win the lion’s share. 

Funds for capital construction 
under the 1981 budget will 
increase by about $3bn per year 
up to about $33bn. But much 
of the increase will go towards 
overcoming China’s severe 
housing shortage. Yao Yilin. in 
charge of the State Planning 
Commission. China's main 
economic planning body, gave 
little cause for optimism in his 
remarks about the construction 
sector. 

Efforts to reduce capital con- 
struction and achieve better 
results from investment have 
been initially successful, he 
said. Total 1979 investment in 
capital construction, both 
within and outside the state 
budget was held to 50bn yuan 
(about $30bn) and' 295 large 
and medium sized projects were 
dropped. Funds for housing 
in 1981 would increase to almost 
30 per cent of total budget, 
giving a clue to ' immediate 
priorities. 

In his general review of the 
economy, . Mr. Yao also gave 
little cause for optimism. He 
emphasised progress in restor- 
ing what he described as a 
balance between the various 
sectors. This referred to the 
greater allocation of resources 
to agriculture and light 
industry, as against heavy and 
defence-related industries. 

Best prospects for new con- 
struction contracts appear to lie 
in the coal and power-genera- 
tion industries. Mr. Yao said: 
“ New oollieries are to be 


opened and more effort made to 
tap -the potential of the coal- 
mines and renovate them." ; 

His statement will be 
welcomed by a number of over- 
seas contractors, who axe well- 
advanced id negotiations over 
the redevelopment of existing 
mines. Leaders in this field 
are German, British and 
Japanese companies, with the 
Americans making a late entry 
to the field. 


Feasibility 

But at some of China’s eight 
high-priority coal mines, pro- 
gress is slow. Discussions are 
still in the feasibility/survey 
phase, bogged -down in pre- 
liminary talks. A British con- 
sortium, consisting. . of the 
National Coal Board and Powell 
Duffryn, was asked to conduct 
a feasibility survey of two new 
underground coal mines in the 
Datong region, west of Peking, 
but this has apparently not 
taken place. 

British supplies reached 
agreements worth about $200m 
for mining equipment in late 
1978. but no major contracts 
have been signed since with 
British firms. 

China’s dealings with foreign 
contractors are complicated by 
the suggestion that re-develop- 
ment of existing mines or the 
development of new ones could 
be paid for under barter terms. 
The Germans and the British 
have made it clear they are not 
interested in such arrangements. 

In summary, prospects for 
foreign construction firms and 
suppliers of havy-duty construc- 
tion quipment for renovating 
coal mines are reasonably 
promising— but again, progress 
is likely to be slow. However, 
signs are that the coal industry 
will be moving forward some- 
what faster than other sectors, 
particularly when coal handling 
facilities have been upgraded 
and rail transport improved 


Long delays spoil 


Nigerian market 


IT HAS been a frustrating 12 
months for the construction 
industry in Nigeria. Already 
apprehensive about the impend- 
ing change of Government last 
September as the military pre- 
pared to retire to their barracks, 
contractors were suddenly con- 
fronted with a new tax-measure 
obliging them to pay 2.5 per 
cent on turnover, if that would 
be higher than ordinary tax. 


Since most construction com- 
panies enjoy large capital 
equipment write-offs, the effect 
in many cases was a substantial 
tax increase. Moreover, in the 
time-honoured Nigerian way, the 
measure was implemented retro- 
spectively to the 1976 taxation 
year. There was some initial 
resistance, but it was inevitably 
short-lived since construction 
companies cannot hid for much 
new business without having 
first obtained tax-clearance 
certificates. 


capital spending over the next 
few years. Not surprisingly, 
both have been subject to exten- 
sive review by the new Govern- 
ment. So far, however, both 
seem to have survived. 

The master plan contract for 
Abuja, which happens to he at 
the geographical centre of the 
country, was first awarded to 
International Planning Asso- 
ciates of the U.S. in 1977 but it 
is understood the Federal 
Capital Development Authority 
has reassigned it to Kenzo 
Tange of Japan. So far design 
appointments have been made 
for water supply, transporation, 
sewerage and drainage, telecom- 
munications and power distribu- 
tion. The only British contract 
to date has been for the design 
of the state house and for urban 
and district design, won by 
Milton Keynes Development 
Corporation. 


The next problem was dealing 
with the new civilian Govern- 
ment. One of its first acts was 
to order a review of more than 
£800m worth of federal con- 
tracts pushed through quickly 
by the military in their last few 
weeks in power. 


Suspicious 


The major one. a $500m 
fertiliser plant contract awarded 
to Pullman Kellogg of the U.S., 
is still in abeyance. The new 
civilian Government in Lagos 
State followed the federal lead 
and shortly after coming to 
power, summarily cancelling a 
£480m water development 
scheme. 

On the positive side, the 
embargo imposed in June, 1979, 
against UK companies tendering 
for major federal contracts was 
lifted in September. The 
embargo was one of a number 
of measures the military govern- 
ment had used to put pressure 
on the British Government ocit 
to recognise the Muzorewa 
regime in what was then 
Rhodesia. 

The embargo was never an- 
nounced publicly and appears 
to have been applied selectively, 
so it is difficult to quantify the 
effects on British trade. 

But, the main concern of con- 
struction companies in Nigeria 
in the past year has been the 
new Government's reluctance to 
move at all. The most painful 
example was the 1 long delay in 
implementing the, federal bud- 
get. Introduced : in April, the 
budget was not passed until the 
end of June and allocations to 
the states, which rely on federal 
funds to undertake new pro- 
jects. were delayed even longer. 

As Blue Circle Industries 
noted drily in its 1979 annual 
report, (here was “a downturn 
in cement demand as a result of 
political change." 

The two projects which have 
attracted the most attention are 
the £«bn scheme to create a new 
national capital at Abuja and 
the £3bn integrated steelworks 
at Ajaokuta. These schemes 
will consume much of the 
federal Government’s direct 


As for the Ajaokuta steel- 
works, the main contract was 
given last year to the Russian 
company. Tiajpromexport, hut 
there have been numerous 
delays. The new Government 
was said to be suspicious of the 
Russians and decided to hire 
management consultants to 
review their plans. British 
Steel is believed to be in line 
for this contract but it has not 
yet been awarded. 

Meanwhile, only the pre- 
liminary site preparation has 
been carried out by the German 
group, Julius Berger, and the 
French company, Fougerolle. 
The main civil works contract 
has not been let and the 
Russians are complaining that 
they cannot start until it is. 
Dozens of ancillary contracts 
surround this project, among 
them the organising of the min- 
ing of iron ore and coal, the 
construction of railway lines 
and, of course, the design and 
creation of a town to service 


the complex. Last May, George 
Wimpey won a £240m contract 
to build a metallurgical train- 
ing centre at the site. 

For the moment, however, 
while the political commitment 
to the project seems clear, the 
execution is in some disarray. 
The minister responsible, Mr. 
Paul Alongo, was relieved of his 
portfolio last month amid grow- 
ing controversy and insinuations 
about political patronage in the 
awarding of contracts. 

Other major projects of in- 
terest in Nigeria include several 
river basin development and 
irrigation schemes and urban 
water supply systems. Infra- 
structure remains Nigeria’s 
greatest weakness and the new 
Government, once established, 
will probably devote as much 
if not more resources to solving 
the problems of poor transporta- 
tion and communications and 
inadequate electricity supply. 
Lagos state, for example, is 
planning a rapid transit system 
and contracts worth bout £240m 
could be let within a year. 

The Government also seems 
ashamed of the lack of infra- 
structure for a tourism industry. 
The Minister of Commerce, Mr. 
Isaac Shaahu. said in a recent 
interview that the Government 
was particularly eager to im- 
prove the standard of its hotels 
and would look favourably on 
any reasonable project. 

Construction companies say 
conditions are still slow in 
Nigeria but there are indica- 
tions of a recovery. Mr. F. T. 
Oldroyd. acting general mana- 
ger of Tractor and Equipment, 
the Caterpillar dealer in the 
country, said last month that 
the company was beginning to 
feel an upturn in demand. 

“Contracts are coming back 
at both the state and federal 
levels. In the past six or seven 
weeks. £160m in contracts have 
been let," he added. 

Ian Rodger 


.through the; Japanese-sponsored 
.projects mentioned above. . 

Another area where there is 
some promise is in power-gener- 
ation. The Chinese have severe 
power shortages and are . looking 
-at a number of possibilities to 
Increase power - generating 
capacity, particularly through 
hydro-power- In mid-March,' the 
U.S. government agreed to 
assist China -with the planning 
and construction of several 
hydro-electric power projects. 
Four such projects- were speci- 
fied in a Goveriunent-to-Govern- 
ment agreement: Longtan and 
Datengxia on the Hongshui 
River, Three Gorges on the 
Yangtze, and Ertan . on the 
Yalong. .. .. 

The Americans clearly hope 
that provision of Government 
backing will help U.S. firms get 
a foot' in the door when it comes 
to the supply of ; expertise .and 
equipment for these vast power 
generation projects. 

U.S. firms seem well-placed to 
assist China overcome its power 
shortages. Indeed. several- 
American engineering firms 
have bad extensive discussions 
about the major projects men- 
tiond above. Among them are 
Dravo and Harza engineers, who 
have been looking at the Ertan. 
dam ' project in Sichuan pro- 
vince. 

But again progress is . likely 
to be extremely slow, the more 
so as the projects mentioned, 
particularly the proposal to dam 
the Yangtze’s Three Gorges, 
are huge undertakings. The 
Yangtze project, on present 
.prices, is estimated to cost in 
the region of $6bn. 

Id the development of non- 
ferrous mines, there has . been 
little movement as far as over- 
seas contractors are concerned 
since ^December 1978. when 
Fluor mining and metals incor- 
poration signed a lucrative 
agreement to help . develop the 
mining and processing of copper 
bearing, ore iii the . Dexing 
region of Jiangxi province, 
south-east China, . 

The cost of the Dexing pro- 
ject was estimated in 1978 to be 
$85001, and the cost of the 
entire Jiangxi project about 
$L5bn. It is one of the largest 
developments of its kind ever 
undertaken by a U.S. contractor. 


but again problems' haye''ariSeu 
because of. a shortage of funds 
and a slowdown haxybeen 
- instituted.- ■ v ; •, • vr 

. Hotel construct! on is . peihaps . 
.ffioe of . the few Aright spotlit 
the horizon. Earlier this.. year, : 
China’s : .Foreign Investment 
Commission gave the godhead - 
for .the construction' 'of ..'.tiro, 
hotels involving^ Chinese . and 
i overseas -joint ventiir^. ^Tbe 
largest will be. the Great WaJL 
to be built, by &S Pacific deve- 
lopment and the China Interna- 
tional . travel, .service •’Both 
projects are - expected !© use 
millions of dollars- worth , of 
overseas -components and exper- 
tise. *'• 


Hotels - - 

China h as ambitious plans to 
expand its hotel capacity. There 
is talk, for example, of bufldr 
ing eight large, tourist, hotels In 
Peking, as well as upgrading 
pyTsting hotels to international: 
standard. If the two -hotel pro- 
jects mentioned . above ..prove, 
successful, there is some reason 
for optimism that the "construct 
turn of other tourist hotels war 
move forward "fairly quickly: 

: A severe drag. on. all Ghjna’s. 
d ealing s with foreign contrac- 
tors is,, of: course, the ..giant 
Baosban integrated steelworks, 
being built, on the fringes of 
Shanghai. Baoshan is swallowing 
np large amounts-^of foreign ex- 
change, and will continue' -to do 
so into -the hiid4980s and 
beyond. Chinese-; officials are 
vague about the cost of Baosban, 
which is being' built 'under' the. 
supervision of Nippon SteeL 
But the overall Cost of the pro- 
ject may range, iqj .to "Jfiira, 
making it- easily China's /most 
ambitious undertaking tb~ date. 

China’s fitful oU ptoduction is 
putting a. squeeze cOn the' amount 
available ; . for- export 'io 'eanz 
much-needed forei^ exchange, 
so Baosban is bad ndwsTor most . 
people wishing to ^do- business 
with Chimu .together vrith^the 
■ prolonged period of ^ consolida- 
tion, which . amounts^ to; a tem- 
. porary freeze, ^prospects' in the, 
construction and vbtiier high 
. capital cost -areas ’aitf going to 
-remain bleak. y ■“ 


.AbAdny.'-W^cer 


PRINCIPAL HELDS OF WORK 

RESEARCH PROJECTS STUDIES 
: PLANNING AND DESIGN CONSULTING 
ENGINEERING CONSTRUCTION OPERATION 


ELECTRONIC DATA PROCESSING 
FOREIGN TRADE 


About 85 per cent of ENERGO-.' '. 
PROJEKT’s total activities ire carried » 
out abroad. Today, k employs over 
5.200 university graduates, technicians, 
and other MgWy. skilled staff and a. 
man-power of some 20,000 workers of 
ocher -skills hr Yugoslavia and abroad.. 
ENERGOPROJEKT.has executed arid ; 
is carrying out capita* investment and 
ocher projecis-in. over -40 countries^' * 
The value of ENERGOEROJEKT's 
present undertakings with foreign \ 
and Yugoslav employers. . contractors 
and sub-contractors is estimated 
at about US$900- million. •• 
ENE'RGOPROJEKT owns seven com? 
panics in five countries, participates In 
12 Joint venturis? in nine. countries 
and has 13 agendwm 12 Countries; 
ENERGOPROJEJCT is registered with 
the United Nations in New York and 
Its agencies in -Rdme, Geneva and . .. 
Vienna, k « a to-founderof six v 
Yugoslav banks and actively co-operates 
with 15 of the world’s most reputed' 
banks, and with 40 other foreign 
banks in 37 countries-in Africa,. Asia, 
North and South America and Europe. 


SOME KEY PROJECT 
TfPESrv > - : 


Hydroelectric Power 1 
Plants . 


• Thermal Power Plants 


Electrical Networks, 
Transformer station' and : 
Switchyards . 


Agriculture, Reclamation,. 
Irrigation and Drainage ■V 

Municipal and Industrial - • 
Water Supplies and Sewers 

Town Planning and 
Architecture - 

Geology and Mining • 
Technological and.' * , 
Metallurgical Or« A f. 
Processing /, . . 

Industrial Ptairtsjand 
Projects ’ *. / • 


Installation and Operation 
of Computers and i\ 
Information Systems. 


ENER60PR0JEKT ! 


Consulting BtgtnMt* . - - 

& Contractors Corporation 


Haad Office: ZaJani.vanac 18. . 
BELGRADE P.O. Box 712 
YUGOSLAVIA : 

Tel: GZ7 522 

Tela*: 11181 -YU EtyStGO 
Telegrams: ENERGO BEOGRA& 



Bovis 


Bovis International Limited ’ 

10/13 Heathfidd Ten:ace 
London W4- 
Telephone 01-995 8961 Telex 8952107 
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. Irrigation Projects . Dams . Housing 

. Industrial Buildings . Tunnels . Haifroufs ; 

• Sewerage Systems . Highways .Airports 
. Treatment Plants . Bridges w loiter: Networks 


HEAD OFFICE: 

■ Sallilyoiu Cd. No: 29 
Ye§ifvurl - Istanbul 
TURKEY 

Tel. Nn: 739854-739727 
Tlx. No: 22755 bgor tr 


BRANCH OFFICES: 
i Mi!hacpa$a Cd. 58/10 
Yeni^ehir- Ankara. 
TURKEY 

TeL No: 253591-181273 
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- iNY . • ENGLAND;- -, f , -V. 
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to chew on 


Arnold Kransdorff reports on Kellogg’s new communications policy 


A 10-WEEK strike at Kellogg 
all but removed .the morning 
i - plate of cereal from millions of 
....British breakfast tables last 
.—year. 

The dispute was essentially 
over pay. but a confidential poll 
pf workers’ attitudes conducted 
,.by the company revealed that 
a contributing factor could have 

- been the poor standard of com- 
munications with Its 3,000-strong 

"workforce. 

According -to the" workers; 
management hardly ever kept 
.*■ them informed about the com. 

pany’s performance' or plans; 
^ neither were they told the 
reasons for major decisions. 

The Opinions of staff were 
T also generally ignored and there 
was seldom any consultation 
- when changes were made in con- 
ditions of employment In 
general the local and trade 
Press and radio were quicker 
" to publish information than the 
r- company was to inform staff. 

To make no bones about it. 
v the . company — as it now admits 
i — had no employee communica- 
!- tions policy to speak of and, as 
->- the poll demonstrated, morale 
was at a very low ebb. 

In an attempt to reverse this 
~ •* situation Kellogg has recently 
•* established a procedure to keep 
all employees informed about 

- - the company's activities, perfor- 
r • mance and personnel policies. 

Within a remarkably short 
space of time, Kellogg claims, 
its new communications policy 


. EMPLOYEES who have to com- 
mute even comparatively short 
. distances to work are finding 
■ that the cost of travelling takes 
.. a sizeable chunk out of their net 
„ earnings. Each round of fare 
rises, whether on train, tube or 
bus, makes the situation worse;. 
" fare increases over the past few' 
. years have generally outpaced 
salary rises. For younger em- 
ployees who earn less, transport 
costs can be a disincentive to 
commuting. 

Several long and short-term 
solutions have been put forward, 
varying from a vocal lobby for 
tax relief on travel costs to and 


has created "a much better 
spirit" in its six factories 
scattered around the country 
and has brought it several 
benefits. 

In the first place, Kellogg 
says the improved level of com- 
munications helped smooth the 
latest pay negotiations, which 
- resulted in an 18 per cent 
award for most workers. “We 
got through the settlement 
wthout any trouble at a 11," a 
spokesman said. 

Approaches 
of union 

Secondly, the company 
believes that the new policy 
has been instrumental in staving 
off the approaches of an addi- 
tional trades union. The Asso- 
ciation of Scientific Technical 
and Managerial Staffs (A5TMS) 
had been recruiting among the 
600 non-uhionised administrative 
staff, and subsequently appealed 
to the Arbitration and Concilia- 
tion Service (ACAS) after the 
company refused to recognise it 
Three ‘ months ago, however, 
ASTMS suddenly withdraw its 
application because it had 
attracted insufficient member- 
ship. 

“We think we are now satis- 
fying the communications needs 
of our staff, which means that 
they have one less reason to 
join a trades union," the com- 
pany says. 


Kellogg’s new policy repre- 
sents a departure from the 
common British practice of 
using trades unions as one of 
the vehicles for disseminating 
certain company information 
among their members. In 
effect, the new policy estab- 
lishes a procedure that by- 
passes them in this. But it 
is not intended to affect the 
company's traditional relation- 
ship with existing unions over 
such issues as pay and condi- 
tions. 

The new policy has been 
generally welcomed by Kel- 
logg's unions, the largest of 
which is the Union of Shop, Dis- 
tributive and Allied Workers, 

George Cheetam, USDAW's 
branch chairman at the com- 
pany, described communications 
as " an awful lot better " 
since the dispute last year. “ All 
that the company is doing is 
informing the workforce direct. 
It saves us a job. actually." 

The man brought in to imple- 
ment the new policy under the 
title of manager, public affairs, 
is Nicholas Cole, a former 
public relations executive. 

For a man more used to 
calming controversy, he is sur- 
prisingly forthright abnut the 
role of unions. “ Unions have 
taken away from management 
the duty to communicate and 
that was wrong," he says. 

“In the past the company’s 
hourly paid workers usually got 


their information either on the 
grapevine or through their 
union. This method, he said, 
sometimes led to misunderstand- 
ings. 

"We are now asserting our 
duty and right to communicate,'’ 
he adds. Unions still have a dis- 
tinct function in representing 
their members. *■ but that does 
not include communicating 
company information." 

Cole says that shop stewards 
will get such information on 
the basis of their function as 
employees rather than as 
officials of a trades union. 

The implementation of the 
policy revokes around a 
monthly departmental meeting 
chaired by a director and 
attended by all 24 departmental 
managers. Company informa- 
tion such as trading perform- 
ance and sales projections are 
systematically released for com- 
munication to employees. 

Each manager prorides the 
meeting with departmental 
information, either verbally or 
in briefing notes. 

The managers then communi- 
cate this information at one or 
more meetings with the mem- 
bers of their departments. 
Department heads subsequently 
pass the information to the 
foremen who, in turn, inform 
the company's 2.600 part-time 
workers. 

So, information which basic- 
ally used to be communicated 


through the unions will now be 
passed through the foremen 
after a chain of meetings. 

The procedure can also 
operate in the reverse direction, 
as an upwards channel of com- 
munication. 

Under the new communica- 
tions policy Kellogg is also pro- 
viding a two-way forum for the 
company’s administrative staff, 
none of whom belong to a trades 
union. Through a staff commit- 
tee, which meets regularly, they 
are able to contribute ideas and 
opinions about their work and 
conditions of employment, and 
to have prior discussions about 
major changes affecting their 
jobs. 

Videotaped 

meetings 

Kellogg describes the meet- 
ings as “ tending to be a bit of 
a bitching session, so they are 
not proving to be particularly 
useful yet” But the company 
is confident that “ they will 
settle down in time and become 
a constructive forum.” 

While the staff committee is 
able to discuss many aspects of 
staff employment, it does not 
have any negotiating rights; 
Kellogg makes an annual pay 
award to its administrative staff. 

In addition the company is 
considering involving the total 
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BY ERIC SHORT 


.from work, to reversing inner 
city decay so that people again 
live in town centres near to 
their work. But one Immediate 
practical solution is for the em- 
ployer to meet the costs of 
travel, as part of the employee 
benefit package. 

After all, employers also 
suffer from the effects of the 


; '.ilia 


Why leave your London office 
fora meeting in Glasgow? 

Successful organisations like ICI and the CEGB 
already run meetings via Neve Teleconference 
facilities, saving the tinte, effort and expense of 
travelling between management centres. . 

- _ Simple to arrange and operate, using leased 4- wire 
circuits Neve Teleconference allows you the scope for 
holding long distance multiple group discussions 
without traveL 

Leading companies are already converts to Neve 
Teleconference. Can you afford to ignore the cost 
saving? Contact us now for details/demonstratian- 

/VN@ve 

Neve Electronics International Ltd, 

Cambridge House, MeJboum, Royston, Herts. SG8 6AU. 

Telephone: (0763) 60776. (24 hr ansaphone service) 
Triex: 81381. 

Cables: Neve Cambridge. 


high cost of travel. Not only Is 
it proving difficult to recruit 
staff, but there is a high turn- 
over rate among employed staff 
when they find the- burden 
becomes too onerous. Now a 
practical solution has been 
devised by London Transport 
and by LV travel, a subsidiary 
of Luncheon Vouchers. 

‘ Under this scheme, the 
employer purchases lor ins 
: slaff a London Tr-vellcr 
1 Ticket. This ticket, valid for a 
; 12-month period, enables the 
holder to trarei anywhere on 
London Transport's Red Bus 
and Underground network at 
any time. Under the terms of 
the scheme, the employer must 
provide a ticket for every 
employee in a designated 
group, but usually limited to 
those under a certain salary 
leveL 

The actual cost of the scheme 
and the price of individual 
tickets varies with the size and 
location of the company and 
the travel • pattern of its 
employees. London Transport 
costs each scheme individually. 
But because there is a tre- 
mendous saving in administra- 
tion, the cost to the company 
of each ticket is about two- 
thirds the price to an individual 
—around £425 against £670. 

The advantages of this scheme 
almost speak for themselves. Not 
only do employees using London 
Transport to travel to work have 


the costs paid by thp employer, 
and avoid subsequent fare rises 
in that year hut they can also 
travel free on London Transport 
in their leisure time. Having the 
ticket also encourages them to 
use London transport rather 
than their cars. They do not 
have to queue for tickets. 

From the employers’ point of 
view, the system helps with the 
recruitment and retention of 
staff in a cost efficient manner 
compared with paying extra 
salary. LV Travel, in its 
brochure, points out that to 
cover the travel costs of an 
employee of £U> per week, 
assuming he is Drying basic 
r?te tax. It would require a 
fjross salary of £ 710 , •■"hkh with 
National Insurance and super- 
annuation pz’nnents on ton 
would rest the employer r" 
additional ?P 60 a rear compare' 1 
with the average cost of £ A ?5 
per ticket. 



Unclear 








A lot of companies claim that their 
word processor is ‘the ultimate*. Here’s 
one that actually is. 

The NBI System 3000, from Ventek 
Word Processing. 

It's the best on the market because 
more went into it It is designed so you 
can add on facilities at any time. And we 
have even allowed for future needs 
which you probably haven’t even 
thought of yet 

The System 3000 was built specifi- 
cally for ease of use by any of your -staft 
It is available with a wide range of 


options that will handle even the 
trickiest of business and office routines. 

Above all. System 3000 can cost as 
fitfle as £60 per week including 
maintenance — a price which makes its 
nearest less capable competitors 
positively expensive. 

So, whether you’re buying your first 
word processor, or thinking of changing 
your existing system, make sure the next 
one you buy is the System 3000. 

Then you can be sure it will be your 
last 

The Word Perfect System 3000 
from Ventek. 


On ton of those advantage*, 
the employer can cut down on 
costs of company cars, provision 
of parking space and costs 
on London Transport when 
employees are travelling around 
as part of their work. 

The crunch question with any 
employee benefit Is hnw it is 
treated by the Inland Revenue 
for tax ' purposes. Not snr- 
nrlsfnely. the position is far 
from clear. Th“ Inland Revenue 
a* Som^rgnt Hnvif v/s* nnlv 
willing to discuss the situation 
:n reneral terms. 

In order for the benefit not 
to be t*xed completely as a 
salary addition, the first over- 
riding rule is that the benefit 
itself is nor offered in lieu of a 
psv rise. Employees cannot be 
offered, at least directly, the 
alternative of a salery rise nr a 
ticket. This cardinal rule is not 
h reached by the scheme s-'ree 
all employees have a ticket 
purchased for them. 

The second overriding rule is 


EMPLOYEE 

BENEFITS 


that the employee should not be 
able ro convert the benefit into 
cash. The ticket is not transfer- 
able — each ticket has the photo- 
graph of the employee attached 
to it. And only the owner of the 
ticket, the employer— and not 
the holder of the ticket, the 
employee — can claim a refund, 
for instance if an employee 
leaves the company. 

It is most likely therefore that 
th »*5 benefit will be treated like 
most other employee benefits for 
tax purposes. An employee earn- 
ing less than £8.500 f including 
the value of all benefits) would 
not pay any tax on the ticket. 
For them it is a tax-free benefit 
and as such invaluable for the 
lower paid employee. 

Employees earning £8,500 or 
more would be faxed on the 
benefit, although this could be 
done on two alternative bases. 
Either the tax could relate to 
the actual cost of the ticket — 
£425. or it could be one-fifth of 
the market value of the ticket 
treated as an asset of the com- 
pany — 20 per cent of £670 — that 
is £134. 

LV Travel has taken tax 
counsel’s opinion and considers 
that it has arranged a tax 
efficient scheme. But it warns 
in its promotional literature that 
the tax position varies from 
business to business. It advises 
companies to consult their 
financial advisers on this point. 
Debenhams, which has arranged 
this scheme direct with London 
Transport for its employees in 
Central London, is still talking 
with the Inland Revenue. 

LV Travel claims that 
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Church's, 

FS* FAMOUS. ENGLISH SHOL.S. 

British Made Grafton 
Black or Sandalwood 

163 New Bond Street 5K.-V Burlington Aitade 
112 Jcimyn Street 4 J b Strand 
A Jones & Sonv 143 Brampton Road 
• Burbcmrs, lit/22 Haynurket 


workforce in its annual manage- 
ment conference. One way of 
doing this would be to extend 
the gathering into an all-em- 
ployee conference, but apart 
from the wider policy negotia- 
tions, Cole says this is still be- 
ing appraised because of The 
logistical problems. 

An alternative would be to 
videotape the proceedings and 
make the tape available to all 
workers— an experiment tried 
out with some success at the 
latest annual meeting in Febru- 
ary this year. A decision will be 
made later in tbe year, says 
Cole. 

The company also intends to 
disseminate information In other 
ways. An employees annual 
report will be published and 
the coverage of Kellogg’s News, 
the company’s monthly news- 
paper. will be enlarged. 

The company feels that there 
should also be a weekly bulletin 
of general news to be posted on 
all noticeboards. Thus, the 
recent visit of Trades Union 
Congress general secretary Len 
Murray to the cereal packaging 
plant outside Manchester was 
announced- before it was 
revealed in the local press. 

The employees’ annual report 
will be an uncomplicated review 
by the management and will 
contain reports from all depart- 
ments such as human resources 
(personnel, etc.j. logistics (dis- 
tribution, purchasing), market- 


because these tickets are made 
available to every employee 
and not just a privileged few 
the scheme will foster good re- 
lations with employees. In 
general this is likely to be the 
case: but with some companies 
there are two identifiable 
groups of employees for whom 
the scheme could be a liability 
—notably those who are higher 
paid and travel to work by car, 
not using London Transport, 
and those who travel entirely by 
British Rail. 

These employees would have 
to pay tax on a benefit that is 
of no use to them. So far there 
is no comparable scheme 
offered by British Rail, the In- 
land Revenue having recently 
stopped such schemes that were 
designed so that employers 
could pay for the season ticket 
costs of employees using 
British Rail. 

Employers cannot pay these 
employees an additional salary 
in lieu of the ticket, otherwise 
the first cardinal rule is 
broken and the benefit is taxed 
in full. Thus to avoid a tax 
liability on a benefit not 
needed, these employees ought 
to be able to refuse the ticket 
even though the company has 
had to buy one for them. 

LV Travel is aware that this 
problem exists and is willing to 
discuss it with companies in 
order to arrive at a scheme 
specific to their requirements. 
But employees to whom the 
value of this ticket is minimal 
should be wary of paying, 
through their tax liability, for 
something thai is worthless to 
them. 

• For further details contact 
B. J. Hooper, Group Marketing 
Director, London Transport , 55 
Broadway, London SWlH OBD 
i telephone 01-222 5600), or D. E. 
Fillcry, LV Travel, .50 Vauxhall 
Bridge Food, London SW1V 2FS 
(telephone 01-834 6565 I. 



Hugh fl out ledge 

Nicholas Cole: “ We are asserting our duty and right to communicate ” 


ing. finance and production. 

It will be the only report 
uroduced by the company in the 
UK. Usually any account of UK 
activities is referred to briefly 
in the U.S. parent company's 
statutory annual report. The 
first UK document is expected 
to be circulated in February 
next year. 

Haring implemented its 
policy Kellogg is clearly experi- 
encing the first flush of success 



after a period of low morale. 
The policy is less than a year 
old and its effectiveness will 
naturally depend on whether it 
can stand the test of time. 

It hinges on two uncertain- 
ties. Can the staff committees 
evolve from being a “bitching 
session" into a more construc- 
tive forum? Secondly, will the 
series of meetings down the 
line lead to Jess misunderstand- 
ings than iD the past ? 


GIST 


of your heating system 


For a limited period only, we are offering the 
jeT OPTI MISER at a Special Price of £85 
complete, plus VAT. 

The JeT OPT1MISER is a simple electro 
mechanical device which saves fuel by con- 
trolling the swilch-on time for your boiler in 
relation to actual weather (temperature) 
conditions each working day. 

The JeT OPTIMISER incorporates a Day- 
Omrt feature arid will replace a standard 
Sangamo-Weston or similar time clock in 
your' present hot water heating system. 

FUELfeAVINGS using the JeT OPTIMISER 
depend on the type of building arid its 
heatina system but ACTUAL RECORDED 
RESULTS SHOWED AN AVERAGE SAVING 
OF 18%. 

TheJeTOPTIMISER 
was developed by Engineers of a 
Metropolitan Borough Council tor use in 
schools and other public buildings and 
is suitable for all 


m commercial or ndust- 

j». . . rial applications such 

• . as shops, offices or 

: r =re. 6. factories where the 

: ' — kH- r _g y premises are heated 

_ intermittently. 

The unit carries a full twelve month’s 
warranty. 

To obtain literature on this remarkable 
product, please cliD this Ad. to your letter- 
head and send to ihe manufacturers: 


uus 

PEPPER ROAD, LEEDS LS1G 2EU.TCU0532) 716108 


should grab all this for a start. 

' 1 Anewfcory-Rent Free initially 


2 Heavily subsidised workforce training 

3 Fneeconsuttancysl^^ 

4 Substantia] Government Grants. 


NOW ON 

FEATURING A SPECIAL 
I PRESENTATION OF THE FINEST SUITS 
FROM ITALY BY ITAVENZA. 

A superb range of craftsman made 
suits in exceptional quality cloths, 
and extensive range of fittings, 

0 IEVES & JaWKES 

ofSauikRon> 

No 1 Savile Row, London W.l. Tel: 434 2001 


5 Ipare in Sto^r^.fbr urKfer 10%. - 

6 Flexible services and support from BSC(fodjstry). 

7 Free spedaiistteam to make sure yxr project 


company, well back it and make it happen, 
All you've got to do is contact us. 
Call our Action Desk now, on 
01-235 1212, ExL 200, or post the coupon. 

[ jggggndustry j 

| 42 OiWL-nor Garden*. London SWIWOEB. l 

} I wjruthuahtive and more.Scod trie the details. . I 


Company. 
Address 


If you re expanding or relocating 
your business we, British Steel 
Corporation (Industry) Ltd, can offer 
you a unique combination of attractive 
industrial incentives, in a wide choice of 
British locations. 

Weve got direct access to Central 
and Regional Government and 
European funds, so you’ll pick up all the 
financial incentives available to you. 

We’re business men,notbureaucrats, 
and flexible enough to provide substan- 
tial discretionary services and support 
when and where it matters from our 
own resources. 

IfyouVe a viable project that will 
create new jobs, whatever the size of the 


TeLXo* CFT/l 

j^paystoget moving. 
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Monetary policy- 
the way ahead 


BY DAVID MARSH 


IT HAS been a black September 
for British footbalL Bruising, 
blood and bad temper have 
jostled their way to the head* 
lines. The catalogue of violence 
includes a 30*mlnute riot at 
Oldham versus Sheffield 
Wednesday and the fatal stab- 
bing of a . fan outside the 
Middlesbrough ground. Club 
chairmen have railed for the 
return of the birch. Sergeant 
Buggies, of the Essex police, 
publicly cautioned a Millwall 
player for swearing. And 
Charlie George had a go at a 
Pres photographer. 

AU this has been going on at 
a time when the nation has 
been fretting over another 
symptom, of the decline of 
authority: an 8 per cent surge 
in the money supply during the 
past two months. 

Could this be more than a 
coincidence? It has certainly 
been striking that as short a 
time ago as June the money 
supply was growing at a far 
more respectable rate. That 
was just the month for which 
police records show a definite 
fall-off in the level of football 
hooliganism. 

Already teams of London 
stockbrokers have been hard at 
work drawing up impressive 
charts and diagrams showing 
the link between football 
violence and sterling M3 going 
back for several decades. 

Some of this evidence will be 
on show next week at tbe much- 
heralded money supply seminar 
being organised by the Bank of 
England and the Treasury. 

It is rumoured that several 
plain-clothes men from Scotland 
Yard will be on hand to lecture 
the audience on regulating the 
money supply through the new 
crowd control techniques. 

It is, of course, a matter of 
debate whether football 
hooliganism increases the 
money supply or whether it Is 
the other way around. 

But the new method has 
already attracted support from 
No. 10, Downing Street Mrs. 
Thatcher returned from her 
summer holidays in Switzerland 
impressed both by tbe legendary 
skill of the Swiss monetarists 
and by the almost total absence 
of football hooliganism In the 
cantonal state. 

The outbreak of rioting on 
the streets of Zurich during the 
Summer might appear to cast 
doubt on the theory* But this 
was just another example of 
the me chanism, common in all 


sophisticated market-orientated 
economies, under which activi- 
ties are switched into channels 
outside those normally regulated 
by the supervisory bodies. 

The theory is perfectly 
simple. It is a lot easier to bring 
home to the population at large 
than Professor Friedman’s. 

A reduction in the volume of 
bricks, bottles and bower boots 
in circulation is likely to have 
an immediate dampening effect 
on the aggregates on the 
football terraces. This can be 
expected to work through very 
quickly to the broadly defined 
masses outside the grounds, 
bringing the behaviour of. most 
measures of activity monitored 
by tbe authorities to well within 
target range. 

How should the transforma- 
tion be brought about? Mrs. 
Thatcher’s interest has been 
aroused by the experiences of 
certain Latin American states. 
Whenever new governments 
have taken power in a bid to 
regain control of the money 
supply one of their first acts has 
normally been to close down 
football grounds altogether and 
to use them instead as training 
centres for supporters of the old 
regime who need a little instruc- 
tion in the new theories. 

If British football clubs then 
could only be persuaded of the 
benefits of market economics 
now being put into practice by 
the nationalised industries 
soccer admission prices might 
rise so steeply that nobody 
could afford to attend the 
matches. 

Other ancillary methods being 
considered include the setting 
up of Saturday afternoon 
** attendance centres ” for key 
Bank of England officials and 
tbe removal of clearing bank 
chairmen’s bootlaces at the exits 
of City Underground stations. 

. It will take some time for the 
Government to acknowledge 
that there is any new policy. 
Ministers are well aware of the 
damaging implications of any 
suggestion of a U-turn. 

Yet Mr. John Biffen, the 
Treasury’s chief monetary hawk, 
has already disappointed some 
of his more faithful supporters 
with his admission on tue 
Jimmy Young programme last 
week that Government policy- 
makers are neither "ideologues” 
nor “blinkered” and indeed are 
“constantly relating policies 
against perceived experience.” 
We shall just have to wait and 
see. 


Something special in the pot 


PERHAPS YOU are still taking 
a belated look at next season's 
bulb lists. I always find that I 
am doing it too late. Anyone 
can choose a hybrid tulip. 


and open texture are just what 
most of the rare bulbs enjoy. 

Some stone chippings at 
crushed pieces af old brick are 
useful on the surface of the pot. 


into leaf. Other nurseries are 
less scrupulous, so you can 
weigh up whether you wish .to 
latch on to the fashion this year 


wild. Any would be a challenge be the .double, form Canadian 
well suited to an unheated bouse ; blood-root, sold as Sengtiiharia. 


and a clay pan. 

If I was shut in a flat for the 


This, to me, is one the. the most 
beautiful of all flowfirs: - 


though I would like to put in a Food and drainage are the 


strong word for the self- 
explanatory Apricot Beauty, a 
Darwin variety which has caught 
my eye at Chelsea two years’ 
running. 

It is far harder to choose 
something special, so this week, 


obvious needs of the best bul- 
bous plants. 

Where do you buy them? To 
your usual outlet, I would add 
a word for P. J. Christian, 
Minera, Wrexham, CJwyd, 
Wales, and Potterton and Mar- 


or do the very best by the bulbs winter, I would be tempted by 
and wait till next August I a plant like Ozalis Laciniata at 
planted mine in October two £1.20 a time. The family is the 
years’ ago from Amands of Bee- wood sorrel, many of which are 


I will write largely for those tin, Moortown Road, Nettleton. 


who want something special 
because they do not have very 
much room. They would be 
prepared to keep a few clay 
pans and . pots in one of the 
many cold rooms in their flat or 
house. Next spring they want to 
feel that they have coped with 
an unusual flower, one which 
has to he examined closely to 
reveal its full beauty. 


Caistor, Lincoln, Their lists are 
crammed with remarkable 
rareties, a tribute to the best 
sort of British nurseries where 
the growers are excited when 
their customers have a success. 
Mr. Christian lists 26 varieties 
of fri till ary alone, so I will 
begin with one of my favourites. 


GARDENS TODAY 

BY ROBIN LANE FOX 


hoven Street, London, Wl, and 
they are still in good heart 
Hardy cyclamen are another 
obvious hunting ground. 


The thickly pefcHed white 
flowers are like a double water- 
lily. but only an' inch or -two 
wide and perfectly formed. They 
appear ■’ in spring just; aS fee* 
large young leaves ■'are open- ' 
ing out to a shade’ of fresh grey- 
green. The; rounder. ; shape of 
the flower is. set off. perfectly 
‘ - by the leaf, one of L tfie prettiest 
pairs in fte garden.' ‘is. not 
difficult to grow if yiraigive it 
a deep pot of add leafy campost, ' 


it in a dry year when my atten 


_ especially as these nurseries 

Why not try a fritillarycalled send freshly listed conns, w 

AcmapetaUi? It is la ted :of yo growing on and perhaps already root whose small 

ffr’a ther von are missing lea *- Indoors, I like the white folded and pleated nature It grows in 

out cm a whole rengf of beSty form o£ the winter variety satin flowers of _a dear shade 
So I am, you probably retort. 

They will like to think tM it fe““5£S f w 


Visitors 


tion was diverted during sum- 
mer. 

Before then, it was marvel- 
lous, a pinkish white piece of 
leaves were 
pleated round large 


indoor azaleas. 

It must never dry out and 
must be spared too muc& .sun 
and any sort of central heating. 
The leaf dies down a few months 
after the flower, whereupon the 
soil should he kept, slightly 





•/ t 


K 


Hardy cyclamen: 
another hunting ground 


•o 


Each flower is woodlands These are 


has come from a very different 
climate, that they are looking at 
visitors from the Caspian Moun- 
tains or the hills of Armenia, 
that something so beautiful can 
stiff persist in Iran or Turkey. 
They will need some sharp silver 
sand and. in my view, the sort 
of Arthur Bower’s compost mix- 
ture which is recommended for 
growing tomato plants. This 
may sound unlikely but I have 
found that its extra fertiliser 


French marigolds. Perhaps, but 
Acmopetala is a wonderful 

shade of jade-green, like some 
Chinese bow]. It is marked with 
maroon-red stripes and hangs 
its flowers prettily on tall stems. 
Rare rather than difficult, it is 
a Turkish delight . which will 
make any gardener proud to 
have pleased it 
Mr. Christian is reluctant to 
send out his stock after mid- 
September when it is starting 


sfjssftKr-, ~ . 

PerHcum. At this season, Cali- middle. I assumed that it liked * ft 1 ™ *, stenmmg ins Ctaone and ajioat 

cium is another excellent a damp compost which was made of challanging daffodils. Of the 

buy, already showing its leaf up with leaf mould and never that growers carry it on, r ham cinoiori rmt •••■.» 


and ready to ' send up a 
cluster of pale pink flowers 
above its marbled leaves until 
late December. 

Many gardeners find it hardy 
outdoors, but if you keep it away 
from winter wet, it is more 
easily appreciated. There are 
other collectors’ forms, often 
not many years back from the 


allowed to dry out The leaves 
come and go but this wonder of' 
nature, at home in Patagonia, 
is quite unforgettable when you 
have it In flower on your desk. 

Again, it is’ far better where 
you can control the rain and 
znad. . 

Easier, but not cheaper, would 


perhaps most easily in an mt tmi •**"*. 1 „ 

heated frame. - -- -'the last ’two prefer cool con. j 

Outside, the bWbfrrobtt- 

flowers are spoiled by weather., while the first two like grit san 
and the root is easily ^missed -and good drainage. 
when dormant. If . you have if AH are . plants which you have jjj. : . 

to watchl - ‘ The results ,are 
tribute to your skill; so much' 
more satisfying than yet another ; 
bowl of hyacinths.^ 


If* 

4 

V 

* 

:v 
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at your fingertips,' yoti should 
have no trouble. The flower is 
an unforgettable sight . t 
There are many other possl- 


>1 

t. 
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Piggott taking over on Main Reef 


THE NEWS came through yes- 
terday that Sea Pigeon is 
virtually certain to take his 
place in the line-up for 
tomorrow’s Cumberland Lodge 
Stakes at Ascot 
Connections made no secret 


RACING 


BY DOMINIC WIGAN 


of the fact that they are intent 
on winning a Group 3 race with 
the record-breaking Sea Bird 11 
gelding and that aim could well 
be realised. 

However, sadly, Jonjo O’Neill 
will 'not be in the saddle. The 
champion National Hunt jockey 
cannot make tbe weight on Mr. 
Pat Muldoon’s gelding in the 
Cumberland Lodge and Joe 
Mercer gets the mount 


The five others who remain 
in the li-mile Ascot event are 
Noble Saint, Main Reef, 
Fluellen, Dukedom and Fingal's 
Cave. Lester Piggott replaces 
Mercer on Main Reef, and it 
will be interesting to see how 
the world’s most sought-after 
jockey gets on with the Warren 
Place colt 

Henry Cecil, commenting on 
the new association earlier this 
week, said* “The reason for 
this arrangement is that Main 
Reef will be in tr aining next 
season, and as he is not the 
easiest of rides, it is as well that 
Piggott gets to know him now. 1 ’ 

There is little doubt that 
Piggotfs association with Maif 
Reef (however short-lived) will 
be a happier one than that of 
Mercer and the Mill Reef colt 
who took last year’s Cumber- 
land Lodge. 

’ Mercer got himself hope- 
lessly boxed in on Maiti Reef 
in tbe seven-runner Hardwlcke 


Stakes at Royal Ascot and sub- 
sequently the pair earned this 
post-Geoffrey Freer Stokes com- 
ment from a reader of Raceform 
Note-book: “ Main Reef seems 
to suffer from his jockey’s deter- 
mination to keep him on the 
rails and completely covered 
up. for when the time came to 
go, he was badly pocketed. 

"He gave Noelino a hefty 
bump getting out at the furlong 
marker, laying the ground for 
his disqualification and Mercer's 
suspension.” 


BEVERLEY 

2.15— Grima 

2.45 — Spurston 

3.15 — Runett*** 

3.45— Sharsha* 

4.15— Liberated 

4.45— Laodamia 

5.15— Bines** 


TV/ Radio 


and 


t Indicates programme in 
black and white 


BBC 1 

6.40-7.55 am Open University 
(Ultra high frequency only). 9.05 
For Schools, Colleges. 11-25 You 
and Me. 11.40 For Schools, Col- 
leges.. 12.45 pm News. 1-00 
Pebble Mill at One. 1.45 How 
Do You Do? 2.01 For Schools, 
Colleges. 3453 Regional News for 
England (except London). 3J55 
Play School (as BBC2 11.00 am). 
4 .20 Laurel and Hardy, cartoon. 
425 Seeing Stars with Terry 
Wogan. 4.40 Think of a Number. 
5-05 John Craven’s Newsround. 
5J0 Jackanory Playhouse. 


5.40 News. 

5.55 Nationwide (London 
South East only). 

&20 Nationwide. . 

6^0 Angels. ■ - 

7.15 Where Are They Now? 
7.45 Perry Como's Bahamas 
Holiday. 

8.30 Oh Happy Band! 

9-00 News. 

9.25 Sports night 
10.00 Year erf the Car. 

1L00 News Headlines. 

11.02 Parktoson. 


7.15-7.40 Angels. 12.05 am News 
and Weather for Wales. 


SCOTLAND — 12.40-1245 pm 
The Scottish News. 5.55-6.20 
Reporting Scotland. 12.05 am 
New and Weather "for Scotland? 


NORTHERN IRELAND— 253- 
3.55 pm Northern Ireland News. 
5.55-620 Scene Around Six. 1205 
am News and Weather for 
Northern Ireland. 


7.00 Hart of the Yard. 

720 Coronation Street 

8.00 The Morecambe and Wise 
Show. 

8.30 Cowboys. -■ 

• 9.00 Flickers. 5 

10.00 News. 

10.30 Midweek Sports Special. 

13.00 Enterprise. 

12.30 am Close: “Sit up and 
Listen," with Sandy Gall. 


HTV 

1SL30 pm The Riordan*. IX) HTV 
Nswa. 2.45 Chopper Squad. 5.15 
Dick Tracy. 5.20 Cranraada. 6.00 
Report West. . 6 JO Survival. 10.28 
HTV News. 

HTV CYMRU/WALES— Aa HTV Wait/ 
HTV General Service except: 12X0- 
12.10 pm FfaUbelam. 4.45-5.15 Ni A 
Nhw. 600 Y Dydd. 6.15-000 Report 
Wales. 


All Regions as BBCl 
as follows: 


except 


ENGLAND — 5-5545.20 pm Look 
East (Norwich); Look North 
(Leeds, Newcastle); Look North- 
west (Manchester) ; Midlands To- 
day (Birmingham); Points West 
(Bristol); South Today (South- 
ampton); Spotlight South West 
(Plymouth). 


All IBA Regions as London 
except at the following times: 


BBC Cymru/Wales — 1L62- 
LL22 am FfenestrL 213228 pm 
I Ysgolion. Eyn 0 Fyd. 5.55 
630 pm Wales Today. - 630 
Heddiw. 7JL0 Tom and Jeny. 


F.T. CROSSWORD PUZZLE No. 4,382 



ACROSS 

1 Give an account of some 
French writer (8) 

5 Stout and healthy tough (6) 
9 Member with a rota from 
one versed in law (8) 

10 Bewilder speaker in part (6) 

11 Mean a single Arab (3-5) 

12 Ferryman taking fish on (6) 
14 Near thing that fields bear 

(5.5) 

18 Acknowledge ability and 
sell on trust (4,6) 

22 Blade with drink could be 
a rabbit (33) 

23 Soldiers in fall become just 
a little wet (8) 

24 Endured a call to editor (6) 

25 Give wrong name to birds 
returning in the distance (8) 

26 Finish in attempt to be 
fashionable (6) 

37 Having a tendency to be 
bent (8) 

DOWN 

1 Young woman going to work 
in lump (6) 

2 Wrongly gets in a small 
seal (6) 

S Supporter— come quickly! 

(4-2) 

4 Sounds like the finest source 
of wine, but it could be novel 

(4.6) 


6 Box every one in trial (3-5) 

7 Chinaman goifcg to burst 
forth (3-5) 

8 Jersey? Yes in- one way and 
near to it is another (8) 

13 Eager desire for drawing a 
liquid in (10) 

15 No rating could be so uni- 
formed (8) 

16 Showing dislike for a bit of 
poetry about four (8) 

17 Send round rough, steep 
rock, for a cheap joint (5-3) 

19 This month a learner makes 
place in office (6) 

20 National railways take it on 
( 6 ) 

21 Reach a feast (6) 

Solution to Pnzrie No. 4,381 



BBC 2 

6.40-7-55 am Open University. 
1020 Gharbar. 

1L00 Play School. 

2.00 pm The Waterloo: The 
1980 Greenall Whitley 
Bowling Handicap. 

420 Open University. 

625 Embroidery. 

720 Mid-Evening News. 

725 The Book Programme. 
8.05 Stories and Songs of a 
Scots Family Group. 

9.00 MAS.E 

925 We. the Accused. 

10.15 The Brandenburg Con- 
certos by J. S. Bach. 

1025 Cartoon Two. 

10.45 Newsnight 
11.30 The Waterloo (high- 
lights). 


ANGLIA 

3.15 am JobllfiB (comprehensive 
guide to those looking for jobs In the 
region). 1220 pm The Rlordans. 1-20 
Anglia News. Z45 Story Hour. 5.15 
Mr. and Mrs. 6.00 About Anglia- 12.00 
Barney Miller. 1220 am The Big 
Queetion. 


SCOTTISH 

12.30 pm the Riordens. 1.20 News 
Headlines snd Road and Weather Re- 
port- 2.45 Send In the Girls. 6.15J 
What Happened Next? 5.20 Crossroads. 
6.00 Scotland Today. 6.20 T dye’s 
Talkback. 6.30 Report — John Haseeck 
on the Scottish Development Agency. 
10.30 Mid-Week Scots port. 11.00 The 
Odd Couple. 11.30 Late Call. 1125 
8rass In Concert. 


ATV 

1220 pm The Riordans. 1JO ATV 
News. 2.46 The Outsiders. 5.15 
Doctor Down Under. 6.00 ATV Today 
with ATV News. 6.05 Crossroads. 
530 ATV Today. 12.00 ATV News. 
12.06 am Late Night Country Music: 
Tha Dolly Patton Show. 


SOUTHERN 

1220 pm The Riordans. 126 Southern 
News. 2.45 Young Ramsay. 6.15 
Tha Undersea Adventures of Captain 
Nemo. 5-20 Crossroads. (LOO Day 
by Day. 625 Scene Mid-Week (South 
Cast Area only). 12.00 Alright Now; 
Billy Connolly. 


BORDER 

1220 pm World We Live In. 1.20 
8order News. 2.46 Young Ramsay. 
5.15 The Lost Islands. 6.00 Lookaround 
Wednesday. 12.00 Border Naws Sum- 
mary. 


TYNE TEES 

9.20 am Tha Goad Word. 9.26 
North East News. 12.30 pm The 
Riordans. 1.20 North East Naws. 125 
Where the Jobs are. 2.45 Wildhle 
Cinema. 3.15 The Story of Wine. 5.15 
Mr. and Mrs. 6.00 North East News. 
6.02 Crossroads. 6.25 Northern Lilo. 
10.30 North Esat News. 12.00 Tha Odd 
Couple. 1220 am Learning the Herd 
Way. 


LONDON 

930 am Schools Programmes. 

12.00 The Munch Bancb. 12.10 
pm Rainbow. 1220 About Britain. 

1.00 News, plus FT Index- 120 
Thames News. 120 Crown Court. 

2.00 The Dale that Died. 225 
Fantasy Island. 3.45 Cabbages 
and Kings. 4.15 The Whisper 
of Glocken. 425 How. . 4.45 
Tbe Best of Marc. 5.15 The 
Brady Bunch. 545 News. 

620 Thames News. 

625 Helpl 

6.35 Crossroads. 


CHANNEL 

12.30 pm The Riordans. 1.20 Channel 
Lunchtime News, What’s On Where 
and Weather. 5.15 Emmerdals Farm. 
6.00 Channel Report. 1028 Channel 
Late News. 12.00 Police Surgeon. 
12.25 am News and Weather in French 
followed by Epilogue. 


ULSTER 

1.20 pm Lunchtime. 2.45 Young 
Ramsay. 4.13 Ulatar News. 5.15 
Cartoon Tims. 5.20 Crossroads. 6.60 
Good Evening Ulster. 10.29 Ulster 
Weather. 12-00 Bedtime. 


GRAMPIAN 

9.25 am First Thing. 12.3# pm The 
Riordans. 1.2D North Naws. 2.45 
Young Ramsay. 5.16 Batman. 6X0 
North Tonight. 10.30 Midweek Scot- 
sport. 11.00 Reflections. 11.05 Lata 
Night Country Music [Lorretts Lyn in 
Concert). 12.05 sm North Head linos. 


WESTWARD 

12.30 pm The Riordans. 1.20 West- 
ward News Headlines. 5.T2 Gus 
Honeybun’s Birthdays. 5.15 Ernmer- 
dale Farm. 6.00 Westward Diary. 10.31 
Westward Late Naws. 12.00 Police 
Surgeon. 12.25 am Faith For Life. 
12.30 West Country Weather. Shipping 
Forecast. 


GRANADA 

12.30 pm The Riordans. 1.20 Granada 
Reports. 2.45 Young Ramaay. 6.15 
Life Begins at Forty. 11.40 Tha 
FTintstones. 12.00 The Jazz Series 
(Annie Ross). 


YORKSHIRE 

12.30 pm Tha Riordans. 120 
Calendar Naws. 2.45 Showstoppera. 
3.30 Cartoon Time. 5.15 Against tha 
Wind. 6.00 Calendar (Emley Moor and 
Belmont editions). 12.00 
Surgeon. 


Police 


(S) Sterephanic Broadcast 
t Medium Wave only 


RADIO 1 


5.00 am As Radio 2. 7.00 Dave Lae 
Travis. 9.32 Simon Bales with The 
Golden Hour (part 1). 10.32 Andy 

Peebles. 1240 pm News beat. 12.45 
Paul Burnett. 2.32 Simon Bates with 
The Golden Hour (part 2). 3.32 

Peter Powell. 6.31 Radio 1 Mailbag. 
7.31 Mike Read. 10.02.12.00 John 
Peel (S). 


RADIO 2 


500 am News Summary. 5.03 Steve 
Jones (S). 742 Terry Wogan (S).- 

10.(0 Jimmy Young (9). 1203 pm 

David Hamilton (S). .203 Ed Stewart’s 
Request Show (S). 4,03 Much More 

Music with David Symonda (S). 6.03 
John Dunn (S). 842 Listen to the 

Band (S). 8.45 Aten Dell with Danes 
Band Days. 9.15 Walter Mldglay 
Remembers (5). 945 Sports Desk. 
10.02 Funny You Should Ask. 10.30 
Hubert Gregg gays Thanks tor the 
Memory. 11.02 Brian Matthew with 
Round Midnight. Including 1240 News. 
2.02-5.00 am You and the Night and 
the Music (5). 


Lai by Machaut (5). 11,45 Andrea/ 

Panufnik. concert (S). 1.00 pm News. 
1.05' Concert Hall (S). 2.00 Music 

Weakly (S). 2.50 Beethoven and 

Bach, concert (S). including 3.154.20 
Interval Reading. 440 Austrian Church 
Music of Haydn’s Time (S). 445 

News. 6.00 Mainly for Pleasure (S) 
(t and mono only from 640). 7.00 

Music Now. 7.45 " Prometheus 

Unbound.” by Parry, part 1 (S). 840 
Six Continents. 8.40 ” Prometheus 
Unbound,’’ part 2 (S). 9.15 Scientifi- 
cally Speaking. 10,00 Jacgues Chanrr- 
pion de Chambonnieres, harpsichord 
music (S). 10.15 Music in our Time 
(S). 11.00 News. 11.05-11.15 Palestrina 
(S). 


7.06 The Archers. 7.20 Checkpoint 
7.45 Person to Person. 8.45 File on 4. 
9.30 Kaloidoscopa. 9.69 Weather. 
10.00 The World Tonight. 1040 
Rumpole (S). 11.00 A Book at Bed- 

time. 11.15 Tha Financial World To- 
night. 11.30 Unforgettables with 
Edward Cole. 12.80 News. 


BBC Radio London 


ENTERTAIN. MEM' GLIDE 


■ i: 


OPERA & BALLET 


COLISEUM. S. 836 3161. CC. 240 525*. 
Grn. Bkgs *36 -2699 ENGLISH 

NATIONAL OPERA. Tonlqht & Sat. 
7.00: Ct»i Tan tutte. Tomor. 7.30: 
Fideilo. Frl. 7 JO: Count Ory. 104 
balcony seats avail, from 10 am or Par 
of pert. 


COVENT GARDEN. 240 1066, S. 
(GarOeflCJurv* CC. 036 6MJ}. THE 
Royal opera der ring des 

NIBELUNGEN. Sat 5-30 GottmUn- 
mnue i Mon 7.30 Rhetagoid. 

No rear Ampht Mats avail, on day tor 
Rina perfa. 


SADLER'S WELLS THEATRE. EC1. Bkg. 
Office 837 167Z-3bS6-7505. Ev*A 
7.30. Mat. Sat. 2.30. Us Week. 
CARACAM A DANCE. Sent. 20-Oct 11. 


NORTHERN 1 BALLET - THEATO^L 


7.30. Mats Thure 2.00. Sau 


Eves. 


THEATRES 


A DELPHI. CC. 01-436 7611. Eva. at 7.30 
Sat 4.0D & 7-45. Mats. fhur. at 3.00, 
TONY BRITTON. LIZ R0BERT50N. 
PETER BAYLISS & ANNA NEAGLE In 
MY FAIR LADY. Group booWna* ring 
01-436 7358 or 01-379 6061. 


ALBERY. SS6 3678 Go okgs 836 3M2 or 
- “ " Tinas. 


379 6o6i_Frotn Ttiura _E<ros 8,00, 


mat 4.30. Sat 5.00 & kli. Sian 
PtillRpv Danis Lawson, Half Moon Pro- 
duction. Rodgers ard Hares PAL JOEY. 


ALDWYCH. 5. B36 6404. CC 379 6Z33. 
(10-6 Sats 10>Ai. Into. 836 5332. Fully 
air conditioned. ROYAL SHAKESPEARE 
COMPANY Toni 6.30. Tomor 2*0 
& 7.30. From Stratford-upon-Avon 

OTHELLO. SEATS AVAILABLE TO- 
NIGHT. FINAL PERF5. In reo with 
TWELFTH NIGHT iFInal perfa Frl 7-30. 
Sat 2.00 & 7.30). Personal booking now 
ODep p^YCo2i n JUNO _ AND 


THE PAY COCK. RSC also at The Ware- 
house and Piccadilly Theatres. 


AMBASSADORS. S. CC. 836 1171. 

Limited Season Opening Oct 2 at 7. 
DONALD SWANN & FRANK TOPPING 
In SWANN WITH TOPPING. REDUCED 
PRICE PREVIEWS Mon. Tue* A Wed next 

At B pm. Sum Ergs 8.S. AlMl>Satset 4A 


•Gro. sales 


APOLLO. S. CC. 01-437^2063 _ 

379 6d61. Eras. 8.00. Wad. 3.00. Sat. 

5.00 a. B.oo. RODNEY BEWES. f 


MATTHEWS In MIDDLE AGE SPREAD. 


Comedy Of the Year Weet 

Awards. 


FRANCIS 

■ spread. 

nd Theatre 


APOLLO 

8SA 28 
SHIRLEY 

Standing room 


yj VICTORUL Tet. 01-828 6091. 
2ai9. Evns- B.OO om. Last A days. 
LEY BASSEY. A few scats available. 


tickets E3.0CJ. 


ARTS THEATRE. d36 

Evenings at Bp. Fri 4 Sat 6-30 A 9.0. 
Steven Berkoff i GREEK. 


BOULEVARD, off Brewer St. Wl. 437 


2661 . Opens Oct 7. Tue to Sun 10 pm. 
Sat .8 .4 10 pm. THE 


Frl i Sat 8 & 10 pm. THE COMIC 
STRIP. London 1 ! newest anarchic cabaret. 


CAMBRIDGE. Joan Collins Hotline. 
S679. West End debat Oct 21. 


COMEDY THEATRE. 


Gro. sales' Bok"pfffef < 57| 1 ^«S.^S.' 


8.0. sat 3-0 and 83). (Opens Tonjght at 

7.0J. CLEO LAINE as COLETTE with 


Kenneth Nelson and John Moffat A story 

with music bv John Dankworth. 


930 3118. CC 379 8565. 
k_379_ 6061 or 836 3962. 


CRITERION. 

Group bktt, . 

Ew*.; 8-0°. Fit a,- sat B * 8.4S. Air 
conditioning. Robin Ray. Jonathan 
c 5 nor - ItfCte George 
In TOMFOOLERY, the words end music 


DUCHEK TH. CC. 01-836 8243. Group 
tales 379 6061. Eves. 8. DO. Sat. 5.30 S 
8 30. Thurs Mat. 3.00 MARIA AITKEN 

pr^atoJvS ton ln Now C0Ward l 


DUKE OF YORK’S. S. CC. 836 
Eves 8.0. Frl. & Sat 5.30. 

FRANCES die - 

KEYSER In 
Kcmpinokl. 


TMl W -l.JU. O.JU. 

te la TOUR. DAVID de 
DUET FOR ONE by Tom 


FORTUNE. 01-8u6 2238. Prey from 
Tomor. 8.0. Sat*. 6.0 & 9.0. Oper “ ‘ 
30. EDWARD DUKE In JEEVES TAI 
CHARGE br P. G. WODEHOUSE. 




GARRICK. CC. S. BJ63601. EvgS. 8.00. 
Isharp). Frl. and Sat. S.30 and 3 JO 
WILUAM FRANKLYN in Ira Levin's 
DEATHTRAP. 


GLOBE THEATRE. S. CC 01-437 1592. 
Grom _sales 379 6061 . Eves. 8, Mac 
Wed. 3. Sats. s and 8.15. Barvf Reid. 
Barry Foster, Peter Bowles. Ian Waters 
In. * new play by Peter Nlcnols BORN 


In a new pray by I 
IN THE GARDENS. 


GREENWICH THEATRE. 5. CC. 8S8 7785. 

Prey Tonight 8-0. Opens Tomor at 7.0. 
Subs, eves- 8.0. Mat. Sats. 2.30. 
TIMi AND THE CONWAYS by J. B. 
Priestley. 


HAY MARKET. Theatre Royal. CC- 01-930 

- 5. Wed. 2.30. Sat a.30 


9832. Erps. 7.45. . . 

snd 8.00. LEONARD 

PRUNELLA SCALES In MICHAEL 
FRAYN'S MAKE AND BREAK. 
Directed bv MICHAEL BLAKIMORB. 


JEANNETTA COCHRANE. 01-242 7MQ, 
National Youth Theatre In THE 

WINTER'S TALC. LAST PER 

TONIGHT 7.00. 


SRFORMANCE 


KUffGS _HEAD. _ 226, 1 918 . Dnr, 


ow 0.0. Tont Onlyl NO RQObi Jok 
DREAMERS by George Hutchinson. - - 


LONDON PALLADIUM. 01-4S7 7573. 
'Great autumr. attraction. October 6. 1 
week only. Brltajn'5 to rern ost enterta \_ntx 


MAX BYGRAVES with Guest Star 
BroadwaYs sensational CHITA RIVERA 
and her dancers. Seats £2 -£6.50. Box 
Office open. Credit cards accepted. 


LYRIC HAMMERSMITH. CC. 01-741 2311 

Last Week! Eves. 7.30. Thun Mat. 2.30. 
Sat. 4,30 & P.1S. John Gays classic 
musical THE BEGGAR’S OPERA. 800ft 

From Oct. 1 THE WILD PUCK. Jbsen-a 
now translation by Ranald Hhieier with 
Richard Briers & Nervs Hughes. 

LYRIC sniDIOi LOOT by Joe Orton, 
directed by Kenneth Williams. SOLD 
OUT! Book Nc.w for the POTSDAM 
QUARTET, David Pinner's comedy. 


THEATRES 


LYRIC. S. CC. 21-437 3686. 
B.OO. Wad. 3.00. Sa^ - 5 JO 


□ INSDALE lANOEN. NICOLA PAGETT 
in ALAN AYCKBOURN'S TAKING 
STEPS. 


THEATRES 


National theatre ‘S' 92 b 2252 . 
OLIVIER {own stage}: Today. 2 AS. flow 
price mat} & 7A5 SISTERLY FEELINGS 
new cometfy by Alan Ayckbourn (today 
mat DorcaWCanvaa eve DoroaarRoceaj 
Tontoi 7.30 AMADEUS. 

LYTTELTON (orMcenlum stage}: Tont 
Tomor 7 AS WATOt ON THE RHINE 
bv Lillian Heilman. . . _ . . 

COTTXSLOE (small auditorium}: Tont 
7.00 opening Part Two (BapUsin to 
Jndgcnuari Tomor 8. Part One 
(Croatian to Nativity) newly attended 
•THE passion ' — Promenade peril. iJJ 

ms. Standing Students fcl JO, ■ - 

Excellent cheap tkts from 10 abi day . Of 

oeri all 3 theatres. Car -part. -Restagant 

928 2033. Credit card bkgs: 928 3933- 

OLD VIC. 928 7616. CC. 261 1821. S. 
Ton't 7.00: Tomor. -Saft Mon, Tue 7J0. 
Timothy West and Maureen O’Brien In 
THE MERCHANT OF VENICE. Fri 7:30; 
Sat 2.00. PSTER-tnOOLe fn MACBETH. 
Directed by Bryin Forbes. 

TOAD Now bks. IS Dec to 17 Jan. 

PALACE. S. CC. 01^37 6834 - ROOCERS 
6 HAMMERSTEINS OKLAHOMA! ErgL 
7-30. - Mats. Wed. and -Sat. 3.00.- Group 
sales box office 01-379 6061 . 

PALLADIUM. . CC. 01-437 7373. YUL 
BRYNNER In RODGERS & HAM- 
MERSTEIN’S THE KING AND I. A&o 
starring <-VlreHUa McKenna. "- HOTLINE 
01-437 2055. Eves. -7JO. Mat. Wed. 
and Sac Z-13 Last Week. Final peri. 

• Saturday. ■ -' 









SAVOY THEATRE. 01-836-8688. Adv., 
Box Office .now open- - Jrtw Alderton. 
Paulina GoHlas la diaries Dyer's comedy 
RATTLE OF A SIMPLE MAN. Ergs. 
Mon.- Thurs. at 8.00. Frl. and Sat. 5.45 
and BAS. Reduced Group Bookings 839 
. 3092. 

SHAFTESBURY THEATRE. CC. .01-836 
42SS. Tickets £1 to £8. Reduced Price 
prevs. Mon.-FrL 8.0. Sat. S.0-8.3O. Opens 
PC.'. 7. TDM CONTI A GEMMA CRAVEN 

in the musical THEY'RE PLAYING OUR 

SONG. Book by NEIL SIMON. Music by 
MARVIN - H AM U SC H, Lyrics br 
CAROYLE BAYER SAGER. Group book- 
ings 01-839 3092. 









WAREHOUSE. Donmjr^TfMMtr*. Covert j 
-Garden. Box office 836 UQS. ROYAL (■ 
SHAKESPEARE COMPANY,- FINAL 
PERFS. Tont 7.30, Tomor 2.00 A 7. SO. 
Brecht’s BAAL. All scats £3.53. studiyrtts 

'£2X10 In advance.; ~ 

WESTMINSTER THEATRE. 01-834 0283." 


SONG OF TMI UOnt . OpiBoa' 
7 pm- Sub. MBs. 7 AS, pm. 


&" 'S* : LMk ,lq I 
TcdnorroHr] 
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WGTMINSIBL S- CC. 01-834 . 0283./ 
MATS ONLY.' Mon-fri 2-0: Sat 2.30. 

. MR. WILBER FORCE -MP by .ALAN 

Thornhill. .. .. - .•• 


WHITHiAIL THEATRM, OV-930 776S..CC. , .. 

Raul Raymond presents FIONA R lCB- • f. . w 
MONO and a Betfful td-BeuiOte hiyroTL . ?j_. _ . 
NO. PYJAMAS. Eve*. 830. FrU SEt ->i- 

6.15 and. B-30:. - «- • • . - • " a--r- 


:& 

; 8 
4 i 
■X 


WIHDMILU .CC. 01-437 6312.: Twk» 
nljtitty at 8.00 and .10X10. Suns.'. 63)0 
■ and 8.00. Pul - Raymond aresants" fflP.TL 
OFF! Hotter than for 1980. The . 

■rofilt experience oT the modetrv ara. 
Fifth greet year.- • . - • : • ; • 


r. ■■ 




WY NDHAM -S. Alr-cood. & OI-BSB 3028. 
CC. bkes. 379 6565. Morurrhura. -jl 
Fri. 8.4D. Sat. 6 U 8,40. Daria,- Fo'» 
farce,' ACCIDENTAL DEATH OP- AN 
ANARCHIST. • . . 


J 


YOUNG VIC. S2fl; 6383. Tont- Tdmaril 

-SSkr 

DEAD fia* pertLj. Prh 7.30. .See, 2-gf 

fflr:«as‘wi l a Ses** *»“ n “ 

~ m osteal L Now Bks.'. for 
Oct. 1 . ' " 


CINEMAS l. 

ABC 1 A 2 SHAFTESBURP : AVE. 836 
■8881- Sep, peris. All SUN bfebte. '.• ••'• 

1: GONE WITH THE WIND CA). 70 mlB.. 
..yne. ar sen. 1 . 55 . 7-40.- •. ^ ; ; - ■ - 

Essete*&-*!!r. ^ 


01^00 -0200 


'(.-J: 
• i.-' 


CLASSIC' 1. 2, 3, . «* Cbefsaa. King's Rd, 
01-352.5908. :■ ' ’’T" ' 

Last perforoniBct bookable-- ... . I . I 

l: LA .CAGE AUX JFOUB CAAl.-PTOBS- . , 

^FlNAL DAYT* FAME In Ptftby 

YONAf 4, DAY V S HAmIxQUIN IX]. - ■’! 


3: 


VICTORIA PALACE. CC 01-828 473S-6. 

01-B34 1317. Eves. 7.30- Mat Wed. 
and Sat. 2.4S, ANNIE. Group sales box 
office 379 GOBI. Now -booking thraagb- 
Christmas. - 


Progs. 2.00. S.os. 8-10 . 

4i THE . SECRET. POUCBMAN’S 


(AA). Progs. 2.30. 5.M.-8i25, 


ball: 


CLASSIC 3. Jtesnwrket ©Haadllly 

Circus Tubah 01 J«39 1 527-'- . . ' . ‘ 

'1: : : FINAL OAYI.. HARLEQUIN fXJ.. 




_ , t .. Pntfft. 

-fiOO-ffnat'SiMU. 320. 5^53. 825. 

Xt CANT STOP THE -MUSIC -<A)./ fn 
Dolby -.stereo. Progs;. 1-4D (s»d. from 
,2JSOfc 4A0. 7A5- - 


CLASSIC. 1, 2^3, A S. Oxford St, 01r6X6 
" " (opp: Tottohham Court Rd- Td»)i 


03JO 

. f“XANADIT r OO In“ Dolby Stereo. PreBs. 
1.00, 3.00, 5-00, 7.00.. 


iiWi «ivv» «Prtnj| #.uu,.friiu, 

rat inferno 00. In Dolby stereo. 
120. 4 >05. 6.1 a -820. - - 

3s BREAKING GLASS (AM. Pnags. 1 


SJS. 825. 

. i AIRPLANE!’ 


OO. 


5D0, 720. 9.00. 


CAL’ 


CLASSIC. LricMr Square. 01-930 69 

'HARLEQUIN QO. . 2.15, 5A0. 9, 
THE KLANSMAN DO. 1Z.3D fnot 
3.15. 7.1 S. — 


CUK2XJN. Curton Street WT. 499 
■•l VW.8IMAIH 


Bertrant Tavenler*s _ __ 
VACATE CCS (AA). (English 
Progs. 2.00, (not Son.). 4.05, 
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ODEDN HAYMARKET. (930 2738-4 771). 

ROY SCHE1DER Ip a BOB FOSSE FRm 
AIX THAT. JAZZ 00- Sap. press. 1.30, : 
4 . 4 fl, 8 . 00 . 

rrto-Biii) 


ODCON. LEICESTER SQUARE . 

Nell Simon's CHAPTER TWO fAL StO. 

nrogs.-dfy.. Dtl oncn.1.00, 4.13. 7.30,. 


GdECHM MARBLE ARCH W2' CT23J2U1 1-2) 

THE EMPIRE STRIKES BACKtOT. So>- 
Prooi- Drs. ggcg aly. 2.30. 645. Ewo- 
Jng ProsnunmiB & W re fc nnd y may .«■ 
booked In advance. 


-L 


STUDIO '3,. Okford qrty|L ,)l37 m- 
Uc*d . Bar. • THE DCER HUNTHl OO. 


T2.4S. 4.05^ 7.30. Late- ihdW;«rt.10S<L 


ART GALLERtE^ 


FINK ART SOCIETY, ■ . 

Wl. • 01-629 5116. Air *N SCOTLAND 
1800-1920. Ai*o Edward Bawden. 


I ^ .fje e Bead 3L. 


IVOR BRAKA. 20th 

Jng*. v ‘ 

tssr 


WvndheiR - LawrisJ • Bocffbare. 
■mot W, 01-581 2966. 


_ Pelnt- 
workarbv- 
■M fftib ew 

NftSwlNW. 
By appoiid- . 


UFEVM GALLERY. SO. BrjA.ir.9t. Wl.) 

. SXrWJ, iKwwoon ■ oil 

■ RECENT '. PAINTINGS BY TTUSTRAMI 
H1LLIER. RA. MoiL-FrL -1Q-S. J . f 


MATHAF GALLERY 24. Matcomtar Street, 

Lqndoq.-Sm. ~23S OOlO.-SpechUstfln ' 

C; sad. Contemporary . oalaUngi u, 


19th 

ARA 


ASIA. 


- Albemarle st. Wl." 


.MARLBOROUGH, a 
in tbe Manner of .. . -. 

Pflr 5 y V r.Ca ra y* og to. Vermeer et 
RENATO OUTTUSO', . 16-24 Sent., 
fri: 10-5-30. sat. lb-i&Sr 


Nw Work* after-! 


/ton 


moM&MEEEl 




-gWTS' Oraqua, CtagaH. Matlise, WoortT- 



I Please send me details of your subscription/ates and how 

wandrera 4-ltn Il'i'n'A'H a 1 Ar» 


5.00 am As Radio 2. 6.30 Rush Hour. 
10.03 Tho Robbie Vincent Telephone 
Programme. 1.03 pm London Uvb. 4 JO 
London News Desk. 5.35 Muaio on 
The Move. 7JB Black Londoners. 8.00- 
5.00 am Jain Radio 2. 


RADIO 3 


46.55 am Weather. 7.00 News. 7.05 
Your Midweek Choice., part 1 (S). 8.00 
News. 8.0S Your Midweek Choice, 
peg 2 (S). 9.00 News. 9.05 This 

Week's Composer Claude Debussey 
(S). . 10.90 Music for OrB*n (S). 

10.40 Brahma recital (S). 11.15 A 


RADIO 4 

8.00 am News Briefing. 9.10 Farming 
Today. 6.S Shipping Forecast. 6.30 
Today, including 6.45 Prayer lor the 
Oey. 7.00, 8.03 Today's News. 7.30, 
8.30 News Headlines. 7-45 Thought for 
the Day. 8.45 Tha Saar of Bierce. 9.00 
News. 9.05 Mid-Week: SherriR After 
Breakfast. 10.90 News, 10.02 
Gardeners’ Question Time. 10 JO Daily 
Service (S). 10.45 Story Time. 11.00 
Naws. 11.05 Johnny Morris with 
records, 12.00 News. 12.02 You and 
Yours. 12.27 The 27-year Itch (S). 

12.55 Woathon programme news. 1.00 
The World at One. 1.40 The Archers. 

1.55 Shipping Forecast. 2.00 News. 
2.02 Woman's Hour. 3.00 Naws. 3.02 
listen With. Mother. 3.15 Afternoon 


London Broadcasting 


6.00 am AM— Bob Hotness and 
Douglas Cameron. 10.00 8rian Hayes 
with Barbara Castle. 12.00 LBC Re- 
ports. 8.80 pm Jazz After Eght. 9.00 
Mike Dlckin— Nightline including LBC’s 
Financial Editor Douglas Moffitt advising 
listeners on financial problems. 1ZJ10 
LBC Reports Midnight 1-00 am Night 
Extra. 4.00 Network. 5.00 Morning 
Music. 


Capital Radio 


6.00 am Mike Smith’s Breakfast 
Show (S). 9.00 Michael Aspel (5). 
12.00 Graham Dene (S). 1.00 pm 

London Today (S). 1.10 Graham Dene, 


Theatre. 4-90 Choral Evensong (S) . ' continued (S). 3.00 Roger Scan (S) - 


4.45 .Short Story. 5.00 RM. News 
magazine. 5.50 Shipping Forecast. 5.55 
Weather programme nows. 6-00 News. 
6.30 The Year In Question. 7*0 News. 


7-00 London Tonight with Sarah Ward 
(S). 9.00 Nicky Horne (S). 11.00 

Tony Myatt’s Late Show (S). 2.00 am 
Night Flight ($). 
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I 


(BLOCK CAPITALS PLEASE) 
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Company 


Address 


. . . • . . • • . : • . ' - • V. 1 ’-. - . ■.. .• • ; . 
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Cot out and send to: 

Leu Pearce, Subscription Manager, RnancM *fimjes/^v ’ 
Minster House. Arthur Street, London EC 4 R 9 A-& 
Telephone: 01 - 623 1211 - * : V ¥ ;i . 

Hales SS 14734 . 
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Television 


The best of British 



It. seems that British tele- 
vision. really is the least bad in 
the world and. -to be a little more 
generous, undoubtedly the best 
in the. world atthe. quality end 
of the business. 

Across the world good -drama 
programmes are a lot more 
common than good music pro- 
grammes which, in turn, are 
slightly more numerous than 
good .documentaries, of which 
there seems to be a -desperate 
global shortage. 

As a new post-war generation 
begins to move into ' more 
responsible lobs in broadcast- 
ing. television becomes more 
and not less obsessed with the 
Second World War. 

Those are three of the more 
serious generalisations which 
can be made at the end of 
another session of Europe's 
oldest broadcasting festival, the 
Prix Italia, which was launched 
32 years ago as a radio prize 
and which continues to grow in 
several directions today, though 
television is now clearly the 
dominant medium. 

A number of other, rather 
more flippant generalisations 
could be made. For instance: if 
you are pot-hunting among the 
Italia juries you would do well 
to ensure that your programme 
declares itself against sin. 
Being against sin and featuring 
a crippled child will almost 
certainly get you on the short- 
list Throw in unfeeling bureau- 
crats and/or remote government - 
departments and you should be 
home and dry. 

If to this combination you can 
add a single opportunity for a 
laugh you can virtually guaran- 
tee a prize. The 62 television 
programmes entered for this 
year's awards contain dismally 
few occasions for merriment 
(most of those few uninten- 
tional) or even moments of 
ordinary good humpur. Illness, 
death, persecution, war and 
violence are the favoured topics. 

English is the favoured lan- 
guage. When a Finn wants to 
talk to a Dutchman— on screen 
or in the bar of Riva’s Palazzo 
dei Congressi which housed this 
year's event — he speaks English. 
The French alone cling jealously 
to their beloved language and 
refuse even to supply the 
festival with a version of their 
programmes dubbed or sub- 
titled in English as they are 
urged to do and as virtually 
everyone else does. 

It was consequently ironic to 
find one of the two French 
drama entries, Irene And Her 
Madness, set In Bristol, featur- 
ing an English male lead, and 
written in a 50-50 mixture of 
English and French' which some- 
times crept perilously close to 
Franglais. It was not among 
the eight programmes short- 
listed by the jury out of the 
20 we watched. 

By contrast, the single British 
drama entry (it being TTVs 
year to supply a drama juror 
and hence no competing pro- 
gramme) On Giant's Shoulders , 
was not only runner-up for the 


1>y CHRIS DUNKLEY 


PRIZE WINNERS 

, , JW* Italia ™ each category is worth SwFr 18,000 
±4,500) and the other prize from RAI or elsewhere 
L 1,250,000 (about £025). 

Prix Italia for Television Music Programmes 

A Time There Was (A Profile Of Benjamin Britten),” 
JTV, Great Britain, produced and directed by Tony Palmer for 
London Weekend TV. 

RAI Prize for Television Music Programmes 

_ Etetfes On pie Deaths Of Three Spanish Poets," ZDF, 
west Germany, directed by Christopher Nupeo, script and 
music by Christobal Halfiter. 

Prix Italia For Radio Music Programmes 

“The Descent," NRK, Norway, produced by Arne Nordheim 
and Stein Mehrea. 

PAI Prize for Radio Music Programmes 
tt « " c,vilisati on And Its Discontents," National Public Radio, 
U.S., produced by Eric Salzman and Michael Sahl 
Prix Italia for Television Drama 

"In For Treatment,” NOS, Netherlands, directed by Erik 
ZuyJen and Marja Kok, script collectively by Werkteater. 

RAI Prize for Television Drama 

“A Dream In A Different Key." submitted by NHK, 
Japan, written and directed by Soicbiro Sasaki. 

Prix Italia for Radio Drama 

“The Witch’s Baby," RAI, Italy, by Luigi Santucci, 
directed by Marco Parodi. 

RAI Prize for Radio Drama 

“The Inundation," OJRF. Austria, by Gert Hofmann, 
directed by Hans Krendlesberger. 

Prix Italia for Television Documentaries 

‘‘Creggan.” ITV, Great Britain, written and produced by 
Michael Whyte and Mary Holland for Thames TV. 

Trento Prize for Television Documentaries 

“ Can’t It Be Anyone Else? ", ABC, U.S., directed by 
Dennis Lofgreo, produced by Bill Couturie. 

Prix Italia for Radio Documentaries 

“ Questions Round Lesconil," KF, France, by V ann 
Paranthoen. 

Italian Press Association Prize for Radio Documentaries 

“The Lonely Crisis: Abortion.” RTE, Ireland, by Dick 
Warner and Marion Finnucane. 


Prix Italia but also for the RAI 
prize which is awarded “ for one 
or more specific qualities " 
decided by the jury. The story 
of thalidomide child Terry 
Wiles, with Terry playing him- 
self and Judi Dench and Bryan 
Pringle acting quite magnifi- 
cently as his adoptive parents, 
is in my view an even more 
impressive piece of work than 
the winning Dutch drama In For 
Treatment. However, since the 
genius of the BBC is partly in 
portraying peculiarly English 
lower middle class traits, 
whereas the Dutch production 
dealt with the international 
subject of terminal cancer, the 
outcome was unexceptionable. 

Even without a prize for the 
BBC this year, Britain’s 
dominant position in the world 
of quality television was, any- 
way, reinforced by ITVs feat in 
winning both the music and 
documentary prizes. It is, as my 
second generalisation implies, 
hard to avoid the feeling that 
these two categories were con- 
siderably -easier to win than was 
the drama. 

There were at least eight good 
dramas, including Denmark’s 
stark and terrible picture of 
imminent urban breakdown . 
called The Nomads in which 
vicious family gangs fight for 


existence In their eternally 
roaming camper wagons: 
Japan’s Dream In A Different 
Key, and Austria’s German 
Spring, the latter two being 
described here last week. 

In the music and especially 
the documentaiy contests the 
difficulty, as the chairman of the 
documentaiy jury remarked 
rather bitterly, was not so much 
in deciding what was best as 
what was worst. Considered like 
that the competition was cer- 
tainly fierce : in music a Greek 
entry which featured repetitive 
long-shots of an open air ballet 
photographed with a lens so 
dirty that you could scarcely see 
the dancers, and then a Russian 
biography of Shostakovich which 
seemed to be under the illusion 
that the man was a famous 
helmsman: the irrelevant pic- 
tures were almost all of yachts. 

The documentaries included a 
Canadian romp through the 
history of music with Yehudi 
Menuhin likening “I Dream Of 
Jeannie With The Light Brown 
Hair ” to Schubert, and a 
Norwegian arts-and-crafts pro- 
gramme featuring lines which 
the late Peter Sellers might have 
borrowed for Bal-ham : “ Seljord 
has let the centuries pass 
quietly” and “Knut strides 


• about the hills and afterwards 
gives most interesting classes.” 

The Scandinavians seem to 
specialise In such lines, which 
gain only some of their absurdity 
from translation. The Finnish 
documentary The Winds of The 
Milky Way offered: "The forest 
listens when the herdsman's 
horn sounds" and “One day 
you will be as old as I and you 
too will ask ’Where are the 
roots? ’ ” 

Not all the documentary and 
music entries were as portentous 
or disastrous, of course, and 
neither London Weekend in the 
music, nor Thames in the docu- 
mentary. won with a walkover. 
Anyway, hard or easy. FTVs 
double triumph takes Britain's 
running total of prizes into a 
lead over all other countries 
which is now quite unassailable. 

Even accepting that those 
who ignore history are con- 
demned to repeat it. some of us 
were especially glad that neither 
of ITVs winners was concerned 
with the Second World War. As 
a nation there is, of course, no 
virtue in Britain having some- 
thing closely resembling a civil 
war in Northern Ireland to pro- 
vide Thames with an alternative 
subject in Creggan. But there 
is virtue in Mary Holland and 
Michael Whyte deciding to gTasp 
that nettle and explore its effects 
on the Catholic families in the 
Londonderry housing estate 
rather than barking back to the 
horrors and injustices of the 
Second World War in the way 
that the documentaries from 
Belgium (Enigma code break- 
ing). Poland (clergy in Nazi 
concentration camps) and Japan 
(after-effects of Hiroshima) did. 

Nor is music immune: East 
Germany’s War Requiem illus- 
trated Britten's music with 
archive film of the Second World 
War, Israel’s entry was called 
Babt Yar, and even West Ger- 
many's RAI price winner Elegies 
On The Deaths Of Three Spanish 
Poets was closely associated. 
LWTs winning entry, being a 
biography of Benjamin Britten, 
inevitably touched on the War 
but only in passing. 

The fascination with the War 
seems to affect young pro- 
gramme makers even more than 
their elders who live through it. 
Perhaps it is precisely the fact 
that the young have heard so 
much about it from their 
parents yet cannot actually 
recall the last event to shake 
Europe to its historical founda- 
tions which causes the obses- 
sion. Whatever the reasons it 
is clear that nothing has hap- 
pened since 1945 — not the 
cold war, not the Vietnam war. 
not the expansion of the Rus- 
sian empire, nor the birth of 
the EEC— which has so grasped 
the imagination (and perhaps 
the collective subconscious) of 
broadcasters. 

The Prix Italia would seem 
almost incomplete without a 
single programme about the 
War, yet it would be heartening 
in Sienna in 1981 to find fewer 
of them and not more than we 
saw this year in Riva del Garda. 


Festival Hall 


Belgrade Festival 


Bitef 1 4 


by MICHAEL COVENEY 


As Yugoslavia enters a phase 
of post-Tito economic stabilisa- 
tion. the fourteenth Belgrade 
International Theatre Festival 
—Bitef— for many years one of 
the most interesting and inno- 
vative of European festivals, 
tightens its belt by another 
couple of notches but still 
remains an essential crucible of 
cultural combustion. 

This week there are com- 
panies from the Cracow Stary 
Theatre, the Florentine U 
T?r Carrozzone nervous breakdown 
, collective (who must surely, one 
day, come to the ICA in 
London), the Budapest Studio 
K, the National Theatre of 
Zair and the Cuban Theatre 
Studio of Havana. 

In the course of a five-day 
visit last week I saw two great 
productions, one very good, one 
boring and one terrible. In 
order, the producing companies 
hailed from Split Dusseldorf, 
Paris, Louisville and Reykjavik. 
Starting at the top, Split brought 
Hamlet directed by Liubisa 
Ristic. Ristic, who has worked 
With such as our own William 
GaskiU, is an impassioned and 
articulate Yugoslav menseh and 
be threw a flaming torch into 
the festival opening. For this 
is not so much Hamlet as 
Fortin bras. Heavily cut and 
Minpletely rejigged, the show 
ipens with a sombre funereal 
^beremtmy for the old king. No 
i** loubt about the reference here. 

. - The revered leader is trans- 
- ported out to sea in a huge ship 
hat : : invades the stage like 
ometbing is the heyday of 
hnry Lane. Hamlet rejects the 
rffer of a helmet and gives it 
y o Claudius. 

Within minutes another huge 
/ 'fissel appears on the stage, an 
" huntinated Viking ghost ship 
y rom . wltich Fortmbras leaps 
faring a rusty sword and 
/ declaiming the verse of the 
*- ' flayer King. Ostensibly passing 
/ hrough to Poland, his inten* 
fons are in fact those of the 
ivading aggressor. Gertrude is 
-■ pealed as. a collaborator: the 
[iking Queen charges around 
.stage like a Wagnerian 
eroine, long blond hair cun- 
arranged around her 
was;. Hamlet sarcastically 
mtates their bombast but has 
SJ *he stomach, to compete. 
Jo be” and “to fight" are 
nearly the same word in 
jWwHJroatian. Rosencrantz and 


Guil dens tern drink so deeply 
they vomit into Yorick's skuIL 
FortiDbras fights the duel with 
Laertes. Ophelia is a rabid 
nymphomaniac with a Bo Derek 
hairdo. 

This remarkable company 
received rough treatment at the 
hands of Belgrade's self- 
appointed Shakespeare cus- 
todians. Yet, there was some- 
thing incredibly invigorating 
about the treatment of one of 
the main themes, the succes- 
sion. In England — certainly at 
the Royal Court the other 
month — Fortinbras is usually 
incidental to the tragedy. But 
who is to deny Ristit his 
version? Especially when acted 
with such histrionic fervour. 
After all. the " idea ” any of us 
has. of Hamlet is at least as 
potent as the “ real ” Hamlet — 
who, in my submission, does not 
exist anyway. All dissenters 
may stay home and read the 
text In one bound Ristic enters 
the exclusive league of major 
international directors. In Eng- 
land there is no director under 
the age of 40 of comparable 
talent or fury. 

One thing I am always asked 
abroad ‘ is why the fringe 
generation of directors in Eng- 
land has failed to transform the 
product of our main stages. 
Studio realism and political 
righteousness are not qualities 
of much international interest. 
The West German theatre, on 
the other hand, has seen an 
explosion of directing talent 
over the past five years, and no 
better example than the work 
of "Roberto CiuIIi, an Italian 
attached to the DGsseldorf 
Schauspielhaus. The idea that 
authoritative directors betray 
the dramatist’s intentions is a 
rusty old saw best answered by 
such work as Chilli's exquisite 
A Icestis. No doubt the Belgrade 
Euripidean Society is even now 
laying down the law, for there 
Was not a Doric pillar or open- 
toed sandal in sight 

Creating a social, dinner- 
jacketed ambience akin to 
Eliot’s in The Family Reunion, 
Ciulli sets his permanent scene 
in a Mediterranean salon drink- 
ing and eating itself into an 
exotic stupor. The Chorus is a 
large back-slapping emcee In 
charge of a Spanish combo. At 
least half of the test is a banal 
embellishment on the visual 
statement The crucial point is 
that the arrival of Heracles— 


a tramp bearing his own beer 
cans in a plastic bag — re- 
verses Euripides' discussion of 
mourning. From the outset, 
Admetus staggers around as an 
objectionable drunk, refusing 
to accept the inevitable. By 
making Heracles, Apollo and 
Death equal partners in the 
human presentation, the Euri- 
pidean view of the gods poses 
no problem. 

It is all rather like the best 
production never done by the 
Glasgow Citizens. And it is. 
quite simply, the best produc- 
tion of Greek tragedy I have 
ever seen. Marianne Hoika as 
Alcestis takes the floor with 
Death for a smoochy dance. As 
they rock slowly together centre 
stage, her white evening shift 
falls to the ground. Naked, she 
submits. Suddenly Death dives 
for her crotch and hoists her 
over his shoulder. Slowly, they 
walk from the theatre. It is a 
shattering moment The Chorus 
tries to keep the party going, 
picking up a sax to blow a cool 
version of "Strangers in the 
Night” Admetus takes the 
microphone and pulls himself 
together to sing “Amor.” The 
audience bursts into applause. 
The magical reconciliation is 
beautifully ambiguous, Alcestis 
returning covered in mud and a 
wet blanket Admetus is not 
sure of her identity and may be 
breaking his vow as be leads 
ber off to the bedroom. 

The presentational control 
never once obscures the very 
high calibre of the acting. As 
the night draws on, the prevail- 
ing mood, brilliantly sustained, 


is shattered by outbursts of un- 
premeditated violence : the 
throwing of a chair, the dis- 
ruption of a chess board, the 
truculent bohemian covering 
himself with decorating cream 
before taking a bow for his 
action painting, a sudden boozy 
lunge at a girl’s bosom, the 
slap of a face. The production, 
first discussed on this page by 
Ronald Holloway, has now run 
its course, I shall never forget 
if. 

For the rest, Phillipe 
Adrien’s version of Wilkie wicz’s 
The -Water Hen presented by 
the Theatre de la Commune 
d'Aubervi Biers was fascinating 
proof that this author need not 
remain in the province of 
Rantor. It was a very strong 
production, very French and 
well acted. Cocteau came to 
mind. The Actors Theatre of 
Louisville (who have been 
reviewed on their home ground 
by B. A. Young) offered Marsha 
Norman’s Getting Out, about 
the rehabilitation in Kentucky 
of that well known social victim, 
the unlucky prostitute. Despite 
the seductive idiomatic swing of 
Miss Norman's language, this 
proved worthy and hopelessly 
old-fashioned. The National 
Theatre of Iceland's A Brief 
Respite by Gudmundur Stein- 
sson was fine for five minutes 
and then tedious and repetitive 
All a tout the breakdown of the 
family nnir living in antiseptic 
seclusion and throwing tape 
recorders at each other. The 
director obviously had no idea 
of how people behave when 
suffering a heart attack. 


Imperial Tobacco's Chaikovsky Festival 
in Bristol 


Imperial Tobacco is sponsor- 
ing a three-day Chaikovsky 
Festival on October 13, 14 and 
15. at the Colston Hall, Bristol. 
Featuring the Bournemouth 
Symphony Orchestra, the fes- 
tival presents local concertgoers 
with a rare opportunity to hear 
three all-Chaikovsky pro- 
grammes. 

The orchestra will be under 
the direction of the Finnish 
conductor Okko Kamu, and the 
soloists will be violinist 
Maurice Bassos and pianist 
Youri Egorov. 

The festival opens on -Mon- 


day, October 13, with a pro- 
gramme consisting of The 
Voyevode Overture, Violin Con- 
certo in D and Symphony No. 5 
in E minor. 

On October 14. Youri Egorov 
will play the Piano Concerto 
No. 1 in B flat minor. The 
Polonaise from Eugene Onegin 
and Symphony No. 6 in B minor 
complete the evening's per- 
formance. The final evening 
comprises four orchestra works: 
Suite, Francesca de Rimini 
Fantasia and the Romeo and 
Juliet Fantasy Overture. 


LSO— 

Bruckner 


The announcement that 
Yevgeny Svetlanov would con- 
duct the London Symphony in 
the Eighth Symphony of Bruck- 
ner was instantly intriguing, and 
it had a surprising rider: the 
performance is ro be repeated, 
not at the usual distance of 
three or four days, but exactly 
two months' hence. On the 
strength of what we heard last 
night, which was something like 
a first draft (a finished first 
draft, not a rehearsal), it will 
be a stirring occasion. 

One could hardly have precon- 
ceptions about how a distin- 
guished Russian conductor, 
known chiefly for his work in 
the Russian repertoire and in 
standard classics. might 
approach Bruckner — though 
there is a severe integrity about 
Svetlanov's conducting which 
would exclude any risk of seri- 
ous maltreatment. In fact, 
passionate severity marked his 
whole reading: the great 
symphonic blocks were sharply 
hewn and tamped firmly into 
place, the long phrases allowed 
to speak for themselves without 
nudging emphases. The conduc- 
tor's personality never obtruded, 
and was felt only negatively, In 
a modest but consistent reluct- 
ance to let any moment seem 
theatrically portentous. Or so 
1 read his trimmed-down drama- 
tic pauses, and his sturdy tempi 
for the slowest and ripest pas- 
j sages where many Brucknerians 
aim to wring our withers, and 
tbe orchestral blazes brusquely 
extinguished on cue. 

But there irere proper blazes, 
and the starkness of Svetlanov's 
contrasts set the complex, 
utterly original proportions of 
the symphony in imposing relief. 
Tbe elevated radiance of 
the Adagio was not dimmed, 
though lnnigkeii was not one 
of the special qualities of this 
performance. 1 suspect that 
Svetlanov wants at all costs not 
to apply cosmetic espressivo to 
the music, and counts on his 
players to find their way toward 
the exact speaking weight of a 
phrase. That they did with 
varying success: sterling results 
from the whole cello section, on 
the one hand, against tentative 
sketches from the Wagner tubas. 
Svetlanov failed to give a 
langsam paragraph its due 
expansiveness fas in mid-Finale. 
certainly too dry) it may well 
have been a cool decision not 
to test his players’ sustaining 
powers prematurely. Two 
months now for the music to 
settle Into their beads and 
hearts ought to be about right. 

DAVID MURRAY 


Shaw 


Richard II 


by B. A. YOUNG 


Ws Is the kind of thing tbe 
National Youth Theatre does 
best. Richard IJ> contains much 
of the most moving verse in all 
Shakespeare and Michael Croft 
seems to have combed bis stables 
to find the best runners. Tbe 
play hasn't much action in it; 
the principals fire off their argu- 
ments at one anothez in elegant 
terms, and decisions are made 
purely on the strength of 
arguments. Mr. Croft has got 
Bernard Culshaw to design him 
a set with a high platform at tbe 
back, reached by a flight of stairs 
on either side except when it 
becomes Flint Castle, when the 
stairs are out of sight behind. 
On this he arranges his company 
in their splendid costumes and 
lets tile words tell the story. 

I don't think I've ever heard 
better speaking from the NYT. 
John Elmes is a big, command- 
ing Richard, unlike the pretty 
ones we are often givow nowa- 
days. and he handles bis great 
lines beautifully. He also trans- 
lates bis emotions into action, 
which not many of the others 
do; the Richard that steals John 
of Gaunt's property is a 
different creature from the 
divinely possessed monarch at 
the lists at Coventry, and the 
sad exchanges at Flint Castle 
show a different man again. We 
shall hear more of Mr. Elmes. 

Bolingbroke is played by 
Douglas Hodge, small and wory; 
he too speaks well, but with 
rather too little variety — a 
quality he inherits from his 
time-honoured father, played by 
Ian Kearney with hardly a 
modulation from the manner he 
has put on for his earth, realm, 
England bit, good though that 
is. 

Of the smaller parts. I liked 
Christopher Bryant's Aumerle, 
who has the enviable character- 
istic of seeming alive while he 
is not in action, no doubt 
because the director likes him 
to talk to his father (played by 
Dean Hollingsworth) when they 
are in crowds together, whereas 
everyone else stands still. Nat 
Parker is a dashing Mowbray, 
but mustn’t turn his back on 
the king, this king especially. Of 
the even smaller parts, Duncan 
Lamb (Green) seems to me to 
have a very promising talent; 
and Caroline Goodali is a beauti- 
ful as well as a musical Queen. 



Leonard Burt 

From left: Dale Rapley as the Bishop of Carlisle, John Elmes as 
King Richard II and Chris Bryant as the Duke of Aumerle. 


NT’s The Caretaker 


The National Theatre is to 
present one of Harold Pinter's 
most famous plays. The Care- 
taker. It will join the Lyttelton 
repertoire on November 11. 

The cast is Kenneth Cranhain 
(Aston), Warren Mitchell 
(Davies), and Jonathan Pryce 
(Mick). The director is Kenneth 
Ives, the designer Eileen Diss, 
and the lighting is by Mick 
Hughes. 

Harold Pinter's two most 
recent plays, No Man's Land 
and Betrayal, were both given 
their premieres at the NT, of 
which he is an associate direc- 
tor. The forthcoming NT pro- 
duction .of The Caretaker, first 
seen 20 years ago, is staged for 
the author’s 50th birthday. It 
shares the same cast and 
director as the BBC Television 


production of the play which Is 
to be shown on BBC1 in March 
1981. produced by Alan Shall- 
cross. 

* 

The National Theatre is to 
represent Britain at Belgium’s 
1980 Europalia Festival in 
Brussels, giving three perform- 
ances there (October 20. 21, 22) 
of the production of Othello 
currently in the Olivier reper- 
toire with Paul Scofield in the 
name part, and directed by 
Peter Hall. The visit is funded 
by The British Council. Europ- 
alia. and British Petroleum 
(Belgium). Eight other 
countries are to take part in the 
festival, which celebrates the 
150th anniversary of Belgium's 
founding. 


Why does a restaurant 
as well known as 

LACY’S 

serve a brandy as 
unknown as 



Not the best known but knewn by the best 
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Robin Pauley looks at the expenditure battle between local councils and the Government 






efficiency experts 




I “In general, the corporate 
funds arc but partially applied 
to the municipal purposes such 
as the preservation of the 
peace by an efficient police or 
in watching or in lighting the 
toicn, but they are frequently 
expended in feasting and pay- 
mg ihe snlaries of incompetent 
officers. " Royal Commission info 
Municipal Corporations. 1835. 


The people it goes on 
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TODAY'S MEETING of the The limits to the TUCs 
TLC general council will deal authority over its member 
with two awkward issues which unions are clearlv demonstrated 
threaten to expose and exacer- in the Isle of Grain affair. The 
bate divisions within the trade starting-point in this dispute was 
union movement. One concerns the decision by the client on the 
the removal of Mr. Frank site, the Central Electricity 
Chappie, general secretary of Generating Board, to challenge 
the Electrical afid numbing the privileged position tradi- 
TTades Union from the TUCs rionally enjoyed by the GUWU 
finance and general purposes luggers, reflected in over- 
committee. Some senior trade generous bonus payments which 
union leaders were unhappy in turn led to leap-frogging wane 
about this decision and may claims by other groups nf 
try to reverse it at todav’s meet- workers. After unsucceisful 
ing. The other concerns the attempts to bring the laggers 
inter-union dispute involving within a more orderly pay st rue- 
thermal insulation engineers or lure which would apply across 
laggers at the Isle of Grain con- the whole site, 'agging work 
struction site. Here the EPTU was taken over by members of 
and the Amalgamated Union of 0Iher unions, including the 
Engineering Workers are pitted EPTU and the c instruction 
against the General and Munici- section of the AUEW. 
pal Workers Union, whose mem- In seeking a way out nf the 
bers have traditionally done dispute the TUC appears to 
lagging work in England. So have persuaded *he GMWU to 
far the TUC’s attempts to find accept" greater control over the 


an agreed solution have proved Iagsers' pay and bonus arrange 


abortive. moots, but h; 

7 • , laeaing worl 

Irritation Grain %houi. 

The snub to Mr. Chappie C5IWU no’O'l 
stemmed from the mounting UD!ons ha T ve 
irritation felt by some of his accept. In 
colleagues on rhe committee dispute appe; 
about his activities in the last t0 . 1 , lV “ lt0 
few months, notablv his public min ,* . . er 
opposition to the TUCs day of ? 0, ? ip . n ! n? 
action in May and more recently Jf, b . e J n " —£22- 
his criticism of the proposed ot me £ ‘^ IL 
visit to Poland. No doubt the 
TUCs life would he made easier Status OHO 
if all trade union leaders felt Th 
the same on these issues, hut sr « n ri- h i p 
rhe fact 1 , that neiiber the 
general council nor the finance 
and general purposes commit- union cannot 
tee is a kind of Cabinet which 
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meats, but has insisted that the 
lagging work at the Isle of 
Grain should be restored to 
GMWU numbers. Th-s tne nther 
unions have so for refused to 
accept. In the meantime the 
dispute appears to have spread 
to the Milford Haven oil ter- 
minal. where the GMWU is 
complaining that lagging work 
is being “poached" by members 
of the EPTU and the AUEW. 


^ “f" down into its major compo- 
type of spending is usually “ “ j 

liniin/iafl V,,- hnrrniF. Deni*. . 


financed by long-term borrow- EAnC3tion is at the heart of 
mg or government grants. local authority manning and 
Ratepayers have to find the finance levels. It is the service 
money for a quarter of the which ratepayers generally, and 
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schools 


their revenue expenditure is almost half of all council staff fully inefficient and not wholly power sector.) 


Miscellaneous Services, which 


revenue expenditure (see 
chart) and this has increased 
by 5 per cent overall in real 
terms since 1974. 


Tories in particular. 


England outside inner London 
(1:15). But school meals cost 
more to prepare in the city than 


expenaiiure uus year eas j er to analvse if it is broken and will cost £7.4bn this year. necessary. Here, too, there is Miscellaneous Services, which Services and Computer Lnm- 

about £4bn. But this dowTj intQ ^ ma j Qr compo _ k =, ^ -vj. no reliable way of measuring cover a multitude of items— mittee) can. for a small fee. 

nents. monpl ^ b^n/foeTt efficients value for money. But councils from engineers and treasurers test whether a council is 
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trative staff are necessary. 

Law and Order Services — 


Councils, both Conservative differenr way and achieving 
and Labour, argue that part of better cost effectiveness, 
the reason why manpower One question the Government 


This figure, of course, hides contracts which makes quick Social Services now employ Police, traffic wardens, court figures have scarcely been cut has been asking is: why don't 


wide regional variations, action to reduce numbers ira- 206.000 people compared with and probation staff— -con- 

individual domestic rates, for possible and although school 1SS.000 in 1975. a rise of 9.6 per tinue to cost more. But this is 
example, vary from a low of rolls are falling it will not be cent. A total of £1.5bn will be the result of deliberate Gavem- 


The TUCs position is under- 
standable, since it must main- 
tain the principle that work 
traditionally reserved for one 
union cannot be appropriated by 
another. least of all with the 


SOp In the £ in Ealing to a 
high of 176.5p in the £ in 
Newcastle. The average 
domestic rate bill ranges from 


until 1983-84 before any real 
results in manpower .filter 
through. 

The education service 


Ogwr, mid accounts for the largest block of handicapped people 


real spent on personal social services ment policy. The total of 175,697 
filter this year. The number of employed in these services in 
children in care, old people over June was 3 per cent up on last 
rvice 75. and physically and mentally year and now represents 8.5 per 


is that the Health reorganisation 
of local government increased 
the number of departments and 
added a whole new layer of 
costly administrators. 


more councils use this excellent 
service to compare their per- 
formance with other councils? 

It might aisn ask why the 
district auditor does noi make 


They also say that successive such use of this service a rnndi- 


year and now represents 8.5 per Governments have- heaped tion of 
cent of local authority mao- increasing responsibilities on accounts. 


approving council 


can impose the doctrine of col- con nivance and support of the 
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lective responsibility: It is a 
collection of individuals whose 


employer. It is condemned to 
upholding the status quo. Un- 


prime responsibility is to their f ortU nately the status quo' is not 
own union members. While producing the desired results in 
t..ey may snare a general terms of efficiency. Rivalry 
sympathy for the Labour Party, between unions and un- 
tnere are bound to ne strong restrained pursuit of sectional 
differences of view on specific interests have led to anarchic 
subjects. pay structures and low produc- 

Av//» nf Grain tivity 0 n large construction sites. 

isie oj warn That u why efforts are under 

Any attempt by the TUC ai way to bring ihe unions, con- 
the centre to dragoon individual tractors and clients together in 
union leaders into supaorting a national site agreement which 
policies they do not believe in would bring stability to labour 
is not only doomed to fail, but relations on these sites. 


A tug of war close to breaking point 


T HE current dash between 
Mr. Michael Heseltine. the 
Environment Secretary, 
and local councils across the 
country is only the latest, if 
most acrimonious, instalment in 
one of the longest-running argu- 
ments in Britain. 

For years governments have 
said that there must be a better 


may have the effect of redudng 
the TUC’s influence in. for 
example, its dealings with the 
Government The publicity 
given to Mr. Chappie’s exduston 
is damaging in itself, but will 


This is the kind or is«ue— 
rather than the day of action or 
relations with Eastern Europe— 


lise Tory support in the shires, lithic as it might seem. The 
The Government argue, that Environment Depertmtmt 

-pile remains committed to the 

principle of local rate raising, 
pend too much and are until something better can be 


councils — 


and that local spending must years has heen in capital spend- and 1 per cent in 1983-84 on 
therefore be subject to exactly mg on such items as new schools current expenditure. Capital 
the same controls as central and houses and if is mostly this expenditure must fall by about 
government expenditure. which has enabled councils to 3 per cent in 1981 as the Govcrn- 


where greater unity within the way to finance local authorities 


trade union movement is badly- 
needed. But if agreement is 


also force other union leaders reached, it is likely to come, not 
to take sides in the argument, through direction from the 


to take sides in the argument, through direction from the “ h 

highlighting the split between centre^ but through a recogni- S/S ? f T Pn S Xrnment 
“ moderates ” and others which tion by the unions concerned of JwdHwva hsdf locaHms 
• the TUCs enemies will be only where the interests of their BlJnSSJ* tS 

too pleased to exploit. members lie. 10 “ y ^ spending too 


than the rates, an uneasy com- 
promise at the best of times 
between the right of councils 
to raise their own money and 
the right of central government, 


M Spend too much and are 
jeopardising public expenditure 
targets; 

• Are manpower intensive and 
inefficient and must be overseen 
by central government because 
(hey are spending £10bn of' tax- 
payers money — the amount 
that Whitehall gives to local 
councils : 

To which the local authorities 
reply that— 

• They have an extremely good 


government expenditure. which has enabled councils to 

This argument becomes the meet targets. Still it is 


5 per cent in 1981 as the Govern- 
ment pursues its long term 


found but argues that It must more f 0rce ful the greater the **ue that while overall central policy of cutbacks. This will be 
have much tighter control of economic crisis and the tighter government spending has risen followed by 6 per cent in 1982- 


public 


financial 


cess spending which plays haimc targets. It is also extremely 
with government financial useful to the Treasury when 


spending levels to prevent ex- the public sector financial by 8 per cent in real terms since 
cess spending which plays havoc targets. It is also extremelv 1974, local government spending 
with government financial useful to the Treasury when has fallen 18 per cent, 
targets. central government starts miss- Formidable problems have 

• When, it became apparent ing all its own financial targets: also been caused by the change 
that local authorities were show- local government is the easiest in government and by the Tory 
in? projected overspending of scapegoat to turn to, attack and Government's refusal to spell 


targets. 


central government starts miss- 


». When . it became apparent ing all its own financial targets: 
that local authorities were show- local government Is the easiest 


1983 and 3 per cent in 1983-84. 
Councils argue that if capital 
expenditure falls back much 
further nothing will be built 
and not much will be repaired. 

In spite of all the protests, it 
is likely that local authority 


£740m. or 5.6 per cent, on this cut again and thus rein back out what provision it had made spending for 1980-81 will turn 
year's revenue account budgets the overall public expenditure i n the last rate support grant out to be within 2 per cent of 
Mr. Michael Heseltine, the figures. for inflation and comparability target as it has been for all but 

Environmental Secretary, -rhn Arhiiw nf the in wage settlements. one of the past 10 years. It may 


A 


to say they are spending too an( j living within cash 

much. limits; 


recort et rDWtlngwending T^tl y lent urgent end 


EVENTS in Italy give the lie of intrigue; the real reason 


much. 

The recession, however, has 
added a new urgency to attempts 
to resolve this problem. The 
current series of financial con- 
trols and the ever increasing 
demand for cuts is bringing 
Mrs. Thatcher’s government 
time and again into confronta- 
tion with local authorities — 
many of them Tory controlled 
and whose members help mobi- 


Mr. Michael Heseltine, the figures. 

Environmental Secretary, The Achilles neel of the 
apparently sent urgent and councils’ response to criticism 
strong memoranda to his xs th e issue 0 f manpower and 
legal department : Find me a efficiency with wages now 


for inflation and comparability target as it has been for all but 


in wage settlements. 

When the Tories came to 
power, councils which had fol* 


one of the past 10 years. It may 
actuall? be on target. 

Council leaders argue that -as 


© They have the constitutional 
right to fix and raise their own 
rate levels; 


iegai department-. _ rrna me a e ffi c j enc y with wages now lowed the Labour Government’s their record for keeping to cash 

legal sanction against councils accounting for 70 per cent of advice and prepared estimates limits and hitting targets is so 

revenue expenditure The brief their bills. It is impossible, as for 1.6 per cent growth In 1979- good they should be left alone 

reply came back: Sorry, there out above, to know if the 80 bad to remove that growth by the Government to do the 


aren’t any.") 


myriad services provided are and cut by a further 1.45. per job they do well. Their view is 


Treasury civil servants, how- cost effective and value for cent. For 1980-81 a further re- 


duction 


per cent 


• They have had to raise rates ever, take a much sterner view, money. duction of 1 per cent was 

sharply because government They believe that they and not The councils are, at first sight, needed. 

grants have not kept pace with the DoE( S bould be in control of on firmer ground when they The latest Government White 


inflation. 


spending. 


argue that they have met overall Paper shows that a further 2 


However, the government's government is essentially only spending targets. But most of per cent cut will be needed in 
altitude is not quite as mono- an arm of central government the reduction over the past six 1981432, 1 per cent in 1982-B3 


to those who believe that the 
.country has become utterly 
paralysed by its economic 
■troubles and by the Communist 


often is the uncomfortable 
presence of the Communist 
Party looming over Italian 
oolitic*. To lake an instance: 


that the current attack on local 
government is illogical. 

The Government's view, is 
broadly that of Benjamin 
Disraeli: “England is not 
governed by logic. She is gov- 
erned by Parliament." 


'challense to its existing coali- trade union leaders appear to 


tion Government. 

Fiat, the country's largest 
industrial concern, yesterday 


have recognised that Fiat must 
reduce the work force building 
cars. But the rank and file at 


showed its shareholders' faith Turin thinks differently and the 
in the continued viability of the Communists have taken up its 


A premium 
on the pilot 


private sector bv announcing a cause. Several work stoppages Still belying his name as he has 
large capital increase. Three have taken place in protest j done throughout his career. 


large capital increase. Three have taken place in protest done tnrougnout ms career, 
davs before, Sig. Francesco against Fiat's intention to dis- General James H. Doolittle, the 
Cossiga, the’ Prime Minister, miss 14,500 workers. legendary wartime U.S. Air 

ended nine months' finessing „ . Force commander, is back in 

and intriguing by ratifying a Borrowing London. 

.decision to permit Alfa Romeo None of this will help much Now S3, Doolittle was busy in 
:to launch a joint venture with xvl - t h the capital imports which 1116 Cit y yesterday inspecting 
Nissan, the Japanese concern, j ta i y needs to offset a current the troops at Mutual of Omaha 
building cars in southern Italy, deficit which had mounted to Insurance for whom he flies as 
But much remains to be done £i.sbn this year by the end of pathfinder in their overseas ex- 
to prove that the body politic August. For' some time the lira pansion. The company is about 
has regained its freedom of has been weak in the European to turn its office here into a 


General James H. Doolittle, the 
legendary wartime U.S. Air 
Force commander, is back in 
London. 

Now S3, Doolittle was busy in 
the City yesterday inspecting 


Italy needs to offset a current i lb p troops at Mutual of Omaha 
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plentiful natural resource Is due 
either to a preponderance of 
3-gaJIon WC cisterns or the 
leaky state of the nation's 
plumbing. 

A more credible cause, my 
man suggests, might have some 


there Is room for a change of 
emphasis." ' 

Money may be short, hut he 
adds, he does not see the com- 
mercial world running out of 
the need to promote itself. “In 
my view my firm gets better 


action. First and Foremost, the Monetary System, and there has 
emergency decrees designed to been the inevitable talk about 


cut consumption and increase 
investment are still wending 


possible devaluation, it must, 
however, be pointed out that so 


their difficult way through Par- far international borrowing has 


iiament. 


to turn its office here into a 
fully-fledged subsidiary. 

Standing little over five feet, 
Doolittle brings a sprightly 
enthusiasm to his task that 
keeps bigger and younger men 




connection with, that - other value for money from sponsor- [ 
liquid consumed in Scotland. ■ ship than from advertising. It [ 
Any true Scot will tell you that is difficult to find proof. There 
there is only one acceptable is an element of gut feeling in 
accompaniment to whisky— and everything . . . bat I hope to be 
that is piped to every hom& able to measure the column 

■ inches that you write-" About 
seven. j 


presented no problems: there 1 on their toes. He’s a fitness 


are less solid borrowers around 

Rogue mines than Italy. 

0 On the purely political front. 

Even Sig. Cossiga's ratification Sig. Enrico Berlinguer, the 
of Alfa-N'issan. though it does Communist leader, has made it 
nor need parliamentary appro- crystal clear that he intends to 

val, contains what Italians call fight the Cossisa Government 
mine vagante or' rogue mines tooth and nail. The Communists 
bobbing about in the political and others of a like mind have 
waters and liable to go off with- already defeated the farthest 
out notice. He said the venture reaching part of the Govern- i 


Sig. Enrico Berlinguer, the “ Being so small, I was the 
Communist leader, has made it first the other boys whipped at 
crystal clear that he intends to school. I’ve always had to be 
fight the Cossisa Government fit to survive," he told me. 
toolh and nail. The Communists From biplanes to space 
and others of a like mind have rockets, Doolittle's epoch-span- 
al ready defeated the farthest nin g aviation career has alwavs 


fanatic who enjoys nothing 
better than a rough shooting 


On the purely political froot. I trip into the American outback. 


“I think it’s a complaint about 
tickets for Wembley." 


other medals when he went back 
on the "inactive duty” list 
Inactivity meant a return to 
Shell — “They didn’t know what 


Backing bonus — — 

^ a respectfui and grate- stocking fillers 

ful nod towards the "fairy god- , . 

fathers” who four years ago J* lcest *L? h Sf ier ^v trade * a 22 y 
set up the Association of Bust- Jf threadbare at the 

ness Sponsors of the Arts. Nick {“■“*** 

Owen has taken over the chair a 

of its executive committee. 

A senior partner with char- “^ a * c j£ ,sen ®l crty for . a ^ 
tered surveyor Herring Son and iS<2mEL wee tL 

Daw, Owen takes a refreshingly SSESPte 
hard-headed view of the role t0rs t0 put thelr money 1x1 

ffs Hoping to boost demand for the 


encourage more British 

hard-headed view of the role ^ors to put their money in . 

SrvS £\5 .SKassMs 

SssSsAS &&&%%« -Mo -«m.W 



must not clash with any car merit's recovery plan, the pro- 
policv of the Common Market, pnsal to abolish the automatic 


reaching part of the Govern- 1 been interleaved with business, 
merit's recovery plan, the pro- Brought up in Alaska, where his 


ning aviation career has always to do with me so put me on the S h n ,jiri loin AT?SA “‘"i- y aL,n » i 

been interleaved with business, board as a vice-president —and ■■ iam nor substantially artistic- ']] la ^ an 2 }^f tyd for Leicester si 
Brought up in Alaska, where his a host of government advisory alJ inclined" he says with base _ M me * a3 al ! zeal of j 
father had joined the gold rush. Posts, including the chairman- mo re than a hint of unde? a latter-day alchemist, 
he enlisted as a cadet in 1917 ship nf NASA's forerunner. Statement Nor fe he keen fo be + i, A 1 se T of advertisements In 
and in the next decade or so “When the space budget rose rtew^ as L OldSlioned £***»*?**■ S n es £° rt 

constantly got his name in the from $1 00m to S2biL I made way patron “ it purely £ 1 f ?? 

record book^-first flight across for a younger man.” he said ^bUc' relation exS” hi JS" in ?, e 

the U.S. in less than 24 hours. After such an uninsurable com® 

first to fly an outside loop, We. where else was there for m |n;ial_" ' - tn'miSte 

t-urie* holder umrM «nwri him to turn except the insurance ti,,* v— 1 ^ exp n at the golden age f 




making its bid for Leicester's i 


policv of the Lommon MarKet, pnsal to anonsn me automatic father had joined the gold rush 
or with the interests of the indexing of wages through the h e enlisted as a cadet in 1917 
Italian motor industry. An scala mobile. and in ^ next decade or 

obvious reading is that Alfa- _ To Sig Berlinguer the Social- C0Mt antlv got his name in the 
Nissan has been warned not to ists are the weak link in tne wAntc fl i n(i4 e nu ncc 


exceed th<i planned annual out- Government. Many of them rfis- 
put of 60,000 vehicles. Given approved when their leader. Sig. 
the poor productivity in Alfa's Bettino Craxi, took the party 
existing southern plant, the into a coalition under the 


the U.S. in less than 24 hours. After such an uninsurable 
first to fly an outside loop, ^ e lse was ? iere £ or 


danger of that happening may Christian Democrat. Sig. Cossiga. 
be small. Within the Socialist Party a trial 

As regards Sig. Cossiga’s of strength may come early in 
intention to prevent damage to December, when the party eon- 
the Italian industry at large, it ference meets. It will be import- 
may yet open backdoors to ant for Sig. Craxi to be able to 
future protests from Fiat. The face the conference as the 
leading Italian car maker has a exponent of a Government that 
point: Alfa has been a chronic has some reforms to show, 
maker of losses. Now that Flat The Alfa-Nissan decision 
cars have also fallen on bad could be of help to 5:g Craxi, 
days, the company can he since il has trade union support, 
expected to fight every inch of So should the_ Government's 


r* >° ld « ° f '™ rid •“> 5il , ^lL“” Pttl " !ta5U ™ Ce That I, the meaage he hopes 
records. onsmess itseii. t0 g et across to professional buffs if there are enough 

. He resigned from the airforce v firms, city concerns and the rtronbles in the world. But it 

m 19J0 to manage Snells c _ * service industries. Ethical con- .reckons that Leicester's laree 

aviation department ‘The- SpiSSning OUt straints. he says, prevent some and gold-conscious population of 

rough and tumble of those first The Scottish Development De- from taking part. “But even Indians and Pakistanis will be 

years m business were the best partment. I hear from my man accountants and architects are happy to dabble in the metal. 


says flatly, 
merciaL" 


totally 


That Is the message he hopes tends to pay off most for bullion 
to get across to professional buffs if there are enough 
firms, city concerns and the rtronbles in. the world. But -it 
service industries. Ethical con- .reckons that Leicester's large 
straints. he says, prevent some and gold-conscious population of 


exponent of a Government that j wartime command, he said, 
has some reforms to show. j ^ learned more about people, 
Th«» Alfa-Nissan decision organisation and leadership 


The Alfa-Nissan decision orgamsanoi 
could be of help to Sig Craxi, I tiian I coi 
since il has trade union support. J where else. 


training I could have had for j n iciit and skean dhu, is looking, at- their rules' again. — 

wartime command.” he said, perplexed. Having expended . And there are others Hke'our- _ ‘ ± ■ • 

I learned more about people,- undisclosed quantities of time selves, insurance brokers, stock Tn3t 6X0)31 RS it 
organisation and leadership and public money on a study brokers and chartered secre- r-n r o a iiv be mie * 1 am 

than T mill#? h an rinna am?_ u : ttriw 1 *“ ,dn 11 reau ” lrue - * WT 


than I couJd have done any- 0 f wafer in Caledonia, ft is now tones who bare relatively easy told that seeking to buy a par- 


- When you are getting on in years and Bad that yon can 

no longer cope, it is good to know that the Distressed 
Gentlefolk’s Aid Association runs 13 rather'spedal Resi- 
dential and Nursing Homes for people like you. 

- They ace special because the DGAA underatarid the 
problems ofthe elderly - and, in particular, of the elderly 
who have known ‘better days’. People are always riven a 
place in a Home where they will ‘fit-in’, where the others 
are the same sort of person with much the sowa sort of 

. problems.' 

. Thisl8^1wo&.^ It Is work that must be done with 

sympathy, with understanding and with experience. It is 
. work to which we have been dedicated since 1 897. 

The DGAA needs your donation urgently. And please 
do remember the .DGAA when making out your WUL * 


the way. True. Sig. Cossiga's 
decision in favour of Alfa- 
Nissan and the 1.500 jobs it will 
create, does look final. Only 
nothing ever seems to be quite 
final in Italian politics. 

The reason is not merely 
procrastination and sheer love 


seeming determination at last 


The USAF recalled him in 
1940 and he won renewed fame 


seriously to tackle tax evasion, defiant, retaliatory raid on Tokyo 
But first the emergency pro- two years later when he led the 


puzzling over a curious set of codes of conduct," • ticular brand rf lawn mowe- 

statistics which show that Scote Anrfous to persuade smaller the other ^ a agpmer was 

consume nearly half as much concerns not to be put off by answered - s hru» «. o-,— 

again as the English. . . the .might and grand-scale STt S S' 


gramme will have to go though after Pearl Harbour. Doolittle 
ihe Parliament in a form not spent much of the war after- 
further watered down, and the wards In England as commander 
seas will have to be cleared of of the 8th USAF — and won an 


defiant, reiauatary raid on Tokyo again as the English. the might and grand-scale 

two years later when he led the Consumption per bead per munificence of the founding 
after Pearl Harbour. Doolittle day is 443 litres, compared with membere — tobacco companies, 
spent much of the war after- a mere 300 to the south. The big Jr"iks and the oil groups— 
wards In England as commander rather lame explanations put be suggests the association may 
of the 8th USAF — and won an forward by the department, say have been “ a little bit strong 


sir, that make is out ,of stock, 
and' there's a waiting list for 
deliveries because the factor}’ 
is on short time.” 


as many rogue mines as possible. | honorary KCB to go with all his this drain on the country's most on the patronage side. Perhaps 
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SPAIN UNDER SUAREZ 


is not enow 



yHE SPANISH react to their 
governments -with the fickleness 
St a bull fighting crowd. They 
expect action. When there is 
ndne they quickly become 
cored: they also switch rapidly 
Tfrom applause and approval to 
'derision. This makes Spain an 
Especially difficult country to 
■govern. Indeed under these 
circumstances there is only one 
lasy-way to operate — a constant 
^willingness to. offer novelty, 
■cosmetic or otherwise, which 
buys a temporary respite. In the 
■four years that Sr. Adolfo 
Suarez has held office as prime 
minister he has consistently 
adopted this technique. It has. 
ensured his own survival but at 
a- cost to the country, which has 
.witnessed short periods of 
action followed by long periods 
$£ near paralysis while he 
agonises over his nest move. 

■ ,-When in ‘ difficulties, Sr. 
Snarez has either changed his 
.government — and with the 
change two weks ago he has now 
had five government with 58 
different ministers; or he bas 
called a general election early, 
jvhich he did in March, 1979. 
And last week he employed the 
pew technique of making a 
declaration of policy in parlia- 
ment which was then voted on 
ds a confidence motion, won by 
180 votes against 164. 

•*' But Sr. Suarez* respite may 
only be' temporary. Spain faces 
serious problems. The death 
toll in the Basque country is a 
worrying reminder that 
extremist separatist elements 
are still determined to use the 
gun as a means of negotiation. 
.Regional policy elsewhere in the 
country— notably in Catalonia 
and Andalucia — is also in 
^rouble following his 180 degree 
change in strategy late last year. 

- And the Government faces 
the daunting task of coping with 
n four-year-old recession which 
is now affecting a very sizeable 
chunk of the population. By 
-the end of this year the number 
-of' people out of work in Spain 
-will probably be 12 per cent of 
Ihe workforce (1.5m)-— the 


highest percentage in Western 
Europe. 

None of this so far seems to 
have had much effect on the 
stream of companies which 
have chosen to invest in Spain 
and which are still essentially 
reacting to the favourable 
image of tbe country created by 
the remarkably peaceful transi- 
tion from the Franco dictator- 
ship. Spanish entry to the 
EEC also beckons and most 
investors are not reconciled to 
the views of many of Sr. Suarez* 
critics that bis is a government 
increasingly unable to put its 
own house in order. 

General Motors, for example, 
is already investing ?l„5bn to 
establish plants to produce 
270,000 cars by 1982. Ford 


strong enough to ignore the 
various factions within the 
UCD and so after the elections 
discarded some of his better 
qualified ministers in favour of 
those whose main virtue was 
their loyalty. He proceeded to 
ignore the advice of the various 
factions within the UCD repre- 
senting principally liberals, 
soda! democrats, Christian 
democrats and neo Francoists. 
He chose to shut hims elf into 
the Mondoa Palace, tbe prime 
minister's office, listening to a 
small coterie of friends 
principal among whom was Sr. 
Fernando Abril Martorell the 
outgoing deputy prime minister 
. in charge of economic affairs. 
This led to increasing friction 
with the party which was 


ROBERT GRAHAM in Madrid examines 
the problems of Spain’s Prime Minister and 
what he must do to regain the goodwill that 
he enjoyed after his election success in 1979. 


already has a major plant in 
Valencia. International Har- 
vester is close to buying Enasa, 
the country’s leading heavy 
vehicle producer. And both 
Nissan and Toyota are sniffing 
hard at the prospect of either 
buying into SEAT or setting up 
on their own. Nissan already 
has a stake in Motor Iberica, 

But before finally judging 
the new Government and its 
economic programme it is 
important to understand why 
Sr. Suarez bas found it neces- 
sary to present the country with 
yet another change. He did, 
after all, obtain, in March 1979, 
a relativly convincing endorse- 
ment from the electorate to run 
democratic government Tbe 
goodwill from this electroal 
win both inside his own Union 
de Centro Democratico (UDC) 
party and in the country had 
until earlier this month been 
largely squandered because of 
three basic errors. 

First, he believed he was 


organised round the UCD’s 
executive committee. 

Sr. Suarez's opponents in the 
UCD lost the first battle in May 
when he reshuffled his cabinet 
to head off discontent; but 
rather than silencing his critics 
he infuriated them especially 
those who resented the political 
influence of Sr. Abril Martorell 
who was advising Sr. Suarez on 
all important matters of state. 
Senior figures within the party 
began to say more or less openly 
that Sr. Suarez had served his 
purpose as the administrator of 
the transition from the Franco 
era to a parliamentary demo- 
cracy; and that as a man trained 
in tbe Francoist bureaucracy 
be was tbe wrong man to steer 
the country in the new demo- 
cratic waters. 

The second error committed 
by Sr. Suarez was bis volte face 
on regional policy. No sooner 
had the Basques and Catalans 
approved by referendums their 
autonomy statutes last October 


Letters to the Editor 


Proportional 

representation 

From Miss Enid L akemtm. 

- • Sir, — Malcolm Rutherford 
. "(September 19) is in my opinion 
•wholly right in condemning tbe 
attempt to introduce here the 
4.Vest German form of propor- 
-tional representation, bat bis 
.grounds for so doing are 
questionable. 

He says that the system has 
.given the small FDP party dis- 
proportionate power. That may 
or may not be true— the matter 
. . .can - be argued at great length — 
; jut what surely cannot be 
argued is that the FDP has “a 
"disproportionate number of 
seats." The last election gave 
'i he FDP 7 per cent of the second 
Votes and 7.9 per cent of the 
: .seats, the extra. 0.9 per cent 
rheing. due to the exclusion from 
.all representation of smaller 
^parties 1 which failed to reach 
- jthe 5 per cent tbreshhold. On 
... grounds does Mr. Ruther- 
ford say that tbe dTIondt 
system of calculating the 
number of seats a party should 
have “strongly favours smaller 

f Parties?" On the contrary, it 
ends to give the largest parties 
slightly more than their propor- 
tional share. What does, of 
rrurse favour small parties is 
*r?3tir.g the whole country as 
«»e constituency for tbe purpose • 
^ if calculating list seats. 

It would be interesting to 
\ know what evidence Mr. 

• ; 3 V ► Rutherford has for his statement 
-ri large numbers of CDU and 

SPD supporters “give thefr 
second vote to the FDP because 
they do not wish to -see either 
A of the two big parties (even 
their own) win an absolute 
>r. A majority.” That may be' true (in . 
S} which case there are at least 
- ' ’ VA that number of voters, not 
themselves FDP supporters, who 
r . ' ri = are deliberately trying to put 
£?? that party in the balancing posi- 
• ’T 'inn which - "Mr. ^ Rutherford 
) ! .v| Winks so dangerous) hut -bow' 
* lr.es he know? * Those voters 

- it ■"*' night equally well.be keen FDP 
:*pnorters who would give that 
i 'arty their first vote also were 

'>.:■•** t noi for the fact. that. they. know 
Is..'’ V| 'i heir party to have no 'chance 
_ f winning a first-vote seat 

That is one 'example of the 
eal indictment of the German 
-’gp* ‘R system as compared with 


our home-grown single transfer- 
able vote: it gives proportional 
representation of the voters' 
opinions about the organised 
political parties but of abso- 
lutely nothing else. 

The German system is slightly 
more personal than the British, 
since a voter can use his first 
vote to express personal 
approval of a candidate without 
necessarily helping that candi- 
date’s parly, but the chance that 
he will thereby affect his candi- 
date’s chance of election is 
remote. By contrast, every Irish 
front-bencher owes his position 
to the large number of voters 
who choose to give him prefer- 
ence over other candidates of 
the same parly. The election 
giving rise to the present SFD/ 
FDP coalition afforded almost 
no indication of .whether that 
was the wish of the majority of 
the voters or not By contrast 
the Irish election of 1973 gave 
incontestable proof that the 
resulting Fine Gael /Labour 
coalition was the wish of the 
majority — since they chose to 
vote 1, 2 . 3 . . . for candidates 
of the one party and then go 
on to ' those of the other 
and, where a party's candidate’s 
had different opinions on the 
subject, they gave pro-coalition 
candidates preference over anti- 
coalition ones. With STV already 
widely used in this country, it 
is deplorable that anyone should 
have thought of introducing the 
inferior German system. 

Enid Lakeman. 

Editorial Consultant, 

Electoral Tteform Society, 

6 Chancel Street. SE1. 

From Miss Hilary Muggridge 

Sir, — Malcolm Rutherford's 
article about the German Elec- 
toral System (September 19), 
although interesting, was in- 
accurate in one important 
respect. 

Readers may form tbeir own 
judgment as to whether tbe 
German electoral system has 
provided more stable and reprer 
sentatiye government' than our 
own. What they should not 
accept is Mr. Rutherford’s state- 
ment that the system produces 
a “disproportional " result. The 
share of seats of the Liberal 
FDP In 1969 was 5.8 per cent, 
in 1973 8.4 per cent and in 1976 
7.9 per cent. Their percentage 
of the 496 voting members of 


the Bundestag elected in each 
of those years was 6.0 per cent, 
8.3 per cent and 7.8 per cent. 

Proportional representation 
means what its name suggests. 
Whatever the results of the 
German election next month, 
the membership of the Bun- 
destag will be in proportion to 
tbe main strands of public 
opinion in the Federal 
Republic. An increasing 
number of people in Britain 
wish the same was true here. 
Hilary Muggridge. 

Secretary. National Committee 
for Electoral 'Reform, 

60, Ckandos Place. WC2. 


The law’s 
delay 


Renewal of interest in Maplin 


; W 


’ttom ’Mr. Bernard L: Clark 

i ■’ Sir, — As the originator of the 
I^plin proposal (originally 
’outness) some 30 years ago, I 
m pleased to see a gathering 
■ ' iterest in Maplin as a result 
r : . f. the- ‘.‘threat” of a third 
ondon Airport 

Those of your readers, and 
ideed many others who read 
.; y articles and heard my many 
2 tures„ will remember that 25 

• ars ago, I predicted the 

... ttern of industrial decline 

.. is ; country ■ would suffer if 
- ?oulness” ‘ or the Thames 

itUaiy “ was not developed 
.'hilar to “ Enropoort — 

. .Rterdam,- which was then fast 
•; coming the catalyst for future 

• tropean trade. 

. It did not need a great brain 
. realise that with Holland 

Hiding the deep water port 
duties, and Japan building 
ylger and bigger ships, Britain 
,- j!i:uld gradually lose her place 
- ['•"the, then, greatest maritime , 
* .ran and with it the 
Y\ ociated .industrial potential. 

U predicted both the demise 
.‘our steel industry and the 
tor car industry, as with vast 
-V land reclamation projects 
. ' j-e loping firstly m Holland, 
Oprn Japan, followed by France 
r [ other Eastern countries, we 


would be outclassed, with our 
inconveniently placed indus- 
trial centres, miles away from 
any deep water facilities. 

The idea of a deep water port 
in the Thames Estuary was 
coupled . with vast industrial 
developments, such as steel 
making, ship building and 
repair, arid motor car manu- 
facture. ' . 

All this has now happened in 
Europe' and the Far East, and 
we are now experiencing the 
results: We cannot ever hope to 
regain our former position, but 
at least we could regain much 
by emulating Europoort, Le 
Havre, Dunkirk, Marseilles and 
Japan by reclaiming much of 
the Thames Estuary and 
creating industrial and mari- 
time facilities as efficient as our 
competitors. 

Never before, as far as I can 
discover, was . a Government 
decision overuled by such an 
overwhelming response to 
common sfDse,. as when, in 
Autumn 1967. I flooded, the 
House of Commons and tbe 
House of Lords with copies of 
my ‘Third London Airport ” 
Much of the background to the 
political infighting is to be 
foond in that admirable book 
“Permission to Land” by Brian 


From Mr. A. I. Morris. 

Sir , — I write to comment on 
the Business and Courts article 
by Mr. A. H. Hermann, Septem- 
ber IS. I believe he overstates 
the reluctance of tbe profession 
to accept changes which would 
improve the efficiency of litiga- 
tion. The reality is that the 
Courts are overburdened with 
cases principally from the non- 
commercial sector and in par- 
ticular personal injury cases. 

I believe the most annoying 
and frequent cause of delay in 
commercial cases is the inability 
of tbe Courts to provide early 
return dates for the hearing of 
the Interlocutory Summonses 
necessary to process a case ready 
for trial. The position is 
exacerbated when a summons 
taken out in July is not return- 
able until October, because of 
the incidence of long vacation. 

Although Mr. Hermann 
makes valid points regarding 
tbe transcription of judgments 
and the use of technology to 
improve the administration of 
the Courts, the real problem is 
that there are insufficient judges 
and registrars. We constantly 
pay the price for trying to obtain 
a legal system on the cheap. 

The article also ignores the 
fact, that the vast majority of 
cases never come to trial, and 
that professional advisers con- 
stantly strive to achieve sensible 
and commercial settlements 
between the parties. 

As. for the idea of index link- 
ing claims as a deterrent to those 


Cashinella and Keith Thompson. 

The idea of an airport at 
Foulness (or Maplin) was really 
only a make-weight to the 
earlier much larger proposal, 
but as it seemed public emotion 
was more roused by the idea of 
an airport on somebody's door- 
step. than their country’s 
destiny, I struck the iron whilst 
it was hot, and the whole 
project gained enormous 
interest almost overnight. 

Unfortunately, in this 
country, all large projects are 
vested in the Government, 
which at best, lasts only five 
years, so plans for development 
are usually scheduled to last 
at most three years, assuming 
agreement is readied in tbe 
first place. 

How can we ever do anything 
“ big ” any more, we just blame 
everything on bad labour 

performance, instead of locking 
for the reasons why our 
competitors can out-price us? 

Compared with the continent, 
where a 30 year, plan was 
generally agreed between 
nations, soon after the war, 
for a general increase in 
standards of communication, 
mostly water, where raw 

materials are handled in 

massive quantities with little 


than Sr. Suarez decided to. re- 
assess his autonomy strategy. 
Previously the regions were 
offered autonomy in the hope 
that there would be a common 
■denominator which would dilute 
the demands of those areas with 
strong historical identities, like 
the Basques and Catalans. How- 
ever this failed to dilute the 
demands of either group and 
at the same time opened a 
Pandora's Box of requests from 
other regions which had never 
really considered autonomy 
seriously before. 

Thus when the Government 
revealed this January that it 
would seek to slow down the 
pace and limit tbe content of 
future regional autonomy there 
was an uproar. The regional 
parties withdrew their working 
support from the Government in 
Parliament and since Sr. Suare7 
could not govern -with just the 
166 deputies he could rely on, 
he could only operate in Parlia- 
ment on a basis of temporary 
alliances. This effectively 
reduced his area of manoeuvre 
and led to a paralysis of govern- 
ment. 

Third, Sr. Suarez was 
so enmeshed in politicking 
with bis own party and the 
regional issue that he ignored 
the economy. Precious time was 
lost in taking measures to come 
to terms with the already 
serious domestic recession. For 
instance in August 1979 a 
Government economic plan was 
launched aimed at combating 
unemployment and bringing the 
country back by 1981 to 4 per 
cent growth. This plan foun- 
dered in part at least because of 
a lack of will at the top to push 
it through. 

The latest Government econo- 
mic policy — announced in 
Parliament last week — was 
devoid of detail but the Govern- 
ment is expected to fill it out 
during the next month, using the 
1981 budget as its cornerstone. 
Tbe emphasis is now less on new 
projects and much more on the 
implementation of plans already 
started or which have been 


who abnse the legal process, 
this is a recipe for further 
expense and delays and yet even 
more appeals as to whether such 
penalties have been properly 
imposed. So many reasons 
exist for delays in litigation 
tii at to investigate them 
properly in accordance with the 
traditions of British justice, 
would consistently extend the 
length of trials and take up 
further valuable judge time. I 
do not believe that the benefits 
of such a system would out- 
weigh the very considerable 
disadvantages. 

A. I. Morris, 

Brazenvose House. 

Brazennose Street, Manchester. 


Popular 


hanging fire. 

Such plans include the ten- 
year energy programme ap- 
proved 14 months ago. a scheme 
to launch large scale construc- 
tion of low cost housing, a ten- 
vear railway modernisation 
programme and perhaps new 
Investment by the National 
Telephone Company. 

Defence has also been singled 
out for cuts: there is talk of as 
much as 50 per cent being 
slashed from the procurement 
budget. This could affect 
Britain's negotiations to 
sell the Rapier missile to 
Spain ’ which would be 
the first major British military 
sale since the Labour Govern- 
ment bad in the 1960s. 

Economics and the 
employers' association. CEOE, 
have been quick to point out the 
pitfalls in this strategy. 

The principal item in the 
large Pta 400bn <£2.26bn) 

public sector deficit this year 
will be the cost of maintaining 
Spain’s huge bureaucracy. The 
chances of controlling expendi- 
ture in tbis area are considered 
slim, as much as anything 
because civil servants’ jobs are 
virtually inviolate. 

There is also a belief that the 
Government will be obliged to 
resort to a form of wage re- 
straint to hold down inflation. 
Wages this year have been 
pegged to the rate of inflation 
and have risen just under 16 
per cent. 

A more serious question mark 
concerns tbe ability of these new 
public sector projects to pull 
the rest of the economy out of 
recession. The Spanish public 
sector accounts for a low pro- 
portion of GDP and for instance 
is under half that of Italy. The 
Government itself realises that 
the real impetus must come 
from the private sector but so 
far the latter has been extremely 
wary. 

The CEOE . in a statement 
issued at tbe weekend said it 
was vital for the government to 
provide adequate medium and 
long term finance to reactivate 


GENERAL 

UK: Mr. Mark Carlisle, Educa- 
tion Secretary, addresses Head- 
masters' conference, Edinburgh. 

Sir Alex Jarratt. Reed Inter- 
national chairman, and Sir Leslie 
Murphy, former NEB chairman, 
are among speakers at seminar 
on a strategy for industrial peace 
and progress. Institute of Direc- 
tors, London. 

Trades Union Congress gene- 
ral council meets, London. 

Clean Air conference discusses 
noise, and pollution from road 
vehicles, Bournemouth. 

Amalgamated Union of 
Engineering Workers leaders 
discuss merger of three of its 
four sections. 



Sr. Leopoldo Calvo Sotelo, Spain's deputy Prime Minister with overall economic responsibility 
and (right) Ford's $462 plant at Valencia. 


Sr. Leopoldo Calvo Sortelo 
comes from one of Spain's 
best known political families 
which has close links with 
both Government and Opposi- 
tion parties. Aged 52, he 
trained as an engineer and 
has experience of business 
through working for the 
chemical conglomerate ERT 
and the Banco Urqnijo. 

He came to political pro- 
minence when be played an 


investment. 

In Spain’s fairly primitive 
financial system this is a serious 
complaint and so far 
efforts at reform have 
tended to divert more funds into 
short term credit. 

During the recession the prin- 
cipal stimulus to investment has 
come either from very small 
companies seeking to expand, 
particularly towards export mar- 
kets. or from multi-nationals. 
GM for example was attracted 
by the availability of skilled 
labour at slightly below average 
European wages, government 
investment grants, the size of 
tbe domestic market and the con- 
venience of a greenfield site 


important part in organising 
the different centre-right 
groupings into the Union de 
Centro Demo era to (UCD) to 
fight the June 1977 elections. 
Subsequently he < became 
Minister for European Affairs. 

Sr. Calvo Sortelo is regarded 
as a good organiser and likes 
to surround himself with 
clever technocrats. His close 
links with banking and indus- 
try ensure support for him 


within reach of the heart of the 
EEC. 

Sr. Suarez now faces what may 
be his last chance to restore his 
credibility. For now there is 
a general inclination among 
politicians of all parties to give 
him the benefit of tbe doubt 
because they recognise that it 
is in no one's interest that he 
should fail. 

But they will be watching to 
see if he can operate his cabinet 
more effectively, find an accept- 
able compromise over regional 
autonomy and. above all, get the 
economy under way once again. 

He has a workable parlia- 
mentary majority after a new 


Today’s Events 


British Institute of Manage- 
ment seminar on opportunities 
for recovery, Goodwood House, 
Sussex. 

London Chamber of Commerce 
conference on opportunities for 
export of medical services and 
equipment to Africa and Middle 
East 

Overseas: Mrs. Margaret 

Thatcher arrives in Belgrade at 
start of official visit to Yugo- 
slavia (to September 26). 

Congressional bearings open 
on a new moratorium on foreign 
bank takeovers in the U.S., 


Washington. 

COMPANY MEETINGS 
Ailsa Investment Trust. 216 
West George Street, Glasgow, 
12.30. Allied Colloids, Cleck- 
heaton Road, Low Moor, Brad- 
ford, 12.30. Black Arrow, 748 
London Road, Hounslow, Middx., 
2. W. and J. Glossop, Amisfield 
House, Hipperholme, Halifax, 11. 
Hallite, Kempton Manor, Kemp- 
ton Park, Sunbury-on-Thames, 
Middlesex, 12. Joseph Stocks. 
57 Stanley Road, Whitefield, 
Manchester, 11. Tyne Plywood. 
Kingsway, Team Valley, Gates- 


from tbe private sector. He 
is extremely ambitious and 
tends towards arrogance. His 
critics fault him for an un- 
exceptional record at the 
ERT and in negotiating with 
the BBC- But he is con- 
sidered to be a most capable 
man in co-ordinating the 
various economic ministries 
and In getting things done. 

He is deeply Catholic and 
bas eight children. 


change of heart on regional 
policy which has at least 
mollified Andalucia. He bas 
now made promises to a host of 
disparate interest groups and it 
will be hard for bim to satisfy 
all of them. That is the real 
political test that now confronts 
him. 

The garbled sentence at the 
foot of the first column of 
yesterday’s feature article by 
Jonathan Carr should have 
read : “ Vt would be absurd 
to suggest that anything 
similar to tbe Weimar experi- 
ence is remotely in prospect 
in the Federal Republic.” 
The error is regretted. 


head. 10.30. Wearwell. 101 
Commercial Road. E.. 12. 
COMPANY RESULTS 
Final dividends: Armstrong 
Equipment Ben Bailey Con- 
struction. Dowding and Mills. 
Ferry Pickering Group. Mailer 
Estates. Mills and Allan Inter- 
national. Ricardo Consulting 
Engineers. Interim dividends: 
Alva Investment Trust. Astbuiy 
and Madeley (Holdings). Crosby 
House Group. W. and J. 
Glossop. Grattan Warehouses. 
Hugh Mackay. Manders (Hold- 
ings). Rowan and Boden. Sun- 
light Service Group. George 
Wills and Sons (Holdings). 
Interim figures: BAT Industries. 
Cakebread Robey. 


From Mr. Thomas F. Mwrsell 

Sir. — There has recently been 
correspondence about English 
apples. As a grower I resent the 
implications that we are sitting 
on our backsides. There are 
times when I only wish we 
could! 

Mr. Venables’ letter (Septem- 
ber 10) was very fair to us. 
Most of the major markets in 1 
this country are now being 
monitored by growers every day 
of the working week to maintain 
the quality of English apples. It 
is true to say that in previous 
years we may not have been 
the most efficient marketing 
industry, but much effort over , 
tbe last' 12 months is putting this 
right 

Could I through your columns 
offer an invitation to Mr. Ander- 
son (September 17) and any 
others who doubt the efforts we 
put into our product Sunday, 
October 12, is National Apple 
and Pear Day. Our farm will be 
open to the public who will be 
able to see our methods of pro- 
duction and also visit tbe pack- 
house where the storage and 
packing is carried out. I believe 
anyone seeing tbis will suddenly 
realise that fruit growing is not 
quite as simple as it appears 
when written on paper. I look 
forward to meeting you, Mr. 
Anderson. 

Thomas F. MurselL 
Dounhurst Farm. 

Wisborough Green, 

B iUingshurst, Sussex. 


labour, we have allowed 
industry to be appeased by 
individual opportunists, such as 
the motor hauliers who, seeing 
their opportunity, have 
indirectly caused us to build 
mPes of motorway, whilst our 
300 ports arranged around our 
whole island have gradually 
decayed, simply because we had 
no Main Port Catalyst, to create 
the need for coastal traffic. 

Once London was our 
catalyst, and the world’s largest 
ships could operate from there, 
hence the great commercial 
build up around London and 
the South East, where a third 
of our population resides. Now 
we have no catalyst, and 
small-minded people cannot 
appreciate the magnitude of the 
Maplin proposal, and are satis- 
fied to see their - country 
gradually decay, because we 
cannot compete. 

I predicted three million 
unemployed by the 1980s, and 
I am sure this will be the 
natiem as we now, simply, do 
not have sufficient heavy 
industry left to keep them 
employed. 

Bernard L. Clark, 

Bernard L. Clark and Partners, 
13. Ws'Hoie Lane, 

M'acham, Surrey 



Qualityin anage of change. 
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UK COMPANY NEWS 


Bank of Scotland edges 


HUMS 


ahead at interim stage 


OPERATING PROFITS ot the gideration of the year’s results, increased from £15.7m to £l7.5m, 
Ban* of Scotland rose 7.3 per Tax for the six months was with net interest earnings haring 
cent from £19:llm to £20.5m for lower at £7.39m (£9.l7ml and shown steady growth arising 
the half year August 31, 1880. after extraordinary credits up largely from the employment of 
"But after including lower asso- from £26,000 to £628.000, attri- a greater volume of resources as 
dates’ contributions of £0.39m t bu table profits climbed from well as higher interest rates. 

£11 .24m to £14.12m. The improvement was. how- 

Eamings per £1 share improved ever, curtailed by minimal 
by 6.8p to 41.6p and the interim growth in current account 
dividend is up over 10 per cent balances so that higher funds 
to 8p (7.25p) net costing £2.6m employed came from interest- 
(£2.S4m) — the final last time 


against £1.2Sm, the pre-tax 
. surplus of £20fJ8m showed a 
■ more modest increase of 2.4 per 
cent over the corresponding 
period last year. 

Following the decision to 


It was a mixed day for banking results with Kleinwort 
Benson riding high on the strength of bullion trading in the 
first half and profits are substantially higher. But at the Bank 
of Scotland rising costs have largely eroded benefits of higher 
interest rates and better lending volume and interim pre-tax 
profits are little changed from the levels achieved in the 
preceding two half years. Elsewhere Lex considers the possible 
impact of the new tax concessions on the development of the 
traded options market and discusses why Barrett Developments 
has apparently been able to side step the effects of the reces- 
sion in the housing market Lex also,briefiy comments on the 
Fiat rights issue. On the inside pages insurance broker Stewart 
Wrights on has produced figures below expectations and profits 
at John Menzies are more than halved. 


change the arrangement for fund- was 7.75p. 


lug payments to the back's 
pension scheme, comparative 
figures have been adjusted to 
reflect a proportionate share of 
the whole years payments to the 
scheme. 


The directors say the current 


On a current cost basis, usinc 
SSAP 16 modified in respect of 
a monetary working capital 
adjustment, adjusted pre-tar 
profits came out at £I0.9m 
f£30.86m) for the half year. 

This was after adjustments for 


earning deposits. 

Service charges and other 
commissions have shown a 
steady increase but this was far 
exceeded by the rise in costs, 
mainly attributable to staff 
salaries. 

North West Securities’ profits 
were substantially lower at £1.7m 


Kleinwort Benson 
ahead in half year 


Kleinwort, Benson. Lonsdale As reported, pre-tax profit rose 



movements, they anticipate that £3,000 (£2,000), but including tribution from associates was 


group full-year profits will not 
differ much from last year's 
£40.64 in. 


The 1979-80 full-time figure was 
after an end-of-year allocation of 
£1.65m to the staff profit sharing 
scheme. This allocation appears 
wholly in the second half of each 
year as it arises only on can- 


associates’ share of £0.7m 
(£0.66m). 

Provisions for bad debt were 
up from £2.74m to £4.09m. Of 
this, £2.14m (£0.96m) was for 
special provision, with the 
balance of £1.95tn (£1.77m) for 
general provision. 

Profits of the clearing bank 


much lower than last time. 

The other major subsidiary. 


British Linen Bank, increased 
profits from fO.fim to £L7m, 
arising from significant develop- 
ment in all areas of the mer- 
chant bank's business. 


Lex Back Page 


for the corresponding period of crease in sales which at £5.6m 
the previous year. exceeded £5m for the first time. 

The banking and investment The annual dividend is lifted 
trust concern which also has from 2.1p to 2.52p per 25p share, 
interests in off-sbore oil says that Keyboard sales continue to in- 
while there has been an overall crease, the chairman says. Sales 
improvement throughout the revenues ou keyboards was 23.9 
group, the level of profits per cent up on 1979 with plastic 
achieved by the bullion dealing keyboard sales increasing their 
subsidiary Sharps Pixley has share of total revenue by 2.47 


Sandhurst increase at midter 


TAXABLE profits of Sandhurst the business of The Art Shop and 


Marketing, manufacturer of 
stationery and chemical products, 
expanded from £220,000 to 
£246,000 in the six months July 
31, 1980 on turnover of £3.51m 
against £2. 77m. 


£24.000 from the disposal of the 
Haywards Heath premises, less 
the net cost after grants of the 
factory removal. 


of 5.5. The final quarter, a s ever, 
will be crucial. 


The interim dividend Is effec- 
tively raised from 0.5S5p to 
0.6435p net: Mr. B. D. Hulme. 
chairman, says the board feels 
this payment should err on the 


Earnings per lOp share are 
shown as 4.66p against an 
adjusted 3.53p. The interim 
dividend absorbs £45,780. 


Blue Circle- 
merger probe 
decision soon 


been exceptional 
The interim dividend is 
increased from 2.5p to 3p net. 
Last time a final of 4p was paid 
from taxable profits of £354m. 

Assets at June 30 this year 
totalled £2.84bn against £2.39bn 
at December 31 last year, as 
shown in the table. 

Lex Back Page 


comment 


Bine Circle expects to hear 
within the next week or so 


side of caution in the present Sandhurst remains confident that whether it has the official go- 


economic situation, but he is still 
confident of a good profit for the 
year. Last year an adjusted total 
Of 1.755p was paid from pre-tax 
profits of £507,000. 

...The first-half results are 
especially encouraging, says the 
chairman, in view of the effects 
on production of moving the 
chemical factory, together with 
the tandem running costs of two 
factories for February. March and 
April. 

The surplus also reflects an 
£81,000 increase in interest 
charges, partly due to the delay 
in processing regional develop- 
ment grant claims. 

After tax of f 14.000 (£44,000). 


it can bit its earlier turnover 
aDd profits targets. The sale of 
The Art Shop will reduce’ the 
initial sales £7.6m projection by 
about £250.000 but there is little 
apparent need to cut the mooted 
£650.000 pre-tax target by much. 


Interim 
payments in 
prospect at 
Herrburger 


per cent and ivory keys by 0.89 
per cent The action parts and 
assembled action sales remain at 
47 per cent of revenue. 

Casta resources during the 
year were used to finance capital 
investment of £212,333. Raw 
material stocks have now been 
built up to an acceptable opera- 
tional level following shortages 
experienced last year because of 
fire damage. 

The ultimate bolding company 
is Kimball International, of the 
U.S. Meeting, Nottingham, 
October 9, at noon. 


United Newspapers 

by over 43% to £2.4m 

L’S'Lte S blVIDEOTS ANNOUNCED 

profits of United Newspapers • *** . Date - Cnrre- Total -- Total' ^ 

tumbling by 43.8 per cent to - current of sponding for-- ; last' f , “ 

£2.4m in the half year to end- payment payment \ year : year. ^ 

June, 1980. In the comparable rwfrAmr 45 — 4.5- • 75 \" -T'./ ; 

period last year the company U96t- Nov. 19 1.96 ' 2B6f 25. - ;.; 

earned a record £t28m. JSS .... ”.V.V.V..Jnt ■ 1JB ’ Dec. 4 • L55 - — * 6JB- ;U 

The chairman, Lord Barnetson, Bank of Scotland —tot 8 Nov. 3 . 'Tivi' 

says the dispute came to a head Barrett Dvlps S.85 " ~ " i 0 - 2 * 

towards the end of last April Copydex * tot.. Nil — »■ ‘ J , — - S 

when all the company’s news- Elbar lndstrl tot 1 Nov. 11 4 — ‘ 

papers and almost all of its com- Harris Sheldon Int 1.25 Nov. 6 1-jp — « 1 /V 

mercial printing activities were Kleinwort Benson ...int 3 . Nov. 17 2.5 — :. 

brought to a standstill. John Menzies tot 2S Jan. 7 . 2 • — ; 

As a result he says, the com- Sandhurst int 0-W 1 75* — 

pany suffered very heavily in Stag Furniture Int. 1.75 Nov. 21 1- . *;-• 

terms of tost revenue and con- Stewart Wrightson int 3.85 No ■ 10 - ■ . ■ 

tinning overheads. Tor Investment ......... 49 . • JjJ. £f g y . : «£ .r 

The situation was aeeravated Utd. Newspapers .. jnt 45 NOV. lo to 

djimr the lane7%art^af the Dividends shown pence per share net except wh^othmY^staJeJ 

tA£ter 

volume of classified advertising and consolidation. § Including bonus of 0.7p. 

compare* wM, 13.87m. 

general recession. Attributable profit amounted 

Since then, - the chairman SrndS^not sound too draipatie 

warns, the trading climate has l^tment income of £621,000 e. V and the-sSohi 

got worse and the oullook for 6 pound h£^St newsprint 

the year as a whole is unpromls- absorbed £655,630 (£617,7001. Irerty well u^K:hang^ m 'tb 1 • ■ 
mg- - . • . .. ... The group pre-tax -profit for baIf . Meanwhile the mag* 

However, the interim dividend 1979 has been Increased by . t ^ ^ 

is being effectively maintained at £13.400 as a result of the change we n . and WjJ 

4.5p net after allowing for the of accounting policy for govern- interest rateshaveboosted invest 

7 S Sn wS nSd meQt *”“**■ meat. .income.. A Lot : depends ;’eii- 

a final equal to 7.5p was paid .... th eopcminllv irrmortant -final 

^Turnover* the^six • quarter: meanwhile the sbaxgc 

months increased from £S2.7Sm United Newspapers had a strong yield nearly 9 .per cent at 19% 
to £35.68m but trading profit, first quarter— but then came the and are ^ported 
after ail expenses including NGA dispute, which cost it some-, covered, dividend, and a;. strong - 
depreciation, dropped to £1.7Sm, thing like £2m. That has. been balance sheet ... . 


After the past year’s record 
sales and earnings and the 20 
per cent increase in the annual 
dividend. the directors of 


ahead for its bid for Armitage 
Shanks the sanitaryware com- 
pany. 

Sir Rowland Wright, Blue 
Circle's chairman, has already 

said that the group intends to _ . _ , . 

1UUVU , press ahead with its bid for the Herrburger Brooks, Nottmgbam- 
if at all. That places a heavy company if it receives clearance based “ a , ker ?° f P^ n0 
responsibility on the growth in from the Monopolies Commts- ]“J?. 

.u. Sinn trading conditions improve, con- 

SriS S tiie SS bS Meanwhile. Bine Circle said the possibility of intro- 

ness has weakened considerably yesterday that Its shareholders 8 J ‘ cSbetl^wSSt chair- 

■ aUhou,, « usually _ a « g «Vja gnj «r c«J« « *SSSff WVg 

managed TWTUSt 
Armitage shares gained 6jp 
yesterday to H2p. while Blue 
Circle added 2p to 354p. 


Harris and 

Sheldon 

downturn 


Aurora down £0.5m so far and 
expects worse for second half 


half loss) and Spectra's move to 
Newquay has proved more costly 
than anticipated. First half pro- 
fits were eliminated although the 
car care chemicals business is 
reported to have returned to 
profits last month. Debt should 


increase of 24.78 per cent in earn- 
ings after tax should not be taken 
to imply a comparable advance 
in the coming year. 

The directors recognise that 


representing ACT written off, come down on the eventual , R ^®^ CK (mailer and manufacturer country is entering a period of £4.52m. 

there was an eTtraordmarv rredir 1 of ladie e and men 3 wear] — Results 


DESPITE increased turnover of 
£24.51 m. compared with £22Mm 
last time, pre-tax profits of 
Harris and Sheldon Group fell 
from £1.5m to £l-23m for the 
six months' to June 30, 1980. Tax 
cook £638.000 against £778.000. 

Stated earnings per 25p share 
dropped from 1.81p to 1.48p. The 
interim dividend is held at l-25p 
net — last year total dividends of 
3p were paid from pre-tax profits 


there was an extraordinary- credit 
this time of £109.000. lifting th e 
available surplus to £341,000 
(£176.0001. 


The extraordinary credit com- 
prises £112,000 from the sato «! 


receipt of development and 
removal grants, some £286,000 is 
owing, and there is a reasonable 
level of support from a prospec- 
tive fully taxed p/e of 7.2 with 
room to boost the historic yield 


(or year ended April 26. 1B80 with 
prospects reported Sept. 6 . Share- 
holders' funds £29. 11m (E27.27ml. Cash 
at bank and on deposit Cl 1.65m 
(€405,000): bank overdrafts nil 

£2 03m): bank loan £5tn (E 8 m). Meet 
ino. Savoy Hotel. WC. Oct. 13, noon 


of widespread depression with in- 
flation continuing at a high rate 
and having reviewed the results 
for the year have concluded that 
a sound level of cash retention 
is required to support operating 
capability over the difficult 
[ period ahead. 



National expansion 
breaks profit record 


Financial Highlights for year ended 30th Jane 1980. 


Turnover 

Profit before taxation 
Profit after taxation 

Earnings per share 
Dividend cover 


1380 

1979 

£ millions 

£ millions 

220.4 

163.2 

24.8 

18.2 

20.9 

18.1 


55.3p 

4.5 


49. Ip 
4.7 


10 YEAR GROWTH 
PROFIT BEFORE TflX 



• The Barratt Group again reports record 
turnover and profits from, yet further 
national expansion. A record number of 
over 11,000 houses were built and sold, 
with fte South East and Midlands areas 
making a rapidly increasing contribution. 

• Our property investment division made 
excellent progress and the market value 
of the portfolio is now estimated by the 
Directors to be £34 million, which is 

£10 million in excess of its current book 
value. The policy of expanding this aspect 
of the Group’s operations will continue and 
the rent iollby30thjune 1981 should 
exceed £3 million. 

• During the year over £30 million of 
overdraft was re-financed by medium and 
tong term loans. As is the Group's normal 
practice all such loans are from the major 
dealing banks Current unused facilities, 
both overdraft and term exceed 

£50 million. 



• The Group holds over 3 years supply of 
high quality developable land, all located 
in areas of proven demand 

• The Directors propose to recommend a 
final dividend of 8.85p per share which 
will represent a total dividend for the year 
of 12.35p. This represents an increase of 
20% and continues the Groups record of 
increasing its dividend every year since 
going public in 1968. 

• The Directors also intend to propose a 
scrip issue of l-for-4 and, subject to unfore- 
seen circumstances, intend to at least 
maintain the dividend per share in the 
future. 

• The traditional strengths of the Group 
haveiecemly been augmented by entry 
into the U.S. housebuilding market and 
the U.K. leisure property industry. The 
Group is well poised to take advantage of 
the great opportunities of the next decade 
in both this country and the U.S. A 


Barratt 

Devdcpnenis limited 


Evans Lifts, a member of the 
Harris and Sheldon Group, has 
acquired the assets and good- 
wiU of Hunter Garrett. Evans 
Lifts will continue to supply and 
service on a national basis the 
Hunter range of dock levellers, 
lift tables and related products. 


LMS to expand oil and 
gas exploration interests 


WHILE the short term effect of 
servicing oil exploration and 
development expenditure must 
be to curtail current earnings of 
London Merchant Securities, the 
longer term benefits favour the 
further expansion of these 
interests as a major activity of 
the group. Lord Rayue. chairman, 
tells shareholders. 

The major North Sea develop- 
ment and exploration involve- 
ment through Century Power and 
Light is being supplemented by 
additional Investment in a range 
of North Sea and North Ameri- 
can oil and gas exploration enter- 
prises with oil industry and insti- 
tutional associates. 

In the property field, valuable 
lettings have been concluded, 
substantial rental increases estab- 
lished, important new develop- 
ments started and strategic hold- 
ings acquired, the chairman says. 

While no independent property 


valuation has been undertaken 
this year, a detailed assessment 
by the company's professional 
staff has established the value of 
the group's investment develop- 
ment and trading property as 
being substantially higher than 
the relevant book figures. 

It also remains the case that 
the value of the Century Power 
and Light bolding and that of the 
investments in listed securities 
—including Carlton Industries — 
greatly exceeds the amount at 
which they appear in the 
accounts. 

At the Angel. Islington, formal 
planning approval for the new 
complex was duly received and 
subsequent modifications to the 
design have produced material 
improvements and an increased 
gross area of 235,000 square feet- 
Construction works are now 
under way and completion is ex 
pected in mid-1982. 


THE EFFECTS of the steel 
strike and a three-fold increase 
in interest charges have pushed 
taxable profits of Aurora Hold- 
ings* engineer, back to £2.06m 
for the first h»lf of 1980, com- 
pared with £2.61xn. 

The rate of order intake has 
deteriorated rapidly and present 
forecasts for the remainder of 
the second half are poor, says 
Mr. Robert Atkinson, chairman. 
He warns that the first -half per- 
formance will not be repeated. 

The inclusion of the Edgar 
Allen Balfour group lifted in- 
terim trading profits from 
£3.17m to £5.36m, but interest 
charges jumped £2 -38m to 
£3.4m. reflecting the high level 
of borrowings in Balfour and 
the increased borrowings in- 
curred in acquiring the group. 
Sales rose £36.85m to £74_89m- 

The group has raised about 
£2 -2m by the sale of certain -sub- 
sidiaries whose activities fall out- 
side its mainstream interests. 
The companies disposed of — 
British Rema, Osborn (Zambia!, 
Edgar Allen Tools, Darwins 
Magnets International and 
Darwins Alloy Castings— con- 
tributed profits of £239,000 to 
the group accounts last year. 

Edgar A”-n Tools has been 
bought by WGI for £1.03m, 
satisfied by the issue of 962,617 
ordinary shares. The net tangible 
assets being acquired amounted 
to £1.32m at December 31. 1980 


and the pre-tax profit for fee to u new animal low uf 42p-is 
preceding nine months was asking not whether fee : flnd wfil 
£ 81 , 288 . be^ ^cat,^ rather, hjrhiHf.uHiSh; 

Aurora’s cash flow hos also ^ 

been improved by property sales 
in excess of £500,000,- and the ***** -tSSS^L 
chairman says there are . still 
some valuable properties avail- 

The interim dividend is main- i eve j than: undone 'after 

tame< ^ l-5Sp— la st yea r's total servicing charges. Aurora’s 
was 6.16p, paid from pre-tax response Jhs been to. bring for- 

- 1 n ^ »'• ward fee nalionaMsaifem; pro- 

The steel rationalisation plans g^nne. The workforce :fc.:0> 

SShS^^SSiSS 18 per cent' «ds-ye4r 

cbafa ™“i “222 SJf With 1,000 jobs tost in fee first 

StSS ***. amoum<K - 


auaw «uu uuiic tn u>v uujci ^ mem ui a farther 350 nedun- 
woito are being consolidated Then is 

? iree v n , «• dear mfecattonMiat fee jioct- 

Tbis and •• the closure, a-m ■■ fnnruui* ; jifSk 


. . Apr* recession sounded life 

death, knell for-nadtaSn-busS- 


SS »«aes wtefe had been yrnmUng 
sidianes,. Easicut Tools and wbm* 


Yorkshire TESkdST., -U 


. ; titaoflts of cost ‘entttag generaUj 

costs for the r^r. *» 

n,kct.nH>1 1imo.tarm hfnpfitc . Ste« . - JWOOUCtiOn : . lit . OpeBSIiaW 


substantial long-term benefits ^ 

will be achieved. There is an S?^S^vLsS- 

extraordinary debit for. the first 
six months of £529,000. : 

Earnings per 25p share are 
shown as 4.98p (9.31p) on a. net 

basis, and 5.64p (9Jlp) on a- nil * t5 ' years , of. high gwwfii and 
hagi- • 1 ■ supported - its vigorous.- plans 

for' special, steel . mtegrateoru 


obviously' cannot abandon’ feifl 
«t current 'prices -but -fi£e wait 
Aurora has maintained fee for recovery after What feouU) 


• comment 


interim dividend but fee historic 
yield of 21.7 per cent on offer 


be a very 'poor .second half wfli 
almost certaindy be 


as fee shares sank 6p yesterday and probably nerve-wredoiag] 



DAON DEVELOPMENT 
CORPORATION 

VANCOUVER. CANADA 


takes pleasure in announcing the appointment of 
Francis C. von SCHONBORN-WIESENTHEID 
AS MANAGING DIRECTOR 
of its lokollg owned subsidiary 


DAON (NETHERLANDS) B.V. 


AMSTERDAM 
(Head office) 


FRIBOURG GENEVA office 
(Branch office) (Tel: 022-32 63 00) 


M. J. H. Nightingale & Go. Limited 


27/28 to vat Lane London EC3R 8EB Telepho ne 01-621 1212 


1879-00 
High Low 

Company 

.Price 

Groaa 
Change Div (p) 

Yield 

% 

P/E 

W 

50 

Aireprung 

50 

— 

6.7 

13.4 

3.0 

50 

21 

Arm Iraq b and Rhodes ... 

22 

— 

1.4 

8.4 

9.1 

TO 

92 s ! Borpon Hill 

!?3 

— 

9.7 

5.6 

6.5 

100 

74 

County Care 10.7% Pf. 

74 

— 

15.3 

20.7 

— f 

101 

S3 

Deborah Ord 

95 


5.5 

5.8 

4.7 

12 fi 

88 

Prank Horecll 

122 

— 

7.9 

6.5 

3.8 

T 29 

SS 

Frederick Partar 

66 

— 

11.0 

167 

3.0 

15fl 

83 

George Blair 

83 

— 

3.1 

3.7 

— 

84 

15 

Jackson Group 

81 

— 

6.0 

74 

3.1 

153 

103 

James Burrough 

121 

— 

7.9 

ES 

9.9f 

305 

242 

Robert Jenkine 

305 


31.3 

10.2 

— 

233 

175 

Tondey 

220 

— 

15.1 

69 

3.7 

34 

10 

Twinlock Ord 

11 ^. 

— 




90 

70 

Twinlock 15% ULS ... 

81 

— 

15.0 

18S 

— t 

56 

23 

Uniloek Holding* ...... 

45 

— 

3.0 

6.6 

6.9 

101 

42 

Wahar AlBKtndar 

100 

— * 

5.7 

S.7 

5.6 

245 

136 

W. S. YoatM 

241 


12.1 

5.0 

3.9 


t Accounts not prepared under provisions ot SSAP 15. 


DOUGLAS 


Civil Engineering & Building Contractors . 



1980 RESULTS 


Turnover increased by 33% to £93.29m 
Profits before taxation up by 9.8% to £3. 27m 
Investment of£4.5m in fixed assets * ,;r 
Total dividend 4.5p— -against 4. top in 1979 




The results for the year to 
31 March, 1980 show a con- 
siderable increase in turnover- and 
profits marginally higher than In 
any previous year. 

Although Government expendi- 
ture on construction work s in 
particular civil engineering, was 
severely restricted, there appeared 
to be be a continued demand for 
all kinds and sizes of industrial 
construction from small to medium 


sized businesses in the private 
sector. - - . - 


Our established ' policy of broad- 1 
diversification has resulted in' 
figures that are not unsatisfactory ; 
in this very, difficult year and: 
the forward work-load has been- 
maintained in spite of the . reces-; 
sion, albeit -at very competitive : 
prices^ . . ’ ; ‘ v 


John Doughy Chaima£. 


PROGRESS OF THE GROUP DURING THE PAST FIVE YEARS 


1976: 

1977 .. 

1878 

-■1978- 

•: J98fi -f 


My£59 

■ ana 



wjsm 

Group turnover 

75,240 - 

70,648 - 

; 65^65: 

70*108 

93^ 3S& ■ 

Profit before taxation 

2,674 

3^61 - 

2^63 

■; 2,976. 

^ ; 

Profit after taxation 

1.647 

1,726 

1397 • 

2208 - 

W7-: 

Profit retained 

. 1,571 

1.425 

1^37 

1,648-, 

Aim - : 

Cental employed 

11,775 

mm 

17,363. 

•19,467. 

21i48ft v : 

Asset value per share* 

' 145p 

184p 

•“ T72p - 



* Based on number of shares in issue at end of each year. 
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UK COMPANY NEWS 



i i 


AFTER.. EXCEPTIONAL trading 
debits of £344,000* Amber - Day 
Holdings,, clothing manufacturer 
and retailer, . reports pre-tax 
profits down from £1.8in to 
£710,000 in the year ended 
May "3, 19S0 bn turnover . of 
£30f66tn, compared with £26.l3m. 

The directors say indifferent 
trading' conditions together with 
costs incurred in adjusting to 
changed circumstances have 
caused 'the disappointing results 
and trading conditions since the 
year-end continue to be difficult 

Eastings per share are stated 
as 3.54p, against 8.61p. The final 
dividend is L9625p making a 
tbial. of 2.8625p on capital in* 

creased by a one-for-one scrip 
ftsue and' consolidation of the 
shares from lOp .to 20p. Last 
year’s total on 10p shares was 
2Bp. 

'“The exceptional trading debits 
comprise a £143.000 loss at a 
subsidiary • export . company 
which has ceased trading and 
£201,000 losses during reorgani- 
sation of the ladieswear. retail 
activities. The - turn over included 
pre-acquisition turnover of sub- 
sidiaries amounting to £466,000 
*£2.68m). 

■. The group's liquidity is satis- 
factory, the directors say and 
has enabled them to see ahead 
from a position of strength and 
with medium and long term pros- 
pects in mind, have recently 
arranged the acquisition of six 
retail units in Kingston-upon- 
Thames, Southampton, Bristol, 
Birmingham. Brighton and Maid- 
stone. 

Year 



1979-80 

1978-79 


£000 

£000 

Turnover 

30,663 

26,131 

Exceptnl. trading itsma 

344 

— 

Profit before tax ...... 

710 

1.802 

Tax 

22 

- 422 

Net profit 

688 

1.380 

Extraordinary credit ... 

24 



Minorities 

53 

• 25 

Pre-acqulsItlon. profits . 

_ 

- 252 

Attributable 

659 

1,103 

Dividends 

538 

412 

Retained 

121 

■'691 

Off acquisition 

352 

483 

Forward 

675 

906 


".■' r he group has also bought a 
TS per cent interest - in Alga- 
grove, a clothing manufacturer, 
for £279,000 with a further sum 
to: be paid depending on opera- 
tional results over the next five 
years. 

. Exclusive arrangements have 
also been made with Barbara 
Hnlanicki for her designs to be 
retailed and marketed world- 
wide. . . . 

\ The board is satisfied that the 
group's sound financial position 
Will enable it to resume steady 
growth as soon as economic 
conditions return to DormaL 


The group’s balance sheet 
shows shareholders' funds up 
from £4 32m to £6.27m and net 
current assets of £2. 96m 
(£2.66m). Marketable securities 
amounted .to £463,000 (nil), and 
bank and trash balances were 
£514,000 (£118,000) and partly 
secured medium term liabilities 
reduced from £1.55m to £981.000. 

Mixed trend 
showing at 
Peerless 

BOTH THE plastics and metals 
divisions of Peerless are cur- 
rently doing well in difficult 
conditions, says chairman Mr. 
William Jordan in his first 
annual statement since the 
Birmingham-based group became 
public in May. 

But electronics and domestic 
engineering are relatively 
severely affected by the 
recession. 

Mr. Jordan and bis' colleagues 
have complete confidence in the 
future of peerless. He is sure 
that when normal trading pat- 
terns return the group will be 
well placed to take maximum 
advantage thereof. 

As announced on August 29. 
group turnover .rose from 
£26.94m to £S1.7ra and pre-tax 
profit from £3. 13m to £3‘.53m for 
the year ended March 31. 1980. 

The plastics side increased 
profits, and turnover by 20 per 
cent and 31 per cent to £1.18m 
and £6.52m respectively; elec- 
tronics profits were up by 113 per 
cent to £970.000 on virtually 
unchanged turnover of £4.87m; 
domestic engineering (water fit- 
tings and- kitchen furniture) 
slightly .reduced its contribution 
to £1.04m on turnover 12 per 
cent up to £9m; and metals 
raised profits by 22 per cent to 
£1.59m on turnover 16 per cent 
higher at £13. 4m. 

Exports rose, more than 2j 
times from £248.194 to £635,963. 
A revaluation of freehold pro- 
perties has resulted in a surplus 
of' '£1. 84m. 

Meeting, Sutton Coldfield, on 
October 20. 

BPB INDUSTRIES 

BPB Industries has decided 
that the outstanding £178,258 of 
7J per cent convertible un- 
secured loan stock 1989-94 will 
be coropplsorily converted or 
repaid on October 31. 


li*' A 


BASE LENDING BATES 


Bank 16 % 

'Allied Irish Bank : 16 % 

American Express Bk. 16 % 

Amro Bank 16 % 

Henry Ansbaeher 16 % 

A P Bank Ltd. 16 % 

I Arbuthnot Latham 16 % 
Associates Cap. Corp. 16 % 

Banco de Bilbao -. 16 % 

..I . Bank of Credit ACmce. 16 % 

- Bank of Cyprus 16 % 

Bank of N.S.W 16 % 

• Banque Beige Ltd; ... 16 % 
i ■ Banque du Rhone et de 

la Tamise S.A. 161% 

- Barclays Bank -16 % 

Bremar Holdings Ltd. 17 % 
BriL Bank of Mid. East 16 % 

■ Brown Shipley 16 % 

Canada Permt Trust... ; 17 % 

\ Cayzer Ltd. 16 % 

Cedar Holdings 16 % 

B Charterhouse Japhet.:. T6 % 

w Choulartons 16 % 

C. E. Coates 16 % 

Consolidated Credits... 16 % 
Co-operative Bank ...*I6 % 
Corinthian Secs. 16 % 

The Cyprus Popular Bk. 16 % 

Duncan Lawrie 16 % 

Eagil Trust 16 % 

• E. T. Trust Limited ... 16 % 
First NaL Fin. Corp.... 19 % 
First Nat. Secs. Ltd. ... 19 % 

. Robert Fraser 16 % 

! Antony Gibbs 16 % 

' Greyhound Guaranty... 16 % 
: Grindlays Bank tl6 % 

■ Guinness Mahon 16 % 


■ Hambros Bank 16 % 

■ Hill Samuel 516 % 

C. Hoare & Co. «6 % 

Hongkong & Shanghai 16 % 

. Industrial Bk. of Scot! 161% 

Keyset- Ullraann • 16 % 

Knowsley & Co.. Ltd-.- 18 % 
Langris Trust Ltd. ... 16 % 

Lloyds Bank 16 % 

Edward Manson & Co. 17 % 
Midland Bank 16 % 

■ Samuel Montagu 16 % 

■ Morgan Grenfell 16 % 

National Westminster 16 % 
Norwich General Trust 16 % 
P. S. Refson & Co. .... 18 % 

- Rossminster - 16 % 

Ryl. Bk. Canada (Ldn.) 16 % 
Schleslnger Limited ... 16 % 

E. S. Schwab 16 % 

Security Trust Co.;LKL 17 % 
Standard Chartered 16 % 
■Trade Dev. Bank 16 % 

. Trustee Savings Bank 16 % 
Twentieth Century Bk. 16 % 
United Bank of Kuwait 16 % 
Whiteaway LaidJaw ... 16 J% 

Williams & Glyn's 16 % 

Wintrust Secft Ltd. ... 16 % 
Yorkshire Bank 16 % 

■.Members of the Accepting Houses 
Com ml nee . 

• 7-day deposits 14%. 1 -month 
daposits 14VA. 

t 7-day deposits on sums of 00.000 
and under 14%. up to £50.000 
74H% and over £50.000 15%. 

t Call deposits over El. 000 14%. 

S Demand deposits 14*j%. 
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COFFEE, TEA AND SISAL PLANTATIONS AND RANCHING OJ KENYA 


Extracts from the audited results 
for the year ended 29 February 1980 

29 Feb 1980 '28 Feb 1979 


K£ 

T*o8<M77 

634^42 


Profit before tax 
Profit after tax 

Extraordinary item • — 

Profit after extraordinary item . 6349642 
Profit attributable to Kakuti Ltd 5 IT >939 
Earnings per K.Sh 5 /- Stock Unit K.Sbs i.56 

' KQ =K.Shs 20 (rK.Sh = 5.7P « September 1980 ) 

•'Statistics 1979-8® 


K£ 
1,030,590 
650,727 

I, 070,601 

J, 72L32S 
1,618,554 

K, Sbs 1.80 



-'•Coffee’ - *Tea . *SisaI * C ? fc aI 

1,408 tonnes 1,936^98 kilos S80 tonnes 5i® 10 “ ea0 

Newcofiee plantings areakeady making significant _ _• 

contributions to production tod lessening the impact of using 
costs. The current pool crop paid ont an average of *-£972.94 P® - 
tonne. The final payment is likely to bring the price for the pool to 
an average of K£ 1400 per tonne, and the benefit of the extra 
profit will be reflected in the 2980/81 accounts. . . 

World market prices for tea do not reflect rising costs and this 
must.be noticeable in the coming year. The gross- profit of 
££3505525 reflects good management and containment of costs. 

An important proportion of the profits earned front the 1979/80 
coffee crop will appear in the accounts for the year endmg 
28 February 19S1 whilst most of the costs attributable to that crop 
are being borne in the current year. . 

For this reason and also because production is nsing throughout 
the group as a result oF development expenditure in r «* n . 1 
the Board feels justified in recommending a total dividend for the 
year of 25-perccnL • - 

Points from the Statement by the Chairman, 

Mr. P. C. B. Benson MBE 

The Company's shareware listed in the Financial Times under 
*Fuianqe, Land etc.* . t • 

Copies of the Annual Report are available from foe Secretaries, 
'HstatK-Services Ltd. ,P:O.Bor 3057*, Mairobr Keoys^ ort ran* ■ 
Smith, Coney & Barrett ( U verpooi J Ltd., 206 High Street, Bromley , 
Kent BRi tPW. 


Loss for 

Celtic 

Haven 


Yearlings 

unchanged 


The interest rate on this week's 
batch of local authority yearlings 
is unchanged at 14 per cent The 
bonds are issued at par, for re- 
demption on September 30, 
1981. ■ 

. The Issues are: City of Man- 
chester. (£1.5m);. Haitian DC 
( £0.5® ) ; Loth iao Regional 
Council (£lm); South Bucks DC 
f£0.25ni); Birmingham DC 
(£1.5ra); Stirling DC (£0.5m): 
East Hants. DC (£0.5m): Woking- 
ham DC (£0.75na): London 
Borough of Lewisham (£2.5m); 
Merseyside CC f£0.5n]); Trafford 
BC (£0-25m); Epping Forest D 
(£lm); Corporation of London 
(£lm); London Borough of 
Barnet (£lm); Cambridge CC 
(£0.5m): City of Newcastle 
upon Tyne (£1®); City of Bath 
(£0.5m). 

Eouity & Law 
Managed Funds 

Total funds under manage- 
ment of Equity and Law 
Managed Funds advanced by 34 
per cent in the year to July 9, 
1980. to just under £100m. The 
company, a subsidiary of Equity 
srd Law Life Assurance Society, 
offers pension fund investment 
management through the 
medium of five pooled funds. 

The value of foe mixed fond, 
the largest of the five funds, 
moved from £59m to £75ra during 
foe year with the unit price 
rising by 17.S per cent. During 
[-the -year the. managers directed 
most of the ngw money into 
long-dated high yielding gilts, so 
that the proportion of foe port 
folio held io equities dropped 
from 64 per cent to 60 per cent 
and fixed interest holdings 
advanced from 34 per cpnt to 
36.5 per cent. 

The market value of the 
property fund advanced from 
£i.O 4m to £14_2m over the year 
with the unit price rising by 22.S 
per cent. At the end of the year 
the fund was spread 35.5 per 
cent in shops, 31 per cent indus- 
trials, 28.4 per cent offices and 
5 per cent in cash. The managers 
expect that ia the short term the 
recession is likely to slow down 
the meteoric rise in rents 
achieved in recent years. But in 
the long term they expect foe 
strong demant for property 
investments to continue. 

The fixed interest fund also 
had a successful year more 
than doubling in value from 
£2.9fim to £S.17ra, with the unit 
nrice rising by 24.4 per cent 
The equity fund started in 
October. 1979. recorded a 39 per 
rent rise in unit price since 
inception 

The managers are recommend- 
ing clients to spread their invest- 
aientB in the proportions 70 per 
cent mixed fund. 20 per cent 
-v-v*-’"iy fund and 10 per cent 
' " 


Stag halved midway and 


WITH TURNOVER down from 
£1.9m to £l.46m Celtic Haven, 
formerly Little Haven Farms, in- 
curred a pre-tax loss of £282,401 
in the year to March 31. 1980. 
compared with a profit of 
£70.604 in the previous 12 
months. 

There Is again no dividend — 
foe last paymetH was in 1978 
when 0-523p net was paid. 

At the interim stage, when 
pre-tax losses were up from 
£3,231 ' to £159,715. Mr. Matt 
Sheppard, the chairman, said 
that the sale of the group's 
remaining farms was expected 
to provide a surplus that would 
more than offset losses. 

The board reports now that 
the loss for the year arises 
principally as a result of the 
absence of a major marine con- 
tract in the engineering business 
and the complete lack of oil 
exploration in foe Celtic Sea.. 

Since the year end foe com- 
pany's farm has been sold for a 
net surplus, after provision for 
capital gains tax, of £290,000. 
Further provisions for writing 
down other assets are estimated 
at £100.000 net, leaving a net 
capital surplus of £190.000. 

A . tax credit of £132,206. 
against a £28,745 charge, reduces 
foe net loss to £150,195 (£41,859 
profit). A loss of 3p per 5p share 
replaces earnings of 84p in the 
previous year. 

Current trading losses are at 
a much reduced level following 
repayment . of the medium-term 
loan and bank overdrafts, foe 
board states. 

The company is a marine 
engineer, steel fabricator, 
supplier of ancillary services to 
the Celtic Sea off-shore oil 
industry' and constructor of 
pontooD barges. 

Smurfit offshoot 
to pay $5.4m 
in settlement 

A SETTLEMENT agreed by 
Alton Box Board Company, a 
subsidiary of the Irish packaging 
group, Jefferson Smurfit, with 
respect to the corrugated con- 
tainer class action litigation has 
received prelimin.\ry • court 
approval in Illinois. It is subject 
to final count approval to be set 
for bearing at a later date. 

Alton paid S5.4m ( £2.25m ) in 
settlement of foe case, of which 
$1.6m (£670,000) was paid on 
July 15, an I the balance of 
which is payable in two equal 
annual instalments. 

The settlement was entered 
into to avoid foe continuing sub- 
stantial expense of litigation and 
to resolve foe uncertainties and 
risk of trial, : 

Its fitmifeiaV : effect will ' be 
reflected in the third quarter 
results ending September 80, 
1980 as an extraordinary charge 
of S3 .96ra. net of tax. 

Jefferson Smurfit said foe cost 
of the settlement was within foe 
reserve set aside for this liability 
and would, not affect its earnings 
as the matter arose before 
Smurfit acquired majority con- 
trol of Alton Box. 


expects di 


year 


John Menzies 
falls to £ 0 . 61 m 


A SHARP deterioration in trad- 
ing conditions in the second 
quarter has left mid-year taxable 
profits of Stag Farnitnre Hold- 
ings at half the level of the 
corresponding period in 1979. 

The surplus for. the 26 weeks 
to June 27, 1980, fell from £l.69m 
10 £844.000 on virtually static 
sales of £14 Jm (£l4.S9m). 

While trading is expected to 
remain difficult for the rest of 
the year, says Mr. P. V. Radford, 

chairman, the group is maintain- 
ing its share of foe market, has 
a strong financial position and is 
poised to benefit immediately 
from any improvement 

First-half earnings, after tax 
of £196,000 (£285,0001 are shown 
down from I7,5p to 7.7p. Prefer- 
ence dividends take £52,000 
(same), leaving an attributable 
profit of £596,000 (£1-3501), of 
which the effectively maintained 
interim, dividend of 1.75p again 
absorbs- £135,000. Last year's 
final was an adjusted 3-25p, paid 
from 12 months’ profit of £3.35m. 
Comparative figures have been 
restated. 

The chairman says the market 
downturn, which came after a 
reasonably satisfactory first quar- 
ter, was particularly severe for 
foe lower-priced product ranges, 
and demand continued to weaken 
until mid-year. Although sales 
have been maintained in mone- 
tary terms, there has been a 
reduction in volume, be adds. 

• comment 

Halved proSts from Stag appear 
to have caught the market 
wrong footed, but foe company’s 
problems are no different to the 
rest of the sector. Crudely 
Stag's sales can be split 50:50 
between upmarket and down- 
market furniture. Meredew is at 
the top end, Avalon at the 
bottom and Stag Cabinet has 
feet in both camps but with a 
bias towards foe upper end. It 
is foe .cheaper ranges which 
have seen foe most problems. 
Demand has fallen and intense 
•competition has put margins 
under severe pressure. Even the 
top lines are not Insulated from 
the realities of foe recession 


though the impact is nowhere 
near as great. There has been 
no major surgery yet though 
natural wastage and a few re- 
dundancies have reduced the 
cost base to an extent; The 
question now is whether furni- 
ture manufacturers are over foe 
worst. The second quarter took 
the brunt of retailer destocking 
— official figures show foat deli- 
veries were 23.6 per cent down 
on foe comparable quarter— and 
there are signs now of some 
steadying in demand. But foe 
trend is not -strong.- enough to 
herald a recovery and profits for 
foe year will probably be no 
■more than £1.7m. At 73p, down 
6p, the fully taxed p/e is 7.8 and 
the yield (maintained dividend) 
is 10 per cent — a reasonable 
rating for what is one of foe 
best in the sector. 


Tor Trust 
advances to 
£420,000 


Net revenue of the Tor In- 
vestment Trust for the year to 
July 31, 19S0, increased from 
£314.702 to £419,897 after a tax 
charge of £235,296. compared 
with £171,970 last time. 

The net asset value per 25p 
income share rose from 59.4p to 
66.96p and per25p capital share 
from 239.0&P to 317.92p. 

Directors have recommended 
a final dividend on income 
shares of 4.9p plus a bonus of 
0.7p, making a to*al of 8.4p net 
compared with 6.72p last year. 
On capital shares, a final divi- 
dend of 0,77p (0.67-p) plus a 
bonus of 0.07p has been 
recommended. 

The board has recommended 
the bonus -dividends in view of 
foe high level of income from 
deposits and foe special divi- 
dends in respect -of earlier years 
received during foe year. 

LASMO PAYMENT 

The payment on foe oil pro- 
duction stock in respect of 


London and Scottish Marine 
Oil's share of production from 
the Ninian Field for the six 
months ended June 30, 1980 will 
be made on October 31 at a rate 
of 32.3552p per uniu 

Piet raises 
£3.76m by 
rights issue 

Piet ’ Petroleum is raising 
£3.76m by way of a rights issue 
of l.5m shares on the basis of 
one new share at 260p for every 
three held. 

The new capital is to be used 
to expand and develop foe com- 
pany's interests in the North Sea 
and North America. Piet, whose 
shares were introduced for trad- 
ing last May under Stock 
Exchange Rule 163(3), has direct 
participations in 11 blocks in the 
North Sea and is participating in 
groups applying for licences on 
blocks in five separate areas in 
foe seventh round. 

Piet’s income base is its 20.6 
per cent interest in Drummond 
Holdings,, a Canadian company. 
Following a revaluation in July 
of Drummond’s reserves, Piet’s 
share of Drummond’s net asset 
value was $14J>m. 

Piet has not paid dividends 
since incorporation in 1971 and 
does hot expect to in the near 
future. .Of the £l.lm of net cash 
available at October 31. 1979. 
about half remains, following a 
£340,000 investment in Drum- 
mond. a £200,000 outlay on drill- 
ing in foe North Sea and 
repayment of £62.500 in dollar 
loans. Borrowings as at Septem- 
ber 5 were U.S. dollar loans 
equivalent to £679,300. 

Shares in the rights issue are 
offered to shareholders on the 
register on September 17 and 
expire on October 14. The issue 
has been underwritten by Noble 
rossart Brokers to foe issue are 
Wood, Mackenzie. 


AS FORESHADOWED by Mr. 
John M. Menzies, the chairman, 
at foe AGM- in May. profits of 
John Menzies (Holdings) fell in 
the half year to August 2, 1980. 

Despite turnover rising during 
the period from £l03J22m to 
£126-68m, taxable profits tumbled 
to £611.000. compared with 
£1.17m last time. 

However, the interim dividend 
is being increased from 2p to 2.5p 
net. Last time a final of 4p was 
paid from profits of £6.63X0. 

Mr. Menzies says there are 
three reasons for the foil in 
earnings. The wholesale division 
suffered severely from industrial 
disruption within publishing 
houses — resulting in. a loss 
£350.000 greater than the pre- 
vious year; the growth of foe 
retail division, which makes its 
profits in foe second half year, 
is causing group profits to swing 
to the final six months; and 
Increased borrowings and sharply 
higher interest rates. 

For foe full year, foe chairman 
sticks to his earlier forecast that 
profits will be not less than those 
for the previous year. He adds, 
however, foat second half profits 
are dependent on foe all- 
important Christmas trading 
season. 

Interest charges for foe six 
months increased from £305,000 
to £564,000 but tax fell margin- 
ally from £94,000 to £92.000. 

There was also an extra- 
ordinary credit of £87,000 this 
time, compared with a £654,000 
debit. Minorities took £3,000 
(nil). 

Stated earnings per 25p share 
are down from 6.9p to 3p. 

The company is a wholesale 
and retail newsagent and book- 
seller and stationer. It also 
provides leasing finance. 

• comment 

John Menzies' operating margins 
fell five points in foe first half 
largely because higher costs 
were not compensated for by 
increased cover prices on pub- 
lications. The wholesale division 
was also badly hit by the two- 
month IPC strike and other 
publishing industry disruptions. 
Retail sales were up fractionally 


over last year but the Terry 
Blood (Records) acquisition was 
slightly disappointing. To achieve 
its forecast of profit equal to last 
year’s £6.7m, a 10 per cent gain 
will be needed in the second 
half. The grouikcounts on strong 
Christinas retail trade and the 
recent round of cover price 
increases to carry it through and 
has expressed its confidence with 
a 25 per cent rise in the interim 
dividend. The shares, at 257p, 
down 2p, have a prospective p/e 
of about 5.6 on unchanged stated 
earnings. The yield, on a similar 
increase in the final dividend, 
would be &2 per cent 

Anglo- African 
Finance shows 
£29,000 fall 

Profits of security dealer, 
Anglo-Afrlcan Finance Com- 
pany dropped from £87,809 to 
£58331 for foe six months to 
January 19. 19S0. After tax of 
£17,680, against £17,040, earnings 
per 7Jp share were down from 
0.77-p to 0.45p. 

The board intends to recom- 
mend a dividend similar to last 
year's payment of 0.75p net 
when foe full year results are 
known. Pre-tax profits for foe 
year ended July 19, 1979, were 
£ 200 , 000 . 

Dewhurst Dent, in which the 
company bad a 45.46 per cent 
holding on January 19, declared 
on July 19, 1979, a dividend of 
£19,680, but as this was not pay- 
able until May this year, it has 
not been included In foe half- 
year results. 

No further dividends are ex- 
pected from Dewhurst, which 
has forecast a substantial loss 
for the year ended July 19. 
1980. 

The company's overseas 
interests are trading more profit- 
ably and the board anticipates 
increased dividends which will 
take some time before being 
reflected in its investment 
income. 



The foundations ofour Group were SIMCO money funds. Wehave recently \/[nw'swi+i1n U™ 
laid by Matthew Marshall Jr. in 1868. added broking in Uni ted States IVlpfLCifUlU^ JLlOllSO 

Since then we have built the world's government and agency securities and in 
largest money broking network arid we financial futures and commodity markets. 

nowprovideconsultanq- services in loan Today: the Mercantile House roof international financial services 

syndication, project finance and ' covers a comprehensive range of Mercantile House Holdings Limited, 

equipment leasing and manage the international financial services. 66 Cannon street, London ec^n 6ae 
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Barratt rises £6.56m on 
new accounting basis 


AFTER reporting a first-half The year’s turnover and profits The group is on course to 
advance from £8.16m to £11.51m, were split between (in £QQOs):— achieve a rental income of £3m 
Barratt Developments increased housebuilding £196,740 (£145,322) during 1981. 
pretax profits for the year ended and £22,663 (£17,448); property During the year, over £30m 
June 30, 1980, to a record investment income £L968 of overdraft has been replaced 
£24. 76m, compared with a (£1,515) and £1,461 (£1,185); pro- by medium- and long-term faciU- 

vnMatiul nO n ■miinurlii Tnm. nnPhi nAmrovcfime CO 5M R / Cl dAH\ f Iab Niawi 4>Ua mm mV a]aA#«vhv 


The group is on course to 


Copydex into 
net loss 


June 30, 1980, to 
£24 76m, compared 


During the year, over £30m 


restated £18J2m previously. Turn- perty conversions £2,825 (£1,400) ties from the group’s clearing 
over of the group, whose and £469 (£298); contracting bankers. Current unused 
interests are in building and £18,802 (£15,007) and £168 (£727 facilities are around £50m. At 

development, contracting and loss). Comparatives- are restated, balance date, loans had ln- 

.property investment, climbed Tar charge was up from 68,000 creased to £37.2 1m (£S.85m) 

from £163.24m to £220-44m. to £3.8310, giving net profits of while bank overdrafts were 
The group has changed its £20.93 m, compared with £18.14m. down from £29 56m to £l5.8m. 


accounting policy in relation to Earnings per lOp share rose by 
taking profit on the sale of 6.2p to 55.3p and a final dividend 


private houses to a legal com- of &85p net makes a total pay- 
-pletion basis. Bad this changed ment of 12.35p, against 10.255p, 


policy not been adopted, taxable costing £46Sm <£3-S7m). A one- 


profits for 1979-80 would have for-four scrip issue is also pro- 


been some £26m (£20.6m). 


posed and the directors intend to 


The directors say that despite at least maintain the dividend on 
the economic situation, current the increased capital. 


sales levels are very satisfactory The directors have reviewed overseas subsidiary when 
and the group is steadily increas- the value of the group's portfolio acquired oo March 31 for $12rn, 
lug its market share. The newer of investment properties and in phased over several years. Its 
subsidiaries in the South East their opinion the market value results, however, have not been 
and the West Midlands continue of the completed investment consolidated this year, as to do 
to make an increasingly properties exceeds the balance so would have delayed the pre- 
impo riant contribution, as does sheet value of £23.9m by at least paration of the group's accounts, 
the property investment division. £L0m. Lex Back Page 


facilities are around £50m. At 
balance date, loans had In- 
creased to £37.2 1m (£S.95m) 
wbile bank overdrafts were 
down from £29 .56m to £l5.8m. 

The directors report that the 
group currently owns 35.000 
plots of high quality developable 
land, all wen located in areas 
of proven demand. 

They are pleased with the pro- 
gress to date of American 
National Housing Corporation, 
which became the group's first 
overseas subsidiary when 
acquired on March 31 for $12m, 
phased over several years. Its 
results, however, have not been 


ALTHOUGH Copydex achieved 
a small trading surplus of 
£13.000 (£119,000) in the first 
half of 1980, a tax charge of 
£5,000 against £62,000 and a 
£42.000 severance payment to a 
former director left the group 
with a net loss of £34,000 against 
profits of £57,000 in the same 
period last year. 

Turnover unproved -from 
£2.14m to £2.4m. 

Directors have decided to omit 
the interim dividend (Ip). Last 


BOARD MEETINGS 


year total dividends Of 3p net warehouse*. Hugh Maekay. Manrfsra. 
were paid from pre-tax profits of Rowan and Boden. Sunlight Service. 


£369,000. Mr. Charles A. Leat, wac«. George wills. 


chairman, says it seems unlikely 


Finals; Armstrong Equipment. Ban 
Bailey Construction. Dowding and Mills, 
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that second half trading profits Farry Picketing. Marler Estates. Mills 


will show a material improve- 
ment over the first half, yielding 
break-even for the full year. 


snd Allen International. Ricardo Con- 
sulting Engineers. 

. FUTURE DATES 


Second half prospects for the BriJ0ks Watson Sept. 25 


of the completed Investment consolidated this year, as to do 
properties exceeds the balance so would have delayed the pre- 


adhesives, D-I-Y products and 
floor covering accessories manu- 


Bulgin (A. F.) - 0«. 1 

Currys Sept. 29 


facturer depend largely on cus- Empire stores (Bradford) ... Oct. 8 

Energy Services & Electronics Sept 29 


— .iniaininD Energy Services & Electronics Sept. 29 

tomer confidence m maintaining M8|a y off Bertiad Sept. 26 


the property investment division. 
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AB Electronic reaches £0.92m 


stock levels, the board says. 

The rsults reflect the nation- 
wide recession in trade combined 


with increased inflationary pres- Th i£LU i, “ lnve * tn,eot * Sapt ‘ 25 


sure on running costs, directors Be ^ oet. 7 

say. Accordingly, they have Electronic Machine Oct. i 

made economies in staff and ■■ 

overheads and are carrying out 
a planned programme of pro- 

duct and production improve- group, has passed back into 


BETTER RESULTS 


penditure, including leasing, in- 


second half than indicated at creased by 39 per cent over the 


midway, - have enabled AJL 
Electronic Products Group to 
reach £918,273 in the year ended 
June 30, 1980, compared with 
£L3Sno in the previous year. 

First half profits amounted to 
£395,254 (£580.512) and the 


previous year. Financial 
resources remain adequate for 
the declared development policy 
of the group. 

A further contraction is con- 
sumer electronics business has 
occurred, and emphasis is on 


cent 1990-95. 

The issued capital is now 
272,243,125 ordinary 50p shares. 


directors said then that second Professional electronic 


half results were likely to be 
similar to the first six months. 
However, a good upturn was ex- 
pected for the following year. 

The Board now reports that 
although there was reduced de- 


ponent and equipment manufac- 
ture and sales. 

The Welsh component 
factories cannot escape the im- 
pact of prolonged recession in 
manufacturing Industry In 
Britain and strong Sterling 


Elbar in 
losses and 
interim cut 


aiier ^ yean International Group of Preston, 

severance costs were incurred in ^ Brewer Turnbull 

this respect operation will now link with 


BREWER & TURNBULL 


mand for components made by abroad, the .Board states. 


the South Wales factories, this 
was offset by an improvement in 
the group’s equipment and 
foreign operations. 

Although difficult trading is 
expected to persist with its 
effect on the current half year’s 
results, the long term prospects 
.of tile electronics industry are 
-viewed with confidence. 

. Earnings per 25p share are 
stated as l7.Sp (30.1p) and 17.5p 
(29.3p) fully diluted. The final 
dividend is an unchanged 4.5p 
making a total of 7.5p compared 
with 7p. 

Turnover was maintained at 
£22.l7m (£22.78m). Foreign 

sales increased by 5 oer cent with 
exports from the UK reduced. 
The contribution from the 
German subsidiary increased by 
27 per cent 

The directors say plant 
modernisation and additions con- 
tinued and the new factories at 
Newbury and in Austria are 
□earing completion. Capital ex- 


Substantial reductions in the 
labour force and overhead costs 
are being effected. The com- 
ponent business will however 
have a good chance of quick re- 
covery when a general upturn 


WITH INTEREST charges more 
than doubled at £775,864. against 
I3SL925. Elbar Industrial 
incurred pre-tax losses of 
£393.570 for the first six months 
of 1980, compared with profits of 
£901,022 last time. Turnover of 
this industrial holding company 
edged ahead from £31m to 
£31. 89m. 


Brewer and Turnbull, 
domestic and overseas removal 


Black Horse introduces 
with-profits life policy 


Tumovor 

Trading profit .... 
Depreciation .... 
Interest paid .... 
Profit before tax . 

UK tax 

Foreign tax 

Net profit 

Orvidands 

Currency loss .... 
Balance 


1379-80 1978-79 

E £ 

22.174.000 22 778.000 
1. 835. 182 £210,042 


Trading conditions throughout 
the group remain very difficult. 


Black Horse Life Assurance, 
the life insurance subsidiary of 
Lloyds Bank, is entering the con* 


particularly in the agricultural ventional with-profits market. 


918.278 1,375,128 
4,577 2Z7.919 


233,150 96.072 

880,551 1,051.137 
287 167 255.408 
S3. TS4 40.934 
340.250 754,735 


I AND SFCTTRiTIES 
CONVERSIONS 

Land Securities Investment 
Trust has received notice of the 
following unsecured loan stock 
conversions £1.906.819 of 5* per 
cent 19S3 £2.422,605 of 6} per 
cent 1985; £146,454 of 10 per 


division. Strict economy 
measures are being introduced 
but the directors say further loss 
in Ihe second half may be un- 
avoidable. 

The interim dividend is being 
reduced from 4p to lp net per 
share — last year's total was 10p 
on taxable profits of £1.54m. 

Loss per 50p share was 12.05p 
(13.25p earnings) for the six 
months. 

No tax is payable for the 
period, against a charge of 
£468.360 last time, and after the 
dividend cost ■ of £32.657 
(£130 629). there was a deficit of 
£ 426.227 (£302.033 profits). 


The company, renamed from 
Beehive Life Assurance, began 
life assurance operations over 
five years ago with the launch 
of a single premium linked 
bond. This was followed by 
regular savings linked life con- 
tracts. Last year it commenced 
marketing conventional non- 
profit endowment contracts in 
connection with its top-up 
mortgage scheme. 

Now it is offering with-profits 
contracts and conventional term 
assurance policies. 

The company will set up a new 
separate fund for with-profits 
contracts. With-profits policy- 
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ABU DHABI INVESTMENT COMPANY 
ARAB INTERNATIONAL BANK CAIRO 
GULF INTERNATIONAL BANK B.S.C. 
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Comanaged by: 

AL BAHRAIN ARAB AFRICAN BANK e.C. «ALBAAB» 
BURGAN BANK SJLK., KUWAIT 


GULF RIYAD BANK 8.C. 


UBAF ARAB AMERICAN BANK 


Provided 


ABU DHABI INVESTMENT COMPANY 


AL BAHRAIN ARAB AFRICAN BANK e.C. «ALBAAB» 

ARAB BANK FOR INVESTMENT AND FOREIGN TRADE, ABU DHABI 
ARAB BANKING CORPORATION -ABC- 


ARAB HELLENIC BANK. SA 
ARAB INTERNATIONAL BANK CAIRO 
ARAB LATIN AMERICAN BANK -ARLABANK- 
BANCO ARABE ESPANOL. S.A. -AftESBANK* 
BANCO SAUDI ESPANOL (SAUOESBANK) 
8ANQUE INTERCONTINENTALE ARABE 
BURGAN BANK SAlC, KUWAIT 


EUROPEAN ARAB BANK 


GULF INTERNATIONAL BANK B.S.C. 


GULF RIYAD BANK e.C. 


KUWAIT FOREIGN TRADING CONTRACTING & INVESTMENT CO. S.AJC 


UBAE ARAB ITALIAN BANK S.PJL-ROME 


UBAF ARAB AMERICAN BANK 


ilJ / £> fjn . J • f i 

J-AII 3 

S dliLwjj! B if J 


UBAF BANK LIMITED 

THE ARAB LIBYAN TUNISIAN BANK SAL BEIRUT. LEBANON 


ME 


AGENT BANK 

BANCO ARABE ESPANOL. S A -ARES8ANK- 




MEAT TRADE SUPPLIERS (sausage 
ca&inya. wholesale meat and butchers* 
sundries) — Results for 53 weeks ended 
April 5. 1980 already known. Share- 
holders* inwreat £2.14 n (£2.01m). Long 
term loan C10.Q99 (£15,755); bank and 
cash balances £55.722 (£105.759); bank 
overdrafts ESB.256 (£26,118). Meet- 
ing. Winchester House, EC. October 17. 
noon. 

MATTHEW CLARK AND SONS 
(HOLDINGS) (wines and spines shipper 
and merchant) — Results for yesr ended 
April 30, 1980 already known. Share- 
holders' funds £5. 81m (£5.09m). Bank 
overdrafts end ehort-term loans El .56m 
I £2. 45m). Cash snd bank baloncos 
£21.781 (£367.966). Chairman seya 
that with the prospects of i difficult 
year ahead, the company is going all 
out (or volume snd an increased market 
share. Meeting, Winchester House. EC. 
October 8. noon. 

BRITISH ELECTRIC TRACTION COM- 
PANY (industrial holding company ) — 
Results for year ended March 31. 1980 
already rep orted . Shareholders' funds 
292.54m (£270.7m). Loan capital 

£53. 75m f£49.47m). Bank overdrafts 
E93.9m (£70. 62m): cash and short term 
deposits C27.54m (C26.54m). Chairman 
says group is in good shape and well 
equipped for the future. Meeting. 
Connaught Rooms. WC. October IB. 
12.15 pm. 

CWRIST1E-TYLEH (furniture makers)— 
Results lor year to April 30. 1980 and 
outlook tor current yesr already 
reported. Shareholders' lunds. C8.2m 
(£6.09m), loans, ED. 99m (El. 12m).. 
Bank overdraft, £0.6Tm (£0.28m).' 

Caqh. £2. 19m (Cl. 53m). Accounts 
show compensation payment of £3(1000. 
ICFC holds 30 per cent of group's 
issued ordinary. Moating, Cardiff, 
October 15 at noon. 

WAGON INDUSTRIAL HOLDINGS — 
Results reported August 6. Share- 
holders’ funds (or the year to March 
31. 1980 stood at £22. 32m (E17.0?m). 
Amounts duo to bankers £940.000 
(Cl .82m). Short term deposits C2 77m 
(nil). Bank and cash balances 
£103.000 (E15.0C0). Meeting: Birming- 
ham. October 2. 11 am. 

UNITED BRITISH SECURITIES TRUST 
— Flo suits lor yoar June 30. 1980. 
already known. Valuation of invest- 
ments £80 37m (£75.l9m). net asset 
value per share I83p (169. 9p). Chair- 
man says it would be most unrealistic 
to erpeci the growth in income for 
the current yoar to approach the same 
rate as in 1880 even II speciol dividends 
are excluded. A small growth is ex- 
pected and the total dividend should 
not be less than 7p. Mooting, 83, 
Cannon Street. EC. October 14, no on. 

MURRAY CALEDONIAN INVESTMENT 
TRUST — Results lor year to June 30. 
1980. already reported. For current year, 
total dividend ol not lass then 2.3p 
expected interim will represent a rather 
higher proportion of year's payment. 
Equity shareholders' interest £41.l3m 
(£36. 75m). Investments £481 5m 
(£42. 04m). Unrealised capital gains 
n9.62m (£16. 3m). Meeting: Glasgow. 
October 13. at 11 am. 

NFEPSEND (engineering end tool 
production. moral production and 
processing) — Results lor the year 
ended March 31.1980 with prospects 
repotted July 23. Shareholders' funds 
£11 04m (CtO.Sm). Medium term loans 
£6. 16m (£5.45m). bank overdrafts 

1.47m f£2.31m). Auditors note that 
group has not complied with SSAF 12 
in that no depreciation has been pro- 
vided m respect of freehold and long 
leasehold buildings, apart from certain 
exceotlonai items; the effect has been 
to increase after-tax profits by some 
£183.000. Meeting. Sheffield. October 
16. 12.15 pm. 


Stewart Wri 


amid 


The following companies have noti- 
fied dates of Boerd meetings to the 
Stock Exchange. Such meetings are 
usually held (or the purpose ol con- 
sidering dividends. Official indications 
are not available as to whither divi- 
dends are interims or Finals end the 
sub-divisions shown below are based 
merely on last year's timetable. 

TODAY 

Interims: AWa Investment Trust 
Astbury and Madaley, Cakebread 
Robey, W. and J. Glocsop, Grattan 


WITH FIERCE competition in 
world insurance markets In* 
hibtti&g growth in brokerage in- 
come while costs continued to 
rise at a faster rate, the trading 
surplus at Stewart Wrightson 
Holdings fell from £2 -55m to 
£1.49m in the first half of 1980. 

This decline was parti; offset 
fcy £0.49m advance to £2.66m in 
interest and investment income 
for taxable -profit to emerge 
down at £3^7m, against £4 -21m. 

However the net interim 
dividend is being maintained at 
3.35p. Last time an 8.15p final 
was paid from £10.4m profit. 

Mr. Gordon Henry, the chair- 
man, points out that the weak- 
ness of tiie U.S. dollar, in which 
currency • much of the group’s 
income is earned, added to the 
problems- In * locaL terms 
brokerage rose 12 per cent but 
this was reduced to 8- per cent 
on conversion. 


-enkried the results- firwu . the 
Galbraith shipbroking interests 
move well ahead. Also the- three 
oil tankers chartered to Bergen 
Shipping Partners were employed 
folly reducing operating losses 
on ttxe vessels. . 

The contribution from the 
rural land activities reflected. llie 
trading Josses associated Trita 
the group’s .withdrawal from 
fanning and, -despite .a satisfac- 
tory result from /-Fountain 
Forestry, were, in; aggregate, 
below the level seen in. the first- 
half of mo. 


More d'FBrreli Oct- 1* 

Single - — . Sept. 25 

Supra S*pt 29 


Though the Investment income 
of the overseas companies 
benefited from higher interest 
rates the London-based com- 
panies bad to finance a growing 
proportion of. their international 
business, leaving the overall net 
interest earnings of the insur- 
ance broking subsidiaries little 
changed. 


mentis. private ownership. 

t XT r, fr-n-rr. Hirst and Mallmson, the 

Iqm Huddersfield textile group, has 
the board at the end of June so]d ^ company to the Whittle 
after 20 years semce and 1 the intent ti oaa | Group of Preston. 


Due principally to Interest 
earnings the profits of Wrigbt- 
son’s insurance companies were 
higher but there was a downturn 
in the contribution from .its 
Lloyd’s underwriting agencies. 

An active shipping market to 
the early months of the year 


Though the problems- of, ffie 
current business climate so .far 
show no signs of diminishiug the 
directors are not allowing -these 
difficulties to frustrate ; thefr 
plans' for the future, the. chair - 
man says. 

Profit was struck after interest 
costs of £687,000 (£627,000) and 
included a £108,000 (£11 6JJ00) 
share of associates. 

• With tax taking « £U7m 
(£L91m) net 'profit, came -‘out 'at 
n.STm, compared with £ 2 . 3m . 

The attributable- - -total was 
£1^7m (£1.44m) after minorities 
of £237,000' (£399.000) and extra- 
ordinary debits of £365,000 
(£457.000). 


comment 


Latest results from Stewart 
Wrightson suggest that the good 
figures from Willis Faber, Which 
showed a 19 per cent rise tu pre- 
tax profits for the same- period. 


.ate likely to. prove untypical for 
"the insurance biofemg -sector. 

' Stewart ’Wrightson f wnich"‘h& a 
■ number; of. . problematical .noo- 
- insurance- - broking interest^ ' has 
held its fall m* pretax profits to 
15 par cent fer tile first; 'hal£ 
which compares with -a i near ^ 
per cent fall in taxable profits? at 
Sedgwick Group , over the;’ same 
period ' Stewart ':v ‘Wrightsoii 
suffered from rising expense# 
which - outstrippfed brokerage 
growth of 8 per cent ln-sterii^2 
terms.- ■ The.group earnSubetwfett 
65-70 per cent of tis business. Wer 
reas ' and', currangr; movanemS 
took out around- £600,000 ’froth 
profits. . -Elsewhere, .' although 
losses on the shipping .side are 
being ..rediiced its "ship -IcESrtir 
agreements with the Norwegian 

interests have yet to- he reneg(fi 
.dated. The group's --''farftli© 
interests are gtjH lossaMfe^, 
with the exception of FOtmtain 
Forestiy,rbut.vWri^tson;js^w^ 
■drawing froth its capital intensnSj 
fanning tenancies. . The. igroap 
could make £9m for the fnl^year, 
supported by. investment income, 
which showed a net 28 per. cenf 
rise in the first' halt The :sh3ri$ 
at 214p; stanff on a profepectiii^ 
p/e of around lip .and yie5a.-* 
prospective* per cent, TBSujimg 
a maintained ‘dividend of lip iiK 
for. the year. -:;: • ... ' 

-CQRaJG IJE3Stj® ^S.. 

5. G. W'arburg and Co^ bbtigffi: 
on behalf of Grand Metropolitan, 
250,006. Ordinary lOp shared "of 
Coral Leisure Group,’ at SO^p. on. 
September 22. : ~ r 


Whittle's removals and storage 
VBULL activities which include over- 
land commercial freight services 
Turnbull, to Eastern Europe, Greece and 
removal the Middle East. 


holders will be entitled to at 
least 90 per cent of the profits 
from the fund. 

The directors of Black Horse 
Life can also allocate profits 
from other life business to with- 
profits policyholders, if so 
desired. 

Bonuses will be declared 
annually, and based on a com- 
pound system, the rate applying 
to the sum assured and attach- 
ing bonuses, with the interim 
bonus at £4 per cent compound. 

The company Intends to pay a 
terminal bonus on death and 
maturity claims, the rate de- 
pending on the investment per- 
formance of the with-profits 
fund. 

In addition it is launching a 
low-cost endowment — a combina- 
tion of with-profits and decreas- 
ing term assurance— for 
repayment of mortgages. But 
this contract will not yet be 
available for the company's top- 
up loan repayments. 

Black Horse Life is also intro- 
ducing a comprehensive range of 
pure protection contracts — both 
lump sum and income payments 
on a level and increasing sum 
format, together with a decreas- 
ing term assurance contract to 
provide death cover on building 
society repayment mortgages. 

The company intends to enter 
the self-employed and executive 
pensions market next year with 
both conventional and unit- 
linked schemes. 


COMPANY NOTICES 


• WESTMINSTER. BANK 

BEARBR CERTIFICATES .REFRCSSMTlNtZ 
SHAKES OF THE ORDINARY , CAPltAli 
- • ■ ' STOCK OF i • • i 
•_ CANADIAN PACIFIC 'LIMITED ' 


UNILEVER N.V. 


CERTIFICATES. 


SUB-SHARES of 
TRUST KANTOOR 
EXECUTOR AND 


As from 1st October 1980 the foluwrina *cale el fees will apply to applications 
relation to the exdianpe of the above mentioned Snb-*bares for Dutch certfttcattt, 
touted by Nr-d am trust. Original xfcarca or New York sharas of Unflavw- N.V. 
and vice versa and ' to the sub-dlvlNon or consolidation of eartlftettw lor - 



Ca> Snb-stiarea tar Dutch certificates ot Ordinary t 
and 7% Prelerence I 


(b> Sab-shares tar Original 4% and 696 
Preference s bares 

It) Sub-shares tor New York stores 
(d) Original shares tor 4% and 8% Preference 
Sub-shares 

te) New York share* tor Ordinary Sub-shares 
CO Dutch certificates tor Ordinary or 7% 
Sub-shares 


ooasoffrfattoa 


20p per \ X R jO ‘ 

SSp per 5KTUSJ orlltPLIOO ■ 
£1.20 per 50 x FI-ZO - 
10 X H.IOO 
or i x Fl.l.ooa - 
Oil and IO based oo certificates 
Issued ■ 

cm (a) and (ft booed on certifi- 
cates surrendered. 


Hri u Certificates •• '•■i* ! l, 

fieerer -Certificates should be listed,. ,bi 
nutnerlcal- order, as foll ows: . 

- .. Certificates tsaued tor par.,-vatoe S25t. 
-blue fonpTSwB- 12214." - 

Certificates leeucd- tor' par yahia SVOO: 
' . pink form MYB 12215. \ ■ - . - • - 
with a- maximum number at four " ttnl- 
tl it nation sheets wltheathlpd Dement 


CO) Sub-shares into smaller or larger deoom- 'l 
I nation certificate* f 


20p per appltatloo Ptos 5P 
per certfflc*M issued 


Talon . . *: • i ; . " T 

Every - li ee r er certificate sorrmdared most 
be- accompanied by to respective talon 
beating the . same number- as . the cer- 
tificate Md also- cite 'aortal' comber at. the 
-coupon -sheet to wMcb-lb betanas.. 

I No esochahpe; can - bd -effected, on w 
'oenlficeta lodged without '-the approprbnb 


N.V. NEDERLANDSCH ADMINISTKATIE- EN TROSTKANTOOR 
London Transfer Office, Unilever Home. Btecfeblare. London EC4P 4BQ. 


talon, until Jh». acceptable Form of : lip 
demnltr has been provided by the Iraldet. 


RESIDENTIAL 

PROPERTY 


SWRO 

Soclete Anonmie • 

Regbtamd Office. ■ ' 

- OT Rue de Naples. Bmnelp • «: - 
Co m mercial A e iibu nr of Broasefs- No.. 1W* 


SWISS REAL ESTATE 


FOREIGNERS can buyapartniants on 
Lace Genova, near Lausanne and 
Montraaux, or all year round resorts 
such as Villa ra. Lays on, Lea 
Oiabloreis and in tits Jura. Srudioa 
to 4 bedrooms from SwFr 120.00Q. 
Lovely chalets from SwFr 170.000 In 
the Valais. Financmg op to' 75% 
■t 4.75% ini. par annum. Quality 
apartments in beautiful . Evian 
(France). 30 minutes from Geneva, 
with no restrictions. ADVISE AREA 
PREFERRED. Visit properties before 
further restrictions imposed on pur- 
chases by foreigners end Invest 
in security end stability in tile heart 
of Europe. Write to: 

Developer, e/o Globe Plan SA 
Mon-Repo* 24. 7005 Lausanne 
Switzerland - Tel: (021) 22 36 12 
Telex: 25186 MB- IS CH 
IVe are associated with authorised 
courtiers In the Valais 


•Nonce IS ffCREBY- .GIVEN vm the 
’•'A mes;. General Meeting of .the Comoam 
wUI be held at die Company ■ office* at 
38 Rue de Naples. Brussett S. on Tuesday. 
,14th -October 1900 st ^ 2 . 50 o.m. tor toe- 

tolkmiiig pHinjoxe*.' . . 

AGENDA • • 

7. To receive .Reports Of tile JMtettora- aod 
' -Auditors on the transaction* < of • the 
Company lor the period up to '.and 
including SOtb June .IPSO. . 

2. To receive the Belmhce Sheetand Profit 
amt Lon Account for tiie Period ended 
■ JOth Jane 1TOO. - 
To appropriate ti>* bounce at the fVott 


Registered Certificates dl- i 

CanarBes Pacific Ltoffled - * . 

• la order that "the : underiylfig CenadUi 
Pacific' United - -certificates, -presentc 
registered ' in the - name of -Westmlmde 
Beale United, .may -be transferred In to 
Regt so er -‘of -the Company, form cPt / Z1i 
'must be xampleted. Iir duplicate: : eel 
lodoed. at: the same, time as the boars 
certificates . i 
-ft -j* essmtiei -.Hat -the number 'd 
share* tender od toe transfer^on thb tori 


vrttft. tiie-- number -of p.y. si (H>i < 

p.v. szS bearer - shares shown on' tiio ear) 
or blue lletiba torms:- after camrenwiv 


or blue Itotlha . tartni' after copveniaiv I 
p.v. IS shares • ■ 

Each Form. CPL- Z47 should, corremui 
.with, either m-plok. or e blue- listing .tor 


Cwhh or without '..continuation sheetsfi ] 
bearer- shares, of p.v. JiOfi mnst not- 
•malgamjded OO Form CPL 21? wtth tt 


of p.v. S25. tor the purpose- otjcaiortatin 
the number of p.v. $5 sham for;.reirtali 
tration and trenster. - =- • 


aod Loss Account ■ 

3. Diicharge of tint Directors end of tiie 
- Audito rs. ~ 

I 4. Statutory appokrtroeuts. .:* 

Number of CKrertors and AmStort. , 
Rewananstloo. 

In - order to attend this mecctna; . -or 
to be represented . at the Meeting. Share- 


Bearer .cdrttficew* and tatorer sttoufeLhe 
lodged, tiy - PERSONAL PRESENTATWN 
only, .- with tile Nationar WostmfinSf - 
Beak UmRadA-Stocfc omre Sgvtoas,^* 
Floor, Draocrv Garoens. . 12 Throgmorteft 
Avunue. London EC2, between, the. howti tf 


holders *re required to conform to Articles 
30 and 31 of tile Company's Articles. 
Beerer Shares mav be depo s Ked up 


10 am. -and 2. Km, on bonne** days. _ 

. The 1 1 st I no forms aod Form CPU Sit 
may be - obtained . from the cou n te r , flf 
that office, to whom any enquiries stiouH 

-* Postai a app«c*tions.or lodgements caned} 


to and FndiKHnB ,8tb October 1980 daring 
opeidog boon at the eoanters aHottrd 
to receive them, at the head ofltoe of the 
Company teidranca 25, rue do Champ de 
Mara) auto 
in Loodore 

Banooc Beige Lln_ 


n CPjL'S ifc 

u anfaS 


Posaf applications , or lodgements canmti 
be accented. . 


DtvWeud Coupons . 

Dividend details c onc e rn i ng 


London EC2N 4AD. 


the final coupon fCPN -NO.--217) . . 
published -In ' toe Financial Times newt 
paper ol 8 August. 1980. » 

, This -coupon and any re m ain i ng ' cat 
claimed dividend coupons should be de- 
tached from the bearer certificates betore 
todgemont end- oresented Jor' payment tb 
toe above office on . a , sep.arate' JWf# 
form which ■ Is also olrtaloabktvlrom thin: 
office. • ’ : j 

Unclaimed coupon*' 'preiaiiitd, ... arip 
paid after '.27 March 1M1 will he.«ob|ete 
to deduction of United kingdom Inconm 
Tax at the appreprUte rate and detiare- 
tlons of non-residenco til toe United King- 
dom will not apply. - v'r-*- -• f 

• Claims tor reepayment : of -United King- 
dom income .Tax may be tnade.vbv pee- 
•OQS non-resident -In - the -'OnJt«L Kingdom, 
on a -form Ai or,..; rifiete appropriate, on 
their bahaif anTa.-torm Cl. 7>e*e' cor»- 
pitted forms, Totrether . With .the tac 
deduction certificate Wnofled. atejro 
rent to toe Inspector of Foreign Qftidendi 


Midland Bank LtoV • 
Internationa/ OfrWop, • 

SO Srecechnrch Street. 
U»don ECJP 3BN. 

Baring Brothers S Co. Ltd,. 


88 LeedBidiiU Sbeei. . . 

London EC3A JDT. 

J. Henry Schroder Wagg & Co. Ltd_ . . 

Londo^f K EC2 1 V*0DS. - ' 

PROXIES of shareholders wishing to 
be re p r es e n ted must be received at. too . 
Head Oifica bv 10th October. 19S0 at 


TO LET FURNISHED 

SS PARK LANE 


FURNISHED Quality Apartments -in- 
escaallshod biotic. 112/3/S beds. 1/213 


baths. 1U receo and kitchen. 24 hr. 


porterage. CH A ChW Inc from £120 
per week. HOLIDAY LETS available 
from tea per day + VAT. 

ASHLEY GARDENS. SW1. 

Large Comfortable Flat In Westminster. 
Como. * beds. 2 receo. 1 bath plus 
shower room, fully fitted kitchen . utility 
roam. Balconies overlooking trees. 
Porter. £275 per week. 

Our furnished letting department alter a 
comprehensive service for the discerning 
applicant. 


BY ORDER OF THE BOARD 


TOKYO SANYO ELECTRIC 
COMPANY 1 - LTD. 
(CORs) 


Hampton & Sons 


C Arlington Street. London JW1. 
Ol 493 8222. Telex 2S341. 


SWUZERLANDEa 


FOR SALE 
ANOTHER WORLD 
NOT WORLDS AWAY 

Freehold investment or a second 
home ia the luxury of a lakeside 
apa r tm ent in Montreux or the 
splendour of an alpfrie home 
quiet in ViBars. 

For detnBs please contact Pba.lxtakr 
at Mr. Marich at the omer-baRdesr: . 
SodbnSA, POBaxCZ. 18S4Waa- 
sarOBaa. SataertontL 

Tckphane: 010 41 25/3S31 42- 
Tefec 25259 GESER CHL V 


The undersigned announces that as 
from 29th September. 19B0 at Kas- 
Ateoditte N.V.. Spabtreat 172. 
AmrtcnJam and Sanque General* chi 
Luxembourg S.A.. 14 Rue AWriooen. 
Luxembourg, Otv. cp, no. 8 (accotn- 

« n ^ hV «" -Affidavit") of the 
COR* Tokyo Samp Electric Co.. Ltd- 
will be payable with . SI .39 net per 
COR, rear. 100 shs. and wHJ» S13.90 
net per COR. repf. 1.000 sn*. caw. 
per rceord-date; 313.1980: ampt 
7*2, 4-50 uAh.j after dedoction of 
15% Japanese tax m Yen 5230 - 
SO.24 per CDR. rear. 1QO she. aod 
Yen .525 - S2 r 40 per CDR. repr. 
1 »ooo gn. 

. Without an Affidavit 20% Jap. rex 
«- Yep 70 «• 3032 per CDR rear, 
tog shs. and Yen 70C - 3330 per 
CDR. repr. l.ooo shs.) .will be 
deducted. After 31.12.1980 -the toy. 
"Ill only be paid under deooctlon of 
20% jap. tax with 5131 and Sis.io 
rasp. net. In accordance' with the 
Jananose tax reuuijtJoDt. 

AMSTERDAM DEPOSITARY. 
. COMPANY N.V. 

Ajiinniins 
18th September 1980. 


Office. Lynw ood .-Roadi •• Thames Oltton 
Surrey, KT7 DDP. mted AI . and -Ctraetll 
be protidvd fay the National. WeftmJnAer 
Bank Llmltad apoo, request.. 


TOKYO- SANYO t oxcnac 
. C O, -LT D.'- >V, 

• ficoRpj- _ 


The undersigned, announce* that the 
Semf-Annaal Report for tha sbc monto 
Period ended May 33 stlT9B0-j»f Tokyo 
Sanyo Electric Co.. Ltd.- vriU be avfifl- 

aue-: li*; Luxembourg -*b: . -js i >Lv . . 

BaiMiue .GdMrtie dh Luxeraboinv' S^L. , 
ana farther. .ad: -. • - -^.i - j 
Alg e m ah n Bank NedeHam? N.V„ 
Amsterdam -Rotteix l anr Bank N.V.;, ; ] 
. Bank Mzes &.Hope NV.-’.iV • 

Pierson. .Metering ffi' Wencn».:N-V»>-.f i 
- Ka fi-AssocUtio N.V. . . ..v« I 

. . AMSTERDAM DCP05FTA*Y- 
’ ~ COMPANY -N.V. 

Amsterdam. _ .... -"1. 

September IStii. 1980 - . 




CLUBS 


fiWUGDAY S PER CENT' ' 

cotmnsjofi fiou) loam, isos' 

" M URUGUAY'S 1 *PER : CSfer *'- 
HMJC WORKS LOAN ISOS 


s YJ 1 l«a oodlved toe otoers because of a 
policy of fair play and value tar m oney. 
Sapper from .10-3 JO am. Disco and top 
mnriclans, alamo roo* hnsteHea. exefting 
Roorshows. 189. Regent St 734 0557. 


“CL O SE ENCOUNTERS " . 


KEarsfcSrssss: , !?jS : , 



; :• .■’Ha 


Continued progress 


28£hMarch1980 




industrial cSmata 


. . - r -.li-'-’C' 






when economiccondrionsgraduaBybecomemore • ^ '.C 
favourable. . ; • > 

/b^V BENJAMIN TOiOT&SOHS 


.cmiwHiHSiyiNiMcisxfc'' • 
5sings;fiabrMans; 
andgenerafGngSrieenngL 




* '. 7- .. y- . . ' ' ... 
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Companies and Markets 


UK COMPANY NEWS 


MINING NEWS 


Mexico backs advanced 
iron ore processing 


BIDS AND DEALS 


'BY KENNETH MARSTON, MINING EDITOR 


A' .NEW PROCESS foj" making 
directly reduced iron (DRI) 
from, ores for steelmaking was 
flfedosed yester day by the 
ffiadca n ' company HYL which is 
part of Mexico’s biggest private 
sector _ company the Gzupo 
Industrial >. Alfa, writes Roy 
Bfldson- 

HYL believes it has the most 
advanced iron ore DRI process 
In' the world and backs its claim 
with, a dutch of orders for the 
hew system totalling 4.5m annual 
tonnes of plant capacity.. 

, r Although more than 20 pro- 
cesses, for converting ore Into 
DRI are now being marketed 
commercially the struggle for a 
gbrninant position in the fast- 
chan ging technology is between 
HYL and Midrex Corporation of 
Charlotte, North Carolina. The 
fj&o companies are installing the 
p.ulk of tiie new DRI plant which 
is expected to rise swiftly to a 
world capadty of some 33m 
annual tonnes within the next 
three years. 

1 Mr. Javier Sojo, president of 
HYL , said his company’s new 
HYL 111 process has already 
been justified by the Inflow of 
orders as the most advanced DRI 
process in the world. 

/X- new engineering and con- 
struction agreement for HYL ill 
has been signed between HYL 
and the Dravo Corporation of 
Pittsburg. Other HIT engineer- 
ing associates are MAN/GHH 
Sterkrade of Oberhausen, West 
Germany, and Kawasaki Heavy 
Industries of Japan! 

HYL 111 is a continuous ore 
processing system which builds 
tin : the advantages of the estab- 
lished HYL fixed bed process. 
A single shaft furnace is used 
instead of the customary four 
furnaces in the earlier versions 
t Qf HYL technology. Capital and 
operating costs of HYL m are 
said to be lower than any other 
DRT process on the market. 

The Mexican government has 
decided to back the new pro- 
cess to the hilt by switching 
entirely to it from blast furnace 
technology for the expansion of 
fee Mexican steel industry. The 
additional 10m tonnes steel- 
making capacity being planned 
3 r Mexico during the next 10 


years will all be based upon 
DRI produced by the HYL III 
process. 

The expansion of the Mprir^ 
government’s Sieartsa works 
will be based upon four HYL HI 
units with a capacity of 2m 
tonnes of DRI a year. 

Meanwhile, Midrex has com- 
missioned a DRI unit for the 
Iron and Steel Company of 
Trinida d and Tobago which 
marks the start of an ambitious 
programme to transform Trini- 
dad and Tobago into a medium- 
sized steel producer. The plant 
will have an annual capacity of 
of 840.000 tonnes of DRI when a 
second module is started up in 
1081. The fuel used Js natural 
gas. 

Inti. Mining’s 
oil-shale 

Australia’s International 

Mining Corporation has released 
further drilling results from the 
Bungobine oil-shale prospect 
near Mount Coo/on in Queens- 
land. The discovery of oil-shale 
at Bungobine was first 
announced on September 9. 

At a Press conference held in 
Sydney yesterday the company’s 
geologist Dr. J. Bryan said drill- 
ing. bad so far delineated oil 
shale over a total area of about 
10 sq km in two deposits. 

The two deposits contain oil- 
bearing shale of thicknesses 
between 5.4 metres and 10.5 
metres and an average oil yield 
ranging from 54 to 160 litres per 
tonne. 

At the Press conference Mrs. 
Millie Phillips, IMC’s chairman, 
said the company has applied for 
areas adjoining authority to 
prospect 2519 on which the 
Bungobine prospect is located. 

To date a total of just more 
than 1,000 metres bas been 
drilled and the 19 holes drilled 
so far have established the two 
oil-shale deposits and outlined 
some other areas that are not 
prospective.. 

The current drilling pro- 
gramme is being undertaken to 
determine the full extent of 
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those deposits, and to test the 
remainder of the granted 
authorities to prospect far 
further occurrences of oil-shale. 
International Mining shares 
were unchanged at 58p yester- 
day. 

Canada uranium 
stake taken 
by U.S. Edison 

AFTER • ABOUT a decade of 
participation, the West German 
UrangeseHschaft group. con- 
trolled by several German utili- 
ties. has sold its 40 per cent 
interest in fee Labrador uranium 
properties controlled by Briitco. 
fee matin exploration arm of 
Rio Tinto-Zfnc in 'Canada, reports 
Robert Gibbens from Montreal. 

The buyer is Edison Develop- 
ment f!a " aita , a wboMy-owned 
subsidiary of Commonwealth 
Edison of Chicago, fee major 
U.S. utility - 

TeotofeaSy. fee interest 
acquired by Edison Development 
entities it to a 40 pec cent 
interest in any mining leases 
taken on the joint-venture hands 
and in any companies formed 
to work them. A Brraco sub- 
sidiary, Brioex holds fee remain- 
ing 60 per cent interest. 

■Hie properties covered include 
fee Kfrts-Mikfeelin uranium 
deposit near Goose Bay. at fee 
mouth of the CJiurcMll River 
running into fee Labrador Sea, 
and other properties where htigb- 
erade uranium containing 
boulders have been discovered. 

Tbe Ktirts-Mibeclin deposit was 
found about a decade ago, and 
is believed to be a commercial 
proposition. However, develop- 
ment has been indefinitely 
delayed by depressed conditions 
in the world uranium market 
and some local opposition. 

The Urangesellschaft group 
has major uranium properties 
in northern Saskatchewan. 

SOUTH AFRICA’S 
GOLD OUTPUT 

South Africa’s gold output 
during August totalled 1,816,314 
ozs, well below the L, 905,366 ozs 
produced in July. 

In the eight months to end- 
August the Republic produced 
14^80.075 ozs compared wife 
15.117,681 ozs in fee same 
period last year. 

The latest figures continue to 1 
reflect fee South African mines’ • 


Waddington sells greeting 
cards offshoot for £3.97m 


BY REG VAUGHAN 

JOHN WADDINGTON, fee. 
games, packaging and printing 
group which has been hit by 
losses of - almost £4m on its 
troubled Videomaster subsidiary 
in fee last two years, is pulling 
out of the UK greeting cards 
business to concentrate resources 
on its other activities. 

The group is selling Valen- 
tines of Dundee, a 155-year-old 
produce; of greeting cards, gift 
wrap and associated products, to 
Hallmark Cards Inc of fee U.S., 
a private family controlled com- 
pany, for a total OF £3.97m cash. 

With Valentines’ estimated 8 
to 9 per real of fee basic greet- 
ing card market, tbe deal — 
which is being done through 
Hallmark’s wholly-owned UK sub- 
sidiary — will give the enlarged 
UK operation a market share of 
around IS to 19 per cent. 

Both Hallmark — which has 
been Id the UK card market 
since fee late . 1950s — and 
Valentines operate at fee 
quality end of fee greeting 
cards market and have been 
relativey unaffected by cheap im- 
ports from the USSR in recent 
years. 

Mr. Jim Scott, managing 
director of Valentines, said yes- 
terday that the future of the 
company bad become over- 
shadowed by tbe group’s higji 
debt to equity ratio (around 58 
per cent at fee end of March, 
19801. The group was seeking 
the best way to deploy its re- 
sources and get its borrowings 
down. 

Although the initial approach 
about the deal came from Hall- 
mark. Mr. Scott admitted feat 
Waddinctnn’s had been “actively 
considering” fee disposal of the 
company. 

The group bad held talks with 
at least two other parties before 
reaching agreement with Hall- 
mark. It is understood that the 
other interested companies were 
not UK based. 

Mr. Keith Wheal, chairman of 
Hallmark Cards, described Valen- 
tines as “a good operation with 
a good product ” and a workforce 


that was “well motivated.” He 
said that he became aware of 
fee possibility feat Valentines 
mig ht become available and 
thought that fee purchase pro- 
vided an opportunity to build up 
a ‘good platform to develop tbe 
market" 

Mr. Wheal said the card market 
was “ incredibly fragmented ” 
with about 100 companies making 
Christmas cards. 

He added that the Valentines 
operation was ’'compatible wife 
our way.” The two companies 
were in the same part of the 
market with a similar market 
share, although Hallmark’s turn- 
over was a little larger and profits 
a little better. Last year was 
a good one for the company, be 
said. 

Mr. Wheal said that Valentines 
would continue to operate as an 
independent entity with its own- 
name brand and card ranges. 
Hallmark intends to continue to 
develop and expand the business 
and has undertaken to safeguard 
the interests of all employees. 

Total borrowings of fee 
Waddington group at August 16 
stood at £16.26m and will fall to 
£&25m after fee sale of 
Valentines is completed. The 
company says that fee 
strengthened balance sheet will 
enable it to continue with M more 
promising opportunities ” which 
exist for the development of fee 
packaging and games activities. 

Maintaining Waddington’s 
position in the UK greeting 
cards industry’ would have 
restricted its ability to develop 
other parts of the group, fee 
company says. 

Mr. Scott said that one of the 
promising opportunities is on the 
packaging side where the group ' 
has been developing a new type 
of container for soft drinks and 
beer. Called Plastocan, it is 
made of a combination of 
aluminium and plastic and is 
about to be experimentally 
marketed. This development 
will require “ substantial invest- 
ment,” he added. 

In 1979-80 profits of Valentines 


were bit by fee transport strike 
of 1979 which disrupted supplies 
and upset tbe balance of produc- 
tion. Pre-tax profits of the greet- 
ing cards side fell from £983,000 
to £582,00, on sales of £12.49m 
(£ll-09m). The group profit for 
that year was cut from £1.6Sm to 
£881,000. after doubled interest 
charges of £L5m and Video- 
master losses of £2.9m (£l.Q8m). 

Mr. Scott said feat Valentines 
profits were currently on a 
rising wave with the company 
increasing its share of the 
market 

Net tangible assets of Valen- 
tines at March 29. 1980, 

amounted to t2, 998.000. The 
purchase' consideration is made 
up of a dividend of £2, 24m; 
£1.51m to be received on com- 
pletion; and £215,000 to be 
received on completion, repre- 
senting repayment of a loan made 
by Waddington’s to the Valen- 
tines group. In addition, short- 
term inter-company accounts 
between Valentines and Wad- 
dington at completion will be 
settled after completion. 

Hallmark of the U.S. is a 
70-year-old family-owned com- 
pany with sales of over $500m. 
It is a major supplier of greeting 
cards worldwide and claims a 
third share of the Ibn U.S. 
greeting cards market 

In tbe last two yeans It has 
been diversifying into jewellery, 
pewter and crystal products and 
bath products. 

A number of companies have 
pulled out of the greeting cards 
market this > ear — the largest 
being East Lancashire Paper 
which was In fee hulk greeting 
cards business The company 
ran up considerable losses on 
cards and blamed fee influx of 
cheap Russian imports. 

In 1979. 100m Russian cards 
were imported — enough to 
satisfy 10 per cent of the UK 
market. 

The largest UK greeting cards 
producer is Fine Art Develop- 
ments. which earlier this year 
acquired Wilson Bros., another 
greeting cards maker. 


Carless buys Hampshire Fan 


Stag Furniture 
Holdings Ltd. 

Points from Interim Report 


Sales 

Profit before tax 

Earnings par 
Ordinary Share 

Dividend per 
Ordinary Share 


Half-Years (unaudited) to: Yearto; 

28.12.79 
€000 
29.435 


27.6.80 

30.6.79 

£000 

£000 

14,902 

14,891 

844 

1,690 

7.7p 

f17^p 

1.75p 

H.75p 


3354 


134^p 

t5.0p 



tadjunadbrcapitaBsatlooiasuab 

* After a reasonably satisfactory first 
quarter, trading conditions 
deteriorated very sharply during the 
second quarter. 

* Whilst we expect trading conditions 
to remain difficult for the remainder of 
1980, the Group is maintaining its 
shareof the market, the financial 
position is strong and we are poised to 
benefit immediately from any 
improvement. 

Copies of the full Interim Report may be obtained 
from The Secretary, Stag Furniture Holdings Limited, 
Haydn Road. Nottingham NG5 1 DU. 


stated .policy, of _mining lower 
grade ores in times of strength 
in the bullion price. 

This strength was particularly 
apparent yesterday as fee price 
of gold advanced $34 to $7111 an 
ounce— it’s highest since early 
February— following the intensi- 
fication of the conflict between 
Iran and Iraq. 
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Carless, Cape! and Leonard has 
acquired Humbly Grove Farm, 
near Basingstoke in Hampsbire. 
for £420,000. The farm comprises 
one cottage aDd about 232 acres, 
[ and the company says the sale 
I price is representative of agri- 
cultural prices in that area. 
i The purchase has been made 
; on behalf of Carless exploration. 

; Marinex Petroleum. Hadson Oil 
I UK Onshore, Cambrian Explo- 
■ ration fCandecca). St. Joe 
; Petroleum (UK) Corporation and 
; Candel. 

This consortium has produced 
i test quantities of oil from their 
! well adjoining Humbly Grove 
• Farm. 

Carless has indicated that it 
intends to work fee farm as 
i before and is presently consider- 
ing the management alternatives 
open to it. 

The Board says fee purchase 
should facilitate any future 
operations that may be necessary 
to recover any oil feat may lie 
in this area. 

SHARE STAKES 

Associated Leisure — Electra 
Investment Trust has purchased 
further fully paid ordinary 
shares bringing total interest to 
1.525,000 (5.83 per cent). 

General Accident Fire and 
Life Assurance Corporation — 
K uwait Investment Office has dis- 
! posed of 50,000 shares leaving 


holding 12,968,000 (7.89 per 

cent). 

John Beales Associated Com- 
panies — D. Tittle, director, has 
been granted an option to sub- 
scribe for up to 50,000 shares 
under share option scheme. 

Consolidated Gold Fields — 
R. W. Amey, director, has dis- 
posed of 20.000 s Hares leaving 
holding 132.03S. 

NEB SELLS 
HOLDING IN 
BARROW HEPBURN 

The National Enterprise Board 
bas disposed of its entire holding 
of lm ordinary shares in the 
Barrow Hepburn Group, the 
leather processor, to a group of 
institutions and other investors. 
The stake was placed at 28p per 
share giving the NEB a return of 
£280,000. 

But the NEB will be showing 
an overall poor return on its 
investment It paid £450.000 for 
Its stake of over 4 per cent in 
1978. The NEB described the 
move last night as part of its 
policy of divestment of holdings 
to the private sector. 

The NEB injected £4.5m into 
a joint venture which it entered 
info with Barrow Hepburn, 
British Tanners Products, to aid 
the group in 1977. It turned 
out to be one of the NEB’s most 
controversial investments and 
the lossmaking British Tanners 


went into receivership in July 
1979. 


Revertex 

modifies 

forecast 


Nat West 

mw Registrars Department 

National Westminster Bank Limited has 

been appointed Registrar of 

CHPEARCE&SONS 

LIMITED 

Ail documents for registration and 

correspondence should in future be sentto: 

National Westminster Bank Limited 
Registrar's Department 
PO Box No 82 
37 Broad Street 
Bristol BS997NH 

Telephone Bristol (STD Code 0272) 

Register enquiries 290711 
Other matters 297144 


Home sales volumes at Rever- 
tex Chemicals have fallen short 
of the expected level and trading 
conditions remain very de- 
pressed. the directors stated 
yesterday. As a result they have 
had to modiry their forecast, 
that trading profits would 
improve, given in the document 
issued at the end of July recom- 
mending the offers from Yule 
Catto. 

They now say that the trading 
profit for the year is expected | 
to be below that envisaged at 
tbe time of the July forecast. , 

To date 88.41 per cent of 
holders of the Revertex's 
ordinary capital not already held 
by Yule Catto, have accepted 
the offers. 

The offers have not yet 
become unconditional and re- 
main open until September 30. 
They are subject to Hoechst’s 
assurance that it will not exer- 
cise its option to acquire Rever- 
tex’s 50 per cent stake in 
Harlow Chemical company if 
Yule acquires more than 50 per 
cent of Revertex. 


WHIM CREEK 
CONSOLIDATED N.L. 


Announces tfie listing of its 
Ordinary Shares on the 
Toronto Stock Exchange, Canada, 
effective September 18, 1980. 

The Shares areelso fisted on alf Australian Associated 
Stock Exchanges and traded in London under rule 1 63 (1 ) (E] 
of the Stock Exchange. 

Principal activity of Whim Creek is gold exploration and 
production in Western Australia. 

Whim Creek is a member of the IMorthgate 
Exploration Gnwp of Companies. 


-The Luigi Group 

. Lurgi Chemie und 

• Huttentechruk GmbH 

• process Divisions: 

i -inorganic Chemistry 
’. - Non-Ferrous Metallurgy 
! - Ferrous Metallurgy 

• Luigi Kohle und 

j Mineraloltechnik GmbH 

Process Divisions: 

- Coal Technology 
-Gas Technology 

- Petroleum Refining 

- Petrochemistry 

- Fiber Technology 

Luigi Umwelt und 
"Uhemotechnik GmbH 

^Process Divisions: 

- —Dust Collection and 
: ' . Emission Control 
Waste Gas, Water, Air. 

- Thermal Processes 

- Gotek (Surface Technology) 

Lurgi Coiporation/USA 
Engineering services, primarily 
based on the process know-how 
of the Frankfurt Lurgi Companies 

Inte rnational 

Organization - 

Subsidiaries in Amsterdam, 
Bruxelles, Johannesburg, London, 
Madrid, Melbourne, Mexico D J, 
Milano, New Delhi, Paris, 

Rio de Janeiro, Stockholm, 

Ibkyo (Branch Office), 

Toronto, Wien, Zflrich. 
Representations in Caracas, 
Kuwait, Manila, Moscow. 

. New York, F aking , Riyadh. 

Agents in more than 40 cotzntrtflS. 

Services: 

Design, supply and construction. 
Of turnkey plants, individual 
units or equipment 
Development and licensing 
of processes and equipment ' 
Luigi itself is not a manufacturer 
nf mwrnir^o fy Rnfl equipment 
and selects fee mo6t appropriate . 
suppliers in Germany . 
and abroad. 
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Set to make 


...the 



Coal is set to assume a vital role once more 
as an eneigy source: New industrial complexes for the production 

of gas and liquid fuels from coal 
will have to be built and go on stream in the second half 
of the eighties at the latest Now is therefore the time to decide. 

If s worth bearing in mind that at least two years are required 
for planning and approval and a further three years 

for the construction of a coal conversion plant 

plants based on processes that have been tried and tested 

in large industrial complexes -e^the Luigi pressure gasification process - can be ready 

to go on stream in five years. /■_ VTn/VT \ 

l LURGI J 


by Lurgi D- 600 Q Frankfurt (Main} 2 • Federal Republic of Germany • ROB. 119 181 








Howto improve the ? 
banking service you get, 

when youte perfectly 
happy with the service 

youve got. 


Having the Bank of 
Boston as your second 
bank will improve the 
relationship with your 
first bank. Jt.wiD remove the niggling problems that 
cost you money and can harm the relationship. 

It can get international payments credited to you in 
one day instead of six (so you use the money not us), 
keep your financial officer in direct touch with an 
experienced foreign exchange dealing department 
in stead of a local branch and give you personal contact 
with an experienced international banker. 

Bank of Boston is oneof the top ten US international 
banks. It has branches and affiliates in 43 countries. It's 
one of the oldest continuously chartered banks in 
America, (probably older than your existing bank). 
And it’s been going strong for 5S years in the United 



Whafs more, our Cor- 
porate Banking Croup 
is sparing no effort or 
expense (including this 
advertisement) to put our sophisticated personal ser- 
vice to work for medium-sized LUC. companies. 

Take this opportunity to contact us and put one of 
the most potent forces of capitalism to work on your 
banking: competition. 

Contact: Chris Hovvr at The FirstNational Bank of 
Boston, Bank of Boston House, 5 Cheapside, London 
EC2P 2DRTeb 01-236 23 S 8. Telex: 885125. 

BANK of 
BOSTON 


THE FIRSTNATIONAL BANK OF BOSTON 


Ki ^ oni Competition makes better banking. 

OFFICES IN: ARGENTINA; AUSTTLUJA; BAHAMAS; BOLIVIA; BRAZIL: CHANNEL ISLANDS: DOMINIC AN REPUBLIC; FRANCE; GERMANY; GUATEMALA; 
HAITI; HONG KONG; JAPAN; KOREA: LUXEMBOURG; MEXICO; NIGERLA; PANAMA; SINGAPORE; SPAIN; UKs USA; URUGUAY; VENEZUELA. 



A FINANCIAL TIMES CONFERENCE 

Financial Futures 
for European Institutions 

LONDON October 1,1980 

The Financial Times and the International Monetary 
Market have joined forces to arrange this timely and 
topical conference in London, on Wednesday 
October 1st, 1980. 

A group of distinguished speakers from the U.S. 
and the U.K. will discuss the structure of the new 
financial futures markets and explain how their 
companies use these markets to manage foreign 
exchange, bullion and interest rate risks. 

Workshops led by users of futures markets will 
show how European institutions are using interest 
rate , foreign exchange and gold futures to manage 
risk and to develop new trading opportunities. 

For further details, please complete and return 
the coupon below 


Financial Futures for European Institutions 

To: Financial Times Limited, Conference Organisation 

Minster House, Arthur Street, London EC4R 9AX. Tel: 01-621 1355 Telex 27347 FTCONF G 
Please send me full details of your conference ‘Financial Futures for European Institutions’ 

Name Company, 

Address — - — 
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CURRENCIES; MONEY and GOi|gte 


Sterling firm 


THE POUND SPOT AND FORWARD 


Sterling continued to improve 
in currency markets yesterday, 
reaching a new five and a half 
year high, but finished some way 
below its best level, after profit 
taking during the day. Its trade 
weighted index opened at 77.3, 
sharply- higher Qian Monday's 
close of 76.5, still underpinned 
by the latest Middle East conflict 
between Iran and Iraq. By noon 
however, the index had fallen to 
76.7, and it closed at this level, 
still 0.2 points up from Monday, 
and showing a rise' of nearly one 
I and a half per cent on the week, 
j Against the dollar sterling 
| opened at, $2.41 50, and rose to a 
best level of S2.4210-2.4220, 
before profit taking saw the rate 
fall to S2.405O. Rumours that the 
UA hostages in Iran bad been 
'released led to a sharp reaction, 
and sterling fell to S2.3930- 
$2.3950. By noon it had recovered 
to 12.4000, and traded between 
$2.4000 and $2.4050 for most of 
the afternoon. It closed at 
$2.4020-2.4030. a fall of just 10 
points from Monday. 

Against the D-mark sterling 
rose to DM 4.3550 from DM 
4-3450 and to FFr 10.0825 against 
the French franc, a new five and 
a half year high, compared with 
FFr 10.0800 on Monday. 

The dollar was firmer initially 
as a reflection of higher Euro- 
dollar rates, with the latter 
generally up by one eighth of a 
point from Monday. Profit 
taking and the hostages rumour 
saw the U.S. unit finish towards 
the bottom of the day’s range, 
but still well above Monday's 
close. Against the D-mark it 
finished at DM 1.8115, its best 
level since the beginning of May, 
and compared with DM 1.8065 on 
Monday, while in terms of the 
Swiss franc it rose to 
SwFr 1.6610 from SwFr 1.6575. 
The U.S. unit was also firmer 
against the Japanese yen, rising 
to Y218.25 from Y214.75. On 
Bank of England figures, the 
dollar's trade weighted index 
rose to 84.3 from 84.0. 

D-MARK — One of the weaker 


members of .the European Mone- 
tary System and unsettled just 
recently Vy Middle East unrest, 
falling to a four year low against 
sterling and its lowest level 
against the dollar since May — 
Hie D-raaric continued to lose 
ground at yesterday’s fixing in 
Frankfurt as interest focused on 
sterling and the dollar. The 
pound rose to DM 4.3 620 from 
DM 4.3080. a rise of nearly 2 per 
cent this week, while the dollar 
was fixed at DM 1.8146 compared 
with DM 1.7980 on Monday! 
Against its EMS partners, the 
D-mark was mostly weaker but 
to not as great an extent. The 
French franc was slightly firmer 
at DM 43.085 per FFr 100 
against DM 43.02 and the Dutch 
guilder rose to DM 92.01 per 
FI 100 from DM 91.97. Elsewhere 
the Swiss franc rose to DM 1.0929 
from DM 1.09I5J. 

DANISH KRONE— Remaining 
quite firm around the middle of 
the EMS, following two devalua- 
tions In 1979 — The Danish krone 
was mostly weaker at yesterday’s 
fixing in Copenhagen, but showed 
a small recovery on news Chat 
tbe Danish Consumer Price 
Index bad risen by only 0.4 per 
cent in August, giving a fall in 
the year on year increase to 
11 2 per cent. The dollar was 
fixed at DKr 5.6190 compared 
Witt DKr 5.5685 on Monday, and 
sterling was higher at DKr 
13.5525 against DKr 13.3220. On 
the other baud ihe D-mark 
slipped to DKr 3.0960 from 
DKr 3.0990, and the Belgian 
franc was lower at DKr 19-30 
per BFt 100 from DKr 19.325. 

IT ALIA N LIRE — Weakest 
member of the EMS, reflecting 
high inflation and balance of pay- 
ments problems, and further 
undermined by devaluation 
rumours — The lira was weaker 
in Milan yesterday with the 
dollar fixed at L880.55. up from 
1854.05, and sterling rising to a 
record L2, 066.5 from L2.047 3.. 
The Swiss and French franc birth 
showed marginal gains, while 
the D-mark eased to L474.41 
from L474.S3. 


Sept 23 

U.S. 

Canada 

Nethlnd. 

Belgium 


-Day's - 

spread Qae . Ons month . 

2,3820-2.4220 2.4Q20-ZAC30 1.07-O.STd pm 
2.7820-2.8160 2.731 0:2;?920 ,-1.60-1 ,50c pm 


NethlPd. 4.72-4.78 4.72^4.73* 

Belgium 69,85-70.75 .69. 70-69 JB0 35-Sc.pm. _ 

Denmark 13.4S-13.60 13JI4^-l3.6Sh par^lhoreda -’ 

Ireland 1.1505-1.1685 1.1547-1 -1S57 0.23-0l3p pn> 

W Gar «.34-4.40ij 435-4.36 P» • 

Portugal 120.20*121.80 120165-120.85 10c pm-35 dut 
Spain ■ 178 -56-178.75 177.1tM77,20 ®-110cdb. 

Italy 2060-2090 208W068 , Kr-11V&* <Jb 

Norway 11.66-11.79.- - -H.6TV11-SB* P«l . .. 

Franca 10.07-10-23 1 0.07V-1 O.ttft 4*-3*Cpm . 

Sweden 9,98-10.10 ■ MVIMK P l £r2J h * 

japan 517-S30 5Z3V524** . 0.6WL05rpm. . 

Austria 30.70-31.15 30-8*30-85 7W2gro*m 

Switz. 3.87-4.04 3-98V3.99* 4V3Vcpra 


Portugal 

Spain - - 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Switz. 


% Three.; % 

. p-a, mouths . )m. 

5. 09 £05-1 .35 pm L33 
: fi.65 3L2S3.1S prP 

. 6,66 7-Spnt . • 

7 5.16- IB-56 pm - 
-0.67 5V-6Ydto -T.J8 
MSI 027-027 pm" LfJ 
7JZ.&-7pm. .6* 

-1.24 10pm-105tHi -1-57 
. -5.93 25532541* . -6.56 
-B.2* 4Fz-«W»- ! -9.10 
3 j 40. 8%-7^pm ‘ 2.78 

SJ» 9V8 3 * pm 3.47 

-0.37 ZV3V<M* -1.27 
T 0.74 ZMWpm 1.00 
&^5:3] > S pm / . UJ 

11.27 lOVWipm 9JB 


357-4,04 33Wk-3.99b ■; 

Belgian rata, is' for. Conyertib» irtnca: ■ ' V. . 

$lK-mortth forward dpllar 2.52-i42c pm. 12-month- 3.10-3.0% pm. . . 

THE DOLLAR SPOT AND FORWARD - 


Day** ... 

SepL 23 spread .. i. Chse ' On* month . . 
UKf 2.3920-2.4220 2*020-2.4030 T.07-O57C pm 
Irslandt 2.0725-2.0820 2,0790-2.0820 0.56 -0.55c pm 
Canada -1.1 609-1. 1629 1.1014-1,1617 O.19-O : l5c pm- 
Nethlnd. 1.9680-1.9740 IJMM JBO 0M5-0J5Q. pm - 
Belgium 28.02-29.13H 29.02-29.04 1cpm->jc!ie 


1c pm-’t dia 


r V . Tfcr**'. 

, p-a. . 'months: .5«c p^, 

5.09 2fi5-1 *5 pm ■ 333 
• 3.47 1 J5-1.7S.prt 2 
. t.7B 0.3WL32 pm 1.18 
1.BJ 1-22-Lttpnv 138 
0.70 2 prarTdrt . ‘ 0.07 


S 


Spain 

Inly 

Norway 

Franca 

Sweden 

Japan 

Austria 

Switz. 


65-8Sc dia 


CURRENCY MOVEMENTS CURRENCYRATES 


Bank of Morgen . M Ban* Special .{European 

Sent 23 England Guaranty. : *•**% “ Drawing I Currency 
• • Index ChUBMl! - I * Mchta t - Unit 


Starling _ 76.7 —393.. Sterling....- J® 

U.S. dollar 84.3 — 9j4 -U.S.B— 

Canadian dollar.... *}IP„ . Canadian O-jlLQZ 

Austrian schilling.. 154.7 +f^Q..- Austria Set) .65* 

oelglan franc. ' Belgium F ... - U 

Danish kroner. — 12f-9 -Jf. 1 - Danish Kw. 19; 

Dautscha mark..... D’maflt.^.- .Tie 

SsWaa franc_ 1 ?®* 5 + ?t’£ GJiJ/der : Wa I 

Bunder ...4 + 1 9 ,- 7 - French Fr.... - 

French franc H I2Si 6 "S; 1 ™ U F*~ 

Yen- 131.3 4-99;0 . Norwgn.Kr- :-0 ' 

* . . - .■ .• •: • 8p anlsh PtaJ ■ ff ‘ 

Based on. trade weighted Changes from swadlaft Kr. .10 

Washington sgreamant December. 1971 Swiss Fr 3 

(Bank of England tnd«x“100J. : 

OTHER CURRENCIES 


Rights;-. Unit 

0.549831 0,567484; 
■1.31690 1.40761 
1^3577 164 1*6 
16.7497 17.9258 
J7.99&3 -40.5114- 
.7^3855-7^4603 
8.56779 933244 . 
2A 7717 R.75371 
5:80530 6.88863 
1124.63 1202.10 
278.656 ,300^26 . 
8^961816.83396 
.06.6946 103.326. 
5.48432 5.85910 
'2.169461 RJ1®9 


EMS EUROPEAN CURRENCY UNIT RATES 


Belgian Franc ... 
Danish Krone .. 
German D-Mark 
French Franc .. 

| Dutch Guilder ... 


ECU 

Currency 

amounts 

% change 
from 

X change 


esntra! 

against ECU 

cantral 

adjusted for 

Divergence 

rates 

September 23 

rate 

divergence 

limit % 

33.7897 

40.68Z2 

+2.24 

+0.77 

±1.63 

7.72336 

7.84713 

+ 1.60 

+0.13 

±1.84 

2.48208 

2.53753 

+2.23 

+0.78 

±1.126 

5.84700 

5.88710 

+0.69 

-0.78 

±1.3557 

2.74362 

2.75721 

+0.50 

-0.97 

-*-1.512 

0.666201 

0.874387 

+ 1 00 

—0.47 

±1.668 

1157.79 

1204.88 

+4.07 

+2.73 

±4.08 


\ Changes are tor ECU. therefore positive change denotes a 

; weak currency. Adjustment calculated by Financial Times. 

i 

I EXCHANGE CROSS RATES 


Sept. S3 


Argentine Peso ...I 
Australia Dollar... 
Brazil Cruzeiro^.. 
Finland Markka... 
Break Drachma J 
Momg KongDolbul 

Ira* Rial„ J 

Kuwait Dlnar(KD)j 
Luxembourg Fre, 
Malaysia Dollar J 
New Zealand Dli^ 
Saudi Arab. RtyaiJ 
Singapore Dollar J 
Sth. Afrlsan Rand 
U.A.E. Dirham ...J 


46254643 1934-1931 Austria-.. 

9.0546-9.0585 0.8565-035701 Belgium — 

135.66-136.66 56.S4-56.74 Denmark. __.> 

- 8.808.81 3.6650-3.6660) Francfc~^^—i 

109^69- 10BJM4 43.O0-43J0' |Sermaior~-— . 
11^4-lLSB 43750-4.97701 ftaly^-.....:.— 

ul . aja ' Japan U-i 

• 0.644-0.650 0J8 681-0^682] Netheriaode. ... 

■ 69.70-69.80 28. 09-99.04- (-Norway 

8.10756.1175 2.l270-a.l290(JPottugal 

2.4500 8.4500 1.0210-1.022tt Spain- . 

7.S&8.04 3:3190-3.3910 Sweden ..... — ; 

5.06-5.07 2.1080-8.1100] Switzerland.^.; 

18080^1^090 0.7525-0.7630 United Statefc- 
8.87-8.93 3.68803. S9O0) Yu g eriavl a -...^. 

Bata 0ftreo for Aiyeothui |» Jrea'nCa. ' 


Note Rates 

SO. 70-Si MO 
70.00-70.60 
13.48-13.32 
,100510.15 
4.33i E -4.57Js 
/ ‘2050-9145 
690,596 
. 4.7114 4.7 &1« 
'11.64,11.74 
116ift-1961« 
J7HI-181 
,9.97-10.07 
3.97-4^1 
2L.39U-9.41H 
.79^-741* 


Sept. 93 

i Pound Sterling 
U.S. Dollar 

Deulschemarfc 
Japanese Yen 1,000 

I French Franc 10 
j Swiss Franc 

Dutch Guilder 
Italian Lira. 1,000 

Canadian Dollar 
j Belgian Franc 100 


PcundSterfingi U.S. Dollar [ Deutsche m’fcl Japan ‘saYenf FranchFranc 


if FrenchFranc 

10.083 J 
4.197 .1 

Swiss Franc DufickGuiJd* 

3.985 ' : . ' 4.730 ; . 

1,689 ’ I-96S- - 

HaftM'Un 

9066s • " 
‘ 869,7, 

... 2.799 - 
v 1.169 - ; 'V 

2.515 

19.34 

0JJ17 
7^19 . 

.1.086 “ 

' 9.027 

- ' 474.3' T 
3948. 

• 0.641.’ 

, ' 8OT7 

10 

9.985 

3.960 

3- • 

4.691 
1.185 - 

' 2049., 
617jS - r 

.. 2.769 
' 0.609 

9.139 

4.881 

0.B44 
1.933 . 

' L 

8iB90 - 

436.7 

woo. 

OM90. 

. _i.36i ^ ; . 

j 3.612 
! 14.46 

1.430 • 
8.794 . 

1.694 

6.781 

739.0 

1 9961.: 

r -v L 

r, 4J308 • 


FT LONDON INTERBANK FIXING (11.00 a.m. SEPTEMBER 23) 


3 montha U.S. dollars 


6 montha U.S. dollars 


bid 12 V* ! oner 12 5/8 I bid 12 1S/1B offer IS 15/16 


The fixing rates an the arithmetic means, rounded to the nearest one-abtaenth. of 
the bid and offered rates Jor'ttOm quoted by the jnarfnt to five.ratamnca bated at 
11 am each working day. Tha-banks are;*lafionaI Wbstmbiater Bank, Bank of~ 
Tokyo. Deutsche Bank, Bariqua Natfonala da Paris, . and. Morgan Guaranty Trust.. . 


EURO-CURRENCY INTEREST RATES (Market Closing Rates) 


i I Canadian | ; (West German' ' 

Sept. S3 Sterling • U.S.Dol1ar , Dollar iDutch Guilder Swiss Franc r Mark (French FneRof 

tShort term- .... 16U-161- ■ 107 a .lll 8 ; 10-lU* I 59U j liu | - S5«-87 b . Xlij-U3s. j 

7 cfavs' notice. 16i" l6i t I 11-llU I lO-llls i 93a-9A 6 - 81 e ' 8S«-87a Ul*-ll3* ! 


Italian Una ! Asian 9 Uapanese. Yan 


tShort term- .... 
7 days' notice. 

Month .. . 

Three months..... 

Six menths 

One Year 


164-161; 
161 s -165« 
165s-16?s 
15i fl -157 8 
15<s-15Sa 
14 Is- 14* 


10t a 111® 
11-11U 
ILi-llK 
12 >8 12 k; 

12 lv 12+s 

12^12,* 


10-111; 

10-lllj 

io u- iosa 
10i 4 -lUB 
ilk- iihi 
lira -12 >« 


9-9 U 
936.9ft 
»ii-9k 
9;i-io 
lOlOlg 
10-1018 


Xllj-llk 

Uk-ll^ 
nji-ia* 
12-12 U 
128s- 125g 
1258-1278 


14r22 - 
19-22 
21*4 -233* 
24U-26U 
25 1 e -2612 
24-25 


ISA-13* 


; 23-93 
90k^lk 
;15iB-15Ss 
I3k-135» 
- 19-191* 
1036-1058 


Long term Eurodollar two years 12V13 per cent; Ihree years 12\-13 pBr cenc lour years 12\-13 per cent; -five ySsrg 12’*-13 par oont riomlriftTcli»lftg- raws. 
Short-form rates ere c all far sterling, u.S. dollars. Canadian dollars sod Japanese yen; others two-days’ nonce. Asian rates are q losing rates In Singapore. 

The lollowing nominal rates were quoted for London dollar certificates of deposit' one-month .11.30-41.40 per cent; three-months ,-11.95-12.06 -Mr. cane six- 
monihs 12.35-12.46 per cane one year 12-56-12.65 par cent. — . si .- •' ■ 


INTERNATIONAL MONEY MARKET 

Belgian rates steady 


Interest rates in Belgium were 
mostly unchanged yesterday, with 
credit conditions remaining fairly 
tight as a result of the latest state 
bond issue, which has been taking 
up excess funds. There was 
sneculation late last week that 
the authorities may move to cut 
the official discount rale from its 
current level of 12 per cent, 
especially after a similar move by 
the Netherlands on Friday aDd a 
recent reduction in West 
Germany’s Lombard rate. Many 
dealers remain sceptical however, 
pointing out that the Belgian 
franr is still fairly weak within 
the European Monetary System 
and that the latest rise in Saudi 
Arabian oil prices, where Belgium 
obtains most of her oil, could 
only help to worsen the already 
lar$e balance of payments deficit. 
Yesterday one-month deposits for 
the Belgian franc were quoted at 
12 per cent, unchanged from 
Mnnday, with the six-month rate 
also static at 13 per cent 

In Paris call money rose to ill 
per cent from llrV per cent oii 
Monday, while longer term rates 
were firmer by up to a quarter of 
a point- 

fa Frankfort call money was 
quoted at 9 per cent, unchanged 
from previously, but one-month 
money rose to S.82J per cent 


MONEY RATES 

NEW YORK 

Prime Rale 12», 

Fed. Funds 10VH 

Treasury Bills (13-wwkJ ... 10.52 
Treasury Bills (26-weak) ... 10.54 

GERMANY 

Disccuni Rate 7.S0 

Overnight Rata 9.00 

One month 8.825 

Three months 8.825 

Sis months 8.725 

FRANCE 

Discount Rate 9.5 

Overnight Hate 71.50 

One month 11.6875 

Three months 12-0625 

Si* montha 12.1875 


from S.70 per cent, and the six- 
month rate was higher at 8.72 i 
per cent against 8.60 per cent 

UK MONEY MARKET 

Further 

shortage 

Bank of England Minimum 
Lending Rate 16 per cent 
(from July 3, 1980) 

Day to day credit continued , 
to be in short supply in the 
London discount market yester- 
day, and the authorities gave 
assistance on an extremely large 
scale. This comprised small pur- . 
chases of Treasury bills both i 
from discount houses and banks, 
and small purchases of local 
authority bills, ail from discount i 
houses. In addition, the authori- | 
lies entered into another sale 
and repurchase agreement 
involving a very large number 
of eligible bank bills. Discount 
houses were paying around 15J 
per cent for secured call loans at j 
the start, with later balances 
taken as cheaply as 14 per cent 
The market was faced with the 1 
unwinding of previous sale and 

LONDON MONEY RATES 


GOLD 

Erratic 

movements 

Gold closed S4* an ounce 
higher at 3714-718 in the London 
bullion market yesterday, having 
moved erratically between a high 
of S720-722 and a low of S638-7Q5. 
The low was touched soon after 
rumours claiming the release of 
the U.S. hostages in Iran. Lack 
of confirmation, saw the metal 
recover to an afternoon fixing 


level of $711; before , improving 
further towards, thp/dose. 

In Paris the laj ^ldlb jbar was 
fixed at FF*’ 19L50D: :per kilo 
(SS98.82 per . ounce) ■ compared 
with m 05,98&. ($7082$) in the 
morning andiFFrSS .000, ($691 52 ) 
on Monday afternoon- - 

In Frankfurt thfe-i2|. kilo bar. 
fixed at _ Dff 42,010 per kilo 
(S71950 per ounce) agmnst 
40,465 (S700-52) previously, fin£ 
closed - ar •. $709-712, - anchanged 
from Monday, .viv. : 

-In Zurich gold finished at 3713- 
717 compared with; :^70&-7lI 
previously. ' .... • ■ 


Close .J 87 14-7 18 

Opening JS718-71S 

Morning fixing .. '3720.50 
Afternoon fixlnglS7ll 


Sept. 98 ; . | ' Sept. 98 

Gold Bullion (fine ounae) ' 

(£29714-9995*1 .18710-713' v (£23 
f£294ic-9fiS3«) 8701-704 f£9B 

i£2986.26i S698.75 (£29 

(£899.880) ,5710 ., (£3$ 


(£23518-2965*1 
f£9S94>-894^ 
(£291.676) » 

(£396.204) > 


Krugerrand— 13730-732 

Maplaleef-- ^iS724is-72BIj 

New Sovereigns ' 81 B 1 - 1 B 2 

King Sovs .8804-906 

victor ia sov»......'5204-208 

French 80s- 15168 171 

60 pesos Mexico 8678-881 
100 Dor. Aa*trl*.;S597-700 

820 Eagles *804^07- 

S1S Eaglos — 

SSEagl es — - ' 


Gold Coins 
(£30®lj-305lg}.' 
(£30Ua-305ia) 
(£75 >4-7614) 
(£85 87) 
(£85-87) -.. 


{8735-737 
8730.7S4-.. 
Is iso is - 1 an 
I62QB-B07 : 


jtl71lft-1741f. 
15879-882 
; 8696-700 
SaO2-B06 


fc£305>a-307S) 
CK0ais-305l«l 
(£78-76):. Vv 

(£8Bi4-86l*l 
(£8514^614? . • 


repurchase agreements on an .hand there was a moderate ftscess 
exceptionally large number of of 'Government disbrntements 
bills, and in addition, banks (including rate support: grant) 
brought forward balances a small over revenue transf ersft to 7 the 
way below target On the other EkdiequBr. 


Sept 83 

1980 

Overnight ' 

8 days notice^: 

7 days or 

7 days notice..' 

One month 

Two months... 
Three months. 

six months 

Nine months... 

One Year 

Two yarn. 


Sterling j 

Certificate I interbank 1 
ol deposit j 

' - 14V18*b 


, Local [Local Auth. 
Authority .negotlabla 
deposits bonds 


il AirthJ Finance 
>t labia House . 
ands Deposits 


I6A-16 

Three months. lSfj-lBA [ ^ ) 5T a-16U 16i«' 1 6 1 » . 1 6Se l4^ l 4 li i 4«?i 4 i J 

six months I4tg )4sg 1 I47g-16 14tg-16 14*s-l5 • 16i* •' lijij .«*. ~ _C. .• { :-.«i 

Nine months... 14-13r a f 24<«-24J| - l4Ja-t4T 8 16 ‘ • IS ! A, • -I -t: - . PS™ 

One Year 136s 13k J 13T«.14 14-Mtg 14-14Jn. 141s 14Si’ .-t" ' ' ^ -D 

Two years. - | — t3yi3u — w — I ' . | 

Local authority and finance houses ssvon days' notice, others aeven days* fixed. Long-toon loesli authority 
rate* nominally three years p«r cant four years I3 1 * per esne five years I3*j per cent . A Bank lift 

table jra buying rates lor prime caper. Buying rates lor lour-moiiih Sank bills' W**-14V par cane foor-mon^ 
15*« per cent / r T” ’. 

Appro * ,fnfl “ selling rets for one-month. Treaty bills >4^jrer..cqntr two-tn i on'jh* _ 1«ii^-)4>, p«T":carit: : ^«fl 
cent Approximate selling rate tor ona-cnofith'.btnft Mile 16^* par COM; W(0-ff»«ltti«-15**.-1SL 
thrta-iTJorihs 15 par cent one-month trade bills I5\ per cent; Two-month^ UPt per r*0U and tbrae-moriths 

Houses Bsse Rates (published by the Finince-fftmatus AasoOiMioh) IBVper ceni frora SeplumSl 


16U-16ag 

16«-161s 

164 164 
15|i.l6rt 
147b- 16 


14-Z37S t 24l«-24« 
134-13le | 1370.14 


164-164 

164 

15 t 8 

144-16 

14-144 

134-1378 


174-174 
17-174 
15T 8 -164 
144-15 
144-1478 . 
14-144. 


. [Discount! - - ■ . 
Company market /Treasury 
Deposits deposits Bills fr 

16Ai.l64i 14-16- ,. 


v & 

, ^14» 


TO 

Bills 


t -16A ''A 
I5fi-ia4 


JAPAN 

Discount Rats 8.25 

, C»U (Unconditional) ff-3 75 

| Bills Discount (thrSS-monili) 11.&4B75 


»d tbrsi-montbs. 
cant from . Seploi 


Clearing Bank Deposit Rotas for stuns, at- seven days' notice ’14 per cent. ' Clearing Bank Ruas lor KtndinaTJ 
Treasury Bfils: Average tender rateq of dfaeount 14.1316 per .cent. 1 • . . ' - : 


RnreriW® 81 
f rata* •} n 
grade W|* . 

: r~ 

Assure.** 

MW.tMG 

Tujjdf.eent.. 

Fi7-1980. 







srss: iSSimSS Swiss- is 

Eg* 'S5S2- SSS . -^SaSSL ifiS 

' 959 25-360 75 863^5-850.78 8-IWita dis : “12.56 27-29 dti.- ^ISAZ. 

CO iSSJSsO 4.1575-4;i985 0.08o pm^-«;«H» : 

r JiJSSS SSi™ =Sff! 

rls -T2.82V12.® 3 * 12.3ZV12.83ft 0.3gro PJ^-O-3 dls g — 

z. 1.6560-1.8685 .1.6508-1 .1816 . 0-85-O.SOe pm; 6.68 2-83-2.7B |» fr75- 

4 nnrf Ireland are aueted |ri U.S. corrancy. /Forward premiums and., 
discounts apply to the U.Si dollar and not, -to the Individual currency, - 
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AFI1SANCIALT1MES SURVEY 


East 

Anglia 


November 5 1980 

Hie Fi n a ncia l Times proposes to publish a Survey 
on East Anglia in its edition of November 5. The 
provisional editorial synopsis is set out below: 

INTRODUCTION The economy of East Anglia is 
better placed: to withstand the consequences of a 
recession than most other parts of the country. 
Although wage rates are lower than elsewhere in 
Britain, largely because of its heavy dependence 
on., .agriculture and food processing, towns 
such as Norwich, • King’s Lynn and Bury 
St. Edmunds and its industries are prosperous. 
However, black spots exist, particularly on the 
northern coast, and the holiday industry has had 
a difficult year. This Survey will examine what 
can be done to help the less affluent parts and see 
how the high level of immigration from other 
parts of the country could affect the economy. 

Editorial coverage will also include; 

AGKICULTUBE 

INDUSTRY 

PROPERTY 

SMALL FIRMS 

PORTS 

THE ARTS 

TOURISM 

PROFILES 

Copy date for advertisements Is October 17. 

For further information and advertising rates 
please contact: 

David Evans 

. - - Financial Times, Bracken House 
— - 10 Cannon Street, London EC4P 4BY 
Telephone: 01*248 8000 Ext 265 
Telex: 8S5033 FINTIM G . 

FINANCEALTIMES 

EUROPE'S BUSINESS NEWSPAPER 


Tha contains, size and publication dates of Surveys In the Financial 
Timas are subject to change at tha discretion of tha Editor. 


How to subscribe to 
42 international publications 
lor as little as £8.50 a year 

Keep abreast with international business news by 
subscribing to the unique newsgathering services of 
• McCarthy Information Ltd. 

. Every day we scah the leading newspapers and magazines 
_ published in the world's business centres. We can provide 
you with cuttings on virtually any company you might be 
interested in. You can have the information on either an 
' industry by industry, continent by continent or company by 
company basis. 

- Start by cutting out this coupon and learn how to keep up-to- 
. date withthe world's business news. 


IRSumtec Barbara Bryant, McCarthy Information Ltd, 

1- . Manor House, Ash Walk. Warminster, Wiltshire BA128PY 

1 ^ Tel: Wferminster (0985) 215151 

I Name — — . 


I 


-Company. 
Address _ 



Uneasy peace returns to Turkey 


“BEFORE the coup it was a 
massacre, now it is almost a 
festival for us." The speaker was 
a Turkish Alevi driving a trac- 
tor laden with seven members 
of his family and his household 
goods. He was on his way back 
to his home in Corum, a town 
which two months ago was 
wreathed in smoke and gun fire. 

More than 60 people died In 
sectarian riots as mobs of Sunni 
Moslems ransacked the shops 
and houses of the Alevi 
minority. Corum became divided 
into the no-go areas seen in 
cities such as Belfast But once 
a symbol of the troubles racking 
Turkey, it now offers a glimpse 
of the peace that the generals 
who seized power on September 
12 hope to bring to the country 
» — as well as of the problems 
that the generals face. 

Now a few Alevis are moving 
warily back to pick up the 
pieces. Their children are start- 
ing to return to schools, and 
the occasional shop owner is 
closing his stall in the roadside 
market which had sprung up in 
the Alevi district to open up 
his pillaged shop in the market 
in the centre of town. 

The Alevi on the tractor had 
been a doorman at a Govern- 
ment office. “In July we left 
in a hail of bullets," he said. 
“We have spent the last two 
months squashed in my 
daughter’s house in the Aleva 
area of Milonu. There were 
16 of us in three rooms. My 
losses total TL 200.000 (£1,000). 
which is 16 months salary for 
me. My 15-year-old son lost 
his job in a furniture workshop 
when the owner fled to Istanbul. 
He now thinks he may come 
back to Co rum." 

Around 600 people have been 
rounded up in Corum since the 
coup and locked away in a 
sports hall . and the local 

barracks. Around 500 further 
troops were brought into the 
town the night of the coup. 
The town was put under a cur- 
few — which has now been 

restricted to the small hours 
of the morning — and road 
blocks search every car. But 
one soldier when asked if he 
had found any guns would only 
reply: “The Turks are gentle- 
men. They do not carry 

weapons.” 

The doorman who lived on 
the borderline between the two 
communities was now prepared 
to take the risk of moving home 
again. But a 20-year-old house- 
wife in a small shack explained 
why she would be staying as 
far from the Sunnis as possible. 
“When my father-in-law heard 
the mob gathering outside his 
house he said that if his pro- 
perty were burnt he would stay 
and be burnt with it. Three days 


later we found his corpse. It 
was lying outside a coal shop. 
It was covered with burns. 
Before be died they bad beaten 
him, pulled out his fingernails 
and gouged out one eye." 

Other women told how only 
the arrival of the army had 
saved them from being burnt 
inside their houses. And one 
Alevi prison warden described 
how a group of young Sunnis 
had strung him and three 
friends from a tree, trussing 
their feet to their hands. “ They 
laid a bonfire under us, then 
went away saying that they 
would wait until dusk before 
lighting it. Luckily we managed 
to free ourselves and escape." 

The Alevis are- Turkey’s 
equivalent of the Shi’ites, 
respecting Caliph Ali and 
taking a much more relaxed 
attitude than the Sunnis to the 
prescriptions of the Koran. 
They account for about 30 per 
cent of Turkey's Moslems and 
are believed to be the descen- 
dants of the nomadic Turkoman 
tribes which moved into 
Anatolia 1,000 years ago. Their 
women wear head scarves rather 
than the shapeless chador 
common among the Sunnis. 

la the past they often looked 
to Iran rather than to Ottoman 
power in Istanbul but today 
few of them are struck by the 
Ayatollah Khomeini. One of 
their traditions is to bring their 


better than one hour of civil 
strife. There is also the precept 
of Kemal Ataturk, the founder 
of modern Turkey, that the 
Turk should honour every 
faith. But on May 29 the first 
clashes broke out in Corum. 
Two people died in these and 
barricades divided the town. A 
-further 60 lost their lives when 
the rioting erupted again in 
July and helicopters were 
brought in to reinforce the 
army. 

As in most of Turkey the 
Sunnis are better off than the 
Alevis. The brick factories on 
the way into town are Sunni, as 
are most of the main shops. The 
tensions used to be expressed 
through politics rather than 
religon. The Sunnis tended to 
support the right-wing parties — 
the conservative Justice Party 
of Mr. Suleyman DemireL and 
the Nationalist Action Party 
(NAP), a neo-Fascist party 
which has been growing in 
strength. 

The Alevis have traditionally 
supported the Republican 
People’s Party (RPP)— a left of 
centre party headed by Mr. 
Bulent Ecevit, the former Prime 
Minister, which is now banned, 
like all other parties. 

A recent inflow of Alevis to 
the town has upset the Sunnis’ 
traditional control. The RPP 
won the last two municipal elec- 
tions and annoyed the Sunnis 



DAVID TONGE and METIN MUNIR report 
from Comm, once a symbol of Turkey’s 
troubles. The town now offers a glimpse of 
the peace which the generals hope to bring 
to the country, as well as of the problems 
they face. 


relatives together once a year 
at Persian New Year for a picnic 
on the family grave. Many 
believe in some mystical mil- 
lenium when a leader will come 
and lift them from the relative 
poverty in which they live. 

To many Sunnis the Alevis 
are not Moslems at all. A few 
extremists even believe that if 
they kill an Alevi they will go 
to paradise for slaying an 
unbeliever. The Sunnis form 
the majority of Turkey's 
Moslems and tend to be richer 
than the Alevis. They are an 
orthodox sect and in Ottoman 
times followed the tradition 
imposed by the Sultans of 
accepting the dominance of the 
state. 

There is an old Sunni saying 
that 60 years of tyranny are 


by allocating more funds to the 
Alevi area. 

But the real trouble only 
began after Mr. Gun Sazak, a 
leading organiser of the 
Nationalist Action Party's com- 
mandos. was shot dead on May 
27. The NAP decided to make 
an example in Corum and sent 
two bus loads of its young mili- 
tants there. The . next day 
teachers were attacked as they 
left school and chased through 
the town by NAP mobs. The 
police did nothing to stop this, 
instead firing over the heads of 
the teachers. Barricades went 
up In the Alevi areas. They only 
came down after the army was 
brought in. 

The first army commander 
established a reputation for 
being even handed. He was soon 


replaced by one who gave the 
NRP 'a freer hand. Alevis used 
to find tbeir homes marked 
with a cross and their shops 
with an order from the NAP 
saying get out. 

“We were told the Alevis 
were going on their balconies 
and shooting in the air and 
saying they would come and 
get us." one Sunni shopowner’s 
wife says today. Then on July 
4 shouts that a bomb had gone 
off outside a mosque interrupted 
the Friday noon prayers.- The 
mullah now tells visitors that 
he vainly shouted that it was 
a sin to leave prayers 
unfinished. But most of the 
Sunnis inside left and the 
killing began. 

Corum lies 160 miles north 
of Ankara and is a typical 
bustling provincial capital. 
Though close to the sites of 
the old Hittite kinds who 
sacked Babylon in 1594 BC, it 
has little history. In Turkey it 
used to be best known for its 
leblebi, a roasted chick pea. 
At this time the roads around 
town are lined with tractors 
bringing in a record grain crop. 

It is 0 De of the towns lying 
on the broad swathe of tension 
which has afflicted rural Ana- 
tolia in recent years. The area 
runs in a deep crescent around 
Ankara, from Corum through 
Yozgat, where the Nationalist 
Action Party had complete 
mastery before the coup, out 
to the east and down to the 
remote towns near the Syrian 
border such as Kahraman-Maras. 
It is in this area that the NAP 
has been exploiting the dif- 
ferences between the sects: the 
massacre of 1,154 people at 
Kahramanmaras at Christmas, 
1978. led to the declaration of 
martial law. 

Four years ago the World 
Bank became involved in a 


?160m rural development pro- 
ject in the' prbvjripe df Corum 
and the neighbouring' CankirL 
The aim was to raise the ‘stan- 
dard of living in an area where 
incomes and literacy are lower 
than the national average and 
where income disparities are 
far greater. Byt the time the 
project ends next year one-third 
of the 1.200 villages should 
have electricity and around half 
of them have proper drinking 
water supplies. Three irrigation 
dams have been built. Some 
remote villages are being con- 
nected to the road system and 
farmers are being given credit 
and advice. 

Grain yields are about 50 per 
cent higher than before the pro- 
ject began and further in- 
creases are expected — a crucial 
point in a land where agricul- 
tural productivity has to keep 
growing to match one of the 
higher rates of. population 
increase in the world. 

In Corum itself the sectarian 
clashes were so intense that it 
is only now that people are 
again beginning to focus on the 
other main problem, making 
ends meet in a country racked 
by inflation which last year 
exceeded 100 per cent, and in 
recent months has been over 40 
per cent at an annual rate. 

“There are seven of us. my 
wife and I, three children, a 
daughter-in-law and my grand- 
son,” the Alevi doorman 
explained. “Winter is coming 
on and we have snow from 
November to March. Even if I 
can find coal I do not know if I 
will be able to afford it. Food 
for us all costs me three- 
quarters of my monthly take 
borne pay of TL 12,000 (£60)." 

Worst hit have been state 
employees who make up almost 
one-fifth of the beads of the 


town's families, but workers In 
factories and workshops also 
complain, as do shopowners who 
find that consumer durables are 
sitting on their shelves instead 
of being bought as a hedge 
against inflation. People seem 
to be running out of money, one 
shopowner complained. 

In. the villages it is a 
different tale. There the people 
burn animal dung for heating 
and thus have survived recent 
winters. But they complain 
that their standard of living, 
already low, has fallen. 

On the way to Corum two 
fresh slogans had been written 
beside the road. The first, on a 
hut beside a field of sunflowers, 
was by the Nationalist Action 
Party and warned: “No Com- 
munist will remain un- 
punished." The second, by the 
Communist Party of Turkey, 
reads: “The martyrs of the 
Corum massacre will be 
revenged." Six hours later the 
second one had been painted 
over. 

But healing the wounds of 
the summer will he less easy. 
The optimists -argue, like one 
Sunni teacher, that the people 
have learnt the cost of follow- 
ing the NAP’s incitement in the 
name of Islam and revenge: 
they also promised work in a 
city where there are not 
enough factories, but it was all 
a sham, he said. The Air Force 
colonel running martial law 
also seemed relaxed, agreeing 
with one resident that there 
had not even been a traffic 
accident since the coup. But a 
young Alevi student was more 
worried: “ It is only a matter of 
time before the troubles begin 
again. The Right are being 
cautious hut they know the 
seeds of hatred have been 
watered with blood.” 


THE AIREY NEAVE 
MEMORIAL TRUST 


The Airey Neave Memorial Trust has been created as a memorial 
to Airey Neave. DSO, OBE. MC, TD, Member of Parliament for 
Abingdon from 1953 until his tragic assassination in the Palace of 
Westminster on 30th March. 1979. 

MEMORIAL SCHOLARSHIPS 

Airey Neave believed in the supreme importance of Freedom 
under the Law. For this he fought valiantly in war and peace. To 
commemorate his life and work the Trust will provide scholar- 
ships for research into the extent of personal freedom under 
National Laws. Anyone may apply for a scholarship. Candidates 
wilt be chosen after they have submitted an application form and 
an outline of the research they wish to undertake. (Scholarship 
Application Forms are available from the address below. Please 
send a stamped addressed envelope.) 

On completion of their research, scholars will be required to 
write a paper or book which may be considered for publication. 

HOW TO CONTRIBUTE 

The appeal remains open, and donations or subscriptions by 
Covenant are most welcome. Contributions should be sent to the 
address below, from which Covenant Forms are also available. 

Please send your donation to: 

THE AIREY HEAVE MEMORIAL TRUST 
HOUSE OF COMMONS LONDON SW1A0AA 
(01-937 0822) 

fRogiszarod Charily No. 278608) 
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Tfeese Bends haring been sold, this announcement appears as a matter of record only. 

Nippon Paint Co., Ltd. 

Osaka, Japan 

DM 40, 000 5 000 

Convertible Bearer Bonds of 1980/1988 
Issue Price: 100 % 

"interest: 6 % “o p. a, payabls stmkmmially on May 1 and November I 

Hnal Maturity: May 1,1*88 

Caaxadon Right: From November 3, 19S0 Into shares of Common Slock of Nippon Paint Co, Ltd. 
at a convetsioa po'cc of ¥ 279 per share 


September 24, 1980 '• 


Berliner Handels- und Frankfurter Bank 

/ 

Sumitomo Finance International 


Nomura Europe N. V. 

Swiss Bank Corporation 
International Ltd. 



12 JO pm everyday from Heathrow our 747s take off for Kuwait 
Enjoy Silver Service luxury, hospitality, punctuality to the business centre of the Middle East 



Fly Silver Service for success 


Kmwiit Airways, 52-K Piasidilly, London WLTH:0l-4W76Sl-4 ■ Blnnii^hantStfaFkx^ The ROtimda,NewStre^Mmiln^^m^ltf; 021-643 58U 
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• DIALYSIS 


Micro runs artificial kidney 


• COMPONENTS 



HOTTED Bf ASnWOTIBHttETT'AND'ALAN CMC! 


AN ARTIFICIAL kidney for can dialyse while asleep, enabl- preparation of sterile water free 
home dialysis _ has been ing them to lead a near-normal of bacterial products for 
developed .by A. T. Samot life during the' daytime. laboratory and pharmaceutical 


Plastics, a subsidiary of the The prototype, now in the and medical uses. 


Striking the right 
key for the future 






The artificial kidney operates PUTTING ITSELF into a strong poratlon 7. has ' a turnover . of ] 


* MATERIALS Applied Research Authority of advanced stages of clinical test- ' The artificial kidney operates PUTTING ITSELF into a strong poratlon 7 has' a : turnover ..of 
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<4gVfJ make kidney sufferers indepen- tap water, whereas, other through special membranes. Electrical Products, which has recently/ purchased a small 

j 1 tlT**** h< *P ita * schedules systems require targe amounts Ramofs special membranes just moved into a 56,000 sq- ft semi conductor company (Micro- 
SAFETY AND effectiveness are satisfy most conservationists' frees; hospital personnel for of special solutions and distilled are not permeable to bacteria, factory at Harpenden, Hertford- components .Corporation) so 
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Discourages insects 
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Most insect proofers up to “dney incorporates a- micro- The mechanism that makes extremely low molecular weight Apart from considerable pro- state sensors for the motor customers ofChw^i^ 
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be effective at very low conceu- more, some insects have deve- 
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factories . In Germany, Japwi7; included a sHm .'key switch Jffil 


tratioiis — the common clothes ]oped immunity to the chemical. 


moth finds Pengen too much Wellcome claims, that Perigen 


for it at concentrations of 0.15 i s stable in boiling acid ' dye- 
per cent on wool fibres, while Oaths and is compatible with 


Carries materials a long way 


which will be marketed by or colour wool, Wellcome says, zontaUy and vertically— is the standard semi-trailer or 
Stephenson Brothers of Brad- and is not preferentially purpose of the Hyvac machine “RolonoP or ISO type 
ford, contains 10 per cent absorbed by nylon. It is there- whose principle of operations frame for transport to and f 
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Protects woodwork 
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THREE finishing materials just describes them as semi-perm e- pnemnatically taken long dis- air compressor and powered by 
introduced which have been able as they allow the timber tances within a production a diesel power unit linked to 


Its U.S parent Cherry Cor- 
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United - Kingdom keyboard 


programme to . suit;“mahy 
different industrial “ <tt‘ Office 
tasks within an organisatioh. 


formulated for the protection of to "breathe out" but prevent installation for re-cycling, or dual pressure vessels. 


new exterior woodwork are moisture from entering the into other containers for off- 


claimed to have far greater surface. 


durability than the usual gloss 
paints used for this purpose. 


Brand-named XTF, the 
finishes are a brilliant white 


site removal. 


The design (on which full 
patents are pending) enables 


COMMUNICATIONS 


The new paints are being pro- gloss, a matt finish and a natural 
duced by Berger of Freshwater stain. A clear preservative, a 


Road, Dagenham. Essex RMS primer and a knotting com 
1RU (01-590 6030) which pound are also offered. 


• DATA PROCESSING 

Eases collection of data 


Digital helps computers talk together ' 
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METALWORKING 


Shapes the metal 


A HAND-HELD terminal and a. market research, salesmen order 
collection of special duty entry and merchandising. 
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being marketed by B-H her^danew-Pnerarfon Tffhr< ^ ed to make use ofdual func- company’s other M50 terminal) P«Wic packet-switched data from the issuing computer or Standardisation ls,Jf any- Vith the . cpmputerjor- -more 

‘“’type of equipment They in- v° D b . utt ° Ils by pressing a shift is nested on to the front panel networks using the XJZS terminal, its route to its destina- thing, more important^ ^thah the exatttHrith tbe program^'run- , 

cSSorate sSSr^ell trief ' *0*^* ft 1 “ P lo 97 per ccnt to give mechanical and electrical Protocol. tion is controUed by the net- SmteT • 

tested components says B-H ? aU . al P ha ti uni . e J'ic entry can connection, making the key- The new products make it work itself, which will decide has its own ways of dealing with majarmseirf packet *ritc£hi- : 

SneTTcludlog a 7 se“ b %T*ET ^ L - M part of the printer - computers {he best route, storing the in- - “ TSiSirSSffiS 

operated head _ having aati- tft?“.,SLjSS2SC fiPSfift «L59 ^ ILSSSSStt an “thS’i,? SSTTSSSS.l’IiS 5HL?* •>»«*«. SL“ '! 



Machinery, including a servo- 
operated head having anti- 


microprocessor bs 
internal telephone 
atlesslhan 
Elpermekper 
extension Jg£ 


The M50 Alpha in addition 

friction backlash-free bearings, to offering full alphanumeric be plugged in and its internal wth any other computers using J® i the way mid utilising the puters are to be linked into : ware on .ita 'I&TSZ.an'd- SS. lat - 
together with a sophisticated en ip r lB designed to hold memory contents — data either the French Transpac or best available data Channels. data networks, and- communi-".' computer : systems ^.eihee; -;1975 1 

control console which cnstom *Progrjunmed applies- accumulated over a day say— Canadian Datapac packet No one packet need . cate with each other. - . . and . the^ XJ25 iriterfac*- wax-.in- 


, Thus, the hand-held unit can 


control console which 
eliminates short-circuit condi- 
tions. 


custom-programmed 


tions and for two-way com- can be turned into a permanent switched networks. 


ISB 


ons munications (the unit has a record. at 

' large, easily read alphanumeric convenience. 

A specially designed 'JP axis display). The company believes This machii 


No one packet - need . cate with each other. mid th^ XJ25 iriteartace* was - tu- 
necessarily follow another in • XL25 is simply a code-name tdl INet- 

mm'iaccmn a I nr, or mnla r-. ... “T? i ... .. • . . 


When similar services are succession along the route, and for the most hnportant standard work- : Architecture-' :.(DS5A), 
ready to be offered in the UK ]be_ packets need not arrive at in packet switching— the -set of" ni^ital's.'.'own^ '• •co HUduiilcatloM 

fPaabu CuiirnkaJ Cn^n.. .. thfUf riP^IMtinn in fha nnlor • .1 1 - . I, .'in _ "A . . 


This machine works from the (Packet Switched Service or tiieir destination in the order roles which defines the wa^' -architecture:^ The programmeis 

■1,111 uth.U .hi. *1.1. . Vs . m 1 1. Ulhlflh tKm. 1 off .L . ""v .. ' _®T. _ • ' _ 


CassW *<*fc*rf 

Electronics Egham (0Ta«)36M6 


personnel 


accountancy battery or internal batteries. 


4, _ ; , mi imci udi uducxjca. iidve 

or e ?? put ® r departments where such data is More from 184 High Street, ready. 


appropriate products the details. 


controlled systems, adds the continually gathered for the Berkhamsted, Herts. HP4 2AG* 


that the network-- can be allpws’ : BigtiaT^thnpiiterS 


The advantages of packet regarded as a u black box*’ as <corhrnmih*atf! with th* 'Frnru-b 


company. 


computer. Other areas include (04427 71741). 
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racket switched networks are switched networks are long as all the manufacturers of Transpac and the Canadian 
a method of transmitting data economics and standardisation, computers linked into the net- Datapac services- , . 7-. ^ 



It means staying 
ahead on fuel 


economy 


From now on, every truck we sell will 
have the Renault name on the front 

It's not just pride that were now Europe's 

third biggest commercial vehicle 

manufacturer. 

It means that the many lessons on . 
miserly fuel economy learnt over the years 
will be applied to all our trucks. 

Our TR 280 and TR 305 are already 
acknowledged mean machines. 

Now the whole range will be tightening 
the energy belt 

When you buy Renault you get a lot 
more than a big name. 


RENAULT 
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. Shoe earnings 


BY OUR RMANCiAL STAFF 

A SUBSTANTIAL upswing in only 7.6 per cent The gain on 
2?iVro qua ? ter has ' sales over the full year, how- 

JESS* Shafts earnings for ever, was less than X per cent 

to $882.0m. 

.The company said that higher- 
than-nonbal Inventory mark- 
downs in the fiscal 1979 fourth 
quarter did not recur in .the 
. „ fiscal • 1980 period- because of 

traditionally more effective Inventory control. 


-fiscal 1980 above previous fore- 
casts. The Board said the up- 
*turo reflected gains in 

- Specialty retailing as well as 
•''Strong shipments by the shoe 
i wholesaling divisions. These 

two: operations w 

-provide equal shares of total 
.profits. - 

v For the full year'TJ.S. Shoe 
.has lifted earnings by 24 per 
.cent to 333,2m or $4.63 a share, 
■previous forecasts’ ' were *■ for 
earnings of $4.60 a share, with 
peituns a slight rise In fiscal 
19SL 

"But -the -final quarter saw a 
'Jump of 95 per cent in profits 
-to': $7.6m or $1.02 a share, 

- although sales at $2l8.Sm gained 


U.S. Shoe plans to open more 
than 50 new speciality apparel 
retail stores in fiscal 1981, rais- 
ing the total to more than 600 
from 573 at the end of fiscal 
1980. ' ■ 

More than 100 Concept shoe 
■stores -will be opened in fiscal 
1981 which after a similar 
number - of openings in 1980, 
would bring the total Ho 450. 

In 1979, U.S. Shoe moved 
earnings ahead from $3.84 -a 


share to $4.16 on sales of 
5831.2m. ProSpetcs for the long 
term are expected to receive a 
further' boost from the speciality 
apparel stores, notably the 
Casual' Comer women’s foot- 
wear and August Max stores. 

Also, the company’s resistance 
to the .slackening in U.S. con- 
sumer spending during part of 
fiscal 1980 was strengthened by 
its well established brand names 
which rate high on lists of cus- 
tomer awareness. 

Of the $5 per cent of group 
sales accounted for last year 
by footwear operations, the bulk 
came in the form- of manufac- 
turing and wholesaling opera* 
tions. But U.S-- Shoe also imports 
footwear, notably from Italy 
and 1 Mexico. 



BY TERRY DODSWORTH IN PARIS 


BOUSSAG - SAINT ; FRERES 
the textile subsidiary of the 
Agache Willot group, is ex* 
pected to announce up to 2,000 
redundancies this week, as the 
company cuts back output in 
the face of a severe slump 'in' 
demand. 

The company's plans which 
have leaked out gradually 
through the trade unions, fol- 


rates had turned Korvettes into 
a steady drain on parent com- 
pany resources. 

Meanwhile, AP-DJ reports 
from New York that Korvettes 
will close 14 of its 29 remaining 
stores by Christmas. Sam Nassi 
Associates, a major liquidator, 
said it was re-employing 
between 3,500 and 4,000 
Korvettes employees to operate 


problems are closely, tied to the 
crisis in the ready-to-wear cloth- 
ing industry, largely situated in 
the jiorth of France, which is 
already hit by heavy un- 
employment. 

- Because of the difficult 
employment situation in the 
area, Boussac’s reorganisation 
project is attracting, consid- 
erable attention and has been 


Drayo awarded 
Hylsa licence 

By William Chtsiett 

tn Mexico City 

HYLSA, the private Mexican 
steel company, which is part of 
Grupo Industrial Alfa, the 
country’s largest holding com- 
pany, has signed an engineering 
and construction agreement 
e with Bravo Corporation of 
Pittsburgh for the new HYL 
direct reduction iron making 
..process.. 

• -The new process is a stream- 
-lined version of the original 
patent by Hylsa. The basic 
'difference is that the new pro- 
cess uses a single shaft furnace 
instead of the previous four. 
-’-Hylsa developed the first 
: rommerciHl process for the 
direct reduction of iron ore to 
: sponge iron, which is achieved 
by passing heated natural gas 
aver the ore. .The sponge iron 
is a. suitable feedstock, for 
.'electric arc steel furnaces. 

" Hylsa said the new licensing 
agreement . did not interfere 
with existing arrangements for 
.earlier versions of the HYL 
-process. • 


Grouse-Hinds moves to 
complete Belden merger 


BY OUR FINANCIAL, STAFF 

GROUSE-HINDS, the Syracuse- 
based electrical group, moved 
yesterday toward completing its 
merger with Belden. a wire and 
cable manufacturer, while it 
stepped up its defence against 
the takeover offer of InterNorth, 
a natural gas distributor. 

Cro us e-Hinds filed a registra- 
tion statement with the Securi- 
ties and Exchange Commission 
covering the issue of 2jm of its 
shares in exchange for up to 
1.7m Belden shares. 

It will -exchange 1.24 of its 
shares for each Belden share 
tendered, the ratio agreed in the 
merger document signed by the 
two companies on September S. 
The exchange offer will be made 
as soon as possible. 

Cro us e-Hinds has also filed 
suit charging InterNorth with 
violating securities laws . in 
connection with ■ its tender 
offer for 6.7m Crouse- Hinds' 
shares which was. made on 
September 12. Crouse's board 
had rejected the offer. 


' Cro us e-Hinds said its law- 
suit, .filed in the U.S. District 
Court for the Northern Dis- 
trict of New York, seeks a 
judgement that InterNorth's 
offer was started illegally,, and 
requests that if the offer is 
made at all, it must be started 
again and remain open for 20 
days. 

. Crous e-Hinds has also 

requested an order prohibiting 
the InterNorth offer from being 
made, alleging that InterNorth 
violated -various- Federal and 
State securities laws. 

Belden ' won a restraining 
order against InterNorth’s offer 
last week on the grounds that 
it interfered with Belden '$ 
prospective business advantage, i 

Belden had earlier agreed to 
merge into Croupe-Hinds and 
InterNorth has made it a con- 
dition of tender offer that the 
Belden-Crouse offer be ter- 
minated. 


low . only shortly after Agache the remaining stores until the criticised by M. Jean. Matteoli. sell off some assets- in order -to-- 

■ . • _i . i a. ^i. . i. -m _ . . . ___ a! v _ v • TT> ka«i> MdiiAn itc cVirwt tfirm 


decided to sell the heavily- 
indebted Korvettes stores 
group -in the -UB.- Agache ex- 
plained at the time that it was 
being forced to trim back its. 
expansion plans across the 
Atlantic because the U.S. re- 
cession and the rise in interest 


end of the year. 

Korvettes said it will use the 
proceeds to meet $30m in un- 
paid bills to tradesmen and for 
other expenses, including sever- 
ance pay for 30 to 40 per cent 
of its current work-fow 
; In France, the Agache group’s 


the Labour' Minister. He sail 
that the company should consult 
the Government before announc- 
ing detailed plans. 

According to some estimates, 
the Buussac-Saint-Freres . organ- 
isation formed partly from the 
former textile empire of the 


Wail Street I u s ‘ EXPANSION plans also to be trimmed 

securities 
theft 

investigated 

By 4*aul Betts in New York 

THE FBI and the. New York 
police are investigating what 
may turn out to be one of the 
largest thefts of securities 
from the vault of a Wall 
Street brokerage boose. 

The investigation follows 
the disappearance from the 
vault of Moseley, Hallgarten, 

Estahrook and Weeden, a 
Wall Street securities dealer, 
of a reported Sl2m of 
General . . Motors common 
shares during the summer. 

The. theft was discovered 
during a routine audit check 
earlier this month. 

One of the victims of the 
theft is understood- to he 
Merrill Lyneh, the largest 
securities firm in the world, 
which & said to have bought 
nearly $6m- of the stolen GH 
securities in late July and 
- August. Merrill Lynch is re- 
ported to have bought the 
stock for customers from a 
reputable Swiss firm. 

But Merrill Lynch was sub- 
sequently notified this month 
by Moseley, Hallgarten that 
the entire- block it had 
purchased- was stolen. But 
other jthan the block bought 
by Merrill Lynch, the rest of 
the stolen stock so far does 
not appear to have surfaced. 

While Moseley, Hallgarten 
has declined to comment on 
the theft and said the matter 
-was being looked into by the 
police and the FBI, the firm 
has pointed out it was In- 
sured substantially against 
stock theft. 

Th» affair is. intriguing 
Wall Street as vaults are pro- 
tected by high security and so 
far* there appear to be no 
dues how these multiple 
security precautions could 
have been overcome. 


late M. Marcel Roussac, is still - 
losing money heavily. In . a 
recent critical report on the 
company, the French stock' 
exchange regulatory authority,- 
the - COB. said that Borussae 
must establish a better working - 
capital base. 

At the same time, the Agache,- 
group’s bankers have recently; 
told the company that it must 


reduce its short . terra .debts, 
estimated at between FFr- 400m,- 
($953.6m) and FFr 500m 
($1.4bn) at present. The com- ; 
pany. admitted that the banks 
were demanding extensive 
changes in exchange for . con- 
tinuing their support. 


INTERNATIONAL CAPITAL MARKETS 


Gulf tensions bring little change 


BY FRANCIS CHILES 

INTERNATIONAL BOND 
markets were little affected 
yesterday by the mounting ten- 
sion in. the Middle East. In the 
straight dollar sector of the 
| market prices dropped by about 
one point across the board 
during the morning but 
recovered- later on to close 
about g of a point down on the 
day. 

The fall in "prices was essen- 
tially caused by dealers marking 
prices down, rather than to any 
great selling pressure from 
investors. 

Prices of foreign "D-Mark 
bonds also slipped by about $ 
of a point on the day. Dealers 


cited a number of factors 
behind this fall, including the 
strengthening of the dollar on 
the foreign exchange- market 
and the falls of up to one-point 
In the domestic bond market 

Many bankers also say they 
were taken aback by the large 
size of the new issue calendar 
for October in the foreign 13- 
Mark sector, which could run 
to a high of a little more than 
DM i.5bn. ■ 

In Switzerland, as elsewhere, 
investors were nowhere to be 
found and prices drifted lower 
by about £ a point 

The only issue launched" 
yesterday was a 920m 15-year 


convertible- fbr Esterline Inter- 
national Finanee, ■ with the 
guarantee of Esterline Corpora- 
tion, a: U.S. instrument automa- 
tion manufacturer. The bor- 
rower is' paying -an indicated 
coupon of 8J -per cent and. the 
conversion premium for this, 
issue, which is managed by 
Kidder Peabody International, is 
expected to be between 12 per 
cent and 17 per cent 
New issues currently on offer 
in the dollar sector appear to 
bemoving very slowly, particu- 
larly the two three-year bonds 
launched last week for Trans- 
am erica Corporation and 
Swedish Export Credit Corpora- 
tion. 


Greek borrowings under way 


j~ FT INTERNATIONAL BOND SERVICE 

-The list Shows 'the 290 latest international bond issues for which an adequate secondary market 
'exists. For further details of these or other bonds see the complete list of Eurobond, prices published 
odMondi 


on the second Monday of each month. 


Closing priqes on September 23 


U.S. DOLLAR ~ 

STRAIGHTS UUMd 

Brit. Oxygan F. 104 90 50 

CECA II 1 * 88 TOO 

Citworp O/S Fin. 10 86 300 ' 
Can. Illinois O/S 94 86 150 

Danmark 11^» 90 100 

Doma Patroleotn 134 SZ 50 

EEC 11 95 75 

EEC 11 85 70 

EIS 111. 92 SO 

EIB 13* 90 100 

Eksponfinans 114 87 ... 50 

Ekaportfinans 94 67 ... 75 

Sac. da Franca 10 88... 125 
Export Dv. Cpn. 12V 87 100 
Export Dv. Cpn. i 86 160 
Federal Dev. Bk. 1Z4 85 76 

Fin. Exp. Credit 10** 85 50 

Finland Rep. of 0** 86 100 
Ford O/S Fin. 12\ 85 250 

G sorgo Weston 13*, 87 30 

GMAC O/S Fin. 11 84 100 

GMAC O/S Fin. 13* 85 TOO 
Goodyear O/S ISi 87 75 

Hudson's Bsy 114 90— 75 

IBM Canada 1D4 85 ... » 

ICI Fin. Ned. 11 83 ... 100 
Int. HarvBatar IZIi 85... 115 

McGrsw 13*3 85 ►. 76 

NorWest Ind. 13% 87... 50 

Nova Scotia 104 SO ... 50 

OKB 10 85 SO 

Pembroke Capital 94 87 100 

Pbitwx 114 38 100 

Quebec Hydro U4 92... 100 
Raptfaol O/S 114 88... 100 
Royleesa Ltd. 11 s # 85 — 60 

SNCF 12*# 85 : 50 

Swad. Ex- Crad. 124 85 40 

UB Finance BV 11 90... 60 

Unllavar NV 94 90 — ... 100 

World Bank 9* 85 200 

World Bank 10*# 87 ... 300 


Change on 

Bid Offer day week Yield 
83 83*i -M, -0413J7 

89*, 90 -CP, -04 12S8 
33** 93% -0% -I 3 , 12.85 
87*. 8B4“04 — I 1 # 12*2 

914 824 -0*. 

TOO 7 , 101V— CR. 0 13X7 
86* 88 T , -OS -04 13.07 
as*. 88*. -04-1 13.00 
904 91 “0*2 -04 13-3B 
102*1 102*# -0*, -0*2 13.26 
9**. BV, -0*, -0*j 1230 
86*, 86V —O 1 , —04 12.58 
87*4 88*, -0*, — O 1 # 12-48 
99*i 100 -0*. -04 12.77 
87 87*, -0*4 — 2*j 12.93 

88*, 984 -0*# -I 7 , 12.61 
SI 91** -0*, —Mi 13-04 
88*2 87 -0*, —04 1239 

964 974 — 0»* -0*2 13A4 

99 99*, -OH -0** 12.63 

94*, 95 -OS -OS 12.64 

10TS IMS -OS -IS 12.90 

97 ATS “OS -OS 13.10 

9ZS 92S -OS -OS 12.89 
94S 94S —OS -PS 12.01 
96 96** -IS -IS 12.67 

97S 9BS -0** -OS 13X1 

965 99S -OS -OS 13.71 
99S S9S -0*. -OS 13.72 
89S 89S —OS— IS 12.64 

915 BIS —OS —OS 12X9 

196 864^-1 -IS 12.74 

91*4 B2S -OS -OS 13.18 
90 90** -OS -IS 13-15 

86S 87S —OS -OS 14.35 
95S 96S -OS -0*, 12.42 
99S 100S -OS -OS 12.38 

98 9BS “OS -OS 12.97 
87S 87S -OS -IS 13.38 
83*4 84S -OS “OS 12.67 
99- 90S -IS -IS 12.58 
89S 90S “0*4 -IS 12J54 


Average price changes... On day — bs on week. —OS 


DEUTSCHE MARK 
STRAIGHTS Issued 

Atao 9 90 125 

Ansmlla SS 90 ... 250 

BFCE 7S 87 100 

BFCE-8S 95 100 

Brazil 8 87 150 

Council - of Eur. -7S 89 100 

Denmark 7S 88 100 

Denmark BV 92 100 

EEC 7S 94 — 225 

Finland Rep. of 8 86... 150 

Iberdpero SA 9 90 100 

Kobe. City of 7V 89 150 

Kobe. City of 8 90 100 

Mt Bk^ Denmark 8S 90 150 

Norway 74 85 2B0 

OKB . 74 89 /. 100 

OKB SS 92 150 

Oslo, City of SS SO _. 80 

Sweden 9S"87 _... 200 

World Bank 8 90 ...... 700 

World: Bank 7490...... 250 

World Bank 10 88 ...... 150 

World Bank 10 90 ...... 280 


Change on 

Bid Offer day weak Yield 
100S 101 -OS -OS 899 
S9S 100S -OS 0 8.07 

96S 9«S -OS 0 8.47 

97S 98S -OS +OS 8X8 
857, - 37S -OS -IS 10.71 
92S 93S -1 -OS 8.37 
S7S 984-04 +0S 831 
9SS 98S -OS -OS 8 AS 
94S 95*. -IS -IS 8.61 
97S 9BS -0S-0S 8.47 
99 99S -OS 0 9.09 

91*4 82S -IS -IS 8.40 
98% 3BS -OS -OS 8.16 

96 96S -OS -OS 8.% 

99 99S -OS +04 7.68 

83S 94S -OS -0*4 8X7 
S3*, 96S -OS -OS 8-45 

101S 1014 -OS -OS 8.48 
105S 106S -OS -OS 8.52 

97 97S “OS 0 8.40 

96S 98S -OS -OS. &^3 

107S H»4 -OS +OS 8.20 
107S 108 s , -OS -US 8.68 


Tordom Cpn. 13S 85 CS 30 
M. Bk. Dnmk. 9 91 EUA 25 

60FTE 8S 89 EUA 40 

U.- Bk. Nrwy 9S 90 EUA 18 
Alsemene Bk. 8S 84 FI 75 
Algemene Bk. 1 0S 87 Fl 400 
Bk. Maes 6 H. 10 85 rl 75 
. Haineken NV 10 S7 FI 75 
Norway 8S 84 FI .... ICO 
Philips Lamps 84 8* FI 75 
Aaro Pari* 13S 87 FFr 150 
Air France 11 84 FFr ... 120 
CECA 14S 86 FFr ... . 150 
Finland 11 84 FFr ... . SO 
Finland US 39 FFr . . 70 

Gaz de Franca 11 64 FFr 150 
IBM France IIS 84 FFr 120 
Renault 34 SS FFr . .. 100 
Soivay at Cie 9S 67 FFr 125 
Uld. Max Sta. 14 85 FFr ISO 
Beneficial Fin. 14*# 90 £ 20 

Citicorp O/S 13S 90 £ SO 

El 8 ns 91 £ 25 

Fin. lor Ind. 12S 89 £ 30 

Fin. lor Ind. 1«S 88 C 20 
Gpn. Elec. Co. 12S 89 £ 50 

Peugeot SA 14 90 £. 23 

Rothachiid 14S 90 £. . 12 

Swed. Ex. Cr. 15S 85 £ 20 

Banobras 8S 90 Kd ... 7 

CCCE 8S 91 KD 10 

Sonetrach 8S 90 KD ... 12 

Afczo 9S 87 LuxFr BOO 

Euraiom 8 87 LuxFr ... 500 
Euratom 9S 88 LuxFr.... 500 

EIB 9V 68 LuxFr 600 

Volvo 9*4 87 LuxFr ... 500 


99S 99V 0 —OS 13.59 
93S 95S -OS -OS 3-82 
88S 90S +0*« +OS 10.13 
99S 100S +0S +0S 9-48 
S6S 97 0 -i-OS 9J8 

100S 100 7 , —OS +1 10.10 
1O1S101S 0 +1*. 9.5B 

100*4 Itns -OS +0S 8-83 
96S 98*4 -OS 0 9-33 

96 96*2 -OS O 9.53 

99*4 700*4 0 -OS 13.17 

96*i 57S -OS +OS 12.11 
104*, 105S -OS —OS 12-97 
92*4 93S -IS -IS 13.42 
90*a SIS -2 -2 13.26 
94S 95S -OS +0S 12J>3 
95S 96*, -OS +0S 1324 
87S 88*. -0S-0SV31 
84S 8SS 0 -OS 13-38 
10OS 100», -OS -OS 13.79 
98S S8S -OS -OS 14.50 
97S 98*, -0*4 -OS 1388 
S8S 89S -OS -OS 13.42 
S3 7 , 94S -OS -OS 13.53 
100S 101S -OS -OS 1485 
95S 96S O -0*« 13.30 
97*4 98S O O 14.42 
98S 99S “OS “OS 14-48 
103 103S -OS +0S 14.12 
194 94S 0 +3S 9.16 

f89S SO — SS — 3V 9-71 
192 92S 0 +OS 9.77 

S3S 94S 0 0 10.56 

87*4 88*4 0 -OS 10.69 

S7S 98S 0 +0S 10.18 
97S 9BS +0S -OS 10-08 
95S 96S 0 —OS 10.53 


Average price changaa... On day — OS «i week. —OS 


swiss franc: 

.STRAIGHTS 
Atmtri* R*p. of- 5S 90 
Bergen. City .of 4S 91 
Bergen, City of 6 30 ... 
BMW Overseas 4S 91 
Behrm'n-Tenarada -7 90 
Caiase'ifaL Tele. 4S 89 
Copenhagen 4V&1 ...... 

Council of Sur. & 89 ... 
Denmark 5V 90 
EIB 4*# 94, .... 

Bet do France' -4V 89 
F. G. H, Hypo. Bfc. 6 90 

Finland Rep. of 5S 90 

G2B «S » 

HilCi 4S -9f 

Int-Anwr. 0*v. 4*i 89 
Int-Amar: Dev.. 7 90 ... 
Jutland Tele: 5*, SO ... 

Malaysia \5 89 

Newtg SY BO 
Nippon TeL.fi T. 4V 89 
Norgas Komm. 4S 91 

OKB 4S 91: ' 

OKB 6 9b 

0*)fc-Ci^'trf 4S 91 ... 
Philips Lamps 5S 92 ... 
Sefcieor Pre. Hms. 6 90 
SMkoku" B. l»wr. 4S.S9 
WtaHd Benk^S 89 „.... 
WortrL-Ba-nfc-^-tV.; 


Change on ' 
Issued Bid Offer day week Yield 
100 97S 98S -OS -OS 8.64 

40 91 9TS -OS -IS 

60 T01S101H +0S -1 

100 «S 87S -6S -3S 

40 104 104S -OS “OS 

100 90S 91S “OS “1*4 

60 194 84*, -OS “Ti 

T» 192 93S -IS -OS 

.80 SBSrSGS —OS -OS 
WO. . 83S 83*i “OS “I 
WO 93 93V “OS -OS 

' 50 tW 101V “OS -IS 
80 S3 93S -0*4 -IS 

WO 87S 88S -OS +1V 

35 190 SOS-1 -0*4 

100 80*, 91S -OS -OS 

BO TO4S105 +0S-0S 
50 tSB 98S 0 ’+0S 
80 187S 88 -CP, —0*4 

80 99V100S “OS -IS 

100 91 91S-0S-4S 5J3 

100 8SS 85S -IS -2 6.25 

100. 85S 88 -OS -IS 6-19 

100 102V 703 -OS -OS 5.60 

100 85S 85 T #— OS —1*4 619 

100 97S 97V “OS -IS 

80 101 101S —Ha -IS 
100 92V S2S -OV -IS 

ISO 89 89S+0V+0S 
TOO .188 88V —OS 0 


5.55 
6.81 
5X8 
6.40 
5.69 

6.55 
8.13 
5JB8 
6.19 
5.37 
5X2 
6.59 
6.00 
5.44 
5X2 
6.30 

5.74 
6X6 

5.75 


5X4 

5X4 

5.83 

BX7 

6.11 


FLOATING RATE 

NOTES Spread Bid 

Allied Irish Bk. 5S 87 0*4 
Bank ol Ireland 5S 89 WS 
Bank ol Tokyo SS 89... *OS 
Barclays O/S Inv. 5 30 0*4 
Bergen Bk. A/S 6 89... toS 
Bilbao Int. NV 5*4 90... OS 

Citicorp O/S F. 83 

Citicorp O/S F. 84 30 

C. Itoh Ri 87 OS 

Co-operative Bk. 6 86... OS 
Craditanataft 5V 91 5toS 

CNT 5S 86 SOS 

GZB 5S 89 toS 

Jugobanka 8 89 10*4 

Ind. Bank Japan 5S 87 OS 
Lloyds Eurolin 8 90 £ ... OS 

LTCB Japan 5S 86 0*4 

LTCB Japan 5*, 89 ...... OS 

Mira. Han. O/S SS 9* WS 
Midland Inti. Fin. 5 89 OS 
Midland Inti. Fin. 5S 92 OS 
Nacional Fin. 6S 86 ... OS 

Nat West 6S 9< toS 

Nippon Credit 6V 86 ... OS 
Nippon Credit 5S 87 ... WS 
Royal Bk. Scot. 5S 94...S40S 
Soc. C. de Bque. 6*2 87 OS 
Standard Chan. SS 90 0*4 
Svanska Hndlsbk. 5 87 OS 

Swadan 9t ■"■■■■■■ 

Williams 8 l Glyn SS 9’ 51* 

Bq. S. d'Alg. 4S'89 SF 0», 
Average price changes... 


Offer C.dta C.cpn C.yld 

88 S8V 2/1 10.44 10.62 

97S-98S *1/11 IIS 11.61 
87 97V 25/10 9*4 9X1 

87S 98 13/72 SS 9-85 
97S 98S29/11 12*. 12.52 

88 S 97S 29/11 10.06 10X6 
9SS 99*4 23/11 11A4 11.49 

89 99V 30/9 11X4 12.03 

99* WOS 18/3 12V 12X9 
98 98*2 IS /II HjW 11.64 

98 98V 14/12 12.08 12X8 

100 100V 16/10 IBS 18X8 
97*4 SBS 1/11 9.81 10.0) 
91»r 33V23/H IIS 12X7 
89S S3*. 15/10 18S 18.87 

96S 3/1 15S 16X2 

99S 13/12 SS 9.73 
98V 7/12 IDS 10X1 
98430/11 124 12X4 
PBS 20/1 2 94 9-69 

98S 5/12 10*, 11.10 

98S 25/1 9.69 9.90 

884 11/10 18S 18X4 
S7*, 12/1 9.56 9X1 

98*, 6/11 10V 11.03 

994 11/10 9.31 9X8 

S8S 3/10 20.06 20.45 
994100 6/3 12X6 12X9 

98S 90S 16/1 10 10.17 

96S 974 18/10 9X6 9X7 
S8S 90S 14/3 12X4 12XB 
87 89 18/12 64 6X8 

On day 0 on week 0 


96*, 

98S 

98 

98 
97S 
97S 
97S 
98S 
S7V 
98S 

99 
97*. 


Average price changes... On day —04 oo week -IV 


YBI STRAIGHTS issued 

ABstmna 5X 83 30 

Australia 6V 88 20 

EIB TV 89 12 

Finland 5.6 63 12 

Finland 6.8 88 10 

Finland, Rep, of BV 87 15 


Change on 

Bid Offer day week Yield 
91S 82*4 -04 -OS 8-78 

87V 88*, 0 +0*, 8.57 

96V 874 0 0 8X6 

90S 91S 0 -OS 8.99 

87* 88Y~.CS -OV 9.03 
97 B8V +0S 0 8.84 


Avenge price changes... On day 0 oirwMtu 

. Change ‘ 

OTHffl STRKRSHTS Issued Bid Offer day week Yield 

Bell Canada 70S 88 CS HI 31V SZS 0 -OS 12.76 

CISC 13V 85 CS 50 88V 89S -OS -OV 13X7 

CIBC 11V 85 CS BO - S4V 56. +0S -1 13X0 

Federal Dev. 114 90 CS 80 22 88V -0*, -0*, 13.70 

Fat. Can Imr. 4 9 £4 CS 50' 90 904 -os -0*, 13.51 

GMAC 12 85 C$ 50 183 84 -IV -2V 13X2 

8. Bk. Canada 1 O 88 CS 40 91 SIS +04 40V 12-1 7 


CONVERTIBLE Cnv. Cnv. Cbg. 

BONDS date price Bid Offer day Pram 

AGA Akt'bolag 7S 89... 10/79 145 f120 721 -1 -2X9 

Ajinomoto 7S 95 2/80 615.5 123*, 12SS -4S -5.24 

Aleo Int. nr*. 9V 94 ... 1/80 40 96 97 +0S 10X9 

Apache I. Fin. 8V 9S...12/8021.12 t132 133 +0S -5.12 
Blacker Energ/ 8S 95... 1/8121.87 114S 118S.+5S -7X8 

Canon 6S 94 8/79 570 124*, 126S -2*4 6.25 

Credit Suisse 4S S3 ...10/79 1278 115*2 117V “2 -2X3 

Daisi Inc. 84 94 1 1/79 927 X 95*4 964 -IV 22.00 

DDKK 11 90 4/80 324 103V 105 -0*. 18X0 

Dynaiactron 9V 95 8/8012X2 t113 114. +1»i 4-88 

Ensearch Fin. 9V S4 ... 7/8030.25 t138V139V +1V -1.34 
INA Overseas 8S 2000 4/81 42 101 102 +0\ 0X1 

Inchcape Ltd. 8 95 2/81 4.55 

Meidensha Elec. 7 94... 12/79 210 

MEPC 8*. 96 2/81 2.47 

Mitsubishi Cp. 6V 94... 10/79 549.1 

Ricoh 6S 95 8 /tO 604 

SBC 6S 90 9/80 200 

Toshiba Cpn. 7S 94 10/79 198 

Union Bk. Swrtz- 5 83 .. 2/80121.4 

Fujitsu 5 84 DM 7/79 475 

Sharp Core. 6V 88 DM 9/80 595 
Uny Co- 6V 55 DM 11/79 1071 


Improvement 
at Jewel 

By Our financial Staff 

JEWEL COMPANIES, the 
Chicago-based drug store and 
supermarket group; pushed up 
net profits from $14.1m to 
$16.72m in its second quarter 
to August 16 after a $ 1.48m 
increase to $5^5m in the 
' contribution from its Aurrera 
retailing affiliate in Mexico. 

Sales for the quarter 
totalled SL23bn compared 
with $1.13bn for a six month 
total of $2.13bn <$1.95bn). 
Earnings per share were up 
from $1X6 to SL49 for a half- 
year figure of $2.50 against 
$2.08. 

The company said the com- 
bined operating earnings of 
its four supermarket divi- 
sions were below the 1979 
level although sales were up 
by 5.3 per cent, which was 
below plan. There had been 
some improvement in sales 
in recent weeks, however. 

The ding Store subsidiary 
saw operating earnings jump 
55.4 per cent on a 15 per cent 
gain in sales and losses at the 
Jewel T discount stores were 
in line with expectations. 


BY PETER MONTAGNON 

TWO MAJOR borrowings are 
underway for the Central Bank 
of Greece. It is raising DM 250m 
from West German Girozentraie 
banks under the leadership of 
WestLB and a credit of at least 
$100m from leading Arab insti- 
tutions. 

The Deutsche Mark credit is 
different from other dub deals 
organised by these banks in that 
it is not a purely fixed interest 
credit This was the case, for 
example, with a recent DM 350m 
credit to Venezuela where 
interest was fixed at 8.65 per 
cent over 10 years. 


In the Greek case the current 
volatility of West German 
interest rates has prompted the 
borrower to accept an initial 
floating rate margin over 
Euromark rates. It will have an 
option to convert the borrowing 
into a fixed interest credit at a 
later- stage. 

In this way it should be able 
to - profit from any fall in 
German interest rates. Detailed 
conditions, are not being dis- 
closed. but the loan has a 
maturity of 10 years. 

The other credit, which will 


receive a limited syndication 
among Arab institutions; is a 
revolving credit to finance 
Greek oil imports from the 
Middle East 

The final pricing details have 
not yet been set, although it is 
understood that the borrowing 
will have a relatively short life 
uf only three years. 

The Central Bank of Greece 
earlier this year raised a very- 
successful Eurocredit amounting 
to $550m, nearly double the 
initial target of $300m. It was 
priced at a margin of f per cent 
throughout its eight year life. 


Foreign banks 
‘pay more’ 
for U.S. funds ‘ 1 

By Our Financial Staff 

U.S. subsidiaries of foreign 
banks appear to pay more for- 
tbeir funds than do comparable: 
US. banks, reports a. study by . 
the Comptroller of the Currency. 

The study to examine whether; 
foreign-owned banks have a 
competitive advantage over U.S.’ 
banks -because of -potential" 
access to low-cost funds from 
parent banks abroad, was one Gf 
14 carried out by the Comp~ 
troller’s staff. The reports are 
expected to be the basis for; 
testimony by Mr. John Heimazm. . 
the Comptroller, at bearings 
this week by a House of Repre-_ 
sentatives Subcommittee on 
foreign banking. 

The cost-of-fnnds report con- 
cluded that foreign-owned banks 
have a lower proportion of 
checking and small savings 
accounts than domestic banks 
and a higher proportion- of sp^ 
called “ purchased _ funds'* 
which are large certificates of 
deposit and security repurchase - 
agreements. s 

The effects of the foreign 1 
banks’ “ unfavourable and more 
costly liability mix more than 
outweigh " any possible benefits 
from their higher proportion of 
deposits from banks abroad, in- 
cluding the parent bank, the 
report said. 

A study of 47 foreign-owned. 
banks in- the U.S'. showed thaf- 
last year they had lower returns 
on assets and equity than com- 
parable U.S.-owned banks. 


1084 1094 0 -1.49 

105 ICS “44 1X2 

107*, 108«- +04 9X7 
1264 1284—24 -2.17 
10141024-2*4 0.47 
100 1014 -04 6.46 

11141124 -3*, -1X7 
98 934 -24 —0.46 

1134 1144 -04 0.84 
10841094 -14 -1X6 
95 96 -04 17.68 


Signal sees 
expansion 

6/ Our Financial Staff 

SIGNAL COMPANIES, which 
has been experiencing flat 
sales because the recession 
has affected Its truck, auto- 
motive and construction- 
related businesses, expects 
this trend to continue until 
the economy improves, accord-, 
ing to Mr. Dan Derhes, the 

president. 

The company expects the 
resumption of its previous 
growth rate to then last for 
the next five years. 

Mr. Derhes said the com- 
pany’s Mad; Trucks division 
has been dramatically affected 
by the economic downturn 
and was currently operating 
“ at or below break-even." 

Signal also expects con- 
tinued improvement in the 
margins of its UOP oil indus- 
try services and Garrett air- 
craft engine and component 
units. 

But the rate of Improve- 
ment Is likely to slow to where 
it is more closely tied to 
sales growth in the next five 
years. 

In the third quarter ended 
Jane 30. Signal reported earn- 
ings of $50Jbn. or $L32 a 
share, on sales of $1.04bn 
against SI. 60 a share on sales 
of $1.06bn a year earlier. 


Australian upturn pushes 
Carpenter to record 


BY JAMES FORTH iN SYDNEY 

W. R. CARPENTER Holdings, 
the diversified manufacturing 
and trading group, boosted 
profit by 38 per cent from 
AS9.5m to a record A$13.1m 
f US$5. 13m) for the year to 
June and has increased the divi- 
dend payout. 

Sales of the group rose by 
19 per cent from A$335m to 
A$399m (US$46?m). The divi- 
dend is raised from 12.5 cents 
a share to 14 cents and is more 
than twice covered by earnings 
of 30.2 cents a share, compared 
with 21.4 cents. 

The directors said the 
improved profit reflected a 
A$4.4m turnround in profit- 
ability of the Australian divi- 
sion. The overseas divisions 
showed a small overall down- 
turn of 7 per cent, reflecting a 
combination of low commodity 


prices for tropical agriculture 
and reduced intake of copra for 
processing into Coconut oil in 
Fiji. 

In Australia the Dalton paper 
merchandising, printing and 
packaging group enjoyed excel- 
lent trading with pre-tax earn- 
ings rising by 45 per cent The 
Claude neon signs and lighting 
group continued its record as 
Australia's biggest supplier of 
outdoor advertising illumina- 
tion. 

The Arrowfield wine division 
again operated at a loss but a 
better vintage in 1980 combined 
with a wind-down of stocks will 
assist in reducing the level of 
operating losses. The directors 
said coffee prices were affected 
by continued over-supply condi- 
tions 


Commonwealth Bank 
shows slight growth 


BY OUR SYDNEY CORRESPONDENT 


THE GOVERNMENT-OWNED 
Commonwealth Banking Corpor- 
ation raised its earnings by 
only 43 per cent from A$130m 
to A$135m (US$158m) in the 
year to June, and the directors 
expect slower growth in the 
current year. 

The hanks have been pressing 
the Government to allow an 
increase in interest rates in 
controlled areas, such as over- 
draft loans up to A3100.000 and 
housing loans, to counter the 
rising cost of obtaining funds. 

Because the Commonwealth 
is Government-owned the 
directors yesterday declined to 
make any comment upon 
interest rates, other than to 
state that the outlook for 1980- 
1981 pointed to “another year 
of generally tight liquidity, 
strong demand for finance and 


little or no relief from interest 
rate pressures." 

Pre-tax profit of the Common- 
wealth Trading Bank arm rose 
7 per cent to A$67ro, with 
deposits rising A$577m to 
AS5.45bn (US$6.4bnl. 

New lending approvals, other 
than in commercial bill lines, 
were only marginally ahead, at 
A$l-86bn. despite strong 
demand for funds, which was 
curtailed to a substantial degree 
by official lending guidelines. 

The Commonwealth Savings 
Bank pushed earnings up only 
1.6 per cent to A$78.8m. while 
the Commonwealth Develop- 
ment Bank edged up earnings 
from ASlIm to A$12m. Turn- 
over for the Commonwealth 
Bankcard rose 23’ per cent to 
A$520m. 


* No Information available— previous day's price, 
t Only one marfcet maker supplied a price. 
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pries of the aherea. 
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Roadway ahead 
at nine months 

By Our Financial Staff 

A FURTHER advance in 
profits in the third quarter 
despite lower sales, has 
brought earnings tor the first 
nine months at Roadway 
Express, the road freight 
group, to S42.8m or 52.18 a 
share. This compares with 
S33.5m or 51.66 a year ago, 
while sales of 5776.2m have 
risen from S733.5m. But the 
1986 figures exclude an extra- 
ordinary charge of S26.8m or 
SL37 a share for the write 
off on operating rights as a 
result of the Motor Carrier 
Act, which took effect on July 
I this year. 

The third quarter brought 
profits of S16.4m or 84 cents 
against S14An or 75 cents, on 
sales of 5255.3m against 
5262.4m. 


BTR Fabrics [USA) Inc. 


- an indirect wholly owned subsidiary of 


BTR Limited 


has acquired substantially all of the outstanding common stock of 


Huyck Corporation 


We initiated this transaction* 


Drexel Burnham Lambert 


INCORPORATED 
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MORTGAGE BANK OP FINLAND OY 
US$20,000,000 9j% GUARANTEED BONDS 1981 


iimm m itur LiMtm MHtEBY GIVE .NOTICE that In accordance with the terms of the above mentioned 
tow SereifcimrtloB for the l«th October. IMS tin been by thepwChMt 

and the balance imoontlno to USTJ.039,000 nominal bomti ware drawn on tn* atn September. 1980 for 
fW *^w'«imm*So«ds <n*r be presented to H«*ro» tofc United. <1 Sbbemat*. tocdsit 6 C 2 P 2AA or *° 

tt " Srn^SSfemSle by CwoM 

due the isth October. 198Q should be detached and collected to the usual manner. 

fionds w9l be racdnd on w beat dcsb day and mmt be left three dw day* for examination. 


BONDS OF US$1,000 


i 

198 
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Sid 

893 

1030 

1167 

IMS 

14OT 

1S33 
/I >863 
ZOZO 
2275 
2480 
2664 
2806 
2907 
3217 
3617 
3734 
5907 
4054 
4171 


1U 
■«B« 
5406 
5500 
5793 
5S97 
6129 
6265 
6402 

6570 

6923 

7021 

7342 

9346 

9588 

9708 

9947 

10241 

10711 

10944 

11122 

11314 

11587 

11783 
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12034 
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12646 
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13194 

13400 

13S36 

13717 

13948 
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15279 
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16036 
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18319 
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19046 

19216 
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19S97 

19063 


IX 

2X3 

•369 
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1390 

1496 

1687 

US73 

2068 

2284 

24*3 

2671 

2622 

2978 

3218 

3628 

3757 
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4295 
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S421 
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5795 

6020 
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6Z78 
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738Z 

9X88 
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11335 
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14164 
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16M5 
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18X47 
18462 
18644 
16839 
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19600 
1 9896 


16 
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1036 

1286 
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2836 
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3237 

3B35 

3759 
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4639 
5428 
S£ 


6031 

6160 

6Z83 

8412 

6825 

6835 

7311 


9388 
9624 
9770 
10018 
10260 
10-739 
10968 
11193 
11952 
11607 
11853 
12006 
72115 
12296 
12689 
12924 
13202 
13409 
13542 
1 37 S3 
14023 
14185 
14532 
1455S 
14796 
15035 
15163 
15297 
15475 
15710 
1593S 
16047 
16399 
16S8S 
16641 
17072 
17264 
17509 
17809 
18046 
18359 
1B4B0 
18671 
18843 
18917 
19132 
19223 
19S36 
19677 
19902 
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923 

1041 

1208 

1403 

1512 

187-1 
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Z117 

2302 

2503 

2698 

2845 
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3271 

MK 
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3979 
4078 
4244 
4315 
4670 
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5426 
5831 
5807 
50*5 
6166 
6317 
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12007 
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16943 
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19539 
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2534 

2716 

2848 

3060 
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6659 
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12020 
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15174 

15333 

1S351 
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18366 
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1547 
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2XS8 

2545 

2718 
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3072 

3276 

3641 

3848 

4006 
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4261 
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4695 

5366 

5439 
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5651 

6051 

6177 

6340. 

6455 

6673 

6928 

7224 

7429 

9436 

96*8 

9832 

10115 

10287 

10784 

11007 

11227 

114S4 
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13294 

13434 
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13834 

14081 
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14439 

14596 

14869 

15044 

15205 

15351 
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15724 

16015 

16149 

16463 

16631 

16935 

17003 

17302 

17613 
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TB144 

18368 

18522 
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15862 

18945 

19179 

19315 

19552 

19731 
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60 
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4X0 
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970 
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1268 

14*2 

1551 

1714 

1931 

2189 

2356 

2504 

2731 

2873 

3123 

3267 

3644 

3869 

4007 

4104 

4866 

4348 

4723 

5360 

5443 

5726 
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6064 

6184 

6343 

6476 

8677 

6935 
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7438 

9447 
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9907 
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10514 

10805 

11047 

11241 

11*76 

11667 

11915 

12044 

12129 

12381 

12759 

13029 

13320 

13*45 

13584 

13905 

14086 

14ZS2 

1*473 

14612 

14895 

15057 

15210 

15361 

15662 

15728 

16017 

16164 

16488 

16693 

169*7 

17092 

17304 

17627 

17B7S 

18161 

1841* 

16574 

18735 

16877 

18961 

19189 

19319 

19S53 

19750 

19996 


B4 

306 

*32 

£? 
1082 
1285 
1463 
1553 
172# 
19X2 
2192 
2431 
2626 
2732 
2S86 
3134 
3293 
3845 
XSSI 
4008 
4105 
42 ST 
4 333 
*734 
5370 
5460 
5731 

5683 

6067 

6187 

63*8 

6486 
6684 
6976 
7267 
7465 
9449 
9676 
9914 
101*3 
0515 
0833 
1067 
1 2*3 
1489 
1681 
1961 
2048 
21*1 
2429 
2768 
3000 
3324 
3492 
3601 
3906 
4097 
*253 
4*75 
4625 
4903 
5089 
3214 
S391 
5663 
57*0 
6018 
6211 
6*93 
6708 
6958 
7120 
7323 
7665 
7878 
8210 
8413 
8575 
87*4 
8381 
8983 
9196 
9336 
9559 
9784 


90 

322 

4S0 

782 

996 

1105 

1290 

1468 

1583 

1811 

1962 

2221 

2*33 

2642 

2786 

2583 

X148 

3297 

3687 

3*82 

4014 

4118 

S3 

sxl! 

5462 

5732 


6086 
6222 
6363 
6493 
6MB 
6989 
7317 
7*79 
9494 
9662 
9916 
10148 
10517 
10867 
11003 
11203 
114«6 
11711 
11982 
12049 
12169 
12*57 
12796 
11069 
13375 
13*94 
13802 
13918 
14114 
14261 
14483 
14*57 
14907 
15T0O 
152 IS 
15437 
15669 
15762 
16021 
16218 
1651 1 
16716 
16987 
17150 
17363 
»7669 
17929 
18212 
1*430 
1 8577 
1 8771 
18889 
18991 
19206 
19367 
1 9505 
19787 


164 

467 

789 

10M 

1140 

1303 

1469 

1618 

1823 

1975 

2234 

2448 

2654 

2789 

*891 

3166 

3321 

3673 

3889 

4015 

4129 

4276 

*490 

4746 

5398 

5474 

5751 

5912 
6100 
5224 
6367 
6527 
6721 
7012 
7319 
9297 
9502 
9696 
9918 
10206 
10529 
10885 
110715 
11285 
11538 
11719 
11963 
12050 
12197 
12462 
12859 
13126 
13340 
13*96 
13614 
13918 
141 33 
14262 
144-83 
14658 
14919 
15101 
15227 
15439 
15674 
15000 
16030 
182*0 
16513 
1672* 
77009 
17222 
17385 
17717 
17941 
1821 3 
18*32 
18607 
1 8788 
18®90 
18999 
19207 
19*16 
19582 
19831 


170 
332 
549 
806 
1010 
1147 
1310 
147* 
16Z5 
1827 
198S 
2243 
2466 
2655 
2793 
2925 
3166 
3344 
3697 
5901 
4025 
4150 
4279 
4491 
4754 
5*09 
5481 
5781 
5938 
6108 
6233 
6377 
6549 
6743 
7013 
7320 
9329 
9555 
9697 
9938 
10208 
10532 
10929 
11076 
11267 
11541 
11726 
11964 
12070 
12217 
1 25US 
12894 
13140 
13368 
13500 
13615 
13929 
141 44 
14295 
14492 
14693 
14980 
15147 
15264 
15441 
15688 
15819 
16031 
16296 
16534 
16746 
17017 
17227 
174S8 
1776* 
17952 
162 S7 
18433 
18612 
18793 
18891 
19001 
19214 
19440 
19583 
19651 


196 
346 
579 
849 
1016 
1153 
1315 
1481 
1628 
1646 
2007 
22*5 
2467 
2663 
ZOOS 
295* 
3204 
3352 
3704 
3906 
40*6 
4162 
4290 
4561 
4794 
5414 
5*96 
5792 
5962 
612’ 
623 S 
6387 
6555 
6816 
7018 
7327 
9330 
9558 
9702 
99*4 
10215 
10695 
10938 
11118 
11309 
1155S 
1 1742 
11981 
12073 
1 2221 
12586 
12905 
13153 
13374 
13501 
13707 
13934 
14166 
1*300 
14*99 
14701 
14983 
15151 
15275 
15461 
15509 
1S891 
16034 
15311 
16547 
1679* 
17030 
17233 
17485 
17760 
17981 
18296 
18447 
18615 
18795 
18893 
19019 
19215 
19441 
19596 
19052 


The following bonds from previous drawings have no* yet been presented for payment: 
Bonds drawn for payment I5tf» October, 1978 




70 

33 B8 

4061 

4149 

S445 

9496 

9508 


10090 

10095 

11672 

11683 

11847 

16723 

16900 

17037 

62 

66 

80 

1090 

1099 

1-112 

36*9 

3693 

3707 

941 0 

9417 

9433 

9850 

98*0 

9887 

10051 

10052 

10105 

11539 

11540 

11551 


11756 

11766 

13640 

127*1 

12920 

13856 

16553 

16558 

16970 

16971 

16981 

17584 

17596 

17800 


71 

229 

243 

508 

99* 

1068 

4152 

4330 

4401 

467* 

4714 

4823 

9B3B 

98M 

9941 

99*2 

9943 

9984 

10221 

10232 

10S10 

10759 

10966 

US 2 * 

11963 

12230 

12471 

12596 

12606 

12734 

17590 

17S92 

17597 

17764 

17780 

17850 


Bonds drawn for payment 1 5th October, 1979 


197 

20* 

Z21 

240 

70S 

936 

1497 

1548 

1824 

2494 

250* 

3651 

3983 

4155 

4184 

4247 

4303 

*384 

9483 

9505 

95(0 

9613 

96 BO 

Bud* 

9912 

10216 

992* 

99** 

997* 

9978 

999* 

10277 

10736 

10738 

11012 

11234 

11371 

11575 

11629 

11647 

11649 

11657 

11773 

11818 

11832 

11841 

11855 

12265 

12936 

12S45 

13078 

13105 

13111 

T327S 

16602 

1672B 

16781 

16792 

17176 

16813 

16856 

16986 

17934 

1899S 

17015 

17196 

17311 



1108 

1631 

3668 

*624 

939J 

9442 

9996 

10005 

10009 

11535 

11591 

11660 

127*2 

13674 

16605 

17852 



937 

1023 

1076 

3654 

3669 

3665 

4599 

4669 

9409 

9*95 

9899 

9730 

10016 

10035 

10048 

11511 

11315 

11537 

11665 

11666 

11671 

12350 

12405 

12593 

15276 

13279 

13519 

16961 

16968 

16969 

17316 

17426 

17430 


Companies 
and Markets 
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INTL. COMPANIES & FINANCE 


First-half 
profits 
increase at 
Olivetti 


By Our Financial Staff 


SHARPLY higher sales and 
profits are reported for the first 
half of 1980 by Olivetti, the 
Italian electronics and office 
equipment group in which Saint 
Gobain of France has a major 
shareholding- 

Sales on a consolidated basis 
are 17.9 per cent higher at 
L963.4bn ($1.12bn) and the 
company said yesterday that its 
“economic result” also showed 
a substantial improvement over 
the opening six months of 1979. 

The performance follows on 
from the dramatic recovery 
experienced last year by 
Olivetti, when net earnings rose 
to L23.Sbn from L2.1bn. The 
upturn culminated in the com- 
pany paying its first dividend 
since 1974. 

Turnover for the parent 
company in the first half was 
L520.7bn, an increase of 31.4 
per cent, and consisted of sales 
L343.8bn on the Italian market 
up 39.2 per cent of L176.9bn in 
exports, up 18.5 per cent Orders 
on the Italian market rose by 
28.6 per cent 

Of the parent company’s turn- 
over. 37 per cent represented 
sales of office products and 63 
per cent sales of distributed 
data processing products. A 
considerable share of office pro- 
ducts turnover was accounted 
for by electronic typewriters 
where sales were worth 
L30.6bn. 

Production of finished 
machines in the first six months 
of 1980 rose by around 18 per 
cent. Research expenditure 
increased by 24J9 per cent 


Major Arbed 
investment 


By Our Financial Staff 


THE LUXEMBOURG steel com- 
pany, Arbed. plans to invest 
BFr 22.1bn up to 1984. Plans 
include a BFr. 3.6bn cold roll- 
ing mill specialising in high 
quality thin plates and a 
BFr 4.3bn continuous slab plant 
supplying both a hot strip line 
and a rolled strip unit 
The company did not say 
where other investments would 
be made. 


Slump in foreign sales hits Fiat 




BY RUPERT CORNWELL IN TURIN 


FIAT, the motor group which 
is Italy’s largest industrial com- 
pany, reports a decline of 2 per 
cent in unit sales of can during 
the first half of 1980. 

Sales at home advanced and 
market share improved, but 
foreign demand for cars 
weakened substantially. Unit 
sales outside Italy fell by 22 per 
cent to 287,000 cars from 367,000 
in the opening half of 1979. 

Actual cash sales rose by 
23 per cent to L8^76bn 
($10.5bn) from L7391bn. The 
home market share rose to 
52.4 per cent from 50.3 per cent 
but the European market share 
outside Italy shrank to 4.1 per 
cent from 5.1 per cent. 

The reasons for this trend, 
according to the company, go 
beyond the general decline of 
11 per cent in car sales in 
Europe so far this year — 


excluding Spain and the stHl 
buoyant Italian market 

Fiat blamed in paKtcuIar loss 
of output in 1979 when produc- 
tion was heavily disrupted by 
strikes, and lost competitiveness 
as high inflation at home was 
not reflected in a decline in the 
lira's exchange rate. 

Total car production in Italy 
during the six months rose by 
11.6 per cent while' output 
abroad of Fiat models manu- 
factured under licence climbed 
by 5 per cent. But in Italy at . 
least this pattern -seems set to 
change in the current half-year. 

Flat fs aiming to reduce 

vehicle production by 20 per 
cent over the 18 months to the 
end of 1981, and in the teeth of 
ferocious union opposition is 
now seeking to make 14,469 of 
its car division workers redun- 
dant 


Th* gap between the; in- 
creased production and lows', 
sales has led m a costly pile tip 
of stocks which the company has 
already acted to reduce by put- 
ting 78,000 men. os . short-time 
immediately before and'. 1 after , 
the August holiday break. 

The - picture .Is - ■ somewhat 
-brighter for Hat's heavy vehicle, 
division, Iveco. While produc- 
tion rose by 15 per cent in the 
first half to 67,983 units, sales 
grew by almost 20 per cent 
Despite the .downturn expected 
in Europe as a whole from now 
on, sales for the whole 1980 
are forecast to' be- slightly 
higher than in. 1979. . 

Fiat’s other major divisions 
have fared better than the loss 
making ear- sector. Teksid, the 
steel concern, managed . to 
boost sales, by 40 per cent in . 
the half year to L963bn, in line 


with tbe buoyant conditions on 
■the -. Italian ' steel ; market 
general 


m. 


■ .A; similar; gain. Was reported 
by the/ component sertrir, via 
a - leap in-tUrnbver-to^ L970&n 
front L868bn. .'But its suhse- 
qjuent performance J& bound tn 

■ be affected by the poor, state of 
the .-.new. ; car market,- : lleas. 
wMfc,; tractor and earth moving 
equipment siles advance despite 
severe problems . in' tbe iin- 
poriant North American market. 

. • Net Hduidity of-'Fiat Spa, the 
group holding company; rose a 
further LlOObfl.' to LZ£68biiv&f 
mid-1980, compared withDecem- 
ber 31, - .1979; r ; Fixed "invest- 
ments climbed to LSSUm from 
L358bn in line with; the. heavy 
capital - spending programme 
to wHchFtat is committedover 
the coming- five years; ;■ 


Earnings slide at Swedish bank 


BY WESTERLEY CHRISTENER IN STOCKHOLM 


SKANDINAVISKA Easkilda 
Banken reports sharply lower 
earnings for the first eight 
months of 1980 and expects a 
decline of 15 per cent for the 
year as a whole. 

The setback is despite an 
improvement in profits during 
the second four months ended 
August 31, when earnings rose 
by nearly a half. 

The eight months earnings of 
SKr 475m ($210ra) are 23 per 
cent lower than the SKr 616m 
earned in the corresponding 
period of 1979. The earnings 
slide for the group as a whole 
was SKr 136m, to SKr 575m. 
In tiie second four-month 
period earnings improved BS 
per cent, to SKr 283m. 

The improvement is attribu- 
ted to an increase in net 
interest income of SKr 10m. 


In April the cash quotas the 
banks must hold in the 
Riksbank (central bank) were 
reduced from 8 to 2 per cent, 
releasing SKr 2.7bn which had 
been drawing 10 per cent 
interest. This amount was 
placed in state bonds with a 
12.5 per cent coupon. 

From May 1 the rates paid 
on Riksbank special deposits 
were reduced, which in turn 
brought down interest costs 
during the second four-month 
period. 

During the period, net interest 
income fell by 16 per cent, to 
SKr 855m. because the place- 
ment margin sank from 2.84 to 
1.99 per cent Deposit rates also 
increased more rapidly than the 
official discount rate because of 
sharper deposit competition, it 
is stated, which could not be 


compensated with correspond- 
ingly higher lending rates. This 
led- to a 0.29 per cent squeezing 
of.. the margin between deposit, 
and lending rateJevete. ’ 

Miscellaneous income - -in- 
creased -by-. 27 per : cent to 
SKr llOm at the end of August 

The board predicts that a 
weakening of Sweden’s economy- 
will cause monetary policy to 
remain tight for the rest of the 
year. -Efforts to reduce the large 
— and growing— d&icifs in the 
state budget and balance-of- 
payments wiR call for & con- 
tinued stringent credit policy 
and high interest rates. . 7 

Liquidity requirements' for 
the commercial banks increased 
at the beginning of July, reduc- 
ing room for lending even more, 
it is stated. • - • . . 


Peugeot plans sales integration 


Sharp drop 
in orders 


By Paul Lfemfad lir Yienna 


BY TERRY DODSWORTH IN PARIS 


BTR Limited 


has acquired approximately 96% 
of the outstanding Common Stock of 


Huyck Corporation 


We acted as financial advisor to 
Huyck Corporation in this transaction. 


Goldman, Sachs & Co. 

New York Boston Chicago Dallas Detroit 
Houston Los Angeles Memphis Miami 
Philadelphia SL Louis San Francisco 
London Tokyo Zurich 


Goldman 

Sadis 


September 16, 1980 


THE FRENCH Peugeot motor 
group is expected tn begin a 
significant reorganisation of its 
sales networks within the next 
few weeks in an effort to stop 
the sharp decline in registra- 
tions. 

Although the company has 
made no official comment so far. 
meetings with important dealers 
are being held this week to 
discuss -tactics. It is widely 
believed that these discussions 
will lead ,to measures designed 
to bring the sales network’s 
three constituent companies, 
Peugeot, Talbot and Citroen, 
closer in some countries. 


Since the formation of the 
present business with the take- 
over of Chrysler Europe (now 
Talbot) in 1978, Peugeot has 
stuck to its original plan of 
keeping the organisations 
strictly separate at sales levels. 
There has been considerable 
integration in other areas, 
notably component production 
and model policy, but the idea 
has been {p try to capitalise on 
three separate sales networks. 

This marketing. concept, 
modelled on the General Motors 
style of operation, is now under 
question. The group as a whole 
has lost sales heavily this year. 


with registrations felling by 20 
per cent in France alone. This 
has led to suggestions that the 
company is suffering from being 
unable to concentrate its adver- 
tising budget on one -network. 

At the same time, _ Talbot 
dealers in particular - have 
become vulnerable to offers 
from competitors, especially in 
markets such as West Germany, 
where the Japanese are expand- 
ing quickly. Even in: France, 
where Talbot has its main, 
European base, some, dealers 
have been tempted to leave the 
organisation as the company’s 
sales dropped . 


Saab-Scania 
pulls out of 
Saab Univac 


By William DuWorce in Stockholm 


SAAB-SCANIA has sold its 51 
per cent share in Saab Univac, 
the computer company, to 
Sperry Corporation of the U.S. 
for an undisclosed sum. Tbe 
book value of Saab-Scania's 
bolding was SKr 79m ($I9m). 

Sabb Univac was formed by 
the Swedish group and Sperry’s 
computer subsidiary in 1975 to 
operate on the Nordic market 
One of tbe largest suppliers of 
heavy computers to Denmark, 
Finland, Norway and Sweden, 
Saab Univac has made deliveries 
totalling SKr Ibn (S240m) 
since 1975. 

Last year it earned SKr 12m 
pre-tax on a SKr 444m turn- 
over. 

By selling out to Sperry, the 
Swedish truck, car and aero- 
space group has withdrawn 
entirely from the large com- 
puter business. It still has a 50 
per cent share m Datasaab, a 
company producing small data 
equipment which it formed 
together with tbe state in 1978. 


Dutch supermarket chain 
forecasts downturn 


BY OUR FINANCIAL STAFF 


AHOLD, the Dutch supermarket 
chain, reports a marginal gain 
in earnings for the first seven 
months of 1980 but expects 
profits for the year as a whole 
to show a decline. 

The company complains of a 
competitive squeeze on its 
margins, and weak sales growth. 
Turnover for the seven months 
is just 7 per cent higher at 
FI 2.99bn, compared with 
FI 2.79bn. 

Net earnings were FI 25.8m 
compared with FI 24.8m, and 
profit per share was FI 9.49 
compared with an adjusted 
FI 9.40. The company’s operat- 
ing result actually declined 
by 5.4 per cent to FI 44.1m. 

As a percentage of sales, 
operating profits contracted to 
1.47 per cent, from 1.67 per 
cent and net profit as a 
percentage of sales narrowed 
to 0.86 per cent from 0.89 per 
cent. Tbe profit margin “had 
been under pressure” because 
of competitive low prices. Sales 
in the Netherlands rose by 5.3 
per cent in the seven months of 


1980, while turnover of Ahold’s 
foreign companies rose by. 143 
per rent 

• Maatschappij rim Berkel’s 
Patent the Dutch electronic 
weighing equipment manufac- 
turer, reports a FI 2.89m net 
profit for the first half of 1980, 
down 38.8 per cent from the 
FI 4.73m achieved a year 
earlier. 

Sales increased by 10 per cent 
to FI 249m. The company said 
the increase was “less than 
expected as a result of stagnat- 
ing sales during the second 
quarter of 1980.” Financing 
costs held Van Berkel’s trading 
profit to FI 15.35m, down 2.8 
per cent from FI 15.80m. 

Net profit per share was 
FI 5.40, against El 9.4L The 
half-year figures take account 
of a capital increase. 

Although measures “ have, 
been taken to tailor production 
to sagging demand,” , the com- 
pany expects profits for the 
remainder of 1980 “ to be prob- 
ably no greater than in the first 
half of the year.” • 


THE . AUSTRIAN- .nationalised 
special steel concern, 'Verelnigte 
Edelsthlwerice- CVEW>, has. been 
badly hit since .mid-1980 ; by a 
sharp "fair In incoming orders 
and the board now proposes -700 
redundancies. \ Union leaders,' 
however, prefer putting 2,600 
workers :in the plants directly 
affected _od short-time working 
instead. ; /. . ••v--' ■.■■■.'. ;. 

VEWj Which. was jet up. in 
1975' tfaroughlhemergerof three 
nationalised ; -steel' producers, 
last year showed . a. lo ss: of 
Sch 553m T (*433m}/VEW, with 
a. turnover of- Sch .10.4bn last 
year* - exported' almost ,80 per 
cent of - its output -Output in 
1979 increased ^>y l4 per cent 
to 300.000 tonnes,, but -the cost 
te debt serridng, reached Sch 
626m ;_ ' .j _ • 

During the -first 'half of 1980 
the- cash ftbwv was positive for 
tiie first time in.flve years, with 
turnover up 14.4..phr -cent Since 
July, -however, 4t sudden down- 
ward trend ended, hopes of a 
sustained upswing: ' . 

Last year.-VEW was.promised 
Sctelhri in federal ^aid in five 
annual: trancht&. Jet is doubtful 
whether tire Federal Govern- 
ment can. provide more than the 
originally projected Sch 200m 
this year.^ VEW' needs .at least 
an additional Sch. Ibn for debt 
repayment. , In ail, it requires 
new funds riff- .about Sch 3.5bn 
by 1984. 

• The Austrian, bank ,and cen- 
tral institute of the savings bank 
system,. Girocentrale, has taken 
over tbe minority holding ot the 
German..: hDetfinanz • company, 
thus recreating - its interest to 
per cent, with - the rest held 
by the rSchoeHer Bank. Miet- 
fitranz’s' name has been changed 
tb JAasflnank. : ‘-Hit' company 
primarily concentrates -on in- 
vestment goods teasing. At the 
end of ,1979-80 year, ' business 
passed Sch 13uv with ^200 leas- 
ing contracte. 
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Sika Finanz to 
lift capital 

By ' John Wicks In Zurich 


SIKA - FINANZ, 7 tee. Zughased 
holding; cpmpaigr of . foe Sika 
group;- -plans- to ; increase its 
share capital from SwFr 30m to 
SwFr Aten (824.39m)- ; through 
the. issue, of new hearer and 
registered shares., at a price of 
150 per cent face Value'. ’At tbe 
same . time, tieps . are being 
taken to make registered.shares 
“ accessible to. : V broader 
public.”- ’ A sizeable' padtet of 
this : st ode .is to!- her offered to 
employees. - .- . 

The capital -increare is 
Intended to' . raise ' money for 
expansion -of theL Sika -Group, 
the . industrial . ' • -- concern 
specialising in ■ cem ent additives 

and -Other .building chemicals, 

which . has increased ^turnover 
by 20 per cent -so far this jear. 
Ih 1979 sales totalled 
SwFr 286 izl. 
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7hi« announcement appNis as a matter of racotd only 



KOREA KUWAIT BANKING CORPORATION 


U.S. $12,000,000 

Medium Term Loan 


Managed by 

Samuel Montagu & Co. Limited 


Provided by 

Midland Bank Limited Samuel Montagu & Co. Limited 

Jersey International Bank of Commerce Limited 

Agent Bank 

Samuel Montagu & Co. Limited 


Sants mbar, 1330 
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0STERRE1CHISCHE KONTROLLBANI 


AKDENGESELLSCHAFT 

VIENNA 


DM100,000,000 
7%% BONDS DUE 1988 


- PRIVATE PLACEMENT - 


IRREVOCABLY AND UNCONDmONALLyGUARANTEED BYTHE W 

REPUBLIC OF AUSTRIA 

BAYER1SCHE HYPOTHEKEN- KUWVTPOREiG^' 

UND WECHSEL-BANK TRADING CONTRACTS 

AKT1ENGESELLSCHAFT INVESTMENT CO. (SA 
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BORROWER PROFILE 


SOUTH AFRICA 


Return aims to raise standing 


1 % 
,r V& 


. .THE MANNER in which the 
Seath African Government has 
returned to the international 
capital market this year has 
been in marked contrast with 
its usual low profile. Both its 
D M1 2 0 m Eurobond floated in 
Jane, and now its $250m 
syndicated credit, have been, 
accorded widespread publicity. 
It is a far cry from the furtive* 
ness which has marked 
Pretoria’s private placements 
in recent years. The reason is 
not far to find: both ventures 
have been prompted not so 
.much by financial necessity, as 
by - the desire to reestablish 
the Republic in the market as a 
respectable borrower. 

The South African Govern- 
ment does npc at the moment 
need more money, it is awash 
with surplus revenue from its 
booming gold mines, and the 
domestic capital market is 
suffering a surfeit of liquidity. 

By the same token, how- 
ever, it is an ideal time for 
South Africa to restore its 
international credit rating. In 
contrast to virtually all the 
rest of the on-importing 
world, it can boast OPEC-style 
trade surpluses; " consumer 
spending and private invest- 
ment are soaring, and the 
growth rate will be per cent 
this year, after several years 
of sem&stagnatien. 

“ If it were not for the poli- 
tical stigma, South Africa 
would be the bluest of blue- 
chips,” one international 
banker in Johannesburg says. 
“As it is, the rate of return, 
and its reliability how clearly 
outweigh the political prob- 
lems." 

That u at least " is the calcu- 
lation of the South African 
Government and its bankers. A 
key indicator of its correctness 
will be the success of the lead 
banks in syndicating the latest 
loan. The conditions of the 
.credit, which bears a split H 
per cent margin over the 
London inter-bank borrowing 
rate (Libor) have been set to 
entice a wide spectrum of 
banks into the operation, and it 
seems unlikely to be difficult to 
place. 


BY QUENTIN PEEL IN JOHANNESBURG 


But at the same tiT pp a 
number of banks, especially in 
the have particularly strict 
guidelines limiting lending to 
South Africa. Strength of public 
opinion there on apartheid 
means.it will take a long tim e 
for them to relax these guide- 
lines. 

If some political doubts do 
thus remain, there is little 
doubt over the economic funda- 
mentals. Over the 12 months to 
the end of June, the current 


The coincidence of that heavy 
repayment schedule with last 
year’s oil price rise could have 
brought the cautious upturn in 
the South African economy to 
an end. In the event, the gold 
bonanza has paid for both, and 
provided the necessary under- 
pinning for a return to the 
international markets. The net 
value of gold output increased 
by 79.6 per cent to R8.3bn 
($10.9bn) in 1979/80. Indeed, 
if gold were excluded from the 


forsgn long-term debt by maturity 



Central 

(Rr 

Lo 

n) 

cal 

Public 


- 

Government* 

auth< 

irities 

corporations 

• Total 

1980 

559 


17 

950 

1,546 

1981 

283 


17 

543 

843 

1982 

234 


M 

650 

918 

1983 

273 


11 

452 

736 

1984 

336 


11 

564 

911 

1985 

76 


10 

300 

386 

1986 

80 


8 

188 

276 

1987 

28 


5- 

167 

200 

After 1987 

34 

. 

_ 

711 

745 

As at end 

1979 

1,903 

13 

3 

4,525 

6£67 

* includes Railways and 

Post Of 

nee. 


account of the balance of pay- 
ments was running at a surplus 
of R3.6bn ($4.Sbn), compared 
with R2-3bn over the previous 
12 months, and R790m in 1977- 
1978. That surplus has enabled 
South African borrowers, both 
public and private, to repay 
very large amounts of foreign 
debt In 1979-80, the total net 
capital outflow was R3.8bn, of 
which more than 42 per cent 
(or R2.6bn) consisted of long- 
term capital. 

Bankers say that some of the 
capital outflow was prepayment 
of outstanding foreign debt, 
officially encouraged by the 
Government, while there was 
also a heavy concentration of 
debt falling due for repayment 
The latest annual report of the 
Reserve Bank says that central 
Government has repaid a net 
R0O5m of long-term foreign 
debt in the past three years. 
The Reserve Bank’s figures for 
public sector foreign borrowing 
show debts maturing this year 
at double the level for 1981. 


Source: SA Reserve Bank 

current account there would 
have been a sharply rising 
trade deficit from R2.3bn in 
1978/79 to R4.7bn in 1979/80, 
and some analysts say the trade 
balance will swing into deficit 
by m id-1 981 unless the gold 
price stays over $570 per ounce. 

Senior South African officials 
insist there will not be any 
repetition of the 1970s borrow- 
ing on the back of the latest 
gold boom. Then, there was a 
string of major infrastructure 
projects, including several huge 
power stations, new harbours at 
Richards Bay <for coal) and 
Saldanha Bay (for iron ore), 
and railway lines. 

11 We are not poshing for 
Joans very actively. We are 
waiting for proposals to come 
to us," one senior official says. 
The only major public sector 
borrower in the near future is 
likely to be Escom, the Elec- 
tricity Supply Commission, 
which has embarked on a 
further Rllbn expansion pro- 
gramme over the next decade. 


Marginal advance by J Fairfax 


BY JAMES FORTH M SYDNEY 

JOHN FAIRFAX, the press 
group,, has increased its annual 
dividend although group earn- 
ings 'for the 53 weeks to June 
29 came A$9.74m 

* (U.S.? 11.4m) compared with 
A$7.40m - for the previous 52 
weeks. 

The result reflects the impact 
on Fairfax of its leading part 
in a A$75m sharemarket 
defence of another press group. 
Herald and Weekly Times 
(H and WT), to prevent it suc- 
cumbing to a partial offer for 
control from Mr. Rupert 
Murdoch’s News Corporation. 

Fairfax paid about A$50m for 
a 14.9 per cent interest in 


Mid-term rise 
for Swire 
Properties 

By Our Hong Kong 
Correspondent' 

SWIRE PROPERTIES has once 
again laid claim to being the 
star performer of the Swire 
Pacific Group by posting a 41 
per cent increase in interim 
profits. After-tax earnings for 
the six months to June 30 came 
to HK$136.5m (US$27.6m) com- 
' pared to HK$96.6m for the same 
period last year. 

In addition Mr. John'Brem- 
ridge, the chairman, has fore- 
cast that earnings for the full 
year wiH grow by over 50 per 
cent to at least HK$360m, and 
that the final dividend will be 
at least double the interim pay- 
ment of 18 cents a share. 

Mr. Bremridge noted that 
work- -on the company's major 
project, Taikoo Shing, a huge 
residential development on the 
north-eastern side of Hong 
Hong Island, is proceeding to 
schedule, but said that sales of 
flats fell substantially during 
the first six months because of 
high interest rates and because 
the Government extended rent 
controls in December to all resi- 
dential flats. 


H and WT, a move which re- 
quired ft to dispose cl its hold- 
ings in Queensland Television 
and Canberra Television. The 
net - effect on consolidated 
operating profits of the televi- 
sion- company share sales and 
the H and WT defence was a 
decline in profit of A?l-23m. 

Fairfax received a dividend 
of A-S724.000 fro’n H pnei 
WT investment and will receive 
A$2.5m in a full year. However, 
this will be largely offset by 
the loss of earnings from 
Queensland TV and- Canberra 
TV. 

Fairfax made a capital profit 
of A$10.3m from the Queens- 


land TV sale and A$3.4&n from 
the Canberra TV sale. A sur- 
plus- of A$2.8m from the pro- 
vision for fluctuation in value 
of investments has afco been 
written back into earnings. 

These gains, however, are 
offset by the decline in the 
price of H and WT. Since the 
defence operation Fairfax has 
shown a book loss of between 
A$15m and A$20m on its A$50m 
outlay, and it is currently down 
by more than A$18m. But the 
directors have still lifted the 
dividend from &S5 cents to 
9.25 cents which is covered by 
unchanged earnings per share 
of 19.5 cents. 


AWA plans rights issue 


BY OUR SYDNEY- CORRESPONDENT 


I AMALGAMATED Wireless 
i (Australasia), (AWA) the 
electronics group, plans to 
raise A$11.95m (U.S.$14m) 

from a rights issue after an 
eight- per cent increase in 
group earnings for the year to 
June. 

Net profit rose from A$9J27m 
to A$10m, but was held back 
by increased company tax due 
to the cessation of the tradings 
stock valuation adjustment and 
the reduction in investment 
allowance. Pre-tax earnings 
rose 21 per cent. 

The result lifted earnings 
per share from 40 cents -to 43 
cents and provided ample 
cover for an increase in the 
ordinary dividend from 10.5 
cents to 11 cents. It is the fifth 
successive increase in the 


Disposals boost Stelux 

BY. OUR. HONG KONG CORRESPONDENT 


THE SALE by Stelux Manu- 
facturing in 1979 of almost all 
its properties helped the com- 


against a loss of HK$6.54m the 
previous year. But since the 
company no longer had income 
from property trading and de- 


pany to post total ptofite for 35^37 


the year 
HK$437.2m 


March 31 of 
(U.S.$S7.6m), 


US $50,000,000 

Floating Rato Notes 1 986 

Banco de la Nacion 
Argentina 



fit accordance with the provisions of the Notes, 
notice is- hereby given that for the six months interest 
period from 24th September; 1980 to 24th March, 
1981, the Notes • mil carry an Interest Rate of 
12%% per annum. The relevant interest Payment Date 
. willbe 24th March, 198L 

Credit Suisse First Boston Limited 

Agent Bank 


fell 69 per cent to HK$S.93m. 

However, the directors have 
declared a one-for-fice scrip 
issue, a final dividend of 30 
cents a share, and a bonus divi- 
dend of 20 cents a share, 
which brings the total pay-out 
for the year to 55 cents. There 
was no payment of dividends 
for the previous year. 

The company also announced 
that it had recently bought 
several prune development 
sites, and property trading is 
again expected to contribute 
substantially to profits in the 
current . year. 

Stelux suffered severe 
Josses in the previous three 
years from write-offs and ex- 
change losses in watch manu- 
facturing, in .which about a 
third of its assets are invested. 


PLANTA TRUST 
COMPANY LTD. 

Our carvicas. are: 

— Money administration-. 

— Incorporation and administration 


of companies In Switzerland. 
Principality of liediiensuta. 
Panama, sic. 

— All ux problems and trustee ' 
matters. 

Write: 

Plants Trust Company Ltd. 
Dufouretrassa lie, 8034 Zurich. 
Switzerland . . 


Other public corporations, such 
as the Industrial Development 
Corporation, and South African 
Railways, may also be looking 
for relatively small amounts. 

One factor behind -the 
Republic’s return to the market, 
apart from its waving the flag, 
is to keep old friends happy, 
and if possible, make new 
friends in the banking com- 
munity. The Swiss and West 
German banks, in particular, 
have been prepared to lend 
money over the past lean years, 
although only for limited 
periods, such as three years. 
According to the latest Treasury 
figures for public sector debt, 
almost half of it is 4n Deutsche- 
Marks, and a further 18 per j 
cent in Swiss francs. Borrowing 

in such hard currencies has ! 
meant substantial foreign 
exchange losses for the Reserve 
Bank, which used to provide 
nominal forward cover to public 
corporations. Now such cover is 
only given for dollar debts, and 
Government policy is to 
M spread our wings and not 
remain simply with German and I 
Swiss lenders, 1 ' according to 
one source. 

The presence of Citicorp as 
one of the lead managers in the 
new Euroloan is therefore seen I 
as a significant gesture. How- , 
ever, the desire to woo U.S. 
banks into lending to the 
Government has meant putting I 
restrictive conditions on the | 
loan, tying it to specific projects 1 
to benefit South Africa’s i 
majority black population. 

How meningful such formulae 
are is a matter of debate. The i 
banks insist that they will be | 
able to monitor drawing down of i 
tiie credit as it is needed for j 
the specific projects. Others I 
would argue that whatever con- 1 
ditions are attached, in the final 
analysis it is all general Govern- 
ment finance. 

South Africa is still paying a 
premium, seven years remains 
the limit for Euro-credits, and 
the premium over Libor is 
certainly higher than the 
economic situation would 
dictate. But officials hope that 
with renewed familiarity, the 
terms will steadily improve. 


BTR Limited 

lias acquired aqpproximaicly. 96% 
of the outstanding ConnuonSfock 


Huyck Corporation 


Theundersigned acted as fmtmmlddmsoriqpTRddndfe^ 
assisted in thenegotiatkms and acted as Dealer 
Manager in this transaction . .- 


Kidder/ Peabody & Co. 


Incorporated 


BUILDING SOCIETY RATES 

Every Saturday the Financial Times publishes a table giving 
details of Building Society Rates on offer to the public; 

For further details please ring 

01-248 8000 Extn. 606 
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annual dividend, which is pay- 
able on capita] increased dur- 
ing the year by a one-for-five 
scrip issue. 

The directors expect to main- 
tain the dividend rate on capi- 
tal increased by the rights 
offer which will be on the basis 
of one new share for every 
four held. The issue price is 
A$1.50 a share, compared with 
a going sharemarket price in 
Sydney of A$3.45. 

During the year AWA 
acquired the Brisbane tele- 
vision company Queensland 
TV for about A$28m. The 
directors said that results since 
balance date have been ahead 
of those for last year and they 
expect a further gain in profits 
for the current year. 
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Two new doors to 

good business with Bancx> do Brasil, 

Two new doors to good business are open in two of Western Europe's most prestigious 
financial centres. . , . 

In bustling Frankfurt, one of the leading money markets in the Western World, and jn Vienna, 
strategically located between Western and Eastern Europe, Banco do Brasil will be providing its 
expertise and assistance to the business and investment communities. 

Today, with over 49 billion US dollars in assets, Banco do Brasil offers its clients an unparalleled 
experience and knowledge in dealing with the largest consumer market in Latin America: Brazil. 

Modern Brazil is a nation that is growing at an average rate of 6.6 % annually. A country that 
showed a GNP of 208.1 billion dollars for 1979. 

Both in Frankfurt and in Vienna our staff are superbly prepared to accommodate your every 
banking need, to tell you about some veiy good business opportunities in Brazil, Latin America, 
and all those other world markets wherein you are represented. 


OVER 1300 BRANCHES IN BRAZIL BRANCHES AND OFFICES IN: ABIDJAN • AMSTERDAM - ANTOFAGASTA “ • ’ • 

ASUNCION • ATLANTA • BOGOTA • BRUSSELS • BUENOS AIRES • CARACAS • CHICAGO • COCHABAMBA • COLON 

• CONCEPCION • DALLAS • FRANKFURT • GENEVA • GRAND CAYMAN • HAMBURG • HOUSTON • LAGOS • LA PAZ * 
LIMA * LISBON • LONDON • LOS ANGELES • MACAO • MADRID • MANAMA • MEXICO CITY ■ MIAMI • MILAN 

- MONTEVIDEO • MONTEVIDEO IOLD CITY! • NEW YORK - OPORTO - PANAMA • PARIS > PARIS , (OPfflA) * PAYSANDU 

• PUERTO PRESIDENTS STROESSNER • OUffO • RIVERA • ROME • ROTTERDAM • SAN FRANCISCO • SANTA CRUZ ■ 
DE LA SIERRA • SANTIAGO • SINGAPORE • STOCKHOLM • SYDNEY • TEHRAN • TOKYO • TORONTO • VALPARAISO 

• VIENNA • WASHINGTON • ZURICH • 
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I '■ 1 ! : i I 

«rfndustn»'974.57i963.74 9EB.48i9ei.2fi 1948.88 9I7.S5 

H me B'nds SB.D1< 68 Jl! 68.36; 68.22 j 08.14* 68.98 . 

Transport .550.02 3(6.82 348.09 345.91 j3S8.0ll32S.48 , 

Utilities 1 12.05' 1 12,54 1 12.38! 1 12.60 1 1 12.7 1 ; 1 11.80 i 

i 1 1 ; ; 

TradlngVol . 

-000‘sr '53, 14oj53,7M 63,890)68,990 )57,29Qj44 l 6W , 

♦Day’s high 977.05 low 955 .29 

- j Sept 19 ; Sept 12 

‘ . Ind. div. yield % I — * — ; — 


High ' Low 


Gt Atl. Pac. Teal 6 k 
I Gt Basins Pet-. 137g 
atNthn^iekoosB 39k 
I fit Wert Finana, 80k 

Greyhound 15k 

Grumman. 275s 

Gulf ft Western... 19 tb 

Gulf Oil — 395a 

HalUFB)_ 31 

Halliburton 1343, 

Hammermfll Ppr. 31k 

Kandleman 137s 

Hanna Mining — 35k 
Harcourt Brace- 343 4 
Harnlschfeger.™ 16k 

Harris Boncp 27 

HarrisCorp„...... 46k 

Harsco.— 36k 

Hecla Mining 53 

Heinz (HJi 435 b 

Heller Inti- 22k 

Hercules — 227 B 

Hers hey- - 25k 

H subloin.....—.- . 52k 

Hewlett Pkd 76 

Hilton Hotels 473a 

Hitachi I 61 

Hobart Carp 18>* 

Holiday Inns. 30k 

Holly Sugar 65k 

HomestaKe.- 107k 

Honeywell 98 k 

Hoover 17 

Hoover Univl 19k 

Hamel Geo.- 19k 

Hospital Corp....J 52k 

Household Fin — 19k 
Houston Inds...... 27k 

Houston Nt GB5.. 49k 
Houston Oil Min- 37k 
Hudson Bay Mng 28k 
Hughes Tool i 81k 

Humana-- 62k 

Hunt (Philip A}— 13k 

Mushy Oil..... 14k 

Hutton (EF) 43k 

Huyek 24 Ja 

1 C inds- - 32k 

INACorp 42k 

IU lid 22k 

Ideal Basic Ind-. 28k 

Meal Toy- Sk 

Id ADR...-. - 9 

Imp. Corp. Amor 29k 

! IN CO 28k 

ingersoll Rand -. 68 
Inland Stool — .. 28 

Intel 93*, 

Interlake — 28k 

I irter North 32i« 

IBM - 68 k 

Int Flavours 24 

Int Harvester. — 34>, 
Int Income Prop 10k 
Int Multifood*— 19k 

Int Paper- - 42), 

Int Rectifier 23>, 

Int Tel ft Tel 33k 

Iowa Beef 43k 

Irving Bank. 40k 

I James (FS)— 29 k 

Jaffn-Pilat 27k 

I Jewel Cos 325, 

Jim Walter 34k 

Johns Manvilla— 31 
Johnson contr— 29Sg 
Johnson ftJne.... — 
Johnathn Logan. lUa 

Jostens.— 23k 

i Joy Mfg - 56k 

K Mart 225a 

Kaiser Alumln. 29 k 

Kaiser SteeL 45k 

Kaneb Services- 335, 

Kaufman Brd Ilk 

KeyCorp- — 27 

Kellogg — 20% 

Kennecott Cpr— 33k 

KannametaJ 34*, 

Kerr-MoGee- 82* 4 

Kid da 41k 

Kimberley-dk .... 64 
King's Dept St... 97 a 
Knight Rdr. Nws- 3l*« 

Koehrlng- 37 

Koppers 324, 

Kraft 477 , 

Kroehlar i 67, 

Kroger. ! 21% 

LTV! ' 13ta 

Lanier Bos. Prod.j 39 
Lear Siegler. ; 315 * 

Leaseway Trans- 30k 

Lenox - 34k 

Levi Strauss 39 

Levitz Furntr 28% 

Libby Owens Fd.. 246a 
Liggett Group-... 68 % 

Lilly (Ell) 55 

Lincoln Nab 42 

Litton Inda. 74 

Lockheed— 36i« 

Loews. i 911, 

Lone Star Inds—] 36 1 * 
Longs Drug Strs.-j 33 
Louisiana Land...! 51J 4 
Louisiana PaC— . 26 

Lowensteln Ilk 

Lubrizol — 82 

Lusky Strs._ 16 

MCA 541, 

Macke j 13k 

MacMillan. 157 a 

Maey 46k 

Madison Fund.-. 26% 
Mfcrs Hanover .. 33 

Mapco 457 S 

Marathon Oil 64 4 

Marine Mid 18 e 8 

Mariey 31k 

Marriott. 30i, 

Marsh McLenn... 68 k 
Marshall Field.... 15% 

Martin Mtta. 58l a 

Maryland Cup.... 26i« 

Masco. 32% 

Mawey-Fergn .... 6 % 

Mass Multi Corp. IS 

Mattel I 143, 

May Dept Strs....! 263, 
Mayer lOacarj — : 17 

Maytag- ; 273, 

McCulloch Oil .... 11% 
McDermott (JR! 30k 

McDonald's 60 1* 

McDonnell Doug.; 28 

MaDonough ' 39 

McGraw Edison. 29% 

McGraw-Hill 39% 

McLean Truck^.. 11% 

Mead • 28*8 

Media Genl ' 34k 

Medtronic. 44 k 

Mellon Natl 29% 

Melville.. 41* 4 

Memorex. - 14% 

Mercantile Sts... 37k 
Merck.. .. ...- 014 

Meredith ; 41% 

Merrill Lyneh 36 


Mesa Petroleum 67k 

MGM 9k 

Metromedia 100 

MUton Bradley- 387 B 
Minnesota MM— 62k 
Missouri Pao— 74i, 

Mobil- 69k 

Modern Merehg. 14*, 

Mohasco- - 10 k 

Monarch M/T 30 

Monsanto - 63% 

MooreMcCmrk-. 49k 

Morgan (JP) 45 

Motorola— — 70 

Manslngwoor.-- 17k 

Murphy (Gtg 16 

Murphy Oil — .... 42k 

Nabisco 26 

NalooChem - 47k 

Napco Industries! 803, 

Nat- Can 22% 

Nat Detroit....... 30 

Not DISt. Chem.- 30% 

Nat Gypsum 24 1 , 

Nat Medical Ent 50 
Nat Semicductr. 44?a 
Nat Service Ind- 22k 

Nat Standard— 15 

Nat Steel 28 k 

N 4 tomes — ... 33% 

NCNB 14% 

NCR. ... 73% 

New England EL. 20% 
New Eng -Te|...„. 38% 
NY State E*G-- 153, 

NY Times 31 

Newmoot Mining 60% 
Nlag. Mohawk.... 12% 

NICORInc 33% 

Nielsen (Ad A—. 37k 
NL Industries — 61k 

NLT 25k 

Norfolk ftWestdl 457 8 
Nth. Am. Coal.... 39% 
Nth. Am- /Philps. 353, 
Nthn. Stats Pwr. 243, 
Nortbgate Exp... 13% 

1 Northrop 477a 

I Nwest Airlines— 28k 
N west Ban carp— 26 

Nwest Inds 33% 

Nwestn Metul.... 10k 
Nwestd Steel W. 24k 

Norton 60 

I Norton Simon-.... 16 
! Occidental Pat- 28% 

Ogden 46k 

Ogilvy 4 Math— 30 

Ohio Edison 13k 

Okie. Nat Gas— 313, 

0|ln 203, 

1 Omark— 43k 

Outboard Marine! 137g 
Overseas Ship—. 37% 

> Owens- Coming.. 29% 
Owens Illinois^... 24*, 

I PHH Group 383, 

i PPG Inds 37% 

I PaJast Brewing.- 14k 
, Pac- Gas ft EJoet 22k 
I Pao. Lighting.—, an* 
Pac. Lumber 62% 

Pao. Tel A Tel. - 15k 

Palm Beach 22k 

Pan Am Air 5k 

Pan Hand. Pipe.. 37 
Parker Drilling- 673, 
Parker Han nlfn. 29k 
Peabody lntl .—. 337 8 

Penney JC 257® 

Penn wait — — .. 30k 

Pennzoll 487a 

People's Gas:..- 64k 

PepsiCo...—. 267$ 

Perkin- Elmer 68k 

Petrie Stores- 31k 

Petra lane.- 42% 

Pfizer— 40k 

Phelps Dodge — 40% 

Phlla, Elect 13k 

Philip Morris — 43k 

Phillips Pet. 45k 

Pillsbury 40*, 

Pioneer Corp 477 a 

Pltney-Bowes — 40 

Pltiston 38k 

Planning Rseh — 9 is 

Plessey 58% 

Polaroid — .. 303, 

Potlatch _... 37 

Prentlee-Hal! 223, 

Procter Gamble . 77 k 
Pub. Senr. E ft G. 233, 
Pub. S. Indiana..-' 21k 

Pullman .1 49k 

Purex - 16 *a 

Purolator 28k 

Quaker Oats- 31 

Quanex. 34 

Questor- 9*a 

RCA- 28k 

Ralston Purina... 12k 

Ramada Inns 10k 

Rank Org ADR.... 3% 

Raytheon 95k 

Reading Bates — 66k 

Redman Inds 107 8 

Reeves Bro# 32 

Reichhoid Chem. 127 B 
Reliance Group-.) 78k 

Republic Steel.-] 23 k 

Rep of Texas. 29% 

Resch Cottrell.... 177 # 

Resorts lntl A 31% 

Revco(DS) 39% 

Revere Copper... 19k 

Revlon - 51k 

Rexnord 18k 

Reynolds (RJ) 40% 

Reynolds Mtfa 40k 

Rieh- Merrell 267$ 

Rite aid 32k 

Roadway Expi... 34k 

Robins lAH) 10k 

Rochester 8as_. 14k 
Rockwell Inti..—. 33% 

Rohm ft Haas 51k 

Rollins - 33% 

Roim — 42% 

Roper Corp* ...I 13 

Rowan I 41 

Royal Crown 17 

Royal Dutch } 8B% 

Rubbermaid % 28k 

Russell Stvr...... „.j 15*, 

Ryan Homes , 29 

Ryder System — . 28k 
SFN Companies.. 31k 
SPS Technology- 33 k 

Safeco. 40*a 

Safeway Stores ... 1 33*« 

St. Joe Minis. ; 65S, 

St Louis-San F..J 84 

St Paul Cos ' 40 

St. Regis Paper...: 313, 
Santa Fe Inds... 73k 

Santa Fe lntl I 59 k 

Saul Invest 1 10k 

Saxon Inds > 8 

Sobering Pio . ...1 43*, 


s ir* 

Sept 

19 

I 

stoek i 22 

67% 

67% 

Schlitz Brew J— . 8% 

9% 

9% 

Sohlu m berg er..„ ,1497 b 

100 

i 99 

SOM 38*, 

387b 

39 

Scott-Papor...-„.| 19% 

62% 

62 

Scudder Duo Y_; 13? 8 


Seabrd Coast I — I 50% 

Seagram ..} 69 

Sealed Power. 24k 

Searle(GD) ! S6k 

Sear* Roebuck-..! 17% 
Saatraln Lns..— .| 5 ?b 

Security Pm ; 30 

Sedoo 1 6a 

Shell Oil -1 43k 

Shall Trans 4Qk 

Sherw/n-Wms— 38k 

Signal 47% 

Signode 43% 

Simplicity Patt_. 10 
Singer . Ilk 

Skyline 15 

Smith lntl — 53 

Smith nine- — 66 
SonestalntL— . 2is* 

Bony — i5k 

Southeast San kg 18k 
Sth. Cal. Edision 257 8 

Southern Co llig 

Sthn Nat Res-_. 59% 
Stftn N. Eng. Tel. 33k 

Sthn Pacific 40k 

Sth Railway 81*, 

Southland 28k 

SW Bancshares.. 303, 

Sparry Corp. 53k 

Spring Mills- 16k 

Square D 38% 

Squibb- 27k 

Std Brands 1 32k 

St’d Brds Paint -I 31k 
Sfti Oil C'dfomia 74J, 
Std Oil Indiana— 65*, 

Std Oil Ohio. 52k 

Stanley Wke 18k 

Stauffer Chem— 197a 
Starling Drug — 26% 

Stevens (JP) 16% 

Stekely Van K.... 25k 

Sun Go 42k 

Sunbeam IB), 

Sundstrend 60k 

Superior Oil |225k 

Super VeL Strs- 35k 

Syntax 547a 

TRW. 51 

Taft 32k 

Tampax— 33*, 

Tandy 87*, 

Teledyne — 204 

Tektronix- G5k 

Tanneeo. 437a 

Tesora Pet - 22i e 

Texaco 35 

Texas Comm. Bk 57 t b 
T exas Eastern.... 70% 
Texas Gas Trn.... 33 
, Texas Instrmts— 143k 
I Texas OH ft Gas.. 60k 
Texas Utilities.... 17k 

Texasgulf— 54k 

Textron- 27% 

Thermo Electro 3Bk 
Thomas Betts--. 48% 

Tidewater 55 k 

Tiger Inti- 27 

Time Inc. 61% 

Times Mirror...... 46% 

1 Timken 67% 


Tipperary— — 

Tonka - 

1 Total Pet 

Trane. 

Tranaameriea. . 

Trans Union 

Transway 

I Trans World--. 

Travelers 

Tri Continental. 


Triton Oil Gas — | 
20th Cent. Fox...* 

Tyler.—.. I 

UAL. - 

UMC Inds. I 

UNO Resources..! 

Unilever NV- l 

Union Camp -j 

Union Carbide 

UnlonCo mme reel 


27k 1 27k 
387* . 38k 

157a | 15*, 
22k 22 

13 k 13k 
14% 15 

63*, 64*« 

46*, 46% 

491| 48 

9% S 9% 


Union Oil Cal J 34k 

Union Pacific—.' S6k 

Unlroyal I 5% 

Utd Brands 16 

Utd Energy Rea-. BOii 

US Fidelity G 44*, 

US Filter. 23k 

US Gypsum— 56k 

US Home 27% 

US Inds.— 8 

US Shoe 28k 

US Steel - 22k 

US Surgical 43k 

USTobaeoo 36*, 

US Trust 23 

Utd Technolgs ... 53k 
utd Telecomms- 17*, 

Upjohn..... —1 66% 

VF - -.1 285a 

Varian Assoos. ...j 327 B 

Vemitron 14k 


Virginia EP ...( 

Vulcan Matris— . 
Walker (HmKXH. 
Wallaoe Murray.. 

; Wai Mart Stares. 

I Warnaco 

1 Warner Comma... 
Warner-Lambt ... 
Washington Post 

Waste Mangt 

WatsMkts 

Wells Fargo 

W. Point Peppi.... 
Western Airlines. 
Westn. Ban corp - 
Westn. Nth- Am a. 
Westing house .... 

Westvaco 

Weyerhaeuser.... 

Wheeiabratr F ... 
Wheeling Pitts -j 

Whirlpool 

White Consoltd.. 

White Motor. 

Whittaker 

Wickes .! 

Williams Co * 

Winn-Dixie Str....j 

Winnebago 

Wise Elec Power 

Wool worth ; 

Wriglay ..... 

wyiy J 

Xerox- 1 

Yellow Frt Sys ... 

Zapata 1 

Zenith Red - 


107| : 11 
44% - 44*, 
28 ' 28k 

85% : 26k 
54k 54T 8 

16k I 16% 
62% I 62*4 
22k 1 22 >8 
22% 22% 
79*, 80% 

37 87 

26% 86% 
39% 39*, 

77, 7S» 

30k 30k 

40k I 40% 

26% > 26*4 

34 k i 34*, 
36% ; 36k 


'Since Cmpirt'n 
I High i Low 


1061.70 41.22 
(11171) ' (2/7/32) 


: MB. 82 12.25 

I (1919/80) 1 (8/7/32) 
163.52 I 10.92 
I (20(4)69) (28/4/42 


; Sept 5 1 Yea r ago (approx 




1980 

High Low 

AUSTRALIA 

Sydney All Ord. <1938/391 395.49' 983.17 990.22 994.92 

996.49 . 25/9i 

760.00 (2/H 

Metal ft Minrls. |1938/S9i.a624.fifi;6S42.2S fiSD7.74E507.1fi 

6630.83 114/2/ 

! 46BI.26 l28.3> 

AUSTRIA 

Credit Aktlen (2/1/S2i 

98.321 68.4 1! 66.49' 68.47: 

68.40 (7/1) 

1 

65.58 (18/6) 

BELGIUM 

' f 



Belgian SE ■ 3 liI2.fi?) 

85.28: 98.27 9D^7> 81.42 

105.75 (11/21 

90.14 (St/I* 

DENMARK 

1 



Copenhagen SE 1 1;1/7?i 

81.80' 91.36, 80.66' 90. *8 

91.36 (£2/8. 

'■ 74.78 fS/3) 

FRANCE 

CAC General >29/ 12/61 1 

110.4 ! 110.9 111.70' 112.5 

117.8 (22/21 

' 97.1 (5(1) 

Ind Tendance (28/12/791 

1J6J ; 116.7 , 117.5 ; 118.fi 

119.4 1)5.9/ 

85.8 (3/1) 


STANDARD AND POORS 

. : : J i 19'8Q ;since Cmpil'f) 

Sept. Sept i Sapt > Sept I Sept 1 Sept ' ; ; 

i 22 : 19 l 18 | 17 ! 16 I 19 | High 1 Low { High | Low 

tinduot'la ...i T4B.5S| 14M0| 14Wtf 1«J7{ MESS lit 1.09 i 146.85 i 5.52 

1 - . ' J 1 22/3) : pniT) I {13/9iaB)( M/S/52 

{Composite] 1M.«, 129 JS1 12B.W 12S.B<| 126.74) 135.87, 150.40 1 88.22 129JB , 4.40 

* [ 1 , 1:11 (22/8) flBrtl | 08/9/80), (1/8/52) 

Sapt 17 | Sept 10 Sept 3 :Y tar ago (approx 

~4^r Tax ' 

Ind. P/E Ratio 1 8.91 8.62 6.B1 j 8.04 

Lon gJjQV- Bond Yie!d j 11.4 6 11.03 11-02 . ; 9.13 

N.Y.S.E. ALL COMMON 1( . 


N.YAE. Aa COMMON fJKSSE*. H 

- . , ■ . 1980 , j 

Sept Sapt Sept, Sant leeuoa Traded... 1,927 1,931 1,940 

22 : 19 ■ IB 17 High | Low Hlaes* — 743 967 705 

j Falls 823 591 ! 879 

75.4374.81 74.36.74.571 75.45 55.30 Unchanged 361 373 \ 366 

j J J I (22/9) | (22/9) New Highs,..— 191 193 j 234 

New Lows— 4 1 6 | 6 


18 | 17 High | Low 


GERMANY i , ; 

FAZ-Aktian iS1(12/SB) . 250.92 23L66' 232,71 230.25 25BJ9 (29/2) I 218.75 (28/5) 

Commerzbank iOec.18B3' 7S4.7 1 750.7 ; 731.10 722.1 749.2 r2B/2> i 0B7JJ <27/3} 

HOLLAND ! 1 ' ; 

ANP CBS General (1971) 88 J! • 3«.S ; 86.0- E8.B 88.0 i?bi7t ■ 74,0 i27/5) 

ANP-CBS Indwt nS7D) - 82.9 , 62 J I 8J.5 64.0 6B.2 (J)j)> : 66 J i28/5) 

HONGKONG ’ . : “ 

Hang Seng Bank(31f7iS4> 180|.12 ; .1It3.7l lU2.fl| , 12Bi.7fi' 18I3JB (22.9) ; 720.0 (19/5) 

Italy ; ; 

Banca Comm. Ital (1972) 157.95 157.05, 137.49' 154.58 137.95 i!3iSi : 95,11 (U\) 

JAPAN ' I , ' | " 

DOW Average 119/9)49) <ei 7048.5 17041.8870S5.B4 704fi.5I (22/3i 1 6475.95 (27(3) 

Tokyo New SE (4/1/88/ 1 (CJ ; 498.91. 407.12 496.70' 487.12 (19/9i . 449.01 (10/5) 

NORWAY ! ' J 1 | 

Oslo SE (1/1/72) 1 125.58. 124.27' 124.7(1 155 . 55 . 144.70 (14/2) 1 110.12 (29/51 

SINGAPORE i j ! j | I 

Straits Times (1868) I 647.38] 847.491 646.00, 8K.1 1| 647,49 (22/7 ! 428.76 (3/1) 

■- | . J j , 

GoId(l958) I (u) I 1026.1' - j 981.51 9BU H8/9) f 849.6 (1/7) BH.GIUM/LUXEMBOURG 

Industrial (1S8i . i (U) ! 906.5! — ' 814. } 027.1 (9/Si , 468.8 (2/U 


Dow up 0.6 at mid-session 


FOLLOWING a rally on Monday 
afternoon which took the Dow 
Jones Industrial Average to a 
Si year high, stocks on Wall 
Street eased slightly early yes- 
terday hut firmed .dnring the 
morning in heavy trading. 

The Initial weakness was 
thought by analysts to be due 
to concern about the fighting 
between Iran and Iraq. At 11 pm 
the Dow Average was off A86 
but had recovered by 1 pm to 
975J.T, a gain of 0.60 on Mon- 
day’s dose. However,, declines 
led advances by a ratio of seven- 
to-six on volume at 26m shares 
(3538m). The NYSE All Com- 
mon Index at 1 pm rose 0.41 to 
S7554. • 

Analysts, referring to tiie 
Middle East conflict, said any 
■threat to shipping /through tire 
Strait of Hormuz, which carries 
about 18m barrels of oil a day, 
would be a serious negative 
factor, hut so far has not 
materialised. Oil issues with 
reserves In so-called "safe 
places," such as North America, 
were in strong demand. 

Among Oa and Gas issues, 
active Texaco rose $1 to $36, 
Mobil SI} to $71} and Gulf OU 
S1J to $41$. Louisiana Land and 
Exploration gained $1} to $53}, 
Mapco $1} to $47 and Petrolane 
$1} to $43}. 

InterNortb gained SI to $33 
and Be (den Corporation $2 to 
$38| but Cronse-Hinds slipped 
$3 to $40}. Crouse asked the 
Federal Energy Regulatory Com- 
mission to investigate the 
planned takeover of Crouse by 
IrtterNonh. Meanwlfile, Crouse 
and Belden continue with plans 
for a merger. 

U.5. Shoe rose $# to $29, on 
reporting sharply higher fourth 
quarter net, but It said early 
spring orders were lower. 

THE AMERICAN SE Market 
Value Index also continued its 
advance, rising 4.62 to 349.80 on 
volume of 4.58m shares. 

Volume leader Gulf Canada 

Closing North American prices 
were not available for compiling 
the market reports. 


gained Si} to $25}. Imperial Oil 
“A n $2} to $35}, Chieftain 
Development $1} to $203 and 
Ranger 011 $2* to $38}. 

Canada 

Continuing Monday’s buoyant 
trend, markets in Canada rose 
sharply yesterday morning zc 
heavy trading. Oil and Gold 
issues, boosted by the Middle 
East unrest, led the way. 

At noon, the Toronto Com- 
posite Index had risen 15.4 to 
2,346.2 and eight out of 14 sub- 
indices advanced. 

In Golds,- Campbell Red Lake 
at C$94 and Giant Yellowknife 
at C$39 each rose C$| while 
Sigma. Mines added C$2 to 
C$561. 

Elsewhere, Gulf Canada, the 
most active industrial issue on 
187,292 shares, rose C$1} to 
C$293* 

The Montreal Composite Index 
at noon bad climbed 6.0 points 
to 373.74. 

Australia 

Continuing Monday’s trend; 
Golds remained • buoyant amid 
further reports of fighting 
between Iraq and Iran. Higher 
bullion prices in London and 
New York on Monday also con- 
tributed to the firm trend. 

The Sydney All Ordinaries 
Index rose 2.32 to a high for 
the year of 995.40. However, 
most stocks finished below their 
best, as traders became nervous 
and profit-taking developed, 
especially in some of the second 
line Gold shares that dealers 
considered to be overbought. 

But there was solid support 
for shares such as Central 
Norseman and GMK and for 
stocks with a mixture of money 
metals and base metals in their 
product such as SUM, Bougain- 
ville and North Broken HOL 

Coal Miners eased on the dis- 
appointing earnings report de- 
livered by Coal and Allied on 
Monday night and the news that 
Utah had lost out on a coal 
loader deal in Queensland. 

Shales were overshadowed by 
the Gelds and Silvers, but Con- 


ventional went well enough 
under the circumstances. 

Industrials were surprisingly 
firm despite dealer preoccupa- 
tion with Miners and the hints 
of a round of interest rises. 

Sugars and light engineerings 
were particularly ^strong- 

Germany 

Some leading equities made 
gains, but the overall tone : was 
weaker, reflected '’in’ the 
Commerzbank . Xndexj down sis 
points to 724.7 

Bourse sources said there 
was a nervous and confused 
air on the market because of 
the Iraq/Iran .-conflict. . and 
contradictory reports about the 
fate of the U5. hostages. r. 

Leading "■ Chemicals " and 
Autos were lower, with 
Daimler -down DM 2.6, while 
in ’F inan cials Commerzbank 
gained DM 1-30 after- early 
losses, but Deutsche, 'DM 230 
down at the opening was still 
DM 0.50 lower at the close.. . 

MetallgeseUschaft and Degussa 
gained DM 0-50 and DM .1 
respectively, and Golds and 
ODs were firm. Engineerings 
tended slightly easier, Horten 
was unchanged in otherwise 
weaker Stores. 

The Bundesbank bought 
DM 80.1m of public authority 
paper to steady the market, as 
prices fell up to DM 1150, led 
down, by . a 1970 Bonn Govern^ 
ment loan. Mark Eurobonds 
were also weak. 

Hong Kong 

Prices- closed generally easier 
with some selected gains in 
heavy trading. : The Hang Seng 
Index .dropped 5.66 to finish at 
L308.12. . • • 

The market was unsettled by 
news of the Iran/Traq conflict 
and many speculators either 
stayed on the sidelines or sought 
refuge in Precious Metals. Trade 
was inhibited by 'operators’ 
squaring positions ahead of to- 
day’s mid-autUmn local holiday. 

The market opened firm but 
retreated when profit-taking set 
in following Monday's massive 
gain. Selective buying- in late 


morning trading helped regain 
part of the early_ loss. ; But the 
downtrend reappeared, in tin 
afternoon session.- 

Among leaders, €heiuzg jjfeng 
-was unchanged at HK$29 1 Boug- 
Koug Bank fell 20- cents tc 
HK 31 & 10 , Hong - Kong Electric 
'10 cents to H*$8.90,. Swire Paci- 
fic 40- cents td'HESS.TO-whflt 
Hutcbteou Whanrpba added ic 
cents, to: HK3 13-90 ani TanHiH 
BSatiteseu 20 cents to HK§28.00. 

Elsewhere, Associated Hoteh 
eased 10 cents to HK$S.1Q, Hang 
Seng Bank to SK&SS; and 
Swire T*roperties SO -cents; ‘tc 
HKItLlQ while . Carrian Invest 
_ments rose. 10 cents to 
Green Island Cement .50: emits -tn 
THKS61.50_mdHongJCimg' : Gas3C 
cents to HKS27^J. “• 

The Tokyo stock maricet was 

closed yesterday loir a holiday. . 

Mflan V V,v ; . : 

. ■ .Sstocto. dosed, generally easier 
in active trading on the Middle 
East situation . i = . 

Asslcurazioni Generali . 
some Banks strengthened bu 1 
most other, leading- . Indnstriaii 
and .Financial shares. . eased 
Including Flat, both PirelH, Shij 
Viscosa and, BastogL; 71 .. . 


Prices'- ■ : dosed . mixed -witt 
Royal Dntich halving its opening 
gain, to FI L90 ahd KIM pi ! 
lower in otherwise narrow^ 
mixed JhUdi Tlnternationals. . 

Jphaniiiesbiffg 

Gold shares 'feli- erasing morn 
ing gains ;tu most cases as th« 
bullion -price .fluctuated vwidelj 
on confused r reports l.ot. tiu 
Middle East .situation. - : 


Prices eased in trading tha: 
was' verjr sctive . for Malaysiar 
shares , but subdued .in /Singa 
pore issues. Blue-chip Ihffnatriah 
and Properties closed general] 3 
weaker. Plahtatibha eased ant 
Banks were mix'ed. • S r ' 
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Daon Devel— .....! 10% 
Denison Mines... 86% 
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Husky Oil ■ 16% 
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Noranda Mines...! 31% 


B37 b 24 
23% ! 20% 
44 j 43 
38 39 

30% ' 50% 
30% 1 30% 
32% I 32% 
14% | 147a 


Potroflna. (4.980 1 + 


Royals Beige ; 5.730 +30 

Soc Gen 8 enq ... 2.360 —5 
80 c Gen Beige— j 1.276 1 —12 

Soflna ,3^80i —40 

Solvay 2,495 | +15 

Traction Elect...' 2.445 ■ +25 

UCB ; 1£10> —10 

UxIor Mlniare.... 738 I +8 
Vleille Mont 1.180 S +20 


DENMARK 

Sept 23 


Andelsbanken .._i 112.2 
Baltioalkand — 878 jct 
B urm ft Wain — J 26 
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DSukkerfab. 2B3 __ 
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Threat to 
palmoil 


. KUALA LUMPUR — Iran’s 
declaration of a war zone near 
shores could cut the flow 
of Malaysian processed palm 
oil to Iraq, adding another bear 
factor to an already depressed 
toarket, the palm oil trade has 
warned. 

; As reported from Tehran on 
Monday, the military com* 
muniqufi announcing the 
declaration also said Iran will 
not aiiow any merchant ship to 
carry cargo to Iraqi ports. 

One trader said his company 
expected a vessel jn port soon 
to take on 20,000 tonnes to 
35,000 tonnes of palm oil for 
Iraq, but if an Iranian blockade 
succeeded, he could be forced 
to -sell the cargo into Rotterdam 
at -about -$30 -per tonne below 
the Iraqi price. 

Oother traders said a block- 
ade would add another bearish 
market factor to the current 
high stocks level in Malaysia 
and the expected slowdown at 
Indian demand. 

\ Iraq has been an increasingly 
important 'market for Malaysian 
processed oil, with exports 
increasing from 18,000 tonnes 
in 1978 to 68,000 tonnes in 
1979. January/Aprii 1980 ship- 
ments totalled 37,000 tonnes. 
Reuter 

U.S. soyabean 
carryover 
stocks double 

WASHINGTON — U.S. carry- 
over stocks of old crop soya- 
beans on September 1 were a 
record 359m bushels, more than 
double last year’s carryover of 
174m bushels, the Agriculture 
Department reported. 

. USDA said soyabeans stored 
on farms reached 129m bushels, 
or 36 per cent of the total stored 
m ail positions, up 109 per cent 
from last year. Off-farm stocks 
of soyabeans at 230m bushels 
were 104 per cent above last 
year. 

The department said soyabean 
use during the marketing year 
(September 1979 to August 
1980) totalled 2.08bn -bushels, 
as indicated by year-end stocks, 
up 12 per cent from 'the level a 
year ago. 

Domestic soyabean crush mgs 
accounted for 1.12bn bushels, 
exports for about 873m bushels 
and seed use for about 67m 
The department said indi- 
cated soyabean use from June 
to August this year was 416m 
bushels, up 18 per cent from the 
same period last year. 

Reuter : " 
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Metal market erratic 


BY JOHN EDWARDS, COMMODITIES EDITOR 

METAL PRICES moved errati- 
cally on the London markets 
yesterday following conflicting 
reactions to the Iran-Iraq con- 
flict, reflected by the fluctuations 
in the gold market 

Eventually silver nad copper 
ended the day higher on news 
that Iran’s Abadan oil refinery 
was on fire. But earlier prices 
had suffered severe setbacks fol- 
lowing the claims that the 
Iranians had released the U.S. 
hostages. 

The London bullion spot 
quotation for silver at 968.35p 
a troy ounce was well down on 
Monday night’s close although ft 
was ll„65p- above the previous 
day’s fixing level. However in 
the afternoon values moved 
ahead again and cash silver on 
the London Metal Exchange 
closed at 994.50p an ounce, 4.5p 
higher than the previous close. 

Free market platinum 
followed the trend in gold and 
silver and finally gained £5.05 
to £305.90 a troy ounce. 

There was a simlar pattern 
in copper during a hectic day’s 
trading. Cash wirebars even- 
tually closed £7.25 higher on the 
day at £906 a tonne, but in early 
trading the price dropped betow 
£900. 

Other base metals were 
generally lower. They failed to 
recover early losses. Tin was 
weak, inspite of the rise in the 
Penang market overnight, and 
the cash price closed £125 down 
at £7,155 a tonne. Lead too lost 
ground. But worst hit was zinc, 
as speculators took their profits 
following the recent run-up in 
values. Cash zinc lost £9.5 to 
£341.5 a tonne. 

Profit-taking in zinc was 
encouraged by a Reuter report 
from West Germany that trade 
sources thought the European 
producer price increases 
announced by A. M. and S. 

Europe and Cominco were out 
of step with market conditions. 

Initial reaction from the 
market was that Comfcco had 
probably been over ambitious 
in raising its price from $780 
to $845 a tonne In one step 
compared ' with the modest 


rise to $805 announced by A. 
M. and S. 

So far no other producer has 
followed the price rises and it 
is expected that smelters, 
without mine connections, will 
be particularly reluctant to 
follow especially to $845. 

On the “ soft ” (non-metal) 
commodity markets there was 
a generally easier tone although 
prices were very unsetled. 

World sugar, which has beeD 
the speculators' favourite 
recently, came under selling 
pressure. The London daily 
price for raw sugar was cut 
by £7 to £357 a tonne in the 
morning. On the futures market 
the January position closed 
£10.5 lower at £382.5 a tonne, 
after reaching £394 at one stage. 
There was said to be some 


apprehension that recent sales 
to Iran may be cancelled as 
a result of the conflict with 
Iraq. 

In contrast natural rubber 
values continued to move ahead. 
The RSS No. 1 spot quotation 
rose by a further 1.5p to 64.25p 
a kilo after its 2.5p increase 
on Monday. Rubber has been 
a depressed market recently, 
but is considered tn be one of 
the more war-sensitive com- 
modities. 

• New York Commodity 
Exchange (Comex) announced 
last night it is raising specula- 
tors' margin requirements In 
silver futures to $11,000 per 
contract from $8,500. Also, it 
will increase trade hedge mar- 
gins from $5,000 to $7,000 per 
contract 


Mackerel quota exceeded 


COPENHAGEN — Fishing 
vessels from EEC countries 
have exceeded their mackerel 
quota in the North Sea several 
times, Ivan Kristoffersen, deputy 
Norwegian Minister of Fishing, 
said yesterday. 

He is leading a Norwegian 
delegation which is touring 
European capitals to impress 
upon governments that the 
mackerel stock is in danger of 
being destroyed. 

Norwegian authorities have 
threatened to ban fishing by 
EEC countries inside the Nor- 
wegian 200-mile economic zone 
unless overfishing is halted. 

Danish Government officials 
admitted at talks this week that 
Danish vessels so far had caught 
about 10,200 tonnes of mackerel 
and said that EEC vessels in 
all had caught over 20,000 
tonnes while the total EEC 
quota in the North Sea for 1980 
was fixed at 6,400 tonnes. Mr. 
Kristoffersen said. 

Earlier thi? month. Norway 
renounced a fisheries agree- 
ment with the EEC and the 
Min ister of Fisheries, Elvind 
Bolle, said the question of 
giving Norwegian fishermen an 
extra mackerel quota would be 


considered after the delegation 
completed its visits to Copen- 
hagen, London, Bonn and 
Brussels. 

The total Nnrth Sea mackerel 
quota was reduced from 145,000 
tonnes in 1978 to only 55,500 
tonnes this year after scientists 
warned that the stock was in 
danger. Norway’s quota this 
year is 44,000 tonnes. 

Reuter 


Aluminium 
output 
slightly up 

THE International Primary 
Aluminium Institute in London 
has said that world primary 
was 1.065m tonnes in August 
compared with 1.06m tonnes in 
July and 979.000 tonnes In 
August last year. 

Production in North America 
was 478,000 tonnes against 

479.000 in July and 434.000 in 
August last year, in Europe 

304.000 against 306,000 and 

289.000, and in East Asia 101,000 
compared with 102,000 and 

92.000. Reuter 


Moves in 
coffee 
pact talks 

By Our Commodities Staff 

COFFEE producing countries 
yesterday suggested to con- 
sumers toe possible priee 
range within which, export 
quotas might operate under 
the International Coffee 
Agreement. 

No details were divulged, 
hut it is understood that the 
producers would like to see 
a trigger price of about 160 
cents a pound and a range of 
between 136 and 184 cents. 
This compares with market 
prices which have been 
averaging under 130 cents a 
pound. 

The price proposal along 
with one for toe controls 
system necessary for 
administering quotas was put 
to the ICO executive Board 
and later the consumer 
countries met to consider it 
The meeting of consumers 
will resume this morning. 

There is stlH a long way to 
go before an overall agree- 
ment can be reached, even if 
the consumers agree to take 
tbe suggested price range as 
a starting point for negotia- 
tions. In particular, toe size 
of tbe global quota and toe 
shares of each of the pro- 
ducing countries have to be 
agreed- Each of toe producers' 
would tike to see its export 
quota based on Its good years, 
eliminating most of toe 
benefits that quotas are meant 
to bring to toe market as a 
whole. 

Some countries, especially 
the main western consumers, 
have said they prefer the 
prospect of a free market to 
toe regimentation of quotas. 

Rofausta coffee futures 
closed lower yesterday on the 
London terminal market. 
November was down £28 at 
£1,073.5 a tonne at the close. 
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Intervention policy 
saving the day 

BY JOHN CHERRH4GTON, AGRICULTURE CORRE5POND94T 


Cocoa indicator 

THE INTERNATIONAL Cocoa 
Organisation has decided to 
start re-issuing daily indicator 
prices. 

It discontinued doing so when 
tile International Cocoa Agree- 
ment collapsed in March, but at 
the request of members and 
Interested organisations It has 
agreed to resume the dally 
quotations on a slightly 
different formula. They are 
now described as futures prices 
and will be quoted for 10-day 
and 15-day average, as well as 
the daily price, instead of the 
15- and 22-day averages pre- 
viously. 


ALTHOUGH the harvest in 
North East England and Scot- 
land is as yet not finished, the 
indications are that there could 
be a record UR crop of rather 
more than 18m tonnes of grain. 

So far the Ministry of Agri- 
culture has estimated that the 
outturn for England and Wales 
Is 16m tonnes and Scotland 
normally provides around 2m. 

By ail accounts wheat has 
been toe crop of toe year, with 
many farmery claiming record 
yields with some farm averages 
being more than three tonnes 
an acre. This result is in direct 
contradiction to accepted wis- 
dom which holds that the recipe 
for good wheat yields is a hot 
and sunny July and August 

Winter barley yielded well, 
but in many areas spring barley 
suffered from the drought and 
It is possible that when the crop 
is weighed out the overall total 
may be somewhat reduced. 

It must be emphasised here 
that harvest estimates are 
highly subjective, and being a 
farmer myself, I know bow 
humiliating it is to be out- 
yielded, even on paper, by my 
neighbours. That being said, 
though, there is a lot of grain 
about, and were it not for the 
support provided under the 
EEC intervention policy, grain 
prices would have been very 
bad indeed. 

To begin with the malting 
outlet for barley is severely 
affected by the fall in sales of 
malt to Europe and in competi- 
tion from French supplies of 


malted barley. Both whisky and 
beer sales have been drooping 
and many maltsters have 
stopped buying altogether for 
the time being; same have even, 
it is said, been le asin g stores to 

STOCKS of grain held in- 
store by toe UK Intervention 
Board now total 182*255 
tonnes, according to toe 
latest figures available. The 
bulk of these stocks is barley, 
accounting for 179,058 
tonnes. Oilseed rape holdings 
are 1,957 tonnes, breadmak- 
ing 210 tonnes and feed 
wheat 36 tonnes. 

However there are a fur- 
ther 491,693 tonnes under 
offer * to toe Intervention 
Board. These includes 
342.679 tonnes of barley; 
143,454 tonnes of breadmak- 
Ing wbaet; 800 tonnes feed 
wheat; 4,400 tonnes ol laced 
rape and 300 tonnes of rye. 

Not all these offerings will 
meet toe Board’s quality 
standards but quantities be- 
ing offered to take advanh 
age of toe intervention 
prices are reported to be 
continuing to bnlid up. 

the Intervention Board. Com- 
pound feed sales, too, are down 
on last year. 

The intervention system 
appears to be working well as 
far as barley is concerned. 

At the moment offers of 
barley are falling but those of 
wheat are rising quite steeply. 
Farmers realise that millers are 


not particularly keen buyers in 
what they believe to be S bum-, 
per harvest. Pressure is likely, 
to be maintained on the bread 
making wheat intervention 
because it only lasts until ■ 
October 30. The intervention 
price for October wheat at- 
£110.70 per tonne delivered,; 
meaning an at-farm price of 
around £106 for the month, 
makes it an attractive proposi- 
tion, against an average at-farm 
price for the best wheats of just 
over £100 for that month. 

Barley sold to intervention 
should bring the farmer an , 
at-farm price of around £95 in 
October. This compares with 
toe present non-intervention 
fbed price of at best £90 . for. 
the period, though feed barley # 
standards in toe trade generally 
are not as high as for inter-' 
vention. ' ; 

Barley exports have also been 
quite buoyant with 100.000 . 
tonnes going out in August — { 
the highest August figure for 
four years. It is believed that 
Poland will have credits for a 
further 200,000 tonnes. 

Overall a very difficult mar- 
ket to read. But if yields are > 
as good as stated and the home 
demand remains slack, it looks 
as though intervention -could 
draw an increasing amount of } 
the barley crop sooner rather 
than later, because the monthly > 
increments in the intervention • 
price of £1.15 per tonne do .not. 
cover the interest and money; 
needed to finance it But with- / 
out the EEC support, things 
would be disastrous. 


Warning on farm tax loophole 


BY SARA DAVIES 

Farming partnerships — which 
enable the granting of tenancies 
to the partners and so convert- 
ing the value of toe land from 
vacant possession to tenanted 
value — are coming under fresh 
scrutiny by the Inland Revenue. 

Mr. Oliver Stanley, chief taxa- 
tion adviser to the Country 
Landowners’ Association warned 
fanners in North Wales yester- 
day that the farming partner- 
ship, which has been called the 
biggest tax saving mechanism in 
the UK farming industry, could 
prove a trap that would create 
immediaate tax liabilities far 


outweighing any future benefits. 

Tihs formula can reduce the 
value of farm land by 40 per 
cent to 50 per cent. But, Mr. 
Stanley, said, tbe critical ques- 
tion was whether the reduction 
from vacant possession to 
tenanted land triggered 
immediate liability to capital 
transfer tax because of the 
diminuation in the value of the 
estate. 

The Revenue took the view 
that they would charge CTT 
where toe granting of a tenancy 
to a farming partnership was 
followed closely by a transfer 


of toe reversion. This move was 
directed against new pertaer- 
ships where the Revenue felt 
there was a strong suspicion of 
“ artificiality.” 

Mr. Stanley was speaking at 
a conference on capital taxation 
at Denbigh. The Association's 
taxation secretary. Mr. Richard 
Williams said that capital taxes, 
particularly CTT were heavily 
biased against owners who let- 
their land. - - - 

The Government had acknow-: 
ledged the problem, but as yet 
no action bad been taken, he 
said. 


BRITISH COMMODITY MARKETS 


AMERICAN MARKETS 


• COPPER— Firmer on balance on the 
London Metal Exchange after a day of 
hectic trading. Forward metal opened 
at £935 and moved up to £940 follow- 
ing the initial rise in gold. Nam that 
the American hostages had been re- 
leased prompted heavy selling and the 
price dropped to £915 before recovering 
to £333 on the denial. Values rose In 
the afternoon as a worsening of the 
Ireq-lran conflict prompted renewed 
speculative buying and three months 
rose to £938 before closing tbe late 
Kerb at £333. Turnover 23300 tonnes, 

" j _ a.m. ~'+ort pjri. i+ or 
COPPER Official — (unofficial; — 


33, 34. Cathodes: Untroded. Kerb: 
Wirebars, three months £934. 3S. 36. 
35, 34. 35, 34. 33. .Cathodes: Untraded. 

TIN— Lost ground on general liquida- 
tion. After opening at £7,350 forward 
metal fell Bherply to £7.265 before 
dosing the iota Kerb at £7,270, with 
the contango widening to £100. Turn- 
over 885 tonnes. 


LEAD 


£ 


a.m. t+ or| p.m. + or 
Official | - (Unofficial - 


I sum 

TIN Official 


i. Hh or p.m. + or 
iijd'1 — Unofficial — 


£ 


£ 

1 £ 

Wirebars 1 

Cash ! 898-9 

+ 16 

905-7 

1 

,+7.25 

1+7JHS 

1 

3 months . 927-.0 

+ 18.7 

934-5 

Settiem't 1 89fl 

+ 16 

— 

Cathodes' 

Cash 870-2 

+16 

675-8 

1 

+2.6 

3 months 898-9 

+ 16 

904-7 

+3 

Sattlemt 872 

+ 18 

— 


y.s. Prod 

— — 

B8L7-104 


Amalgamated Metal Trading repoted 
that in the morning three months 
tradBd at £918. 20, 21. 22, 23. 25. 23. 
24. 23. 22. 21. 20. 24. 25. 26. 27. 
29, 25. 26, 27, 28. 27.5, 27, 27.5. 
Cathodes: Cash on traded, three months 
CB99. Kerb: Wirebars, three months 
£923. 30.. 29. 28, 27, 26. Cathodes: 
Uhtraded. Afternoon: Wirebars, Cash 
untraded, three months £920, 21, 22. 
23, 22.5, 32, 33, 34, 35. 36, 35, 34, 


High Grade £ ' £ 1 £ £ 

Cash | 7170-80-87JS 7160-60 —128 

3 months: 7280-90 -47.5 7860-65 —106 
Settiem't 7180 p-86 . — 

Standard’ I _ 

Cash 7170-80-67.6 7150-60 —US 

3 months 7880-90 -47.6 7960-65 -lift 

Settiem't. 7180 « — 

Straits. E. $82816 +17 — 

NowYork — I . 

Morning: Standard, Cash £7,190, 80, 
70, thres months E7.310. 7,300, 7,290, 
80. High Grade: Untraded. Kerb: 

Standard three months £7,280. High 
Grade: Untraded. Afternoon: Standard, 
Cash untroded, three months £7,270, 
65, 70, BO. High Grade: Untradad. Kerb: 
Standard, three months £7,Z70. High 
Grade: Untraded. 

LEAD— Easier on leek of Interest and 
'speculative selling. Forward metal 
opened at £404 end thereafter fall away 
to close the late Kerb at £393, with one 
or two attempts at a rally failing to 
follow-through. Turnover 7,375 tonnes. 


LG- Index One month Gold 719-5-726.5 

Our. clients speculate, free of tax, in very small to very large 
amounts, on : 

- - 1. London Traded commodities, including GOLD. 

2. Hie STERLIN G/DOLLAR exchange rate. 

LG. Index Limited, 73, The Chase, SW4 ONP. TeL: 01-622 9192 


CORAL INDEX: Close 483-488 (-3) 


Oil Index Ltd. Crude oil April 1983 $32.43-836.87 

30/31 Fleet Lane. EC4. TeL: 01-248 8124 


Conti 



DAILY GOLD AND 
CURRENCY 
REPORTS 

If you would like to receive o copy of this report 
please contact your nearest Conti ojjice: — 

World Trade Centre, London El 9AA 
Telephone: (01) 488 3232 - Telex: 887438 
or at: 

Norwich House, Romford Street 
Liverpool L2 8TA 

Telephone: (051) 236 6171 -Telex: 629517 

Part of the Continental Gram Company Group 


NICKEL 

a-m. 

Official 

4-or| p.m. +or 
— jUnoffier’Ii — 

Spot 

5 months 

9830-40 

2865-72 

1 

+ 46 | 

n 

2830-40 L 10 
2872-4 j- 2 


TRAVEL 


******** ******** 

J Richmond on Amstel J 

* — Fiona Richmond 

T For a free cow of this amusing and Z 

Z warm-hearted booklet together with T 

- JourbnxhwFoniiKfividuaJrndusiw j" 
*- holidays to Amsterdam/ write or *r 
* phone- 

^KHE OFF, 2b Chester Cfos*. *(■ 

*lDmfa}$WX7BG, 01-3958070 * 

**************** 


PERSONAL 


ECONOMY - EFFICIENCY 
HUMANITY 

AH three con be achieved In trio 
testing of chemical and medical 
products by using alternatives 10 
laboratory animals. Ptarac support 
FRAME in Its promotion ol non* 
animal methods In research. 

Write for details to: 

FRAME (Fund for ti» Replacement 
of Animals in Medical Experiments) 
312s Worpfe Road, SW20 


£ I £ j £ { £ 

Cash 37S.5-B.5i-4.25; 3 BBS -3.5 

3 months 3B7-.6 1-137: 5984.5 |-6 

S’ment... 379.5 M ■ — I — — 

U.S. Spot — \ *42-44 ! 

Morning: Cash £382, 81. B0.5, 79. 
threB months £397. S3. 86. 97. 96.5, 
98, 98. 98.5. 98. 97.5, 97. Kerb: three 
months £337. 96. Afternoon: Cosh un- 
iraded. three months £395, 94, 93. 93.5, 
94. 98, 99. 9S. 98.5. Kerb: Three months 
£397. 85. 94, 83. 

ZINC— Lower aa speculative selling 
end profit-taking followed die recent 
producer price risea by AM ft S and 
Cominco. Forward metal opened at 
£361 end fell away tD £350 before 
closing the late Kerb at £353.5. Turn- 
over: 6.650 Tonnes. 

I a.m. + or p.m- :+or 
ZINC I Official — Unofflol* : — 

£ £ £ £ 

Cash.. 348.5-3,5 -62.5 341-2 -9.8 

3 months 332.5-4 -7.25 358.5-3 -8.75 
S'ment...’ 343.5 — 6.5 — ...... 

Primw’tsl — ...... *57.6-37.75 — 

Morning: Cash untraded, three 

months £357. 56. 55. 54, 53 52, 53. 

54, 54.5. 56, 55, 53. Kerb: Threrf 
months £353, 32, 51. 50. Afternoon: 
Cesh untraded, three months £351, 50, 

55, 54, 54.5, 54. 53. Kerb: Three 

months £353. 

ALUMINIUM— Neglected with forward 
mete) easing from 004 to £608 before 
dosing at £698.5. Turnover: 5.700 
tonnes. 


aver a wide range of qualities, includ- 
ing various North and South American 
styles. 

COCOA 

After opening lower as expected 
prices remained steady on continued 
commission house support and closed 
at levels little changed, -reports Gilt 
and Duffus. 

Yosterd'ysi+or • Business 

COCOA dose I — Dane 


Sep 1013-30 -3.6 1015-13 

Dec 1036-38 |—3.3 1040-88 

March 1073-74 i+I.O 1076-62 

May 1093-94 i+4.5 1096-82 

July -1112-13 ;+3.5 1113-03 

Sept~._ 1129-32 1 + 3.0 1132-84 

Dec 114&50J+3.5 1150-4B_ 

Sales: 2.406 (2.632) lot s " of 10 tonne*. 

ICCQ futures: Daily price for Sept. 22: 
112.62 (109-89). Indicator prices for 
Sept. 23: 10-day avenge 110.20 
(109.71); 15-day average 108.49 
(107.94). 


Oct.: 40 in 10 oz £11.62. 40 in 7** oz 
£9.01. B Twills £32.49. 


RUBBER 


PRICE CHANGES 

In tonnes unless otherwise stated. 


The London physical market opened 
quietly steady, gradually moved up 
during the day on Middle East tension, 
closing on a steady note. Lewis and 
Peat reported a fob October price for 
No. 1 RSS in Kuala Lumpur of 310.5 
(304.5) cants a kilo end SMR 20 at 
268.5 (264). 


No.l ! 

[Yost' day 

Previous 

Business 

R.S.S. 

1 Close 

Clean 

Done 

1 

1 ' 1 


Oct. I B5.NL6B.BWMja-8B.SDte5.6i 


Nov.. I 88.60-87.00, 

Oct-Decl E6.s0-B6.a0 
Jan-Mari 70. BO- 70.70 


64.60-64.06 66. BO 
B4.BD-M.B0m6.70-B6.5fl 
68. 80-89.90^0. 80-88.60 


COFFEE 


A weaker then anticipated market 
saw values £25- £30 lower during a 
moderately active morning seesion, 
reports Drexel Burnham Lambert. No 
fresh features emerged during trie after- 
noon. but prices recovered an dealer 
profit-taking combined with short- 
covering which reflected a technical 
retracement following the recent down- 
ward trend. Towards the close prices 
drifted lower as jobbers scrambled to 
square their positions. 


Apr- Jnel 74.10-74.SDi 72.20-72.60^4.50-72.20 
Jly -Septi 77.20 77.40! 75^0-75.4077.40-75.80 
Oct-Decl 7B.70-79.90i 77.M 77.M7B.BO-77.BO 
Jan- Marl 82.60-82.70, 80.U-80.Mja2.flO.ai. 00 
Apl-Jne.i 85.60-85.40; B3.1D-85.20lM JO 

Sales 1,146 (478) at 15 tonne*: 7 (15) 
at 5 tonnes. 

Physical closing prices (buyer) wars: 
Spot 64.25p (64.50p): Oct. 6S.00p 
(64.50p): Nov. 66.000 (65.50p), 

SOYABEAN MEAL 

The London market opened with 
losses of £1.00 on long liquidation, 
reports T. G. Roddick. Prices soon 
found support on trade buying and 
advanced to show gains of £1.00 before 
running into proflr-taking. The market 
dosed on a steady tone with the con- 
cern over the Iraq/Iran situation. 


Metals 

Aluminium i 

■ Free Mkt 

Copper 

Cas w'bar_. 

B mtha. .„ 

Cash Cathode..! 

5 mths. 

Gold troy oz.... 
Lead Cash 

3 moths.. 

Nickel 

Free mkt (eiT (Ibi 


Platln'mtr'y oz{£202 

Free mkt. 

Qulc kail vert.... 
Silver troy oz... 

5 mths. 


Sept. 83| +or 
1980 | - 


£810/815'. 
5165011880;. 

(£906 
[£934.5 
£876.5 
P‘905.5 
18716 
JE382.B 
(£398.25 

|£3 ,5305.00' 

980/3 15e, 


Month 

ago 


1+7.25 
i+7.25 
+8.5 
+ 3 
+4.5 
-3.5 
f— 5 


£810/815 

JSIBBO/ia 

£851 

|£867,75 

<£884 

£844.5 
1 5631. 5 
',£362.5 
£375.75 
£3,188.45 
290/5 15c 


L £182.50 

[£305.9 i +5.06 £274.4 
6415/495! +5 8410/420 

968.3 5p 1+11,86 678.45p 
1007.S5p+]4.B5 7O5.60p 


j-9.5 
| — 8.7&| 


Alumln’m! 

e.m. I 
Official ! 

1 | |t 

+ or, p.m. H- or 
— lUnoffict'lj — 

Spot. J 

3 months] 

£ 

881-2 

697-.B 

£ | £ I £ 

+2.25' 680-2 +4 

+1.251 807-8 —6.75 

I 1 


Morning: Cash untraded. three 
months £694 95, 96. 97. 96. 97.5. 
Kerb: Untraded. Afternoon: Cash un- 
iraded, three months £697. 98. Kerb: 
Three months E608. 

NICKEL— Steady. Forward metal 
moved between £2,880 end £2.850 be- 
fore closing trie late Kerb at £2,872.5. 
Turnover: 384 tonnes. 


yesterday's! 

COFFEE Close j+ or 

Business 

Done 

£ per tonne! 


1021-25i — 19.5) 

1028-20 


1 1 73- 74.— 23.0.' 7 1 70- 1073 

January 

1aea95-3s.oin2s.iBeo 

March - 

1090-95 — 89.5' 1120- 1085 
1095-05) — 33.01130- 1005 


1110-20^-30.011140-20 
1125-35, — 7-5j 1135 

Sept 



Yest*rday 

Close 

+or 

Business 

Done 

October 

December. 

February... 

April 

June 

£ 

par tonne 
128.40-28.7 

104.80- 54.9 
157.70-57.0 

158.80- 38.8 
15B.Q0J9.5 

+0.70 

-0.25 

-0.16 

-0.75 

128.00.128.00 

156.00- 153,50 
158J1M57.0O 

138.00- 158.00 


8149/155 

(£327.25 

£338.75 

3780 


Sales 3,691 (3,812) lots of 5 tonnes. 
ICO Indicator prices tor Sept. 22: 
(U.S. cents per pound). Other Mtid 
Arabicas 128.50 (124.00). Robustas 
ICA 1976 126.00 (125.00). ICA 1968 
126.25 (125.25). Unwashed Arabicas 

211.75 (211.00). Comb, daily ICA 1968 

167.75 (168.42). 


August. 134.Q0-40.0 -3.5 . - 

October-.. 137.7 0-58 .0,-5. 15 140.30-1 SB .00 
Sales 398 (412) lots of 100 tonnes. 


SUGAR 


GRAINS 


Morning: Cash untraded. three 
months £2.860, 65, 70, 72. 75, 80, 70. 
Kerb: Untraded. Afternoon: Cesh un- 
traded, three months £2.870. 65, 56, 
88. 70. Kerb: Three months £2.8731 
■Cents par pound. *$M per plcui. 
t On previous unofficial close. 

SILVER 

Silver vtfce Axed 11.65p an ounce 
higher for spot delivery in the London 
bullion market yesterday Bt S83.35p. 
U.S. equivalents of the fixing levels 
wore: spot S23.25, up 33c; three-month 
523LS7S, up 39.1c; six-month S24.625, 
up 40.8c: and 12-month S26.55, up 55c, 
The metal opened et £10.00- £10.03 
($24.20-24. HI) and dosed at £9.89- 
£10.20 (823.75-24-50). 

r i i 

SILVER t BuHion + or LM.E. — 
per J fixing ; — ; p.m. • 
troy oz. ’ price j Unofficfi 


LONDON GRAIN FUTURES— The mar- 
ket opened 15p down and drifted to 30p 
down in very quiet trade. However, at 
rhese levels there was good commer- 
cial support which continued throughout 
the day in an otherwise featureless 
market, reports Acli. 


WHEAT 


BARLEY 

'Yeto:Bretayl+ or 

Yesterday 

+ or 

M’nth- 

close 

i 

close 

— 


99.1S 

1+0.56 

93.35 

+0.28 


103.56 

+ 0.25: 97.55 

+0.15 

Mar.J 

107.10 

<4-0.51 

101.10 

+0.10 

M.iy™ 

110.65 

+0.801 104.70 

1-0.88 

July-. 1 

114.35 

i — 0.701 - 

- 


Spat .968.360 +1U994.5p +4.5 

3 months. 1007.35p+W.6 W33p +8.5 
6 months. 1044.90 p +14.3 — . ., — 

12 months 1 120 JIOp+20.Z — — 

LME — Turn over 252 (257) lets of 
10.000 css. Morning: Three months 
070. 80, &S. 1000, 939. 1015, 23, 25. 30, 
35. 40. 45, 43. 41. Kerb: Three months 
1035, 32- Afternoon: Three months 
1030, 28, 30, 33. 35. 37. 39, 40, 37, 20. 
Kerb: Three months 1035. 33. 35. 30. 


Business done — WhesC Nov. 99.20- 
98.55, Jan. 103.40-102-85, March 107.10- 
10655, May 110.05-110.20. July 114.25- 
114.25. Sales 174 lots of 100 tonnes. 
Barley: Nov. 93.3S-93.00, Jen. 97.60- 
97.10. March 101.20-100.85, May 104.75- 
104.40. Sales: 222 lots of 100 tonnes. 

LONDON GRAINS— Wheat U.S. Dark 
Northern Spring No- 2 14 par cent: Oct. 
99, Nov. 100.35. Dee. 103.10, tranship- 
ment East Coast. U.S. Herd Winter 
13S per cent: Oct. 97.80, Nov. 99.50. 
Dec. 101. transhipment East Coast. 
U.S./French: Sept. 122. Ocl 120.50 
East Coast South African Yellow: Oct. 
end Nov. 89. Barley: English Feed, fob: 
Oct. 95. Nov. 97. Dec. 99.50 Eaat Coast. 
Rest unquoted. 

HGCA — locational ex-farm spot 
prices. Feed barley: S.^East 89.60, 
S.-Weat 88.00, W. Midlands 85.40, 
N.-west 86.00. Other milling wheat 
W. Midlands 9A.40. 


COTTON 


JUTE 


LIVERPOOL — Spot and shipment sales 
a mounted 1 to 493 tonnes, the total for 
the week so far. A much larger off- 
take ensued, following e rather quiet 
trading period. Interest was shown 


JUTE— Oct. C and F Dundee: BWC 
£217, BWD Cl 78. BTB £254, BTC £217, 
STD £182. Antwerp 0«--‘ BWC $505, 
BWD $428,- BTB S581. BTC $505, BTD 
S429. Juts gooda C end F, Dundee 


LONDON DAILY PRICE (raw auger): 
£357.00 (£364.00) e tonne cH for SBpt.- 
Oct.-Nov. shipments. White sugar daily 
price was £365.00 (£378.00). 

The market opened some £6 below 
overnight levels and thereafter prices 
fluctuated within a E3 range through- 
out the day. However, final prices we-e 
around the lower end of the day’s 
range, reports C. Czarnikow. 

• I I 

No. 4 Yest'rdaya Previous 1 Business 
Con- dose Close Done 
tract 

£ per tonne 

Oat •5B1.5D-8m37I.2S-74.MilS7l.a0.tt.fiD 

J&n 1 58 1-00-84. M ,392. 06^4 .Mi304.OB-8O.IID 

Mch 554.50-34. BO 406 J04fi.75[4 !0 JD-592.D 

May '392.90-93. 1»J«.M4)B.H)|408.D0.5S3.0 

Aug I3B0.75-B 1 JJO, 591. 80-92,00 39a,0aR1JHI 

Oat 1882.50-64. 00'571 £0-72, 00|572, 00-85,60 

Jan |331 Jft-55JHH5M,00-44.00i5JSJO _ . 

" Seles:" 13,890 (8,084) lots of 50 
tonnes. 

NUMBER 2 CONTRACT— Close (In 
order buyer, seller, business, roles}. 
Oct. 353.00, 395.00, 371.00-391.50, 196. 
Sales 196 (181). 

Tete and LylB ex-refinery price tor 
granulated basis whits sugar was 
£842.6 (seme) a tonne for home trade . 
and £447.50 (£455.00) for export. 

International Sugar Agreement (U.S. 
cents per pound fob and stowed 
Caribbean port). Prices (or Sapi. 22: 
Daily price 37-09 (36.90): 16-day 
overage 34.09 (33.71). 

WOOL FUTURES 

LONDON NEW ZEALAND CROSS- 
BREDS— Close: (in order buysr, seller, 
busines. sales). New Zealand cants 
per kilo. Oct. 362. 370, 364, 5: Dec. 
372, 374, 372-371, 5: Jan. 374, 377, 
374-372. 4; March 378, 378. 374, I; 
May 378, 380. 378-377. 3: Aug. 381, 
385. 380, 1; Oct. 382. 386, 383-382. 2; 
Dec. 384, 387, 382, 1; Jan. 384, 387, 
nil. nH: March 384, 388, nil, nH. Sales: 
ZL 

SYDNEY GREASY WOOL — Close (in 
order buyer, seller, business, sales). 
Australian cents per pound. Oct. 
472 JO. 473-0, 475.5-471.5, 70: Dos. 483.5, 


Tin Cash j£7,158 (-185!£7 102" 

3 mths l£7JI6Z.B Ul05 , «7 1 11B.5 

rungstan2S.04OlS145.76 i 18144.74 

Wolfrm 22.04 Oa(S 151/164| 

Zina cash „|£541.5 

3 months |£352.75 

Producers.... If 7B0 
Oils 

Coconut (Phil). 8602.5 k 

Groundnut t 

Linseed Crude. £390 
Palm Malayan. B85« 

Seeds 

Copra Philip.... 93BDv 
Soy abeam U.S.) $ 

Grains 

Barley Futures £87,65 

Maize .... 

French NoSAM £189 

Wheat. — 

No.l Red spg. t 
NoZHardWint £97.80/ 

Eng. Milling T.. : 

Other 

commodities 

Cocoa eMp , L....£1.103 [-3 _ £1.057 
Future Dec.,£lQ37 
GoffeeF t' Nov.* 1,073. 6 
Cotton A,lncJW&lOO.300 
Rubber (kilo1.J64.25p 
Sugar (Raw).... £357 
Woolf ps Ms ki.i&91p kilo] 

t Unquoted. t Oct. 


+0.15 


13615 

A 

(£397 

6525 

6420 

8329 

£03.28 


NEW YORK, Sept. 23. 

THE PIG crop estimate released by the 
Government reflected numbers higher 
than trade expectations putting the 
hog complex limit down and the cattle 
markaia sharoly lower. Grains and 
soyabeans traded slightly higher on 
commercial buying. Precious metals 
fell due to profit-taking, copper con- 
tinued to attract good speculative 
internet. With the frost scare passed 
coffee prices plunged lower. Hedging 
pushed cocoa values moderately lower. 
Follow-through sales forced cotton 
prices sharply lower. Sugar prices 
backed off sharply an fears of disrupted 
shipments to ths Middle East, reported 
Heinhold. 

Copper — Sept. 99.95 (99.45). Qct. 

100.60 (99.60), Nov. 101.50. Dec. 

102.20-102.60. Jan. 103.15. March 
104.50-104.90. Mey 105.90-106.20. July 
107.B0. Sept. 109.05, Dec. 111.40. Jen. 

112.10. March 113.65. May 115.20. July 
116.75. Sales; 14.500. 

Potatoes (round whites) — Nov. 91.7 
(96.5), March 132.3 (137.3), April 154.1. 

Sales: 2.932. 

Sugar — No. 11: Oct. 36.50-38.55 
(37.41). Jan. 38.25-38 70 (39.45). March 
3P.5n-39.60. May 39.30-39.50. Julv 38.75- 
38.80. Sept. 37.35-37.40. Ock 36.60, 

Jan. 34.05-34.10. 

Tin— 803.0-815.0 (815.0-825.0). 

CHICAGO. Sept. 23. 

Lard — Chicago loosa 22.75 (aama). 

New York prime steam unavailable. 

Live Cattle— Oct. 67.05-67.55 (68.17), 

Dec. 69.57-69.52 (70.17). Jen. 70.95- 
70.90, Feb. 71 .30-71 .20, April 73.17- 
73.25. June 74 J20. Aug. 73.65. Oct. — , 

Dec. 74.00. 

EUROPEAN MARKETS 


Live Hogs— Oct. 46.25-46.30 (47.75). 
Dec. 49.62 (51.12). Feb. S2.77. April 
51.95. June 54.85, Julv 55 85. Aug. 
55.25. Oct. 53.90, Dec. 54.50. 

ttMeiio— Dec. 356V356>. (355\). 

March 3&7V2&B (367^). May 3731,- 
3734. July 3714. Sept. 363-362** Dec.- 
353V354. 

Pork Bellies— Feb. 68.07 (70.07),. 

March 68.02 (70.02). May 69.37, July 
69.85, Aug. 68.60. 

Silver— Sept. 2360.0 (2380.0).- Oct. 
23445 (22645). Nov. — . Dec. 2397 .5,' 
Feb. 2450.5. April 2503.5. June 2556.5; 
Aug. 26095, Oct. 2662.5, Dec. 2715.5. 
Feb. 2769.5, April 2B23.5. June 2877.5, 
Aug. 2931.5. Oct. 2985.5. Nov. — 
April — . 

ISovabaons — Nov. — (863*2), Jan. 
887-8S9 (6B4*j). March 909V913, May 
316-976*2. July 915**. Aug. 905. Sept. 
867-965. Nov. 835. 

Soyabean Oil — Oct. 27.11-27.15 
/Z7.7). Dec. 27.75-37.8S (27.85). Jan. 
28.10-29.05. March 28.56-29.60. May 
23.80-28.76. July 29.05-29.10/ Aug. 
M. 80-28. SO. Sept. 38.75-2850. Oct." 
29 4 n -2fl.S0, Dec. — . • • - 

tWhefri — Dec. 512-509*, I504M.- 

March *31-529 f523*). Mav 537-537*,. 
Julv 522. Sept. 540. Dec. 550. 

WINNIPEG. Sapt. 23. §Bariey— Oct. 
128.50 1139.00), Dec. 141.10 (141.601, 
M!»rr.h 142.00. May 142.00. July 142.00. 

All cants per pound ax-warehouse 
unless otherwise stated. ■ S per troy 
ounce. 1 Cents per troy ounce. 
ti Cants per 56-lb bushel. t Cents 
per 60-lb bushel, fl 5 per short ion 
r* 1 noo lbs). § SCan. par metric ton. 
$5 S per 1.000 sq feet, t Cents per 
dozen. 


• — 0£Sf£9S.7S 

t 

I 


-3.5 £996.5 
-26 £1,133 
-j-0.30lfl8.30o 
+ 1.7fi:6£p 
i— 7 [£304 

PBBpklto 

u Sept. -Oct. 


v Nov. z indicator. 5 Buyer, f Per 
76-lb flask. * Nominal. 

484.0, 493.8-483.5. 159: March 498.5, 

499.0, 499.5-436.8. 290; May 505.0. 

506.0, 506.0-504.5. 131; July 509.0, 

510.0, 511.0-508.5, 127: Oct. 506.0, 

507.0, 506.0-504.0, 29: Dec. 506.0. 507.0, 

507.0- 507.0, 5: March 509.0, 5100, 

509.0- 509.0. 5. Safes: 816. 


ROTTERDAM, Sept. 23. 
Wheat — U.S. No Two Dark Hard 
Winter 13.5 per cent Oct. S214. Nov. 
5218, Doc. $222, Jan. $228. Feb. $232. 
March J235. U.S. No. Two Red Winter 
OcL S210, Nov. S215. U.S. No Two 
Northern Soring 14 per cBnt Sept. 
S214J5Q, Oct $218, Nov. S218. Dec. 
$224. Jan. S243. Feb. S245. March $243. 

Maize— AFL 5162.50. Sept. 5161.75. 
Ocl 5161.75, Nov. 5165.25, Dec. SI 69. 
Jan./March $175, April/Juna $177.50. 
July/Sept. 5176, Oct./Dec. S174. 

Soyabeans — U.S. Two Yellow Gulf- 
ports Sapt./Oct. $337.50. Oct. $340.50, 
Nov. $343.25. Dec. S352.25. Jan. S357.75, 
Fab. $364, March $355-75. April $369, 


May $370 sellers, Jan. 5357 paid. 
Argentine Sept. $333.50. Sept./Oct. 
$335.50. Oct. $336.80 sellers. 

Soyameal — 44 per cenr protein U.S. 
AFL 3293, Sept. 5301. On. 5307. Nov. 
$311. Nov./March $316. Brazil Pallets 
all $293. Oct. $314. Nov. 5322. Nov./ 
March 5327. 

PARIS. Sept. 23. . 
Cocoa (FFr per 100 kilos) — Sept. 
950/1030. Dec. 1020/1030. March 1057/ 
1035. May 1165/1190, July 1175, Sept. 
1185. Sales at call 0. 

Sugar (FFr per 100 kilos) — Nov. 
3780, Dec. 3720/3730, March 3875/3885, 
May 3379/3900. July 3780/3850, Aug. 
3820/3890, Oct. 2650/3750. Nov. un- 
quoted. Sales at call 0. 


INDICES 

FINANCIAL TIMES 


DOW JONES 


POTATOES 


LONDON POTATO FUTURES — Buying 
interest continued pushing April to a 
new high (previously 60.50) and the 
market closed on a strong note, reports 
Way and Harper. Closing prices: Nov. 
44.00 +30 (high 44.00, low 42.50); 
Feb. 52.50 +60 (high 52.50, low 51.00); 
April BO.BO +60 (high 60.00. low 
58.50). Turnover; B4 (140) lota of 
40 tonnes. 

★ 

MEAT COMMISSION— Average fat- 
stock prices at representative markets 
on September 23. GB— Cattle 66.82p 
per kg I'nrewalght (-0.77). UK— Sheep 
1l0-94p per kg odew (-3.05). GB — 
Pigs 66.07p per kg live weight (+0.17). 

SMITHFIELD — Penes par pound. Beef: 
Scottish killed sides 60.0 to 64.5; Eire 
hindquarters 70.6 to 73.8 forequarters 
41.8 to 43.7. Veal: Dutch hinds and 
ends 102.0 to 106.0. Lamb: Enqlish 
smell 52.2 to 58,0, medium 50.8 to 

55.0, heavy 44.4 to 50.B; Imported 
frozen: New Zealand PL 56.0 to 57.0, 
PM 49.5 to 50.0. Pork: Enqjish, under 
ino lb 40.0 to 49.0, 100-120 lb 38.0 to 

47.0, 12^-180 lb 37.0 to 45.0. Grouse: 
Younq best fBflCh} 300.0-240.0, old 
(each) 100.0-140.0. 

* 

GRIMSBY FISH — Supply fair, demand 
good. Prices at ship's aids (unpro- 
cessed) per stone: Shelf cod £6.00- 
£7.00, codlings E3.80-E4.80. Medium 
haddock £1.60-£2.40, email E1-80-Q.40. 
Large pie Ice £6.40. medium £5.00-£6.tt). 
beat small C2.50-E3.80. Skinned dog- 
fish (large) £8.D0-£9-50, (medium) 
£6.00- £7. 00. Lemon selBS (1argB) 
£10.00 (medium) £8.50. Reds £2.40. 


Sept^SjSopt.19 

Mnth aso 

Year ago 

281.92 <279.12 

- 

295.22 


Dow] Sept. I SepL Month Year 
Jones] 22 ( IB ago ago 


MOODY'S 

t SepL22':sepL10 M'nth ago] Year ago 

1 551.9 ;ia04,0' 1829.7 j 1152.3 
, December 31, 1931-100) 


Spot . «67.02 463.61(440.14410.36 
Future 481. 56)47. 8.67465. 15 416.72 
(Average 1924-25-26=100)' 


REUTERS I 

Sept2f,Eept. 22jM'nth ago|Yaar ago 
1767.aj l769.il 1727,a' i 1636.1 
Base: September 18. 1931-100) 


COVENT GARDEN— Pricas in storting 
per package except where otherwise 
Stated: Imported Produce: Oranges— 
(boxes of 72) S. African: 5.30-5.85; 
Brazilian: 4.40. Lemons— Italian: 100/ 
150 5.00: Spania: Trays 25/45 2.40- 
2.80. boxes 5.50-8.00; Outspan: Trays 
45/75 4.504.60; Turkish; 5.50-0.00; 
Cyprus: 90/105 6.80. Grapefruit— 

Dominican; 36/63 7.50; Honduras: 36/48 
5.30-6.50. Tangerines— Brazilian: Honey 
*i boxes 4.304.50. Apples— French: 
Golden Delicious approx. 20 (b. 72 
1.90-2.00, 84 1.70, 40 lb 135/163 3.50- 
4.00. Granny Smith 20 lb 72 2.80, 84 
2.50; Spanish: Granny Smith 40 lb 
4.50-6.00; Dutch: Cox's Orange Pippins, 
jumble pack, per pound 0.15. Pears — 
French: Per 28 lb Williams 2.80-3^0; 
Italian: Par pound Williams 0.13-0,17; 
Dutch: Bourrre Hardy per pound 0,09- 
0.10. Peaches — Italian: l*j trays Hales 
2.00-2.80. pthtos 1.80-2.60. Nectarines— 
Italian; 3.00-8.00. Plums — Italian: 
Boxes. Stan leys /Giant Prunes per 
pound 0.12-0.13. Grapes— Italian: 
Regina per pack 1.30-2.00, Wine per 
pound 0.10: Cyprus: 11 lb Rosaki 1.80. 
Alphonse 1£0. Sultana 1.50: Spanish- 
Almeria 1.20-1.80. Melons— Spanish: 


Yellow 10 kg 2.20-2.60, Greon 7/11 'b 
2.60-2.80, Bananas — Jamaican: 28 |h. 
per pound 0.19. Tomatoes— Jersey: 
2.00-2.20; Dutch: 2.E0; Guernsey: 2-20- 
2.60. Onions— Spanish: 2.20-2.80; 

Dutch: 2.30, Picklers 2.80, Cabbages-^ 
Dutch: White 2.60-3.00. 

Bigffsh Produce: Potatoes — Per bag, 

now 140-1,80. Mushrooms — Per pound 
0.20-0.70, Apples — Per pound Howgaie 
0.05-0.07, Derby 0.06-0.07, Laxton 0.12, 
Tydemsn’s Early Worcester 0.05-0.1Q, 
Bramleya 0.08-0.10, Worcester Pearmain 
0.06-0.12, Cox's Orangp Pippins 0.18. 
0.20. Pears— Per pound Williams 0.10. 
Conference 0.09-0.11, Bristol Cross 0.09. 
Plums — Par 12 lb Damsons 1. B0-2.00 
Marion's Seedlinqe 2.00-2.40, Laxton 
Croopcr 1.30-1.40. Strawberries— Per 
4 lb 0.25-0.30. Cabboqcs— Per- ban 

1.40, White cabbage 2.50-2 .BO. Catdf- 
tlowore— Per 12 3.00-3.40. Beetroots-— 
baf* 1 - 1 ®. Cucumbers— Traya 19/2.3 

7 Tom 2 ? 8 ?r pcr 12 lb 2-eo- 

?'S- .A a4iUee — ^ pr 12 round 1.30, Cn. 
1.20. WeJjbs 1.20. Sprouts— Pc- pound 
0.10. Com Cobe — Each 0.10. Carrot* 
-New crop 28 lb 0.90-1 Jo. Onto!2 
Per bag 1. 50-130, Pickiersiao “St 
—Per peek 20/30 2.40-2.50. ^ 
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Companies and Markets 


LONDON STOCK EXCHANGE 



Conflicting Middle East reports cause Golds to gyrate 
Oils firm but leading equities and Gilts ease late 


Account Dealing Dales 
Option 

"First Declare- Last Account 
Dealings lions Dealings Day 
Sept. IS Sept 25 Sept. 26 Oct 6 
Sept. 29 Oct. 9 Oct. 10 Oct. 20 
Oct 13 Oct. 23 Oct 24 Nor. 3 

* " Now tiros " dealings may taka 
place from 9 am two buamesa days 
oarliar. 

Another dispirited and idle 
session in the two main invest- 
ment sectors of London stock 
markets contrasted vividly with 
the volatility of South African 
Golds and, to a lesser extent. Oil 
shares in reaction to conflicting 
reports from the Middle East. 
A Baghdad radio report that the 
U.S. hostages in Iran had been 
released brought swift responses 
in rao^t London financial and 
commodity markets. Without 
exception Gold shares fell back 
from a strong opening and Oils 
followed before both sections 
steadied when the report was 
found to be in error. 

Golds subsequently began to 
recover on the back of the bullion 
price and improved further late 
in the day on reports of intensi- 
fied fighting between Iraq and 
Iran and of damage to oil installa- 
tions. Down as much as five 
points at one stage, heavy-weight 
Golds were less than half that 
amount lower at the close and 
the FT Gold Mines index, at 
485.1, surrendered 16.3 — nearly a 
third of Monday's unprecedented 
rise of 54.1. Domestic Oils, too. 
were heading higher after-hours 
and established rises extending 
to 12 Dence. 

In the two main sectors, the 
only positive development was a 
steadier undertone than of late. 
Government securities managed 
a limited recovery- in thin 
trading which lifted selected 
shorts by i before the gains 
were reduced to about 2; an 
exception was Treasury 15 per 
cent 19S5, which gained 1 to 107i. 
Current trading stocks at the 
longer end of the market were 
also 4 higher prior to settling 
with sporadic rises ranging from 
J . to i. The £50-paid long tap. 
Exchequer 12 per cent 1998 
“A.” rallied to 401 before ending 
a net l dearer at 49 i. or $ dis- 
count on the issue price. 

Gaining some comfort from 
Wall Street's overnight firmness, 
leading shares hovered either 
side oF their opening levels. 
Individual features were scarce 
and the slowness or business later 
began to affect sentiment with 
the tone showing some deteriora- 
tion after the official close. 
Illustrating th>s, the FT In- 
dustrial Ordinary share index, 
after being marginally firmer for 
much of the day. closed lower 
for the fourth consecutive trading 
session in ending 2.2 down at 
485 J. 


The volume of business in the 
Traded option market con- 
tracted yesterday with the 
number of deals completed down 
to 1.729 from the previous day's 
2.6S7 despite details of the 
Inland Revenue's significant new 
tax concession for the market 

Kleimvort Benson firm 

Klelnwort Benson rose S to 
230p in response to the increased 
interim dividend and indications 
of substantially higher first-half 
profits. Elsewhere in a fairly 
lethargic banking sector. Bank 
or Scotland improved 3 to 291p 
on satisfactory half-year results. 
Barclays softened a couple of 
pence to 430n but the other 
major clearers hardened a shade. 

In sharp contrast to the good 
figures returned by Willis Faber 
last week, Stewart Wright son 
yesterday reported a 15 per cent 
contraction in first-half earnings 
and the shares reacted from an 
initial firm level of 235p to finish 
a net 14 down at 21Sp. 

The Building sector displayed 
a couple of firm features in 
Barratt Developments, up 14 to 
156p in response to the good 
annual results and proposed one- 
for-four scrip issue, and Armi- 
tage Shanks, 61 to the good at 
112p, after U3p, pending the 
outcome of the Monopolies Com- 
mission inquiry into Blue Circle's 
hid for the company. Blue Circle 
hardened a couple of pence to 
354 p following the successful 
rights issue. Most other issues 
drifted lower for want of atten- 
tion. Wimpey shedding 2 to Pin 
ahead of tomorrow's half-yearly 
results. Brown and Jackson, 
also reDorting tomorrow, gave up 
4 to 124 o. 

Comment on the disappointing 
interim results clipped 2 more 
from Fisons, 203p. IC1 traded 
quietly around the overnight 
level of 354n before closing a 
net 2 off at 352p. Among other 
Chemicals, scrappy selling left 
Allied Colloids 4 cheaner at 123p 
and Brent 7 lower at 139p. 

Kean & Scott np again 

Having jumped 32 the previous 
day an the bid approach front 
Hawley Leisure. Kean and Scott 
rose 5 more to 70p; it was 
announced yesterday that Levex 
holds a 7.73 per cent stake in 
K and S. Elsewhere in Stores. 
Amber Day hardened a fraction 
to 27£p as the increased dividend 
aayrnent outweighed news or the 
lower profits. Cornell Dresses 
put on 4 more to 66p but. follow- 
ing the reduced interim profits. 
John Mcnzies cheapened 2 to 
25Tp. ladles Pride gave up 2 to 
42p and Polly Peck 3 to 107p. 

Electrical leaders drifted off 
in fairly quiet trading, falls of 


4 being marked against GEC, 
520p, and Ptosey, 243 p. Secon- 
dary issues held up relatively 
well after with the previous day’s 
sharp losses. Among the occa- 
sional dull spots. Automated 
Security met fresh offerings and 
gave up another 15 to 305p. On 
the other hand. Brocks group 
attracted a little buying and put 
on 2 to 30p, along with G. H. 
Scholes. S to the good at 255p. 
AB Electronic hardened 2 to 188p 
following the preliminary figures. 

Rank Org. dull 

Leading Engineers held rela- 
tivelv steady until the late 
trading when a slightly easier 


rellaneous industrial leaders. 
Rank Organisation became a 
prominent dull feature at 14Sp, 
down 10. but Bowater attracted 
small investment demand and 
finished a few pence better at 
I74p. Elsewhere, Copynex 
plummeted 15 to a L980 low of 
23p following the interim divi- 
dend omission and half-year 
deficit while Stag Furniture feU 
6 to 73p, after 72p. on the halved 
first-half earnings. Further sell- 
ing in the wake of the 
disappointing interim figures 
clipped 11 more from Be a Ison 
Clark to 105p, while Brldon re- 
mained friendless at 46p. down 
3. Supported up to ®4p on 
further consideration of the 


400 


Lig ht Elect ronics, 
Radio, Television 



Sep Oct Nov Dec Jan Feb Map Apr May Juu Jol Aug Sep 
1979 1980 


appearance became apparent. 
Hawker ending 4 cheaper at 222p 
and GKN 2 lower at ISSp. Against 
the trend, Vickers hardened 2 to 
12Sp awaiting tomorrow's interim 
results. Elsewhere, most move- 
ments were against holders. 
Satisfactory interim results from 
Aurora Holdings. 6 lower at 42p, 
after 40p, were outweighed by 
the forecast of a poor second 
half. B. Elliott remained on offer 
and lost 5 mere to 213p. while 
Bullough closed 7 off at 142p and 
Brown and Tawse 3 cheaper at 
97p. Among the occasional bright 
spots. Untied Engineering were 
supported at 153p. up 4. 

In Foods, recently dull Bernard 
Matthews attracted fresh specu- 
lative buying and. in a 
thin market put on 20 to 260p. 
Still benefiting from favourable 
Press comment, J. N. Nlckolla 
(VI into) added 5 more to 270p, 
while Somportex at 250p, 
recovered the previous day’s fall 
of 10. 

The Iraq/Iran war deterred 
investment interest In the mis- 


company's bullion interests, 

Johnson Hatthey reacted on 

profit-taking to finish a net _ 

5 dawn at 272p. Cape Industries a similar amount dearer at 412p! 
fell 8 to 208p and Applied Com- Lasmo finished 10 higher at 745 p 
puters dipped 10 to 475p. while, among the more specula- 


tes a net 2 off at 188p, while 
Flight Refuelling shed 5 to 265p 
and Supra gave up 4 to 50p; the 
last-named announces half-yearly 
results next Monday. 

DRG. at 94p, recovered the 
previous day’s fall of 3 on second 
thoughts about the half-yearly 
results, while John Waddington. 
firmed 2 to 14Sp on the disposal 
of Valentines Group to Hallmark 
Cards for £3.B6m. Selected News- 
papers made progress with Oil 
interests the main consideration. 
Associated and Daily Mail A 
adding 4 apiece to 280p and 492p 
respectively. United Newspapers, 
on the other hand, shed 10 to 
19Sp on the almost halved half- 
yearly profits. 

Properties improved in places. 
Land Securities addiDg a c oupl e 
of pence to 3S4p and MEPC 
hardening a penny to 242p. 
Secondary issues were featured 
by a gain of 8 to 248p, after 
251p. in Rush and Tompkins 
following favourable Press com- 
ment. Apex picked up 3 to 155p 
and Lagan vale Estates 2 to 40p, 
but Clarke Nickolls, a good 
market of late on a broker’s 
circular, eased 4 to 133p. Brixton 
Estates shed 3 to 137p ahead of 
tomorrow's interim results. Else- 
where, Dollar Land, dealt under 
Special Rule, attracted specula- 
tive interest and put on 5 to 34p. 

Oils active again 

The confrontation between 
Iraq and Iran directed fresh 
attention to Oil shares which 
again traded actively with deal- 
ings becoming quite hectic in the 
after - hours’ business. A 
good two-way trade left BP and 
Shell little altered an the day 
at 382p and 422p respectively, 
but buyers eventually gained the 
upper hand in Trl centre I, 12 to 
the good at 368p, and Ultramar, 


Speculative buying on bid hopes 
helped Fobel International put 
on 5 to 35p, while Camrex 
gained 5} to 284p on recovery 
hopes. Still responding to Press 
comment, Aeronautical and 
General Instruments put on 10 
more to 620p. while improve- 
ments of around 3 were seen 
In smaller-priced issues Grove- 
bell, 14p, Hawkins and Tlpson, 
22p, and Highgate and Job, 30p. 
Harris and Sheldon were marked 
down to 34p an the lower interim 
profits but rallied to finish a 
penny better on the day at 37p. 
Following details of the agreed 
bid from Pentos, dealings in 
English and Overseas were 
resumed and the close, at 15jp 
was a penny up on the suspen- 
sion level. 

Among Motor Components. 
Lueas touched 192p before clos- 


tive exploration issues. Double 
Eagle advanced 40 to 650p and 
Clyde 20 to 545p. Candecca rose 
S to 224p and KCA 74 to 132p. 
Piet ended 10 firmer at 380p fol- 
lowing the proposed rights issue. 

Trusts presented a mixed ap- 
pearance. Still reflecting the 
firmness in the Oil sector, Viking 
Resources gained 7 more to 142 p 
and Atlantic Assets 3 further to 
232p. Among Financials. Scot- 
tish and Mercantile responded to 
recent Press mention with a rise 
of 5 to 170p. 

Apart from speculative interest 
in H. Ingram, up 5 at 26p. little 
worthy of mention developed in 
Textiles. 

Among Tobaccos, Bats, down 5 
at 280p, continued to drift lower 
awaiting today’s interim figures. 

Barlow Holdings featured 
Plantations, rising 8 to 9Sp, 


FT-ACTUARIES SHARE INDICES 

These Indices are the joint compilation of the Financial Times, the Institute of Actuaries 
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FIXED INTEREST PHCE INDICES 


BritEd Government 

Tues, 

9 

Dqr^ 

change 

% 

XdadL 

today 

xd aft 
I960 
la dde 

1 

UnferSitaw,. 

106JD 

+024 

— 

7J2 

2 

5-15 yean, 

1HW 

+0.01 

— 

933 

3 

0*erl5)«n 

318.40 

+«. a 

— 

930 

4 

hmleeinabkl m 

33L02 

-035 

— 

9Jtt 

5 

AH Mode 

112.20 

+0.09 

- 

0.79 


FIXED INTEREST 
YIELDS 

British Sort. A*. Gras Red. 

Tues., 

SepL 

23 

Motl, 

SepL 

22 

Year 

ago 

(apprmj 

1 

Low . 5 years 

1170 

1172 

10J2 

2 

CaoiM IS yean. — .... 

1179 

1171 

10.70 

3 

25 years 

1170 

1171 

1129 



13.88 

1315 


5 

Coupons 15 yean 

1337 

1125 

1234 

6 

25 years*—*... 

13.96 

33J6 

1250 

7 


3122 

1339 

3250 

8 

fjy^yirw 15 — 

1157 

1356 

1282 

9 

25 yean — - — 

13J26 

' 1128 

1232 

10 


1131 

.1126 

1107 



Tubs.. SflpL 95 

Man. 

Friday 1 Thu re. 
SepL | SepL 
19 1 18 

1 

Wed. 

Sept 

17 

1 Tues. 

Sept' 

| 16 

Men. 

V 

Friday 

Sept 

12 

Year 

ago 

(approxi 

Index 

No. 

Yield 

% 

.15 

20- jt. Red. Deb & Loans (15) 

54.09 

U3.7B 

54.02 

54.04 

53.51 

53.47 

53.44 

53.47 

83.38 

68.19 

•16 

Investment Trust Prefs. (15) 

51.79 

13.07 

91.79 

51.79 

51.77 

51.68 

51.68 

61.68 

51.83 

5057 

SLIT 

f.nml. and Indl. Prefs, (20) 

S&24 

13,17 

68^4 

88.24 

87.89 

67.98 

67.99 

67JL2 

68J)7 

6083 


+ RxhmurtioR Yield. Htohs aid lows rword has® dates and vahm and constituent ehangm am published In 
t Redwnptnm shew. JJgto is available from the Pufalishsn. the Financial miss. Brack*. House. 

price 15p, by. P“« *5P- 


Saturday issues. A 
Cannon Street, London. EC4P 4BY, 


ACTTVE STOCKS 

No. 


Stock 

RTZ 94pcCnv.Uns. 

Ln. ’95-2000 ... 
Premier Cons. ... 

BP 

Minorco 

Anglo-Amer. Crp. 
Anglo-Amer. Gold 
Cons. Gold Fields 

Vaal Reefs 

West Driefontein 
De Beers Defd.... 
Free State Geduld 


Plessey .... 
Rustenburg 


Plat. 


lomina- 

of 

Closing 

Change 

1980 

1980 

non marks 

price (p) 

on day 

high 

low 

Nil/pd. 23 

£13pm 



£15pm 

£11 pm 

5p 

20 

95 

+ 1 

99 

36 

25p 

9 

3S2 

+ 2 

412 

320 

BDS1.40 9 

645 

+165 

645 

325 

R0.10 

S 

SSO 

+10 

880 

485 

Rl 

8 

£58} 

- li 

£60 

£30* 

25p 

8 

652 

- 5 

657 

385 

R0.50 

7 

£44 

- 1 

£45 

£20} 

Rl 

7 

£51} 

- 2i 

£53f 

£265 

R0.05 

6 

518 

- 2 

553 

368 

R0.50 

6 

£39* 

“ ! 

£40 

£19} 

25p 

6 

745 

+ 10 

830 

337 

50p 

6 

243 

- 4 

265 

108 

R0.1 

6 

360 

-10 

370 

184 

25p 

6 

412 

+ 12 

412 

206 


OPTIONS 


First Last Last For 

Deal- Deal- Declara- Settle- 

ings logs tion ment 

Sept 22 OcL 3 Dee. 18 Dec. 29 
Oct. 6 OcL 17 Jan. 8 Jan. 19 
Oct 20 OcL 31 Jam 22 Feb. 2 
For rate indications see end of 
Share Information Service 
Money was given for the call 
of Silvermines. Lonrho, Euro- 
pean Ferries. Teseo, Helene of 
London, Ellis and Goldstein, Oil 


Search, Royco, Coral Leisure, 
Poseidon. Consolidated Gold 
Fields, GKN, Tate and Lyle, 
First National Finance, Plessey, 
Woodride, Premier Consolidated 
and Town and City. Lofs were 
dealt in for the put, while 
double options were arranged 
in Premier Consolidated, Con- 
solidated Gold Fields, Charter- 
ball, First National Finance, 
Dunlop and Laganvale. 


RECENT ISSUES 


EQUITIES 


Issue 
PricB 

pi wo- 


!92 

“•3jS Q 


1980 


Stock 


“ '.High l Low 


560 


as 

lao 


67 

557 


I F.P. - 
I F-P-l - 
F.P.i - 
I F.PJ 8/S 
I F.P, - 
! F.P. 1 - 
F.P.' — 
F.P. - 


115 i 91 InBakarBaetmlcalOpj 108 
i2B5 .915 Brintlrivs. _J285 


1382 
; 91 
<164 


|338 
; 72 

Uss 


BP Restricted Trans-i 382st+16 17.5 
CtiartertTsa Petrol 'm *"* ' '■-* ™ 


'tTMarlnex lOp. 150 

...i£16i4j 

' 145 

;ttutd. Electronic 20 d: 80 


Mitel Cotp. ... 

;I45 ) 92 IftORE. 

I 85 >13 



-2 

,£• 


23 


6«4|10.8- 

ftS £6 

L75HIB 


2.822 J 



FIXED INTEREST STOCKS 



£ 

33 

l£ 

, £ a o 

|i|i|i lwn 

|<£ j- l e Q High | Low 

stock 

f- 

s~ 

Oft 

4-ar 


*c 


, F-P.'lQ/lOi U4p 107p.Foseoo MinBep8,£CnvRed Cum2ndPrfU4p I 

; F-P.1 10/10110 :102 . DO lO* Conv Uns Ln 1996 ...^109 U| 

F.P.;30/10, 981s; 97 Newcastle 4 Gateshead Water 8*1 RdW fl8i a l 

Nil jSl.'lOiUpmiSipinQueBnfi Moat IOi* Cans Uns Ln '89-91. Sipml— Ita 


Nil | - |16Dm i 11pm R.TJL Conv. Uns. Ln. *95.2000. ...... 13pm! 

Nil | — 'IS.'nmHInm 1 ' Western Deen 12% Una nah 'HfLfla UntMlIlnm 


pm l Upm Western Deep 12% Uns Deb, '83413 Units lUpih-4ie 
' £10 .20/11' 121<! 114*:York Waterworks 912 % Red. Pref. 1983 12 j + 4 


“ RIGHTS ” OFFERS 


Issue 

Price 

pi 


II 

■*ft 


Latest 

Renuno. 

Date 


1980 


High 


Low 


300 
105 
ASffljB] 
30 
240 
120 
220 
14 ! 
C.S46i 
13 - 


22/9 

3/10 


Nil 


17/10] 

7/11 


F.P. 

Nil 
Nil 

Nil 12919 (20/101 
6/10 


14/11, 


F.P.!lBi8 '26/9 


F.P.I 5/9 


F.P.' 5/9 |6/10 
Nil ; - 
F.P.I 19/9 


14/11 


356 

16pm! 

158pm 

llpml 

Wl 

300 

21 


344 

11pm 

140pm 

2pm 


stock 


|Ia H-° r 

Q i. 


Blue Cirela,,, 


British Vila. 

{CRA~—_ 

Laganvale Estates lOp ... 

120pm IM. L. Hldgc . 

144 McKay Secs. 

285 [Mercantile House. 

■ 16 iMoorgele Mercantile- 


— I 36pm 1 35pm Royal Bonk of Canada ..| 

10 / 10 : 16 ■ 15 'Spence rGears 


366 

upm j— T 
152pm 
10pm 
120pm 
162 
290 { ... 

20 . , ... 
55pm —I 
13 - ... 


i+» 

- 2 " 


Renunciation date usually last day for dealing free of stamp duty, b Figures 
based on prospectus estimate. 3 Assumed dividend and yield- u Forecast 
dividend: cover based on previous year's earnings. F Dividend and yield based 
on prospectus or other official estimates lor 1978- Q Gross. T Figures assumed. 
• Cover allows for conversion of shares not now ranking for dividend or tanking 
only for restricted dividends. | Placing prloo to public, pt Pent* unless otherwise 
indicated. 1 1ssued by tender. H Offered to holdera of ordinary shares .as a 
” rights.” ** Issued by way of capitalisation. 55 Reintroduced. *8 Issued In 
connection with reorganisation, merger or takeover. HU Introduction. 0 Issued *0 
tanner preference holders, ■ Allotment letters for fully-peld). • Provisional or 
pertly-p«id allotmsnt letters. *Wei7tnt«- . tt Unlisted seeumy. t Dealings 
under • pacta I rule, tt London Hating. 


after lOOp. on buying ahead of 
tomorrow's interim results. Still 
drawing strength from the excel- 
lent results, Assam Frontier 
gained 7 for a three-day rise of 
27 at 25Qp. 

At the end of a day of wild 
swings, prompted by rumour and 
counter-rumour concerning the 
Lran-Iraq conflict. South African 
Gold shares were left showing 
widespread losses with the Gold 
Mines index 16.3 lower at 542JL 

The market fell at the outset 
as heavy profit-taking was 
reported Selling became intense 
following reports that the Ameri- 
can hostages in Iran had been 
released 

Subsequent denials coupled 
with news that Iranian oil instal- 
lations had been severely 
damaged prompted a sudden 
about-turn in .the share market 
which rallied sharply in the 
after-hours’ trade on substantial 
American buying. 

Among the heavyweights. "West 
Driefontein were finally £2 
lower at £514, after £50}, while 
losses of £11 were common to 
“ Amgold,” £58J, after £55, 
Western Deep, £34}, after £32, 
and GFSA, £45, after £44. 

Financials moved similarly to 
Golds. Minorco staged a spec-: 
tacular rise in the afternoon, 
soaring 165 to 645p following 
reported American buying. Anglo 
American were finally 10 up on 
balance at a year's high of 8S0p, 
after S50p, while Johnnies closed 
4 down at £384. after £38. 

The London stocks showed 
Gold Fields only 5 cheaper at 
652p, after 640p. Charter 7 ahead 
at a high of 272p and RTZ a 
net 2 harder in ex rights forum 
at 4S2p, after 475p; the 94 per 
cent Convertible loan stock 
traded between £15 and £11 
premium before raising at £13 
premium. 

Platinums closed only margin- 
ally easier after f alling heavily 
at the outset Impala closed 
unchanged at 570p, after 550p, 
while Rustenburg were finally 
10 off at 360p, after 335p. In 
Australian Golds, GMK rose 13 
to a 1980 high of 600p and HH1 
50 Gold put on 5 to 55p. 


FINANCIAL TIMES STOCK INDICES 


Sept. 

23 




If 


Sept- 

13 


SSSw 

IT 


Sept. 

16 


.A year 
• ago 


Government Secs ....j 
Fixed Interest........; 

Industrial Ord. j 

Gold Mines. 

Ord. Djv. Yield 

Earnings, Yld.%(fulfl 
P/E Ratio (not) n — 
Total Bargains - 


70,19. 

71.70: 

465.1' 

542.6; 

7,51; 

X7j07j 

7.17 


70J24 
71. 84, 
4B7j| 
658.9 
7.49: 
17.01 
7.20 


70. T9 
72.09. 
494.4 
904^ 
7.40 
16.87 
7^7 


71.19 

71A7 

497.7 

487.7. 

7.35 : 

17J6 

7.02 


70.61 

Ti.TS 

630.0: 

457 , 9 ! 

7.53 

37 XI, 

7.05 


70.47 

71.71’ 

498.5; 

464.7 

7,37. 

37.35! 

7.02 


72.33 
73 £8 
469.8 
224.6 
6.89 
17.67 
6.92 


E quity bargain* total 


22.444! 21^13 : 19,648. 20.602 19^74. 21,197, 17,339 
_ j !58^9 116JB7 150.16 12CL54 94.90 9-.1- 
— i 17,18 9 14 .680 17,3 69. 16 .906 f j7,474_12 jOj 


10 4m 487.3. 11 »m 487.8. Mean 487.5, 1 pni «7.3. 

2 pm 487.4. 3 part 486.7. 

Latest index oi-swa bozb. 

•N.I-S.S7. 

Basis 100 Gdvl Secs. 15/10/25. F .xed I"- 
1/7/35. Gold Mines 12/9/55- SE AcLirr/ -’u'y-Dcc. 

HIGHS AND LOWS S.E. ACTIVITY 


1928. 

•942. 


Indus:ral Crd. 


1280 


Since Compilafn 


Sept. 

23 


High 


Low 


High 


Low 


Govt Sees- 1 72.54 
I (21/7) 
Fixed Int.- 1 74.08 

■, (M/7) 

Ind-Ord ; 508.9 

! l 12/81 

Gold Mines. 1 558.9 
122/S) 


63.85 127.4 49.18 

[7;Ji , i.SiT;36) iS I.'ISj 

64.70 150.4 ‘ 50.53 

tlO/ffi (88-1 1.47). (S ' 75’ 
406.9 558.6 ' 49.4 

(3/11 (4.5.73/ 126:8,42/ 

265.5 I 668.9 43.5 

(18/1/ i22.3.«l) (2B.M9' 71; 


—Daily 
Gilt Edged... 
Industrials .. 
Speculative. 
Totals 


5-day Avrge. 
Gilt Edged. .. 
industrials... 
Speculative. 
Totals. 


85.7 
ICO. 4 
140.1 


100.3 

112.8 

98.0 

81.4 


202.5 

114.4 

114.8 

84.7 


104.8 

U8.« 

85.2 

83.3 


Barnes Grans 
Brownhta-FerrH 

Houston Oil 


M«tII 1 Lynch 
TRW Inc. 
Union CarttWe 


CANADIANS CD 
Hawksr SMdeiey Can. 

BANKS 112 
KMmwort Benson 

BUILDINGS (3) 

Armiuge Shanks Crouch Group 
Barren Oer. 


Dixons Photo. 


STORES Cl) 


BIGC 

Motorola 


Chemrlng 


ELECTRICALS (3) 

Newnurk (Lotus) 


ENGINEERING I2> 

United Enflirreenne 


FOODS (1> 


NEW HIGHS AND 
LOWS FOR 1980 

The tallowing shares Quoted Id the Share 
Information Service yesterday, attained new 
Highs and Lows tar 19&0. 

NEW HIGHS (80) 

AMERICANS <10> 

ASA Ingerxoll-Rand 

American Express Lionet Corn. 


Nictate (VfmtD) 

INDUSTRIALS (12> 

Aero A General Jardlite Mattassn 

Baird rWra.) Johnsoo Mattbcv 

Cawoads Pitney Bowes Loan 

Eimrjim Portals 

Fobel Int Standard Indsstr.a) 

Hutchison Whamooo Trans. Union 

PROPERTY t7» 

Allied London Matmrview 

Aoex Prom. Rasta) Prop. 

Cftestertieid Rush & Tompkins 

Marlborough 

SOUTH AFRICANS CT> 

S. Af. Breweries 

TRUSTS (14) 

Atlantic Asests uw'e in Success 

AnstreUan & Inti. Lancs. & Land. In. 
Crescent Japan Toe Inv. 

Cumulus Trioterst Cap. 

Drayton Far Eastern Viking Resources 

Edinburgh Am. In*. Wemyss Inv. 

Eng. & Scot. Inv. Scot A Merc. A 

OIL A GAS (S) 

Candecca Huntin'} Petroleum 

Century KCA 

Doable Eagle Ultramar 

TEAS (1) 

Assam Frontier 

MINES (17) 

Seidnst 
U.C. Inv. 

Falcon 

Gold M. Katoeoriie 
N. Broken Hill 
Hongkong Tin . 
Killing hall 
Supreme Corn. 


NEW LOWS (46) 

CANADIANS (1) 

Trans Car- Pipe 

CHEMICALS (41 
Arrow diems . Hccchsc 

F.jacs wcistcntalmo 

ELECTRICALS (21 

Etew hurst ‘A 1 WPios 1 Lamas 

ENGINEERING (12) 

Aurora DtOOTL 

Birm-p Gualust ESbro 

Boulton (Wm.i tCf 

Browa A Tawse Record Rtagwav 

Buitaugh Tcuiemi: 

Butterfield Harvrv Womtnrell Foundry 

FOODS 111 

Bishop's Scores __ ' 

INDUSTRIALS (17) 

Acre Needles Neil & Spencer 

Anglo-Am. Asphalt Rank Org. 


Bratssh Clark 
Endcn 
Case tads. 
Centreway 
Coovdex 
Dmalo Int 
Metal Closures 


Rramorc 
Sonne 

Ssarrow (G. W.» 
UKO («L 
WatSPQ IR- K.) 
Wriilams (J.' 


MOTORS (51 
P/axtnn's Supra Groan 

Airflow Strmlors. GlanOeid Lawrence 

Bluemel Bros. 

SHOES (T> 

Garoar ScoU rf a l r 

TEXTILES (1) 

CcnrtaaldS 

TRUSTS (2) 

Kakitx. Kitchen (RM. Tartar) 


RISES AND FALLS 
YESTERDAY 


viakfomein 
Free SOte Vint. 
Aoglo-Am. coal 
Angto-Am. Gold 
Charter Com. 
Middle Wits. 
Minorca 
Patino NV 
Rand London 


British Funds 

Up Dawn Sam* 
36 11 48 

Corpns. Com. and 
Foreign Bonds ... 

10 

5 

50 

Industrials 

148 

342 

902 

Financial and Prop. 

87 

135 

273 

Oils 

25 

IQ 

20 

Plantations 

4 

3 

17 

Minas 

30 

71 

56 

Others 

46 

52 

65 

Totals 

386 

629 1.431 


UNIT TRUST SERVICE 


OFFSHORE & 
OVERSEAS-contd. 

Bartmore Invest. LM. Un. Agts. 

2. SL Mary Axe, Lmatou. Ed 0W83 3531 
Drtein RM Mugei (C.U Ltd. taXh) 

SEaSaaw-^ 

tetasra FM Uteeiei (fir Eat) LM. (a)IU 
llm Kairiiferas Use, i.0 H 
AiotraBanTsL — 

HK&Pac. U. Tst. 

Japan Fd 

HAaeriaHTi 
led. Bond Fuad 

en t rant And 

P.D.&B3Z. Doughs, 
gwtraort Hut Inc — . 

Cartraote lodL Gnb._EQ4J 

Gutawss Mahon f± Mgrs. 

PO Box 188, SL Peter r " 

ML Fund _______ 

W» at Ao*B( ; 

Hanbra Racffic Fund MgmL Lid. 

711ft C o n n a u ght Centre. Hogg Mng 

eaiSMHi.Wdlr 


Lloyds Bank iDternatiaual, Geneva 
PXL Bn 43ft 1ZU Cenrw 11 (Swi u H ara Q 

M« 6 6mp 

Tine Qoays, Tower HiV EC3R68Q. 

‘ ‘ ' " ~ 7, 



Alta*lcStaL23 

AmL Ex.Scrt.X7 

as 

GflMEx.tncSsLl7_ 
Gold Ex. Aec. 

iWU'Vl 

it-’ A- Ml 

1'1 -"i»— 1 





Muageoieiit International Ltd. 
Bk.ofBamKtiBMa,BenndA 809^964000 

sas-u™ 

Mbs SqjL 19. Next deaBeg S«L 29. 
MUIand Bank TsL Corp. (Jersey) LixL 
28-34, HM Si, SL Hefler, Jemgr- 033436281 
Midtand Drayton &Hl{ 10L2 MUJ-Oft 2180 
Santnei Montagu Un. Agents 


U4, dd Brtwd SL. EC2. 
ApojtaRL.Seik.lD 


0L-S886464 



X Hewy Schroder Mtagg & Co. Lid. 
12ftanpsWe,K2. 01-588 4000 

Am. brv. M_ St«L ISJ 
Aon Fit SepLl5. 

OMdeSSncS 
Dtritag.Nt.Sfgt. 

Japan FwaS 

TralaigzrFd. 

Sentry Assurance International Ltd,' 

P.Q. Box 1776. KamatOR 5, B enunt a. 

Managed Fond.. . — .. PS UCT 5.4052| 4 — 

Singer & Fri tdlau der Ldn. Agents. 

20,qraow »St,K4. 01-2489646 

Pelalatas. — 

Tolyo Tnxst Sepc 1_ 

Standard Chartered lnfl.Bd.HL 

37 rat Notre-Damc, bramboure. 

NAVSepL35 [ USR03S f-OU| — 

aanmguam imu yeiuwi ijiiwjib 

PO. Box 315, St r. J««y. OE3473460 

Cnoaodity Trust C57J2 16L6C| | — 


FfedPIrd m 


Murray, Jofaustuc (Inv. Advtsw) 

163, HopeSL, Ctnsgow, C2. 0O2ZL55ZI 

Hambras Frf. Mgre. (C.U Ltd. Si "j = 

P.O. Box 86, Goramey. 04B1-265Z1 - 

vm m nfimAnsbMtt 

•S*. crery Tbiri 

NegR SJL 

10 e Beatowd Royal I i i wta weg 

NAVSrot-12 JUSSllM i J — 

NJX. Inttnattonal Ltd. 

PJX Box 119, SL Peter Port. GomscK .CX 

S/rribig Fixed UtaaLt 
Surfing Managed — I 
IiXL Hxed InUTTsdt- 
fattri. Managed. 

Pacific Basin Fund 
10a BotaeMrif Rayai, Urae n h o o r g . 

NAV 1 US5X9J5 |+OU| — 



S i n In v est (Jersey) Ltd. Cd 
Gram Itab, Don Rtf, St HeOer, Jky.0S34 Z7349 

Aineric»lnd.Td B5J2 

Copper T rog — 81 132 

— -Up tadre T 5: |ffc^l 

SUrinvest Trust Managers Ltd. 

4ft MM Street, Doagtes, Isle of Man. 0624 23914 
The Coin Trust {108.7 H4.4J | _ 




Henderson Admin. < Guernsey) Ltd. 

7 /tewSL.SLPfUr Port, Guernsey 048126541/2 
Amerioi(VS(USc).P229 32931 +20| - 

Henderson Ba ri ng Group 
. TOL O taoettar^U. Bridw , Hoogg Koag 

Tm 

gj rliwn elwiHewr 

imamE nr nennwf tnrgcu Tweeray Dunij>, 

HHLSamml & Co. (Gnantm) Ltd. 

8 LeFetnre SL, SL Mar Port, Guernsey, CJ. 
GusnseyTst J19L1 204.4] +0JI 332 

MB Samnel Invest. MgmL tatnL 
P.a Sox 63, Jersey. ■ 0SM273BL 

a jrfeP*- T ^ : 

CSFFd. (AccJ 

Citnstaw F± lAcHyl 

iTFFd.(A^J_lJn 

N.V. InteriKhenr 

P.O. Brae 52ft Delft. KeUanl - 

entralda(!s& Price). 1 DF59.93 {+O40| 167 

International Pacific Inv. MgmL Ltd. 

P.a Box RZ37, 56, Pitt St, Syrfnvr, AOL 
JartUn Epotty TsL _4A»61 3J2I [ .330 

Jardine Fleming & Co. Ud. 

46th floor, Con na ught Cwitrr, Hong Mug 




Phoenix Intmnrtiooal 
PO Box 77, SL Peter Pod, Guem. 048126741 

intL Currency Rmd_| 

DoSarFkd. taL Fdnd.l 
Ster. Exempt GH Fd. f 

P i wMeiKt Capital Life Ass. (CJ.) 

POItax 121, Si Peter Prat Guernsey 0481 26726/9 
Sterling Bond Fd [ ~ 

Siaeid 

,n,nL iSS?M r V 

Quest Food MngmL (Jersey) Lid. 

PO Box 194 SL Hefler, Jersey. - 053427441 

RSC Inv es tm en t M an agers United 
PO Box 4ft SL Peter Port, Gurney. 0431-23021. 
Hid. Interne Fd. [OSSttl* 10J2J — I - 


TSB Unit Trust Managers (CJ.) Ltd. 

ID, Wharf St, SLHetar, Jersey (Cl). 0534 73494 

tIb Gupns^Fund’!."®L< § J| IS 

Prtwm SepL STtad tub. &f Oct/1 

TSB GRt Fand Manag e ti (CJ.) LM. 
mv»MSt,SL Hetier. Jersey (CJ). 053473494 

«WSeA-J|W» 

Tokyo Pacific HoUingt N.V. 

WWs Man a gmeB t Co. ILV, Craacao. 

NAV per share SepL Ul USJ874B, 

Tokyo Pacific ffidgs. (Seaboard) MJV. 
lottos Mmgeraent Co. N.V, Curacaou 
NAV per Share SepL 3ft US$6388. 

TyndaB Group 

RO. Box 32S6 Katokon 5, Bermuda, 22760 



Janfine Ftara. IM.. 


Do-UtaamJ 

4F. Japan Small. Co. 


IXl (AmanJ- 


NAV 


HIOfMSS 

— — 




— 

V1&XWI 


. JP1 

-- 





Leopold Joseph & Sons (Guernsey) 
HfrralC^SL Peter POrt, ftnraw- 040-26648. 

LJ. Sterling FUnd {0207 ULtB{ 1 — 

Kop-Gm Ma n a gaai tiit Jersey Ltd. - 

1 Charing Cksl SLIwier, Jmcy 0534737*1 

Capita Fuod-^,.. J1530 157,71 I — 

loom Fund I ll57jT 59.W __J 1160 

GHtBood — ZHJajm i«S| .~.i — 

Keyset UNmam Ltd. 

25, Id He Street, EC2V8JE. 

Fonsciex. 

Domholn 

Central Assets. .}£17L06 17 

King & Shasoon Mngn. 

IJfSSL. 

GBtTmt(Lo.l 

GBt Find. I 

ML Eart. SKA Tit . 

RS A 

Ktebnrert Be row UmHed 

20, Feodjureh St, EC3. 

“ - f 

y^TiBvy ll fc i mn i a i a i n, 

Qo. Attorn.. .. 

ICB. Earetaond Fd — , 

Kft lift BftHi, Inc. i 
KJLIflLBd.Fd.Aoe. 

KB. I Ml. Frnid......— 

KB - Japan Food - 

KJB. Sterf. Asset Fd. . 

kamg«£h.J 

StaMBenurata. 

Laaerd Brothers & Cg. (Jersey) Ltd. 

PJL Bov UftSL Heller, Jemy, 0.1, :0£34 37361 
LftlnLCapini (USDUS 32621 019 

Lloyds Btt. (CJ J U/T Mg n. * 

ML Bo*19S,SL Heffier, Jeraey. 093427361 

151 


P J). Box 58, SL JuBarn 


m - . 

(CJJ 
Guemoy- 048126331 



(04236000 



Mm.StflSfiSer kr Wft&Lhd 

Save & Prosper 

PJXBex?3> SL HeBer, Jersey 

. - Yen Band, 


.— J 1341 

UnWfe Assurance (Overseas) ltd. 

PJL .Bax 138ft Hamatoo 5-31, Bemudi 
IntorM. Mr^dUFd J USJLa l_j 

nSSl Wb7, D “°2. Frankfort 1ft 
umma_. unmiw 

Unjrto -T!!^ Kjjfg 

Urfrre^ T— [Sfla 

IW-WtoL Mntemt (C.L) Ltd. 

ft ftFtaT 

U.I.B. rend — |HSSgj2 X09J4J | inoi 

wa i Cutsern & Associates Ltd. 

014S36B4S 

ptMmr. o\ rij usnaw i 

Invert. MngL Jrn, iw 

ImSStm QSM37Z1T 

t^TsLStatJ 


1 •' 


L 


<0400^55 





InvtUuieHt Services i m» 

053473433 IW Hoog (w 

ssasssi^ 

World Wide S ravll i lHimnrm«iii.ii 
wonewafe Gth Fiq - USS33J9 


r/ortftAce ii cait 

CoaiMklBli 

■■■ ■ are «| . 

TYuSt ChanoH Isl-t _f73 J 


w**" Commodity Trust 
Zft SLfirerge-, st, Otaxtou 


KO40| — 



*—5614,18. 

Sdndar Life Group - 
Enterprise Hedie, PBrtsnoodL 


070SZ7733 


SSS*rtgfSSS-SBS 

k KarteUon Ote 7 uk ^ 



PJL 

StarfltaMmtaRL'—i 






--- 
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AUTHORISED 
UNIT 

Trusts 

OWt Trt. Mngrs. ta) 

J2-B0, Gamboa* Rtf, Ayfa, 


Confederation Foods MgL lift fa) 

50, Chwety Lane, WC2&1KE. 01-2420282 

Cnlvommt IMt T«L Mgre. Ltd. 
Buddenbuy, London EC40)8 SDl 02-248 49B4 


02% SW 




FT UNIT TRUST INFORMATION SERVICE 


- Sprites Pro* Tfc „J£* 

AAo Hiney & Ross BritTst Khan. 
*45, ContftM, London EC3V3PB. QmSSm 
ttHRGftTntt - ffU «JJ .. I Sm 

AHad Hu*n Ltd. ( a >(g) 

JiWftWfeSr 

iBlfHttd Funds 
Crtwth&twnw wis 

,'HambroAcc. ton 


innt-. . (44.4 «.*fl -ft 

•taWfly dealing tay WcftSfey. 

GitKcnt. IMt Tat lfingre. Ltd. taXg) 
4'HWvifcCrts v 'BRpbi«tfh3 052-2260931 
Cm.A0K.Ftf- 

CwsjittnntfL 

.HRtLDta | 



m -626 4588 Se » ttlsh QpHaWe FneL Mgrs. LW* 
TbrwCteys, Tower HDLECMttBCt. 01 - 626 4568 2a St Andrews Sq. EAtfu* . 031-556 ( 

Income Units- £2.9 

Accum. Units 


See aba 
Anericwi— 
Units). 
Recu 


( Atcamjjri a)- 
(Acann.lftfc.il 



_ IMt Trast Mngt Ltd. 

Bridge- Ctanfaea Barnstaple, Cm-on 02 M 76324 ' towocmd 
Tnttl Part. Unit TstBU 33 4 $rg Canwwmn 

Otft Fotd Managers • 

T New Broad St, EC2MWU. 


Dtac. Ins. SepL 12 (2255 2405} .....4 

E. F. Winchester Fund Mngt Ud. 
44, Btaamstevy Styere. WC1AZRA 
' Bttr — Q73 

r(Tseas-(Z34i 


5.48 


1 Income. 

-A.H. Eq. Inc. 

*a*LS*cs. | 

USSteS* Fta * 

• unronptn 

^RadHcFuntf. 

. Secs. Of AmwToL^_i 
. n»r 1 r>n»r ruitfi 
'sSnSrCo.tFd. 

“2 « Sadr. Ca's FcL 

■asTi 

.Income Exempt 
.-FarEafl Ex 
. SnaHerCa. 

finnyl 

- Anderson Unit Trust Mangers Ltd. 

.156, Fendaueh'SL, EC3M6AA. 6239231 

. Anderion U.T, (66-6 7L2* -U| 4.75 

Ambacher Unit Mgat Co. Ud. 

3, NoWr SL, EC2V7JA. 014236376 

lot MortWy Fund _ (140^1 150A4 J 1250 

ArMtmot Securities Ltd. (a)(c) 

37, Qieen SL, London, EC4R 1BY. 01-2365281 
432} ■ 34JM - 


Emwni ft DudJer Tst Mngnwt ltd. 
2BbA&«naleSL a Wl. 01-493 3Z11 

EtmonDiMSeyTsL „(B 21 833] 4 650 


(Aeom. tMHsJ 

Japan™ 

ggjfr* Ud. Tr, M* (aMbMc) 
AmonMmlfaL,HlghWynnbe. 099433377 Mount, MBs). 
(8 U 90 jU| -02( 4J6 

FMcWjr Internattonad Management Ltd. 

FKelUy International Management Ltri.(r) 

MSSseiz® HaidiiS 

-.SSSSteidH MM 1 & 

Janes Finlay Unfit Trust fiffegL Lid. 

30-14, West MHe Street. Gtaxgcn*. 041-204 1321 



J. 

JL , 

Acnen 

Prices cm Sen- 17. tod t&tiag 

Framfingtan Unit Mgt Ltd. (a> 

64, London Wall, EC2M 5HQ. 01-6285181 



For Sebag see 


031-5569101 

%$$$ m 


Managers. 


!A 01-6236893 

aid sr !§*»£=. 


Security Selection Ltd. 

He 9 ls Hse* KmgWffliainsiL, EC4. 

Stewart Unit Tst Managers Lt<L(a) 

45, Chartotle Set, Edoifauroh, 031-2263271 
t America* Fuel 

P7-4 

bNL 


C ha rtatw wg Magna Sp.f . Legal ft General (IMt Asms.) UA. 

*Z3 ■ CasMntttef— ™~«1T 

SSSE 3 


fAagna Managed — _] J6! 

Chkdtshi Assarance Funds 
U New Street, EC2M «TP. 
Maaged Growth — &JCU9 

BxicOesamxs 


ua = 



City of Westminster Assinance 

wot Prtit f«i — lie?”* 

SZSfrt*- 


Sod Affiance Fund G&igt Ltd. 

SBpAJEenceHg. Horsham. 040364141 

1 WtttfcJWWW M BS M s 

tit T«et TH. Mngre- ud.«aMg) BtedcGoM] fEZ. ' ' 

fUSOfSA. 


tner l &Gtu.5tfa.22. 

Aa.fartuaaScpL.22. 




Manulife Management Ltd. 

SL Geared Wm, Stevenage. 043856101 

GrowaiMts 176.7 8a7| [521 

Mayflower M amm e n w nl Co. Ltd. Eaitty Ex-Acc. - . 

ibjsI^S Tower IMt T>mt Mngt LhL 

^7. .7lia — 1.2s! 39}45 Fmsswy Sgaare. EC2A1PX 01-6282294 

^aa is m=d iff 



PULARfld,- - 

SABftd 





Archway Unit Tst Digs. Ltd* fa)(c) 
IW7HL 


inL Growth Fd. , 

(Aeom. UntKl . . 

Friends’ M Trust Mgm.V 
Plrincn End. DoridnB. 

Friends Piter. Units _(W.l 
Do. fuxum. (835 

Finds in Court* 

PUbNc Tnetee, fOngsway, WC2. 

Cjottaf Sew. 18 f 

Grass Inc. Sem. 18 

1^ Yield JSSL IB 

*UW1l Reartded to monies under 

G.T. Unt Rhnagen Ltd* 

16, Finsbury Circus, EC2M7DJ. 

G.T. Cap. Income 
Do 

G.T. Inc. Fd_ Un. 

mt: 

G-T.-tatan A - 


Mereory Find Managers Ltd. 

30, Gresham SL, EC2P2EE. 

Mrt. Gen. SepL 24_|62J 

AccamTUnits Aug. 28(955 

M, Kfidbnd Bank 

S'S Unit Trust afcnagers Ltd* (a) 
^^ShrrS^M 

nodity &Gerv~| 

Us.— — 

sesGmrth 

Do-Accatm. 

CapiM- — 

Do. Accum. 
income — 

Do. Accsm, 

North Amnion 

Dol AoStt. 

Equity EjcewA* 

Do. Acoon.^ 


01-6004555 Trades Untoo Unit Tst Managers'? 

4^5 ICO, Wood SlieeL El 02. 0162B B011 


Prm. Egrtg Ag. 

SotL nes Mn w ainBt .'* 

PHl0, 3 ) u fe?ip O og i 1 

fll These ore bmprlces 
Commercial Union hop 
SL He*en*s, 1, Uedershaft, EC3. 

thaw- 



ruin SepL 1. 


.{53.9 62-W >-4 581 


Tiansattantic and Gen. Secs, (c) (y) 
91-99, New London Rd, CtKfcnsford. 0245-51651 
BaiUcan SepL 15 
Itaum. UpIb), 



Interest 

Confederation Life In su ra nc e Co. 

50,ChamwnrUnftWaAlHE. 



01-8316233 
552 


317, High HolbDtvWClVi 


Barclays Uafeam IMF fa?fe)fg) 
01^45564 



(0277)227300 
46X| -02} 5.07 


Uiikarn America 

Da 'AusL Acc. 

Da Ausl Inc. 

P 

Co. Exempt Ta 

Da Extra Income 

w 

Da 500 -- - 

H-? 

Da GrowtfiAoc.^__. 

RMSSTJ’iS— 

m 



Da Trustee Fgnd 

Do.WldwHte Tst 

Btst-raFUIna 

[|i 








G. ft ft. That fa) (g) 

5 Riyfetah Sold, Brmcwood 
G.6A. K3L1 

fiartnwr* Fund Managers? la)(g> 

2 SL Mary Aar, EC3A8BP 01-623 

Dealing 0 
American . 

British Tsl 
B ritish Tst 



Japmfi, Pac^cZZI gr7 

Do. Anrra. «6 -™, ~ 

•Prices a( SepL 19L Nat dealing SepL 



6114 

0.44 

IS 

li 

163 


Minster Fund Hansen 1 m 
M inster Use, Arthr SUEC4R 9BH 01-623 1050 Tyndafl Khnagers UxLfaXhKc) 

SS5!?L^!=r.@a, H 

MLA IMt Drast Bflogmnt. Ltd. SESX— 

OM (been Sheet, 5W1A VJS. 013224077 (Aasm Umis). 

U LA Units |72-9 765( Hh0-7| 4J7 PreL — 


■ Units) 


UcamL 

txempL. 


Units), 


Murray Johnstone U.T. Hfpt* (a) n rr .TT-nrjiif 
163, Hope Street, Glasgow, 62 2UH. 041-221 5521 U*o?a.l h,Us ' 
MJEuropean-^MjA «6M.™1 257 {^STuaS_ 

DeaBq Oar Friday. north Ame-.Grth..— 


(Acobl Units) 

FarEasi 


Muhm Umt Trust Managers? (aXs) t ar E » sleni „ 
15 Ccpibail A m^ EC 2R 7BU. 016064803 f 

Mutual Sec. Plus £67 610( +Q2J 7X4 GUI Income, 

Mutual Inc. Tst 


Baring Brothers ft Ca« Ltd.? U)(x) 

88, LeadeetaH St, EC3L 01-5882830 

Stratton Trusts, 

DULAocum. 


Gfldts (Antony) Unit TsL Mgs. Ltd. (a) 

3 Frederick^ PL. Old Jewry, EC2 

Extra liicoaxe_ (29.9 

. Income — (Sj 

Aca 


Next sub. dur 'OcL 


»*« »,BE 


Bbbogsgata Fwgm s s h ie MgmL Co* 

9, Kshoptgate, EC2. 01-5886280 

;S&esSm Jt- 

Hen a*, top**#. 3(1 «0clT. 



Mutual Slue Ojto 

Mu Ural High YU- 1 

Naticnai Provident lav. Mngrs. LUL9 

4S, Gntachnch SL, EG3P3HH- 01-6234200 

N.P.i. Gih.Ua.Tst (62-1 6j 

CAtxnm. Uirtsl* $£§ .. 9 

^8gS &■£&£!?& k 




BsMge Fund M w i a g eiJ (aXc) . 

Aepti Hhl, King WIUchr SL, GC4. - QL623495Z 



„v J.: DM^'ltes, tWed. 1 


griS^Gs: 

ftovett (John) 

77 Londnn Mbll, EC2 
- ckhnMerSepLM, 
Acctau. Umt. 

a - BSm na, 

Oftro wi 
99 Gresham Street. 
Barrington Sent 17 
'Acairn. UrStti_— r- 
h.yTsw-19. 

'.SeoLlb— _| 
UnitsL. 


01-5885620 



National Westmtasto* (a) 

161, Cheapside, EC2V6HXI. ^ 

asi£r±=iiis 


Growth |m 

■ pK&Jsnsnqffi 

S3 zssr* 3 R 

NEL Trust Managers Ltd* (aXg) 
Mraon CB ^fti^g.^M 'gr. 


tAccum. Units) 

Natural Resources — 
Amen. Units — 

( nrw-m ’t.jiJ Gnrtfp 

Carital Growth. -(79.2 

Do. Accum. — (91.9 

Extra Inc. Growth — p75 

Do. Aeon-- 137-9 

Financial Prirty E44 

Do. Accum. 

High Inc. Priority- 


01-6066060 ^SSaSL- 


ULOi -061 

027232241 

■«»» 

11.44 



Property FiLiniL 

®s. , a.'s= 

Fired InL Fd. Incm. _ 

gjgaS:. __ 

Emily Fd. Item. 
KTsL Fd.tec._ 
Inr.TsL Fd. Itril — 
lnv.TsLFd.lmn. 
Money Fd-Acc., 
Money FtL htan. 
lnter*l. fd. Acc- 
lite*L Fd. tem 
High Irxcms Fd. 
latest FdAcc — 

Crown Brt Iiw.‘A 

P eas . Mfr jed F<L™,| 

SpS^byxtyFdTTr. 

Brewln FuSt InL Fd. 



5911 


TSB Unit Trusts (y) 

PO Bax 3, Keens Use, Andover, Hatt% SP10 IPG. 
0264 62ZB8- DeaUngs to 0264 ' 
tWTSS General 
(h) Do. Accum. 

Q>) TSB Income. 

(b) Do. Accum— 
tb)TSS Scottltfi 
iUDo. Asami—— . 

IHster BankV (a) 

Waring Streef. BelfasL 
(blUbter Gnewth — |«S 





023235231 
435J-Q3I 563 


■BritaanM/ScMeshiiier'. 

Britannia Trust Managers ntt (a) (c) (g) 


Canun&lnd 
Cwnmafttyl 
Domestic m 

ExampLJ 


Royal Exchange, EC3P3DN 
(ag) GimrdhUJ Tst — (126.7 


01-6288011 
33Lbtfj+02( 459 


Henderson Arfmmhtrattw fa>. 0*3 fe) 
g s ^r £ ^ Sr B«rW9h ih^Hg^ Pefican Units Admin. Ltd. (gHx) 

57-63, Princes SL, Manchester. “ 1 

176 3rd -0.71 352 “ 



S*iS 2 L l lSJSS " W ” SS»® Trust Account ft MgmL LhL 

11M I LB Regis Jfce, King WOBnm St, EC4R9R- 01-623 4951 
fflrj sil FH« See. Fund— -(5^ 57-51 — J 4.73 

Norwich (Mon insurance Group (la) SmSe1jnIb , _^l,B6.7 357x1 — J 4S 

P.a Bex «, Norwich, »R1 3N&. 06022200 AcnmUnlS Ph3 «3( ..-.J 43 

Group Tst Fuad (435.5 4SB£J -NL7| 5.67 — 

Pesrf Trust Hbnsners Ltd. (aKaXz) 

S2, High Holborn, WUV7EB. 

Pearl Growth Fd. 

AaanaUnn 
Peal Inc 



CD-4058441 



Peitcm Units. 


(1196 

Perpetual Unit Trast Mngmt* (a) 
4ft Hart SL, Henley on Hmes 

P 83 &f££:m 


PROPERTY 

BONDS 


061-2965685 
12B5] +0l9| 552 

1 r.y Abbey Ufe Assurance Co. Ltd. 

(W126B68 01 ‘ Z4a9111 

=J « BS' 


Property Fd.- 


UAifauuic 

SpreasL 

^UauT Fd. Ser. 4 


ScfiteSHiger Trent Mngrs. Ltd. f«Xc2fg> 

14CI South Street, Duridng. {0306)664^ 

MlSL 4UWWU4 Uf.MM.1 

Am. Smaller Cos (z)„ 

Exempt High YW«_ 

Exempt KU- Ldrs.^.1 
Extra Inc. Tit 
BrttamdaGRl 
Income DbL 



rmancUAirU- 

Imniwi H— 

International 

Wfctfd Writ SepL 19. 

Orcroea fMds 

Austrattan [87 2 

Eimmean- 

Far Ess 

Pacific Sm. Cos. - 
Mortti Amer. 

Cabot Am. Sip. 

Smtr. Cos. . , 

EmoLEsapt . 

Japan SepL 29 

North Aimt. Sept.19 

HiB Samuri Unit Tst, Mgre.t (a) 
458eechSt.EC2P2UC 01-62B8Q1I 



sss xgfrjL-m wzjts*-" 

Provlncbl Ufe-hw. Co. Ltd.V 

222, Bisbopsgate, EC2. 01-247 6S3 

AM!) SnBNL. 

Praia. PortfeSo Mngrs. LbLV (aMbMc) SfflSFd. _LZ 

Hcbcrn Bar^ ECZN 2NH. d-40592^ Peoson Property 

Prudential (1600 ITOJfl 1 5XS Pensraiaiect.ve — 

baiter M ana gement Co. Ltd* w _ „ 

The Stack Exchange, EC2N 1HP. CU-600 4177 Pmaai.Eg tetyFtL- ^ 

Gen.FtL_.IW66 15261 J 5-17 Pries at SepWrOer 3. 

Income 

inti. Fund J 



• The British Ufe Office Ltdf (a) 

■fctfano? Hse.. Tunbridse WeOs.KL 099222271 

s^EEt m a 

.. Prices SepL I7ffieo dHflng 
Brown Sbgriey ft Co- Ltd.*ta)(fl) 

Hartmds Hse, Htywatds HU; Sx. 0444-58144 



Recmenr_| 

Re&aace Unit Pfign- Ud-9 

Rehance Hse v Ttmbridge Weds; KL 

SeSardeTsL Inc.^jQ6 456 
RMgefieM Management LhL 
1 FbttxrySg, EC2A IPO 
(name UT__ 


TsJ Z 

« ~ 
-a' 

+0^ 

-0.4 

Hcrnely 

Albany Life Ass ur ance Co. Ltd. 

51. Obd BurSngtcn SL, WJL 01-4375962 


qHm-Thames, Bents- 


— Managed Initial ... 

— On. ActUDL.... 


KtSmTDfriB^ iSI^I ^ 

RothsdUld Asset Management to) 

72-80, Gatehoose RtL, Aylesbury. 02965941 

«£»£fc p * p 

NJX income FWd — 

N.C. lnU.Fd.UncJ 


059222271 i*Gtd.l 

lna.Man.Fd-ton 
ctL Fxd. InL FdLJ.. 
Fd-Acc., — 

.* Irw. Aie._ 

. . , P«LFtlAcc_. 
01-5886906 nretfLPoLAx—-- 
-aa usn G'uLBo^PmuAcc — I 
IndJUiLpoFiito 
PrapJ’eiuAcc. _ 
M’ple faivJ > en-Acc_: 



-1140.4 

0455 

Equity Initial — - 1552 

Do.Acam. — So.9 

Faed InL IttrieJ- — (130.4 
Da Accum. — 11352 
Internauucd lniusl_ 

Da Accum. — 

PropcTt/ initial 

. DaAcctiDL - 

Deposit Initial ISM? 

•_ DaAcaun. — ! 106.5 



KttaSSfir 


AMEV Life Assarance Ltd* 

24>, Prince of Wbdei Rd., B'msuth. 0202762122 




Incstmt InteWgence Ltd* faKg) 

15, Christopher Street. E.CJ2. 01-2477243 
toteL Amer. Tech. Fd— 

I mL Inc. & Growth. 

{SJSK^d 

Key Ftanf Managers Ltd. (a)(g) 

^MdkSL, EKV8JE. 

Fixed lot. Fd. 

Key Small Co’s Fd 


rCoys 

Rowan Unit Trust Mngt Ltd.? 

City Gate Hso, Finsbury StkECSL Q 

szilfo 2fi^i+S3| 

19, 


VS£?m: 



AMEV Money Fd._ 
AUEVBtfutyFd — J 

... AMEV Fixed JnL 

. (B) AMEV Prop. Fd.---. 

CD-6061066 AMEVMgdPen-Fd.B 
113 AMtV MyLPCTi. — 
425 Flex! fundi. 

?■<£ MjEV/Ftanangtao 
9.07 American 
Income^ 

461 int Growth 



01-6067070 Royal TsL Can. Fd. Mgrs. Ltd. 


Coital Fund 




— ^° liiT 


Pm-MBagedlnUtd- 

isskshi 

Pens.WI.toL... 

Pens. Prop, lirtad— 

Pens. prop. Acr 
Pens. Depos. 1 1 
Pens. Depot Act- 
HzBdn Life Assarance Li rafted? 

7 Did Park Laoe. London, W1 01-4990030. 

Fixed litt- Dep— 


property. — 

Managed C^i.. 

k&uugadACC 


+36I 




1.94 48-50, CmoaSL, London EC4M6La01-236 £044 Barclays Life Asssr. Co. Ltd. 


Prices on SepL 15. Hi 


S2 Rcmford Rd, E7. 


Canada Ufe IMt Tret. Mngrs. Ltd.? 



M HI# SL, Potters Bar, Herts. 

&n > (kn0fct.__^j475 

Do. Gen. Accum— (63.1 

ua Income DisL 
Do. Inc. Accum. 

Csgd C Junes) HngL Ltd.? 
10Q, Old Bread SL EC2U 1BQ 

CatttaL fJ0L9 111* 

Imne. 


KWnwort Benson Unft Managws? 

P. Bar 5X122 20, Fenebmcb SL, EC3 01-6238)00 

K.B. UritRL li* 01« 

ffl£Efsr m * 

^B.W.tn.Tajtec 
KB5m.C« FdftKl^in.9 

KB High YM. Fd. Uk. 



Q1-B4K44 


01-5886010 



Priees on SepL 15. He*t dg. ttoy'Sr^L 30 
Saturn Fund Manageoaeat Limited 
66. Cannon Street EC4N 6AE 01-2361425 


SL P wu.m11 fa w nn l QQr- -t J25*3 


Save ft Prospar Group? 

4, Great SL Helens, London EC3P 3EP 

lotenmfioad Finds, 


cr- 


North American _ — pM.7 

Prices on SepL 17. Next deafing Oct 

CariM Unit Fd. Mgn. li«L? (aXt) 

SEfcBro House, Newtsstle-upon-Tyas 21165 

;.*a 6 BL=» I«:ia IS 

Carr, Sebag Unit Tiwt Hmwenta) 

57/63, Princess Sl, Manchester 061-236 5685 

8%i SfflBJB 


OAriMB etoriGes N/R 

15, Moorgale, London, EC2. 


L & C Unit Trust BwfwrtUJjL 

The Stock Exchange EC2N IMP. 01-588 MK) 

'HflSSarfB ■SirJ’H 

LegM ft General (Unit Tst HnjOlJbL? 

5R^Wflh«L.Breidwood 0277237238 


Bpity Trust! 

{Accum. UC 






, day OttBber 8. 


HWt-YL 
Sefet Income 

_ Fradi 

InL Inc. 
HighBe tiati 
Inane 
OJC 


Dd filial P175 

Oock Hone Life Ass. Co. Ud. 

71, Uanfcord St- EC3. 01-623 1288 

EagSatSsuor 

PSpwftfFd.-_g--bro.75 


Aocrcan Ax. — 

Pen.FJ.Dep. Cap . 

PenJ.I.DeoAcc 1 

Peaftro-Cep— — 

BSBCfigH 

PaLGUtEdg-i 
tai.Eq.Cap 

ESk* 

SaTDJLF.Cg. 

Pen.DJLF.Aca 

Hearts of Gafc Benefit Society 

129, Kingsway, Ltmdco. WC2B 6HF 01404(093 

Hearts of Oal 416 463| -.J - 

USE Samuel Ufe Assur. Ltd,? 

NLA T«r„ Addhambe Rd. Cray. 014864355 

r(Mt 


SIISS-JS 


Leonine MmkmtnMn Ltd. 

2, SL Mery Axe, EC3A 88P. 

LeoUstributkm DU2 

LeoAccmL— P3S.9 


(Q-6236U4. 

d S 


adfidsi is 

Foods b] 



BLAnwii/ 


4121 Lloyds it Una Tst Mngrs. Ltd? Ca) 

mi mm ■eausr - *,.™ 


CtoiBw Official Invest 
77 London W*«. EC2NUB. 


Mfcd 


Acorn 


Chieftain Trust 

Ii.NtwSt,EC2I«4TP. 

American [ 

For Eastern Trust __j 
Hich Income.-—, 
IrteraaUoaal Trw 




FmaSri Sea..— -1 

Fhed-tabswt Rari,M 

Inti- Bond Fd (£1 


SaBxf-055 



WwUwSeGnMUiFd. 

5aa._ 

inLTechnottsy Fi, 

Canada Life Assurance Co. 

2-6, tMgb SL, Putan Bor, Hals. P. ftr 5U22 

^5 |±1 ~ 

Cannon Assarance Ltd. 
Zt^spcVtty.WrinlttyHMOKB. 0^9028876 

EijuityBradft.-- .. 

Wffifc 

DeanitBcnd— . 

EaiiiyAcauo— 
rAeeum._, 



IntSer.A 
j Series 
Pris. 

Pns. 

S e sf= 

PntFxd-InLAi — : 
taB-Prap. to 
Pen. Prop. Fee 


P145 



ProvMenee Capital Lift Also. Co. Ltd. 

30 Uxbridge Road, W128PG. 01-7499111 

Set. Mkt Fd. Cxp (1075 

Sel. m&. 

Pensl»if^_. 

Pension Fvtf. 

Deposit Fd. ABC.-.— , 

asaa= 

Es& , 

htW.Cap J3 

1 mm. Acc 

Mana9rdFd.to-- 

MuugedFd.Atx.-_ 

Property Fd. to- , 

Property Fd. Acc.. — | 

Provincial Lift AssmtKe Co. Ltd. 

222 Btahopsgate, EC2. 01-M7 6533 

Prov. Masked Fd— 05L7 


Welfare Iwaranrr Co. Ltd.? 

WhEtade Rartc, Exeter, 


37 


0992-52155 



— tL" Lmbn ft 

Z Windsor Lift Asw. Co. Ud- 

— Royal Abort Hse, Sheet &U, Wtadsor 68144 

— Investor Umts — 


Accum. Pen. Units — i 
Flex, In*. Growth— , 
Futme And Growth _ 
Rcl Ass*d Pea 



Managed Initial 
PaAccunv-. ■ 1 
Property ImSnZI 

OaSccwn. 

Legd ft Geaanl 
ExanptCasb IttfL 
na. lfem _ 

Exenta Eqty. hat — , 

Da Actum. 

Exnrpl Rxed lnlL_ 

Da Accum. 

Exempt Mngtf. I 

Do. Amm. 

Exempt fwp. Wl— | 

□a Accum. 

Legal ft General Prog. Fd. Hgn. Ltd. 
11, toefl Victoria EC4N4TP. 01-2489678 

Lift Astir, Co. of P e tui 3 j t «uU 
8, NewIbUChaUwoi, tt»L Medway 812348 
LACOP Units PO M 11231 1 — 



-(fid — 


. ._ Fd... 

GMFund 

rWrnFotd 

fSmr Fluid— « 


PMriantbl Pensions Urartnf? 

Helbara Ban, EC1N 2NH. 01-4059222 

ayaasH ** 1 

Prop. Fft Sept. 19- 


fidiance Mutual 

TaXrtJje Writs, KML 

Ari.Prap.8ta 1 


2923 " 


08922ZZ71 

I -4 - 




OFFSHORE & 

OVERSEAS 

FUNDS 

Albany Fund Mbnagement Limited 

P.0. Box 73, SL HeHer, Jersey. 053473933 

138 

Alexander Fend 

37, roe Notre-Dune, Luxembourg. 

aJBWJ-J- ' 

Aden Nunr ft Boss Irtv. Mgt IC.U 


Gran? 


(61-2274422 

2»9(+a9i - 

01-5548899 


070527733 


01-2837500 


01-2420292 


01-6265410 


CraSt ft Comureroe Insurance 

120, Regent SL, London W1R5FE. 01-4397081 

CACMngd. Fd. (14&0 154.01 ( — 

Crown Ufe, 

Crown Life Hse, WWdng GU21 1XW 048625033. 

-fta 9.91 

=£ = 
-a5 BA 

i&l M3Z 

toj 14TO 

SSI = 

-H12 6J0 
^ = 



Alliance tn tenu d lo nri Holler Reserves 

Dully DHL: SepL 22 0J00272 (10.40 pu). 

AriHittmet Securities (C.I.) United 
P.0, Box 284, St. Hcfcr. Jeraey. 0534 76077 
Eest&IntLTsUCUJUCO J3IUMI 1 

Gov’t Secs. TsUCI 

Sterling Fd. 115.71 .....J - 



Bank of America In tcnieti nal SA 
35 Bouievanj Rornl. Luxeudmug GJD. 

WMnwst locoew -.-JUOTRW 109.65(_.— 4^9J2 


Prims at SepL 


s «b. day SepL 


BaitatK Bruxudes Lambert 
2, Rue De la Regencr B 1000 Brosseh 
RentaFund IDSS5&H MA3t+MU 


8.97 


= - i 


Bartacan Managers (Jersey) Ltd. 

P.0, Bax 63, Sl Heller, Jersey 0534 74806 
Butto. InL Fond 196.4 103.4 J 500 


Barclays Unicorn hrterastianal 
3, Cbaring Cross. SL Helier, Jersey. 0534 73741 
Overseas Income — ICL5 46M J B 75 

a»T T ^*“:fe flUiU s 


A’dam ft Wta. MIL Attar. Ltd. 

129 Kingsway, Londx, WC2B 6NF. 01-4040393 

'Asset Builder* (505 532] l - 

London Indenmlty ft GoL Ins. C o. Ltd 
18420, The Fortwry, Rearing 583511. 

London Life Linked Assur. Ltd. 

81 King WUKam St, EC4N 7BD. 0J-626Q5U 



4 Sox. 23. 
prices on mptsL 


Scottish Widows’ Gm? 

PO Bex 90A Edinburgh EH16 5BU 031-655 6000 

lEt&bS'in* m QZ 3 7 A 

tfaMth Ufa ftMWMTO Ca. IH 

161-166 Fleet St, LundM EC4 2DY 01-3S3 8511 
. Managed Acc. 

1 M&l. 

_ 

of odw Urfh and 


Da AusL Mm. 

Do. Grtr. Pacific 

Do. IntL Income 

Da Isle of Man TS. -|44. 
Do. Manx Mutual- 





Maced. 

Tbe London ft Manchester fen. G?.? 

WlosledePtefc, Exeter. 099252355 


Bulb RRus please 
Fai 


01-3S3 (611 


EWS Coronet Fund 

Crusader Issuance Co. Ltd. 

Tower Hse, 38 Trinity Sa EC3N40J 4882323 
Crib. Prop. SepL 2 -.|966 107^ — J — 

Eagle Star InsurJMiAand Assur. 

1. Threadneedte St, EC2. 01-5881212 

EaglefMU. Units (666 69J]-riM| 6.73 

Equity ft Law Ufe Ass. Soc. Ltd? 
AittTsham Road, High Wroxnbe. 049433377 

Eqmty Fd-- H56.9 

Property Fd. 

Fix&lnterest F. 

Gfd. Dtmosit Fd 
Mixed Fd 

Equity ft Lav (Managed Funk) L hL 

“ ' ■' 049433377 


lid. Pen. Fixed InL— j 
Ind. Pen. Oieraeas 
IntL Pen. Cash—.. 

IntL Pea Balanced 

ImL Pea Dea Admhi. .i-— .. — 

Prises atbept 1L Next settteraent dUKDcL 9. 
Crap Pease* nmta— Prices a ra Wtfe ob request. 

Family Assurance Society 
(See Planned Smogs Group) 

Asacwazioai GENERALI S*JL 
117, Fesdunb St, 2C3M 5DY. 01-4880733 
IntL Managed Band_pJ22 D8J| — J — 
Sifterai Portftiio Lift Ins. C. Ltd.? 
CresbroafcSL.CUunt, Herts. WulthaniX 31971 

Rortlono Fd.Acc 1 

PortfoEc Fd. ImL — I . — „ 

Portfolio Man. Acc_M7.4 49.9 

PortfoRo Mao. ML — 145.4 47, 

Gresham Life Ass. Soc. Ltd. 

2 Prince of Wales Rd.B'rooulb. 0202767655 

G.L Cash Fund 016.0 lall — 1 — 

itis?5S±=ffi? m~ z 
RLSSlJi - 

Growth ft Sec. lift Ass. Soc. Ltd.? 

Weir Bank BrajHan-Thame^, Berks. 0628342B4. 
RexBde Finance. 

LsndhankSecs.. — 

Lz«£iaiikScs.Ajx.. 

G. &S. Super Fd.. 

Guardian EoyM Exchange 

Royal Exchange, E.C3. 01-2837101 

GxeOai Asscrance 

i ~ 


lm. Trust Fund 


- M ft G bang? 



i^WhBSEftbL 

Standard Life Assurance C ompan y? 

3 George SL, Edinburgh EH2 2XZ- 033-225: 

la ” 


Three ttm, Tower ML EC3R 68Q. (04264588. 
lean Ft 





BMiopsgate Caamndity Ser. Ltd. 

PJL Box 42, Doatfb I o.M. 0624-23911 ’ 

"£L Next'ai. OcL 6. 

Bfabopsgata Pragnssive— Ldn. Agents- - 

9, Bbhapsgute, GC2N 3AD 01-5886280 

Bridge Managetneirt Ltd. 

GPO Bax 590, Hoag Kong 

BSSf 45 ATKWF!M™j s. 

Brtbnnta/ScMesinfier 

Britanma TsL MnguL (C.L) Ltd. ___ ; 

30 Bath SL,SLHtficr. Jersey. 053473114. 

8^tS^W 4 Wi - 

World Bond Fuad. 

1 S 55 fte 



Amer. Sadr. Cos. FtL.I 
High lnLStlg.T%L — I 
Managed Cwnty.Fd.’J — 

_ *QiBy Deanna. 
Woe at SepL 23/ - • - 


LSept-29.. 


> Son Affanee Fund Muignit Ltd. 
,SmiAfllince House, Horsham. 040364141 


irtfimi t» rapes. Next dealing SepL 23. 

Sd to ugg I n tes na ti onal Mngt. Ltd. 

41, Ca Mottt SL, Sl Metier, Jersey. 053473588 


AM. Investment” 169X1 

a 


HE Pen ri u n **”— I] 

Br^orty Bood**_H 

neco umr F d. Bond* -3BB 

He*Me FeSSSst* Fundjalra 

Managed tCa^J.JBfl 

Do. (Arc™*) J 



I +0.1] 


' Son Affiance linked Ufe 
Sun Affiance Haase, Horsham. 


_ Fba!?l merest Fimd - 

_ Propenr Fixid 

. Inten uu n a l Fd. 

.Deposit Fund 

Managed Fund 

Son Ufe of Canada (UIO lid. 
£3i4,CocfespurSL,SWlY5BH 01-9305400 
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SSL* 

Brown SUpley Tst Co. (Jersey) Ltd. 

P.G B«« 583, S. HeHer. Jersey. 053474777 

gsi&s.fcias iisan 3 ^ 


Fixed Intense {Cap).. 

OatAccam) 

DepcsKCf 
Da (Aca 
Aim lean ( 

Da (Acoxr, 

PariUc (Cap) 

DatAcoxn) 

M—fa etffi Ufe losunnce Co- 

SL George's lllfoy, Stevenage. 043856101 

Hanged JJSAJ ^ ^ _ 


MrteUGrth.- 
Maple Lf. Mangd. — 
i Maple Lf. Eg?.. 

■ PtrenL Po7Fd-- 

, Pens. Man. Cop 1 

tas. Man. Acc. 


265L8 


m™ 


Butterfield Management Co- Ltd. 
P.0. Box 195, Kami Ron, Bermuda. 
Buttress Eipiity., 

Buttress Income.. 

Mas at 


i, tunmKon, Bsnsua. 

i=ar u=itt 

l SepL a Next sob. day Oct 6. 



Inveshnem )Ui 

International IBM 

M er ch an t Investors Assurance? 

Lean Home, 233 High SL,Crowh» 01-6869171 

gBjk= 

deposit-. 




*♦8.7 — 

iJi+at — 

14[? +UA — 

+0jj — 

IA99 


MEL Pensions Ltd. 

Milton Court, DBridog,_Swrey. 

SSSUfe 

Metex Money to- , 

Kelex Mot. A(x.l 
N elo Etti Inc to-~t 

Meter Glh Inc Acc — f 

NelUxd.Fd.to— K 
HMUj2LFd.Acc.~J 

IWex IB „ „ r „ 

fetes InLFaHuL Acc.F._ . 

Next aft. ttf SepL , 

NPI Pensions M wia g en i nit Ltd. 

4B Gntcechurch SL, EC3P 3HH. 01ft234200 

JBfci* - 

New Zeatand Ins. Co. (UK) Ltd.? 
Maklaud House. Southend 5S12JS 07D262955 
Nwt Key liw. Pin — f 
UKE® 




sassgsrkta. 


_ J« = 

Depdst-,^ 

Knrvrich Umon Insurance Group? 

PO Box 4, Norwich NR1 3NG. 060322200 

Uan»«IFund m* - 


Sw Life UnK Assurance Lid. 

107, Cheapdde, London, EC2V 6DU 01-6067788 

RtanagedtoJ , 

. Managed Aca 

! Property to- 

;»,fc-toi; 

Rued Interest Acc — 

Cash Cap 

Cash Acc 

; Inttmalforal Cap- 
[ International Aca., 
i Amerimto. 

American Atx.._ 

= sssa— ; 

— ; Distribution 

| Sun Life PoutfuM 

_ 1 Ifoata for liuIiMinl , 

; Pens. Managed Cup- 

_ Pen. Managed Acc.- 

_ Pern. Property to -- 

_ 1 Pens. Property Ace. J 

| Pern. Eqmtyto— — , 

Z 

Pens. F. Interest Aca 

Pens. Cash to 

Pens. Cash Are 

Pno. IntnLto- — — • 

PlenS. Intnf.AflC.. 1 

Pern. American to--| 

Pens. American Act. | 
tan. Far Extra. Cap. L 
Pens. Far Estm. Acc. 1998 

Target Ufe Assurance Co. Ltd. 

sas 

Man, tod Inc f 

Man. Fund Cap- 

Man. Flint Acc.. 

Prop. Fd. Inc. — - 
Prop. Fund to- 

Prop. FcL Aca 

Prop. FcL lnr_ 

Fbi»d inLFd. loa_ 

Fixed lot Fd. to ., 

DeaFd. lna.__ — 

U.fc EguKy FrLIna., 

: UJCEquityFcL to.. 

InL EtpHy Fd. lna__. 

Ret.Pfanto.PHi— . - m. 9, 

Man-Pen.FiLAcc. 

MaaPen.Fd.to-- 

Gitt PraFcLAca- 

GUt PeaALto. 


Capital Inter nati on al SLA. 

43, Bnulcwd Royal, Luxembourg 

Capital InL Fund ( US$24.99 | l — 


01-2483999 




Charterhouse Japhet 
1 Ratereaaw Row, EC4 
Adiropa. 

Adherba 
Fondak- 

Ehwortold 

Htspano 


CTroe Investments (Jersey) Ltd. 

PJL Box 86, Sl Peter Port. Guernsey. 048126521 

KMrtqjLMha & 

CornhB Ins. (Guernsey) Ltd. 

P.0. Box 157, SL Peter Port, Guernsey 
1ntrtf.MM.Fd R0O5 2W.0J J — 

Cndgmaunt Fixed InL Mngrs. (, 

P O. Bax 195, SL Heller. Jersey. 0534 

GtaFte-Cta^J^^^lftTO 

DWS Deutsche fits. F. Wertpapierep 
Gnmeburgweg 113, 6000 Frankfort 
Investa tOUSMO 36.90(-02fl| - 


Delta Grain 

PD. Box 3012, Nassau, Bahamas 
Oett. lm. SepL 16—P3.87 406| .. 


-J - 



“ Etp Hy Fund 






Hxed 

Deposit Fond (1Z7A 

SKltaltsSepLl5_n »L8 

Pfaoeah Assurance Co. Ltd. ^ 

4-5 tang WHKam SL, EC4P^HR. 014269876 

SSMSc=BB = 

Swbrtlp^lfLStoEStZABL 01-9200661 
Pettiisn Managed — 

swi- 

Da.C Britannia 

DaDFaLIaL--.— 

FteTOty Capital Food. 

Prenhan Lift Assnanoe Co. LM. 
Eastehester Hse, Haywards Heatti0444 58721 


Prop.PeaFtLAca 
: Prnp.Pen.Fd.Cap— 

' Guar.PeoFcLAca . 

[ Guar.tai-Fd.to- 
DAPen.Ftf.Aoc. __ 

; DAPen.Fd.to 1X13.4 329.4 

: T rans ln te mat iw al Life Ins. Co. Ltd. 
i 2 Bream’s BMgs., EC4A 1NU. 01-405 6497 
VSoriM 2 Man. FcL . 


! *iw 


;Sericf4 

! fSenes 


feii 



Aik — 1191- 


— Trident Life Assarance Co. LM* 


0452 36541 



ChwlartM Fund Mrapgeif(g> 

57,-63, PrbxttM.SL, MauctaW r . 061*365685 

Growth UMft -.W 

tittnwt 


- W ~- 
tax exempt foods only. 

Lloyd's Life IMt Tst Uopl Ltd. 

■ 72-80. Gatebonse RcL, Ayfesfctny . 02965941 

EqSwI__iaM «« —4 «7 

LbM AattraW «BtWl 'w^-Tt*.* 

. 77. tortwMfct _ .OWBSinS 

Ul 


i M SepL 10 - Neat 
Saitbtts SecbriBa lid. 

Scniits- 
SeatfleU- 

Satsharei— -if 

J. Henry Schroder Wagg & Co. LM.?(bUc} 

12ft Cbeapsitte, E£i 


2ndBpliy.. 

2 bI Property, 
^Mac3oed 

Dftcsii — — — 
2nd Gilt 





SaLAlwrlan 
2nd Eg. PessJAss- — I 
QUMO 3834 2nd Fip- Fens/to— 
— ari Mgd PstWec- 
2nd to Pere/Acc. 
2=dGffiPensfAre^ 
M& a-Pea^AO— 
L&ESJ.F-- 
L&E 



hpperisl Life Ass. Co. of Canate 

wriel Htws^ QtfMoRL 

12.B8W 39HI-yJ- 



— UK^Sy_^!I— 1 

— Prop. Erpdty ft Life Ass. Co.? 

— 42 HflondaSteh, London EC3A7AY 01-6211124 

E 

— Property Growth Assur, Co. LhL? 

— Lean Hms^ Croydon CR91LU. 01-6800606 



Deatscher Inwestment-Trast 

Postbch 2685 BMwtgasw 6-10 6000 Frankfurt 

fi naeBBzjui smi z 

Dreyfus Intercontinental lm. Fd. 

P.O. Box N3T12, Nun, BUhainas, 

NAVSepL 16 — IUSJ2S.47 3029) ,.„J — 

Emssfl ft Dudley TsL MgL Jrey. Ltd. 
P.O. Bax 73, SL Heller, Jersey. 053473)33 
LD.I.C.T 11593 1703) 4 220 

Tbe English Association 

4 Fore Street, EC 2. 

E. A. Income Fund*^.153.1 

E. A. Steri lw * 1 " 

wa'rt^’toTFdTv [Q9.12 : 

•Next deatfng Sept- S. —Next 

Eurobond Holdings N.V. 

Pfetemaai 15, WfiOnnstacI, Curacao. 

EuroHIdgs IUSS2027 ZUO) J 2100 

F ft C MgmL Ud. lire. Advisers 

13 , Laurence Pouraney Kill, EC4. 01*6234680 

Cetorey Ftf. ..( USOD.9I ( ....J 133 

F, A. C. Oriental Fd. .JuSSlAXl! — I j _ 

Prices SepL 17. Weridy dreAngc 

FideBty Inter natiuiul Ltd. 

P.O. Bor 670, Ha* 

Waterloo Hse- Don »„ 

0534 27561. teln 41 

American Asseb US^G.92 ( „_.4 .UO 


Vak. Ccun.1 

Dollar Savings T ran . 
FarB - 



Interoaiianat.- 
Pacific 



B 

P^cl 

B| 


Btafi 




win. 


J§ig 


9.16 


1225 


First Vildng Commodity Trusts 

10-12 SL George’s Sl, Daugtao, loM. 0624 25015 

Ffl-Vfc.Cni.Ttt. — |35ft 37.51 4 4.90 

Fleming Japan Fund SJL 

37, me Notre-tew, Luremhaurg - - 

Fleming SepL 9 1 USJ5249 | J _ 


- MV Fund., 


~ Pr^- 


•aadtal Ufe Assuranc e? 
totabD tease. QapM Ash Wtgn. 
r ImesL FtL, 


Fuad 

Fbwfli&fd— 

EeqxgpP; ™- 

Bptiftn (I29i7 

Irish Life Assmanee Co. Ltd. 
fe-silifca House, 7/UMoarffae,£C2. 01-6068401. 
SrpLU^gZl, 

Fi Sw.fi 

Iel&siJSm 
ft 9anon LM. 
a'ComWLECS. 01-6235433 

todFiEW--|aft56 9a25HUfil - 
I j c njha m Ufe Asm. Co. Ltd. 
UngaaniHse, HotabroofcDr^NWA OZ-20S58U 

Harvest PaLF)” 5 

4 ;^n, 

Man Fd 


hUe! 

issfisjad 



~ SSS 

“~1 Z ORellreAtewUy— 

Conned Arartr — 

__ fStenHtaoaaira.— 

ArwrawAfoUMn^. 

J^fez 

caw- Pern. Fd. 

.tow-- 




Tyndafi Assuranee/PenrionstaHlific) 

18, Canynge Road Bristol. 0Z7232241 

3Wa y " ’ 

Do. Pens. 

ftafe- 
Bond 


Frankfort Trust Imrestment— GtnbH • 
Nene Matraer Strasu 74-76, D6000 Franlcfort 
FT-intmim — 

FraakfL EHekL 





London EC2 


Vantaagb Life Assuraacc? 

41-43 Maddox Sl, Ida. Win 9LA. 



01-4994923 


Free World Fond Ltd. 

ButerfM BJdg, fendtait, Srrunfa. 
HAVAng.29- ( USS139ft3 J ...J _ 

G.T. Managemen t I hi. 

S?(Ss.“oa^S: a J 

London Agems tar 

&SSK =1 

tetarlm.RLc.__ll 

SsSSS; 


Fixed Irt. 

5 Z£ 


Vanbragb Pemiem. Untied 
41-43, Maddox St, Ldn,WlR9LA 01-499 4923 




— G.T. Aseeo GnrethFgL | 


“ Continued on previous page 


















EDITORIAL OFFICES 
Amsterdam: P.d Bex 2296, Aiinlertw-C. 

Teles: 16S27 Tab 276 7% 

Bimfegui: E»ry« Nse.. GewgeJH., B15 IPG 
Trfcnt 338650 Tel: 021-454 0922 
Bom Presshan* 13/104 HeussaHee 2-10. 

Tetac 8869542 Tel: 210039 
Brogehr 39 Ra t Ducafc. „ , _ 

Telex: 23283 Fas 512 1404 Tel: 512 9037 
Oin: PA BOX 2040. 

Teb 93B5M 

DobStt Setanta Use- KiMare SL. DuWo Z 
Teles: 747101 Tel: 779801 ext. 249 
Edinburgh: 37 George Street, EH2 2HN 
Telex: 72484 TU: 031-226 4120 
Frankfurt: Fnnkenabw 71-81 
Teles: 416052 Tel: 7598 234 
•kdiMMStmrf: PA Box 2128 
Telex: 8-6257 Teb 838-7545 
LUkhk Praca de Afegrfa 58-10, Lisbon Z 
Tetac 12533 Tel: 362 508 
Madrid: Espranmta 32. Madrid 3. 

Tel: 441 6772 


ADVERTISEMENT. OFFICES 
BMngham: George Howe, G eorge Road. 
Telex: 338650 Tel: 021-454 0922 

Edinhnh: 37 George Street 
Telex: 72484 Tefc 031-226 4139 

i— «H : Permanent Mouse, The Headrm. 
Tel: 0532 454969 

Manches t er: 00660*9 Heine. Queen Street 
Tetac 666823 Teb 062-834 9381 


Frankfurt: FrankenaDee 68-72. 

Telex: 416193 Tefc 7598 1 
New Voile 75 Rscketekr Plaza, N.Y. 10019. 

Tetac 238409 Tefc (212) 489 8300 
Rais: Centre cT Affaire* Le Lamm, 

363 Rue de MvaO, 75044. 

Tetac 220044 Tel: 297 2000 
Tokyo: Kasdum BuBdlim, 1 - 6-10 UcbSharah, 
CMyvda-ku, Tetac J2T1Q4 Tel: 295 4050 


Overseas advertisement representatives fci 
Central and South America, Africa, the Middle East Asia and the Far East 
Far furtfw details, please contact: 

Overseas Advertisement Department 
Financial Tbms, Bracken Home, 10, Cannon Street London EC4P 4BY 


SUBSCRIPTIONS 

Copies Obtainable from newsagents and bookstalls worldwide or on regular subscription from 
S u bs cri pt i on departments.' Financial Times in London, Frankfurt, New York and Paris 


For Share Index and Business News Summary In London, Birmingham, ' 
Liverpool and Manchester, Tel: 246 8026 
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in^n tKfe.20k» 

Irafel Services. 1 220 
9* 
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1® 
so* 
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91 
19 

12 

B’sasfa5ps3Z-& 
McnumectlCa. 


M 

20 IRhrantitirMZb 
266 


Prowtert. 

Prudential 



i-l! 


1 
128 
43 
180 

lfl2 332 

"Is 

240 
63 
W» 
UD 
575 
38 
378 


Green (RJlup. 
Greereoat 5p~.. 



I 


XI 


IMA* 


CTi 


OB 
32.71 7.7 
4* a.o 
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Un(eE otfaenrlre IrSoted, prices and net dvidcBb ne hi peace snd 
dg o ml n a iin ic are 2£p. Estimated prxe/eamlB^ raHas end cowrsnrp 
bssd on latest annual reports end Kxoeats ami wtare postal « 
pp*ww< on talf -yearly figures. P/Es are ufculsteii on “rat" 
tSsbibatlon bass, eamtnrp per sIest being computed on profft after' 
taxation and unrelieved ACT where appHcatiie: bra ck eted fkures 
locate 10 per-cent or more dlffereice if salodatcd on “nil” 
Ecstribubon. Co vers are based on “maximum" cSsMtaficn; {bis 
cc n ^ar es gross efividsnd cosu to profit after taxation, ewtafliig 
exceptional praRtsAosss bid Indutfeng estbraied extent of offseteWe 
ACT. Yields ere based on ndtkBe prices, are gross, adjusted to ACT of 
30 per cent and alow for value of declared rfstrftubon aod rights. 

• “Tap Stock. 

• Highs and Lows noted thus bare been aOusted to allow for rights 
Issues tar cash. 

j q t Interim since increased or reamed. 


t Interim since reducat passed er deferred. 
k0 # Tax-free to iran-restdents on appOcatloo. 

A.o 4 Figures nr report awaited. 

3S tt UnIWed security. 

53 jf Price at lime oT suspension. 

9 Infested dvldend after perefing scrip and/or rights Issue: cover 
rettes to previcus dividends or forecasts. 

♦ Merger fcM or rargamotlon in progress. 

$ Noe croprate. 

if Same interim; reduced fliel and/or reduced earnings Indicated. 

3 Forecast dividend; cover on eerologs igidaced far latest tatorim 
statement 

% Cowr a! tov?s for conversion o? dares not new ranking for dWdends 
or ranking only far restricted dvidend. 
i Cover does not ellow far shares vrhlch may also rank far tfiwfcndai 
q future dais. No P/E ratio asuaHy provided. 

V Fxrtxflag a final (Mdend dedaretloa. 

+ R egtoffll price. 

II No par ndoe. 

4f Yteid based on assunptlon Treasury Bin Bate tfqisunchHWdnnfll 
maturity cd slcdc. a Tax free, b Figures based on prospectus or otter 
official estinete. c Cents, d Dividend rate paid or painble on part of 
capital; cover based on rtridend on «J capItaL t Redenotloo ,«fck£ 
f Flat yield, g Assumed dwtduud and yield, b Asnned divide sd cod 
yield after sergj issue. I Payment from capital sources, k Kenya, 
m Interim higher than previous total, n Rights iesue pendine.. 
q Earning bsed an prelbilnBy figures, s Dividend and yield etdnde 
a specie! payment, t Indkaled dridend: cover relates to prevbnx 
dvldend, P/E ratio based on latest annual e ar ni ng s, a Forecast 
dividend: cover based on previous yew’s earnings, v Tax free up to 
30p In the £. v? Yeld allows lor currency danse, j Dividend and yWd 
based on merger terms, c Dividend and jieMIndnfcaspec&i payment: 
Cover does net apply » special payment A Net dhrktend wnl yield. B 
F reference dhidend passed or deferred. C Canadian. EMWmsm 
tender price. F Dividend aid yield based on prospeous or other official 
estimates far 197980. G Assumed dfvJriend and yield after pending 
scrip and/or rights teaie. H Dividend and yteid based on prospectus or 
ether offtdai estimates far 1980-8L K Flgrs based an praspectai 
or etber official estimates far 1979-80. M Dividend and yteid bmtd on 
prospesats w other official estimstes far 1930. N Dividend mf ytdd 
bsed on prospectus or otter official estimates for 19SL P Figures, 
based on prespeeaa cr other official estimate; tor 19eO^L Q Gross. 
T Figures assumed. Z Dividend tot&J to dais. 

AtArevUttors: d er dividend; s ex scrip Issue; v ex rig hts; a ex 
8U; xR ex capital dfcznbuhon. 
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St. Anne’s Board Mill to close! SSK 


THE LEX COLUMN 


BY WftiJAM HALL 


THE St Anne's Board Mill, the 
Bristol-based Imperial Group 
subsidiary, which is Britain’s 
second biggest producer of 
cartonboard, is to close with the 
loss of BOO jobs. It is the third 
integrated (using home-grown 
timber) pulp and paperboard 
null to be closed this year. 


machine design. In the 1960s 
it invented the Inveriorm pro- 
cess, which revolutionised board - 
making and has been adopted 
by many board-makers world- 
wide. 


no avail. 

Imperial Group has owned St. 
Anne's for nearly 60 years bat 
decided to withdraw from the 
industry for a combination of 
factors. 


The 67-year-old company, 
founded to make cigarette 
packets before World War I, is 
the latest major casualty of the 
recession in the UK paper 
industry- Nest week, paper 
industry and trade union leaders 
meet the Prime Minister to 
discuss the industry's crisis. 

Apart from its position in the 
UK paper industry. St. Anne's 
has an international reputation 
as an innovator in paper- 


St. Anne’s lost £3.4m in 1978 
and 1979, and has forecast a 
loss of more than £6m for the 
current financial year. 


Over the past 18 months. 900 
jobs were shed and capacity 
was cut by nearly a quarter, to 
make the mill profitable. 
Imperial bad tried since the 
start of the year to sell it as a 
going concern. With the help of 
a firm of consultants it 
approached 9U leading North 
American. Scandinavian and 
European paper companies to 
see if they were interested, to 


Energy costs jumped, from 6 
per cem to IT per cent of St 
Anne’s total production costs 
aver the past six years. Imperial 
believes the serious over-rapacity 
in the European cartonboard 
industry will persist for several 
years. Also, imports account for 
40 per cent of the UK market 
and. because of the strength of 
sterling, the company is losing 
£100 on every tonne it produces. 


St. Anne's operates three 
board-machines, with a total 
capacity of 100.000 tonnes a year 
of cartonboard, making it In 


size second only to Thames 
Board Mills. Lite Thames it 
uses about 50,000 tonnes of 
home-grown timber a year. 

Its closure will mean -that 
three of Britain’s six integrated 
paper board mills will -have been 
closed by the end of this year. 
Wiggins Teape is closing its 
Fort William pulp-mill. Bowater 
is closing its Ellsemere Port 
newsprint mill. 

Tbe three mills annually con- 
sumed nearly 600,000 tonnes of 
home-grown timber. Much of 
this will now be exported to 
Scandinavia, which supplies 
Britain with a large part of its 
paper. 

Court a olds redundancies, 

- Page 10 

European aid plea for Bowater 


return 
to NATO 



By Metin' Munir and 
David Tonge in 'Ankara 


Difficulties 
of BSC put 
to Joseph 


By Alan Pike 


Plan to aid unemployed 


BY EUNOR GOODMAN 


THE WORSENING financial 
and market problems of the 
British Steel Corporation were 
reviewed at a meeting yesterday 
between Mr. Ian MacGregor, the 
corporation's chairman, and Sir 
Keith Joseph. Industry Secre- 
tary. 

The talks took place amid 
.fears that the corporation will 
produce only 10m liquid tonnes 
of steel this yar. 


BSC's losses in the current 
financial year are unlikely to be 
below last year's £545m. A 
Government announcement on 
further aid to fund the corpora- 
tion through the winter is 
expected soon. This would re- 
quire a supplementary estimate 
or use of the contingency fund 
but Sir Keith can. if necessary, 
act before Parliament resumes 
late next month. 


The continuing decline in 
steel demand during the sum- 
mer has rendered unrealistic 
even BSC's reduced target out- 
put of 15m liquid tonnes this 
year. Mr. MacGregor told Sir 
Keith that, given all this, he 
wants to delay making final 
recommendations about the 
future size of Britain's nation- 
alised steel making capacity 
until he has a clearer long-term 
view of the market 

Sir Keith has accepted that 
BSC will require an as yet 
unknown amount of additional 
financial assistance this year, 
but he remains determined that 
Mr. MacGregor must act to 
reduce the losses. 

Also discussed was the 
closure of the Consett. County 
Durham, steelworks and the 
apparent failure of the inde- 
pendent consortium which has 
expressed an interest in the 
plant to meet BSC’s require- 
ments. 

- BSC yesterday switched off 
the fuel supply to the Conset 
blastfurnaces, a move which 
will, once the furnaces have 
cooled, make it an expensive 
task to resume production. The 
unnamed consortium will meet 
today to decide the future of 
its bid but the chances of Con- 
sett’s being saved are increas- 
ingly remote. 

End to German steel divisions 
urged. Page 2 


PROPOSALS TO spend up to 
< £150m more on the Manpower 
Services Commission's special 
programme aimed at alleviating 
the impact of unemployment 
are likely to be put to the 
j Cabinet soon. 

I Mr. James Prior, tbe Ernploy- 
i ment Secretary, is believed to 
I be considering a package which 
j would add an extra £l00m to 
| the Youth Opportunities 
I Programme and up to another 
i £50m on other special employ- 
ment measures. The commis- 
i sion’s budget for special 
measures this year is £240m. 

Tbe cost of additional 
measures could be considerably 
lessened because of savings in 
social security expenditure. 
Some of the extra money 
needed might come from the 
EEC. 

The Prime Minister is com- 
mitted to more help for the 
young unemployed and there is 
growing concern among 
Ministers about tbe rate at 
which unemployment is rslng. 


. Even so, Mr. Prior may come 
under pressure from Cabinet 
coleagues to reduce the scope 
of the package which is now 
being drawn up. 

The package will probably be 
put before Ministers within the 
next two weeks. It will be 
announced — quite possibly in 
amended form — at the end of 
October. 

There is some pressure on 
Ministers to announce (tie 
measures at the Tory Party 
conference. where worries 
about rising unemployment are 
likely to surface, even among 
usually hawkish delegates. 

But the feeling at present 
seems to be that it would be 
better to announce the package 
immediately after the Commons 
re-assembles — when MPs are 
likely to be confronted with 
even worse unemployment 
figures. 

The announcement might, 
therefore, succeed in taking 
some of the steam out of 
Opposition attacks on the 


Government's unemployment 
record. 


The Youth Opportunities Pro- 
gramme will, under existing 
provisions, cost around £170m 
this year, and other special 
employment measures, like the 
Special Temporary Employment 
Programme, are to cost about 
£70 hl The additional money 
would be channelled through 
the commission' and would be 
spent largely on strengthening 
the existing schemes. 

The package would represent 
a shift in emphasis in employ- 
ment aid. which Ministers seem 
to feel would take account of 
changing needs and the pres- 
sure to do everything possible 
to stop young people joining the 
long-term unemployed. 

The bulk of the existing aid 
goes to school-leavers. Under 
the new proposals, more atten- 
tion would probably be given 
to the needs of young people 
who have been out of work for 
some months. 


Overtime ban in benefits offices 


BY PAULINE CLARK, LABOUR STAFF 


Continued from Page 1 


Fiat 


entitlement is clearly intended 
as proof that it Is not intend- 
ing to withdraw from Fiat in 
its present difficulties. The de- 
cision also underlines the 
family's commitment to main- 
tain Fiat as a private company 

The capital increase will pave 
the way for a massive injection 
of funds by Fiat into its major 
subsidiaries. For this purpose, 
it will be supplemented by 
drawing on the Ll,58Sbn of 
liquid assets held by the hold- 
ing company on June 30 last. 

. The capital of Fiat Auto Spa. 
the group's tar division, is to 
rise from Ll^OObn to Ll.TOObn. 
and that of Teksid.. its special 
steels division, to L420bn from 
the present L370bn. 

A further L6Q0bn will be 
channelled into the Inter- 
national Holding Fiat, respon- 
sible for the group’s interest 
outside Italy. 


THE CIVIL and Public Services 
Association, the biggest Civil 
Service union, said yesterday it 
was to start an immediate over- 
time ban in unemployment 
benefits offices because of over- 
worked staff. 


The ban, which is intended 
to bring the problem home to 
the Government, was announced 
shortly after Mr. Jim Prior. 
Secretary for Employment, 
rejected a union request to 
postpone a plan to impose staff 
cuts of about 14,000 in Employ- 
ment Offices from October as 
part of the Government's plan 
to reduce public expenditure. 


had failed to recognise that 
excessive overtime by staff was 
hiding the underlying problem 
of increased pressure and 
falling morale. 

Mr. Terry Ainsworth, CPSA 
employment national officer, said 
yesterday the union’s 15,000 
members administering un- 
employment benefits would be 
advised from today not to agree 
to do overtime to cope with the 
number of claims that were now 
pouring into their offices. He 
was confident that the. action 
would be endorsed by the 
union’s executive meeting in two 
weeks time. 


The union warned that a 
refusal by its members to do 
overtime and to help untrained 
temporary staff could lead to 
serious delays in the distribu- 
tion of benefits at a time of 
mounting unemployment 
It argued, however, that it 
had no option but to take the 
step because the Government 


The staff cuts are based on a 
work measurement survey con- 
ducted in employment offices 
following the introduction of tbe 
fortnightly benefits payment 
system last February. 

The CPSA, which represents 
clerks, and the Society of Civil 
and Public Servants, which 
represents managers and super- 


visors, have challenged the find- 
ings of the survey and want staff 
cuts to be delayed until the 
results of a new survey are 
known next April. 

The Department of Employ- 
ment stressed yesterday that 
the cuts indicated by this year’s 
survey involved a reduction in 
the ratio of staff to claimants 
rather than an actual cut >n 
personnel. 

The union concedes ■ that 
untrained temporary staff are 
taken on in offices in areas of 
high unemployment but it 
argues that this only increases 
the burden on permanent staff 
who are diverted from their 
jobs to train newcomers. 

It claims that, with the rising 
number of unemployed, staff 
last August worked 60,000 
hours overtime to cope with the 
work, ltho.ugh this was divided 
among 19,000 total staff, the 
overtime was disproportionately 
concentrated in areas of high 
unemployment. 


Inflation fears pose threat to Carter 


BY jUREK MARTIN, US. EDITOR, IN. WASHINGTON 


THE prospect of accelerating 
American inflation threatens to 
complicate President Jimmy 
Carter’s last month of campaign- 
ing for re-election. 


The Labour Department 
reported yesterday that the con- 
sumer price index had risen by 
a seasonally adjusted 0.7 per 
cent in August, this was largely 
because the surge m food 
prices, up 1.7 per cent in the 
month, more than offset the 
negligible 0.1 per cent advance 
in housing costs. 


first three months of the year, 
had passed and that the Presi- 
dent's economic policies were 
beginning to work. 

In August, mortgage rates 
were still at their midsummer 
lows but have since begun mov- 
ing up to the 13 per cent plus 
range, in line with other 
market-related interest rates. 


In July the index had 
remained unchanged, because 
of the influence of mortgage 
interest rates, then declining. 
This had emboldened the 
Administration enough for it to 
suggest that the worst of infla- 
tion. which was running at an 
annual rate of 18 per cent in the 


At the same time, food prices, 
flat for much of the year, have 
risen largely as a result of the 
drought which has afflicted the 
U.S. agricultural belt. 

The harbinger of more infla- 
tion has already emerged in the 
shape of .two consecutive sharp 
increases in the wholesale price 
index, which eventually shows 
at retail level- 

In the year to August, con- 
sumer prices rose by 12.S per 
cent 


Next month's figures, cover- 
ing September, will provide the 
last consumer price index before 
the Presidential election ■ on 
November 4. The current fore- 
cast is that those will bring 
little comfort to President 
Carter either. 

Mr. Ronald Reagan, tbe 
Republican candidate, has been 
making much of -the Garter 
Administration's economic 
record. Campaigning on Mon- 
day night in Florida, his 
criticism took on a new sharp 
note. 

■ At last week's Press con- 
ference, Mr. Reagan said, the 
President “stood there with his 
bare face hanging out and said 
the inflation rate Was going to 
stay -in single figures. How ran 
it stay where it hasn't been and 
isn't now?” 

Latest opinion polls, Page 6 


A MAJOR SHIFT in Turkey’s 
position on the Aegean could 
dear the way for. Greece’s 
return to the military wing of 
NATO as .. early as this 
winter. . 

The- possibility of an end 
to the alliance's most troubl- 
ing internal dispute was 
confirmed yesterday by senior 
offidals in the new Turkish 
Government. 

Ankara had been insisting 
that Greece should only 
return to the alliance — 
which it left after the Turkish 
invasion of Cyprus in 1974 
only after agreement has been 
reached on how military 
command and control respon- 
sibilities in the Aegean should 
be' divided between the two. 
countries. 

. Now. the Turkish. ofllci aT tg 
said, the view In Ankara is 
that Greece should now return 
to the alliance and discussions 
on command and control then 
take place between military 
renresentatives in Nato. 

Until an agreement is 
reached no command and 
control borders would exist. 
Greece is known to have some 
reservations over this 
approach but diplomats in 
Ankara believe Athens can 
be reassured. 

Officials said the new 
Turkish position had been 
decided before ' the military 
coup on September 12 and 
that in general, Turkish 
foreign policy would remain 
unchanged. 

Recent Greek Gove rnme nts 
have been keen to return to 
the alliance. Mr. George 
RalUsL Prime Minister, is 
worried at possible exploita- 
tion of tbe widespread anti-- 
Amerieanism in Greece by tbe 
rising opposition party led by 
Mr. Andreas Papandreou. Mr. 
Rallis’s Government has 
warned that if- the Nato 
question cannot be solved 
soon, it will withdraw the re- 
quest for reintegration rather 
than risk fighting next year’s 
election on this issue. 

Athens has also warned 
that the future of the impor- 
tant U.S. bases in Greece de- 
pends on resolving Greece’s 
relations with Nato. 

One of the generals first 
acts after taking power in 
Turkey on September 12 was 
to reassure Athens of its 
hopes for good relations. The 
new Turkish stand on the 
Aegean is in response to a 
proposal by General Bernard 
Rogers. Supreme Allied Com- 
mander In Europe. 

- Also outstanding between 
the two countries are disputes 
over civilian air control In 
-the Aegean, over the air 
limits claimed by Greece, and 
over division of the Aegean 
continental - shelf. These 
issues are to be -discussed In 
New York by tbe secretaries 
general of tbe two countries 
on October 3 and by the 
Foreign Ministers two days 
later. 

Richard Evans writes from 
Athens: Only yesterday Mr. 
Rallis urged Mrs. Margaret 
Thatcher on the last day Of 
her visit to Greece, to ensure 
that Nato countries put the 
maximum pressure on Turkey;/ 
to lift Its veto on Greece’s 


from Barratt 


Barratt Developments has bad. 
some trouble persuading inves- 
tors that its earnings are of 
reliable quality: quantity, 
though, is not in. question. The 
group has pushed pre-tax pro- 
fits up from. £18.2 m to £24.8m 
in the year to June, after an 
accounting * change — under 
which housebuilding profits are 
only taken in <m final comple- 
tion. This, incidentally, pushes 
El*m of profits into 1980-81. 

Pre-tax margins on house- 
building are only down by half 
a point or so at 1W per cent 
although the interest charge is 
higher and it must have become 
more difficult to push up prices 
as the year progressed. In the 
current year, Barratt is budget- 
ing to build 11.000 booses— the. 
same as the 1979-80 outcome, 
but rather less than the original 
plan. 

This slowing will be a relief 
to the balance sheet; last year 
debt rose by £19. 5m to £53 nr 
— over 60 per cent of net worth 
— to finance an expansion of 
working capital in line with 
sales growth.- This year cash 
flow may fall short for another 
reason — if house ..prices stick 
while costs continue to rise, 
Barratt may find both margins 
and volume shrinking. 

The group answers these 
fears by promising a 25 per 
cent dividend increase in .lfigO- 
1981. But one major worry 
about Barratt is that its earn- 
ings contain a high element of 
stock profits on land, which can- 
not be distributed without the 
need for more .borrowings, or— 
eventually— a rights issue. This 
year’s yield is 12 per cent after ' 
a 14p rise in the share price 
yesterday to 156p. \ 


Index fell 2 2 to 485.1 
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shadow. From' November the 
- raising of the number of shares 
in which options are: traded 
from 15 to 20 Will help widen 
the appeal of the market (an 
eventual . total of SO is 
.envisaged) and the first five 
classes of put options are 
scheduled to be introduced next 
April. But the brokers have to 
go out and sell; there may be 
no more excuses but there is 
certainly still plenty of inertia 
among fund, managers. 


its associated companies in the 
motor trade. The bad debt pro- 
visions rose, though only 
modestly by comparison with 
the English Big Four. . . 

At least the finance house 
activity will give, a useful 
countercyclical boost when 
interest rates go. down. But the 
immediate outlook is distinctly 
unexciting— the full year’s 
profits will be little changed— 
though the prospective yield of 
maybe 8.3 per eent is reason- 
able. 


Traded options 


Bank of Scotland 


Balance sheet growth of some 
20 per cent, for Bank of Scot- 
land has produced only a 2 per 
cent gain in pre-tax profits at 
£20.9m for the six months to 
August, though the interim divi- 
dend is up by A tenth and the 
share price added 3p to dose 
at 291p. Average base rate was 
3.6 points higher than in the 
same period last year, but as 
with the English dearers a 
whole list of negative factors 
has largely absorbed tbe endow- 
ment effect 

Thus the lucrative current 
accounts .have failed to grow, 
while retail interest-bearing 
deposits have expanded by 
nearly a quarter. Staff costs 
jumped by 26 per cent as the 
Scottish batiks conceded a catch- 
up claim as well as . a regular ■ 
annual award. Moreover, the 
important finance house side 
was hard, hit by high money 
costs and by the poor results of 


“The institutions now have 
no excuse.” That was the view 
yesterday of one broker 
specialising in -traded options, 
responding to tbe news that the 
final tax obstacle to the traded 
options market has been 
removed. All too often in the 
past fund managers have 
arrived at brokers' seminars, 
looked blank, and then muttered 
about tax problems.. The market 
is still reckoned to be too 
heavily weighted towards 
buyers of options, and evidence 
that the big funds are going =* 
appear as - active writers is 
needed if volume is to develop 
in a healthy way -towards tire 
5.000 contracts a day now seen 
as an interim target by the 
Stock Exchange. 

The question is, of course, 
whether the institutional fund 
managers need a healthy traded 
options market' quite as much 
as the brokers do. in the end, 
the funds will be forced in only 
when they see rivals success- 
fully stepping up their rates of 
return, . This week’s burst of 
options trading reflects hectic 
dealing in volatile counters like 
Gold Fields and Lonrho rather, 
than any Hftrag. of the tax -. 


Kieinwort Benson 

The City's bullion, dealers 
have been making enormous 
profits in 1980. as first Standard 
Chartered and now Kieinwort 
Benson have reported in their 
interim statements. Standard's 
figures could have been inflated 
by an exceptional £12m or so 
from this source in tbe first six 
months of this year, and 
although Kieinwort will not put 
numbers oo anything, it. uses 
most untypical language to 
describe tbe impact on the 
group. Thus overall profits arc 
said to be substantially higher, 
and the interim dividend is up 
a fifth. ' ,/ 

. Kieinwort has not filed con- 
solidated figures -for its bullion 
dealing subsidiary. Sharps 
Pixley, for a couple of yean. 
Then, it reponed £3.4m pre-tax, 
and it seems a fair bet that this 
figure could now be multiplied 
several times. 

Like both Lazar ds and 
Schraders, the. group is also 
seeing an improvement on its 
general banking business. 
Margins on currency and 
sterling lending remain as tight 
as ever. But lending volumes 
are up, and the corporate finance 
side is active. Kieinwort is also 
doing well in a number of more 
.-specialised neas, Uke the 
Channel islands and Hong Kong: 
Tbe shares rose 8p to 230p 
yesterday, and if the year's 
dividend goes up by a fifth, tbe 
yield will be around 5 per cent. 


Fiat 

The Italian equity market has 
been very strong in recent 
months, ana even. Fiat shares 
have belatedly joined in the fun. 
despite the group's problems in 


cats, steel, earth-moving equip- 
ash, to 


stent, and its need for c, „ 

fund > — among other things L- 
the expansion of Its commercial 
vehicle side. Supply has risen 
to meet demand for the shares. 
Lb the form of a £125m deep- 
discount rights isue, and a bond 
.issue — partly convertible — of 
a similar size. Fiat looks set 
for .a bitter strike over redun- 
dancies on tile car side, -but at 
least this should help its stock 
problems. 


re-admJsion to -the military 
wing- of the. alliance. - 


Weather 


UK TODAY 


RAIN or showers, sunny inter 1 
vaJs. 


NJS. Scotland, Orkney. Shetland 
Rather cloudy, .- occasional 
rain dying out later. Max. 14C 
(57F). 
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Best of UK 

Sunny intervals, rain or 
showers. Max. I8C (&4F)1 
Outlook; Mostly dry in the. 
South,- changeable in /pie North.’ 


Better 




WORLDWIDE 


Continued from Page 1 


Iran-Iraq war 


shoot down the Iranian aircraft 

The military command said 
that by mid-afternoon 20 Iranian 
jets had been shot down and a 
number of pilots captured. How- 
ever. the - Iraqi killing rate 
climbed steeply in the evening 
and by evening the total was 
put at 67. ■ 

■ -Foreign guests at the city's 
main hotel, the Baghdad, were 
said to be gathered round the 
•swimming pool last-, night 
"watching the night sky. lit up • 
by thousands of sbells from 
the anti-aircraft batteries.” 

As darkness fell the Iranian 
air attacks were said to be 
growing heavier and seemed to 
be. concentrated on the indus- 
trial areas of Bagbdad. 
t Earlier, Iraq said it had 


flown sorties against three 
Iranian targets - and inflicted 
heavy damage. Tehran said 
more than 140 Iraqi planes 
had taken part in the raids 
and that 16 Soviet-built MiGs 
had been brought down. 

Only Iran yesterday reported 
any naval engagements, it said 
that -Its ships sank four Iraqi 
gunboats at the mouth of the 
Shatt-ai-Arab. 

The pace of yesterday’s events 
and the widened scope of the 
fighting supports military 
analysts’ theories that Iraq is 
going for a swift knockout blow. 
It needs a quick victory to 
justify that it started the fight- 
ing and to capitalise on its 
advantage in terms of service- 
able weaponry and ammunition. 


Continued from Page 1 


Labour squeeze 


no further details. - 

Seasonally adjusted * adult 
unemployment has set a post- 
war record for every month 
since April, and the unadjusted 
total is now the highest since 
early 1935. 

The figures are however not 
strictly comparable because of 
■the big rise in the workforce 
since' the. 1930 and chafed 
methods of composing the un- 
employment register. 

The number of adults .out of 
work has now increased by 
522,000: or about 41 per cent.- 
since the upturn in unemploy- 
ment started 12" mouths ago. 

The rise . accelerated in the 
•summer. Mnnthu* *n presses ad- 
justed -adult unemployment 
have been running at an aver- 


; age 83,000 in. the past- three 
months. This is .more than 
double the rate of the previous 
quarter and has been - well 
above the average increases re- 
gistered In the '1974-75 reces- 
sion. 

Simultaneously, vacancies 
have. been . falling’ sharply. Noti- 
fied vacancies dropped by a sea- 
sonally-adjusted 7,600 to 112,800 
in the past month. 

This represents tbe -15th 
successive monthly fall. ;It takes 
.the total number, of notified 
vacancies to fewer than half the 
level ' of a - year ago 
- Whitehall officials estimate 
that the number of vacancies 
registered at employment offices 
represents only about one third 
of the total jobs .available 


Ajaccio S 
Akrotiii S' 
Alxndn* C 
Algiers F 
Athens S 
Bahrain S 
Barclna. $ 
Beirut- • S 
Beifsar C 
Belgrtf. F 
Berlin C 
Biamtz S 
Bmghm, F 
Blacfcpl; F 

Bards. S 
Boulgn.. f 
Bristol C' 
Brussels S 
Budpst. C 
Cairo- S 
Cardiff C 
Cas’b'ca S 
Cane T. S 
Cologne F 
Cpnhgn. C 
Corfu S 

Dublin C 
Dbrvnk. S . 
Edn&gh. R. 
Faro S 

.Florence F 
Frankft.;' F 
Funchat. F 
Geneva ' S 

Glasgow C 

Gibraltar F 
G'maoy F , 
Helsinki C 
H. Kong F. 
Innsbrk. C 
Invmsa. F 
Istanbul S 


Y’jJljr 
midday 
•C '•F 
Y’dsy 
midday 

«e.. *f 

. 27 77 
•29 BA 
28 82 
28 82 
26 79 
32 90 
25 77 
31 -88 
'14 37 
25 77 
-IB. 81 
26 : 79 
18 64 
18 64 
24 75 
18 84 
16 61 

21 70 

22 72 
31 88 
ID - 81 

24 75 
25. 77 

23 68 
16 81 
29- 84 
15 59 

25 77 
IS . 58 
28 82 

22 72 
21 70 

23 73 
20 68 
15 61 
25 77 
17 63 
14 ; 57' 
28 82 
17 83 
17 S3 
Z7 81 


Jaddah S 
-'Jersey- F 
Jo' burfl _C 
L.. Firm. F 
Lisbon S 
Locarno' S 
London C 
Lukmbg. F 
Luxor S 
Madrid S 
Majorca S 
Malaga S 
Malta S 
M'chnr. C 
Malbno. C 
Milan S 
Mntceal C 
Moscow C- 
Munich R 
Naples 
Nyvcstl. 

N. York 
Nice 
Oporto 
Oslo 
Paris 
Perth 
Prague 
Ra'yfcjvk. R 
Rhode* S 
Riyadtl) S - 
Rome.- S 
Ran' away C 
Sailing. R 
Seoul S 
Sickhm. C 
Sirasbg. F 
Sydney S 
Tangier S 
Tel Aviv S 
Tenants F 
Tokyo C- 
Tunt*. • F 
Valencia S 
Venice S 
Vienne F ' 
Warsaw C 
Zurich F 


34 93 
17 63 

-.13 55 
24 75 
24 75 

22 72 

17 63' 
20 68 
36 97 

24 75 
38 82 

26 77 

30 .86 

18 64 
21 ' -70 

23 73 
16 ' 61 
8' 48 
15 57' 
2B.78 
15 59 

28 79 

23 73 
21 70. 

14 57 
21 . 70 

19 8B 

13 '55-1 

10 GD 

25 77 

35 95 

27 81 

15 59' 
15 59 

20 68 

11 52 
21 70 

24 75 

29 .64 
.28, 84 
20 68 
» 70 

31 88 

26 79 
23 73 
39. 84 

14 57 
18 64 



with precastcttncrete 


Nothingbeats precast corKUBtefor fast end flexible 
building structures. Nobody' beats .Cretftfpn .pp the -jg 
versatfljtyand practicability of fts d^gnifbr.isrecfflt ;fp 
frameworks.- No frameworks give greater room for 
-nianoeuvre on costings, function and aesthetics, &> a 
wide range tfesignedio cover. evefy type of industrial 
buflding requirement from simpte jpoi^r wa^ousesr 
to multi-storey factory and : offjoe comptexes. Fuff; 
technical details of the three system^ shown here.wifl 
be sentjon request ; 



CfiSNDGN CONCRETE CO. 1XXL /;V> 

Thame Rd, Long Crandoh; Aylesbury, Budka; 
/Ai^/wr^RavvdiffeRdGoote, 




